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Regular City Council Meeting
June 14, 2021
Agenda

7:30 p.m. Call to Order

Pledge of Allegiance

Roll Call

Approval of Minutes: May 24, 2021
Approval of Bills

Approval of Agenda

Consent Agenda

Public Comment
Discussion- Downtown

Fire Chief Report
Police Chief Report

Unfinished Business
1. Charter Amendments
2. Road Improvement Discussion — Next Steps

New Business
1. Small Winemaker License Application — 105 N. Lafayette St. (Twisted Cork Winery)
2. Purchase a John Deere Z960M Z-Trak Lawn Mower for the Water & Sewer Dept.
3. Purchase of Cleaning and Camera Services (Air Lift and Sonar Jetting) to Increase
Production from Well #2 at the Water Treatment Plant as Part of Well and Pump
Maintenance as Outlined in the Current Budget

Budget

Public Comment

Manager’s Report

Council Comments

Closed Session: “Closed session to consider the purchase or lease of real property pursuant to
Section 8(d) of the Open Meetings Act, MCL 125.368(d).”

Adjournment

*Please see reverse side for rules of conduct for public comment at City Council meetings™*



Rules of Conduct for Public Comment at Council Meetings*

Members of the public may speak at a Council meeting upon recognition by the Mayor.
Public comment may only occur during periods designated on the agenda for public
comment or a public hearing. A person may speak for up to two (2) minutes during each
of the two public comment periods on agenda items or non-agenda fiems. Waivers of the
time requirement may only be granted in the discretion of the Mayor, and waivers to speak
at a time other than a designated comment period may only be granted by the Council. Any
person wishing to make a presentation longer than two minutes or requiring audio-visual
equipment is asked to contact the City Clerk requesting to appear on a future agenda.

A person may only address Council from the podium. Only one person may occupy the
podium at a time. All remarks are to be directed to the Mayor and Council. Speakers are
not to engage in direct dialog with other meeting attendees.

Any person who violates the Rules of Conduct, disturbs the peace at the meeting, and/or
interferes with the meeting may be warned, ordered to be seated, removed, and/or ticketed.

*This summarizes Council Resolution 04-18. Complete Rules, including guidelines for
considering waivers, are available in the Council Chambers and from the City Clerk.



City of South Lyon
Regular City Council Meeting
May 24, 2021

Mayor Pelchat called the meeting to order at 7:30 p.m.
Mayor Pelchat led those present in the Pledge of Allegiance

Roll Call: Councilmembers: Dilg joined the meeting from South Lyon ML, Kurtzweil joined the meeting
from South Lyon MI, Walton joined the meeting from South Lyon M1, and Kennedy joined the meeting
from South Lyon MI, Richards joined the meeting from South Lyon MI, and Mayor Pro Tem Kivell

joined the meeting from South Lyon MI //
Also, present: City Manager Zelenak, Attorney Hamameh, Chigf " , Chief Vogel, Finance and Benefit
/,

Administrator Tieman, DDA Director Mack, Superintenden // 1 d Deputy Clerk/Treasurer Pieper
{ ;/7
/ //////i//{///’//%//

Motion to approve the minutes
VOTE: MOTION CARRIE

MINUTES
CM 5-1-21 MOTION TO APPROVE MINUTES /
Motion by Kivell, supported by Kennedy 4
/g’/ >
@

///
@

BILLS- None /
Ty,
AGENDA //////7/%//

CM 5-2-21 MOTION TO APPROVE AGENDA

Y

Motion by Dilg / D //A}i }}i/}/y Kenned)/////

Motion to app: )59 /////a ¢ agen /a///E/lS presen € /;,
VOTE: // MOL/I@N EDU
Proclamatlo on ol ? 1: § / %////// Da}/ .
Mayor Pe P)} /t e{ Z % i ”’ éf;vFriday, June 4, 2021 to be National Gun
Vi leng/;/ arerc %/}/ /// ‘ofSou uth 1 /{% higan.
Public Co Il//f/ % /K///’%/// ////////
Joe Freeman, 3/ S/W Lake S {// uth I or{/Nlchlgan

M. Freeman sta a/ 1 hat he h sa y@ﬁg family that he walks to school every day, and it has come to their
attention how fast ev//{/ / is j//r////g down W. Lake Street. It has also come to their attention that the
speed limit on Lake S ”éf/ % 3t /// Dixboro to N. Mill Street, is 35 mph, dropping to 25 mph in the
downtown area. He states // d erstands that there was a traffic study done about 10 years ago. He

would like to challenge the CE’)/{

%ﬂ to re-do the study as a lot has changed over the last 10 years. He
would also like to bring it to their attention that he feels we have done our citizens an injustice with our
lack of crosswalks. Especially from S. Warren, crossing W. Lake Street direct path to the elementary
school, you can talk with the Cross Guards there and they have almost been hit about 90 times a year.
Freeman states that our cousin downtown areas, Milford, Northville, Brighton, etc., have even done a

better job with highlighting their crosswalks.

Ryan Lare, 716 Grand Court, South Lyon, Michigan
Mr. Lare states that he posted a video earlier today and it can be seen on his website, South Lyon News
and Weather. He states that he was able to clean up the entire parade route for the parade starting next



Monday. He did five bags of trash on Reynold Sweet Parkway and cleaned up that whole stretch of that
area. He also spoke with Larry Ledbetter and he plans on getting a few scouts to do another full sweep of
the parade area. Lare states that he also cleaned up Paul Baker Park as well as the cemetery and the route
all the way to Stryker Street from downtown. He states that he also had a chance to visit with the SLFD as
they were emptying out the fire hydrants and getting them nice and clean and they thanked him for the
job. Lare goes on to say that he did not get a chance at the last Council Meeting to congratulate Mayor
Pelchat on his announcement to run for Mayor. He wishes Dan the best, and adds that he hopes he can
campaign for him and he will be giving 110% support to Dan for Mayor and hopes he is Mayor for as
long as he wants to be. He adds that he thinks Dan did a great job throngh Covid and it’s wonderful to sit

on his porch and 11sten to Dan broadcast the football games. It’s bee}% wonderful time through a terrible
L

Discussion — Downtown - DDA Director Nate Mack

Mack states his report has some good news and some bad ns ;;?,,mth the bad news, he advises
the Council that the hanging baskets will not be re dy/ //f%aft r Memo o ay, because of a soil
shortage. It’s unfortunate, but with the pandemic z}{é ages seemmgly /;,i;ywhere that’s the case., He

goes on to say that he and some members of the emgn Committee sp //é/é/clup the pocket park

between Bob’s Barber Shop and 12 Kitchen Elves. ﬁé// /dds that he as able to at{é//é}/@me new plants and
planters and stained the planters that were already there /Z/ /}; are g to make it n{{ nv1tmg for those
of you down there. Mack states that he %@/mg 0 h n,;glf 1011 for a small wmé/'/naker s license

at 105 N. Lafayette at the next Council M

i not a‘qussta license, this type of license is done

/// f’

through the state. ////%/ //// // }/////’%
Councilmember Walton states that she thml@n é{’ t// é Facebook asking for donations

for that area. Was this one pfithe, DDA membe;s ask ions7“8he states that they were asking
e s

for lanterns and anythm rything. Mac f this, but he can reach out to
* % //
them and see what was; /%g requ esi/éd Walto ////’ (/// A / /L/é////
/ // /////

/{/t ultural Arts Commission was asked
to remove the piece of artyy é//k //} the p f/é rk. Mack states that he did not make that request,
i o y //

and obv1ously that Would b ) ot where that came from. Walton states that it was
///, “ U o,
orlgmally 9/ h ////l }*3} ?/_i/f) é// /’///,:;// ural and now they are only giving $500. She

/////
or wh commg from. Nate advised that back in

ques Ve pper
Octo bef/}// received a $5/0)/g” //%;} Grand Trunke which was from the County. City

Manager Zg;ﬁl gnak conﬁnned/{ h ere 1s/§180 $2 000 in the coming years DDA budget for murals for the

downtown, «9 on requests som//’ ne to d/%/// ,the Cultural Arts of this.

Councﬂmembe vell questions 'lf/Ia.rratt has’been approached or given permission to use his out lot by

his building. Macg/// es that they )re not yet, but it’s definitely something that we can look in to.

Councilmember Kurt{\/:; s//ﬂnat the nursey’s are having an extremely hard time this year. As
4/:/% it

Nate mentioned, there is %) %ége and also there is a problem with containers. Container are made

with oil products, plastic an {eum products and the cost has gone up. Nursey’s crops were depleted

last year and it takes a good 18 months to replenish their supplies. Kurtzweil states that the most

important problem is the enhanced unemployment problem here in the state of Michigan. The labor

shortage that everyone is experiencing is due to the enhanced unemployment. She states that when she

had a conversation with Duke, he said that he is normally operating with between 10 and 15 people, he is

currently operating with under 5.

Councilmember Dilg compliments Mack on the Pocket Park, and appreciates the work he put in to it.

Mayor Pelchat also compliments Mack and his team on the work that was done.

Mack adds Annie Buchtrup from the Lemon Tree, Gene Carroll and Emily Gray all helped with the

Pocket Park.

\@\c




Fire Chief Report — Chief Robert Vogel

Chief Vogel starts by touching base about the power outage today. He states that there was multiple issues
and a number of areas were without power. There was a pole fire in Green Oak and they were definitely
working at the police station and the power station. It appears that power has been restored. He goes on to
say that yesterday (Sunday) they were able to meet with their vendor for the Rescue and it is done. They
are just adding a few more touches and we will head up after Memorial Day with some of the staff
members to do a walk through and bring it home. He states that they also met with the Vendor for the
ladder truck and they will be getting a final price. We know what the goal is and he states that he is
confident that we will be way under the goal. Vogel adds they utilized the current ladder truck on a call
yesterday which worked great until they tried to put the ladder down. They were able to manipulate it and
with many hours of work and minimal cost, they were able to get it orking again.

Councilmember Walton verifies that she did not miss the event / e new truck. Vogel states that she
did not. He adds that the vendor promised him a half day, pr p ; /’Eh first or second week of June about

7:30. He wants to make sure that he gives Council some 1:]1‘11//// /cor/n//?/// d check it out and be confident

that this is the truck that we want. He wants everyone g e”el co /////}}// hase.
Police Report — Chief Chris Sovik ////

Chief Sovik states that in connection with the procla % /on regard }g the Natlon/(z%u/g Violence
Awareness Day, he states that the Police Department h 2o ook /%allab
will é/@/v

le. Hundre%and hundreds of
gun locks. He states that there is no che ”e and they an to help redu/ ¢the gu
violence. Chief goes on to say that the /;/ p/fz/}/fn t about O] r Baker and a four-year-old httle girl
name Casey that wants to become a Pohc / 0/ % / great 11 /story in Hometown Life that you
/’gﬁ/gh 0%

may want to read. Chief adds that they ha % }s of reports and were able to take
_____ // // ’////
122 boxes and condense 1t/;i/e”// //t /// P /w )}ag to get rid of about 70 of the
banker boxes. He States/'./ att /pﬁ/ // /g o /// / littl ’”//11tch today with the power,
but we were actually 4l ////’//éforwar// /”// /// ///%// Hones.
y ////

Chief Sovik adds that h .“
cali: of c;g'mie :re vihefl ///%//
o ///9/}///}/}/ clalo

)
He states w /// 1/{ on the bike path and have some
/ //
/ /%1? /// //% f/ Z/%Z/ ///{{/// %scusswn that he had with a male and female in
’11 ted address¥ o i

calls? } service t , e would like to share. He goes on to explain that
f on events or community ordering policing events.

f//
e?\flce and wanted to let me know that they were

t of /91
pulled ov/er/ /;sterday aroun é// // / ///}/South Lyon Officer. They advised him that it was the best
experience the%// ave had w ;ﬁcer an // /anted to say thank you. He advised them that he would

ass on the me /ai" Th é reads; stopped and spoke with the woman who was going on a
P / // g
walk. Being that i 4 / 1d9// h, he asked her if everything was okay. The woman said she was
just getting some fre 1/1/ /an tost home. She pointed at her house, which was right behind him,
Ty //’/ /
thanked him

she 61d him she lives alone so she feels safe knowing that we drive through
the nelghborhood ////////

Chief advises that they have about 40 of these calls for service every week. He states that he is really
proud of the efforts that they are making just to communicate and coordinate and try and provide the best
safety they can. It’s the little things that make the difference in our small town. Thank you for the support.
Councilmember Dilg states that those stories are really great to hear, and she hopes that he reads those
occasionally or posts those on Facebook, just to get them out there. She also asks the Chief to post the
information that he shared on the gun locks.

Councilmember Kivell questions if they have an obligation to scan the material so there is some record
before they get rid of them. Chief states that as far as record retention, we are actually not supposed to be
holding on to those records. He adds that certain crimes have a certain statute of limitations that we have



to keep, but most of our cases are 40 to 50 years old and we are way beyond what we should have been
keeping them. We are getting rid of everything lawfully that we should get rid of.

Public Hearing: Millage Rates — Opening the floor at 7:55 p.m.

City Manager Zelenak advises the Mayor that at this time, anyone can ask questions or make comments
regarding the proposed 2021-22 Budget. If there are any comments or questions we can address it during
the next agenda item under unfinished business.

Deputy Pieper advises the Mayor that there are no hands up from the public.

Public Hearing: Millage Rates — Closed at 7:56 p.m. /
Unfinished Business %

1. 2021-2022 Budget Approval _
2, 3
City Manager Zelenak states that everyone has recei\%{/// & proposed 22 budget document. At

tonight’s meeting, we just recently held the public %/f}%/ for the budget and how you’ll consider the

approval of the milage rate resolution and also to //%/S\ ////ﬁ;jfi’r

Uhsider the approval of the' 2021-22 budget resolution.
Noted in your packet today, regarding the additiona{

one-mil levy djscussed the p §9 »,budget meetings is
being placed within the general fund. The additional gé/%r{//%% fuil%/s/;ﬁ/éfhounts trans /from the general
fund will go to local and major streets %’%{/ nd transfer a//é////}‘//w ¢’ve included theé//%ilage rate

resolution annual budget resolution for 3@//// @%%(/e; as well budget sheets that reflects additional revenue

and changes with that additional mil. Zelen k é}}ﬁa’t tonight yeg}/),/r possible course of action is that

-

N

nd ! ma@)tions approved or not approved
aﬂﬁ udget reso’tf’ ////
t//{{%/ p;r isa 1 -
¢ Y
. “r

7 tes that it doeg g
ional’ %’{{/‘” : //2/}////

01 th Lyo . €1l questions if they had voted on that. Zelenak

. . . i,
thhold the public hearing 2122 budget and fhen undefi:

th milge et reslaion spdmpudect sl @G

Councilmember Kivell/./a/ that iy cor?//ffg}on osn e reslution itself. It should actually

be 17.9307. /////%/t O ///

Councilmember Ku;rtzwe{l/;@ /%tes thatshe would like ; ( arification. Does this budget mileage resolution

include an increase in a mil?; /9 nak:siate €5 ds was discussed at the last couple meetings and

g:srgrsﬁc%%%}%%;h Ci, 6/% ce:ltl el ////c/{%jfe , /}/t%we are still under the maximum levy that

adviseé/ﬁl/?/% the Co {12%/‘/%@ e votlﬁ%/é/{/“ n this toﬂ%/%ﬁe adds that this is why the last couple meetings

el 4 vorinE gy his tonigheaE y ;
.

he broug /ﬁ. egarding any gue
. L. 2 e . o . .

have it or w/gé%gr n any short(/,{g/é}on an t},}/;%/ obviously, we can talk about it this evening. If Council

chooses not to c/{ﬁ!; at additionafg{//”jil you catt choose to do that. Kurtzweil states that she does not want

. S, 7 . .
to levy a mil until %fé’/ ces the stat Venue share numbers, which she understands have increased. She
.

5

D,

would also like to seé%ﬁ’ s coming out of the infrastructure bill out of Washington D.C. She would like
"

- U 1 . s 1
{;/u//;é%tlons reg(%r%}/mg that if anybody had any favoritism or didn’t want to

i
i : .
to see what kind of mone%é’ﬁ’“' 0 be coming to the state that would be available to us to apply to the

19o0ine
roads. She states that she is//{//fgj;//?/f/e//pared to vote for an increase in the mil tonight. She states that she was
not aware that it was going to b6 seriously considered.

Councilmember Kivell states as far as our needs are concerned, irrespective of what the feds or the state
are going to be offering up, we are still going to be way behind the eight ball. It’s been difficult to justify
that we haven’t captured this already, knowing about 10 years ago we could have been making some
improvements with this extra revenue to try to keep the roads from deteriorating. We are in a long stretch
to find a solution fo this.

Councilmember Kennedy states just to emphasize what Councilmember Kivell has said, this is absolutely
the case. In the great recession of 2008, property values dropped and they have been increasing at the

restricted rate of inflation or 5%, whichever is less for the last 13 years. We are behind, as mentioned



during one of the budget meetings, we are one of about 3% of the municipalities in Michigan that do not
levy the full mileage.

CM 5-3-21 MOTION TO APPROVE THE MILEAGE RATE RESOLUTION
Motion by Kennedy, supported by Kivell
Motion to approve the mileage rate resolution

Councilmember Kurtzweil references prior City Manager Rod Cook, and states that he diligently,
carefully and strategically was able to put money aside in a budget for road repair. Then the great
depression hit and it’s been interesting to see what happened to the road money as it was used at various
points with various City Managers to fund certain items in the th}i//émmd Another words, the money
was shifted. Kurtzweil states that she is not in favor of raising aify / -1 for roads particularly when there is
a history of the fund being robbed when there is a period of 7 /g/?-; ength. She states that she doesn’t
feel that the city has the appropriate checks and balances m c / //// er to protect that money and
secure it for roads and maintenance. She again state ook d1 ant job, but unfortunately, City
Managers after him took advantage of his hard w %‘7 year, Rod ma ?

/////

/
//gme sort of changes to
repairs to the roads. She believes at one point that was close to a mllhon 4

Councilmember Dilg asks the City Manager, what ki plan we have in place%? otect it.

City Manager Zelenak states, as we can state within th1 é/i /tlon {f}‘/ﬁﬂ want to m @/ure that we do in

fact make mention of Councﬂmember //s correction &m e rate that was sgfed overall in

Mr. Kennedy’s motion. Zelenak explam 5 a f dur che ks an b a4 ces are the City Council decides the
U

budget. They have the budget before thent //// 1}) /// // // budget @at particular dollar amount would

in fact be transferred to Major Streets and fréx e/ ther /’ ould be tr sf /rred to Local Streets. It can’t be

//////) ‘// Y, //
transferred from Local St ts Jajor Streets// he ch &(9 eé there, it’s a budget that you
7
approve and is what W/ % as o /// {//// }// /////the city. Zelenak states that

4 /y ///‘
there is certainly not e//'/// /él to do é////OJr %// //é//« //%Z///lmprovements that we need for a
city. This additional m11 /0 nly ra1 //’ proxnnate/l/ }417 000.00 within its first year and that is not

even a drop in the bucket f //// %/{ % 3 //%{rl We need to do somewhere in the range of $2-

$2bfi %./2% / ///éﬁ /////ﬁ%%%/ t to start catching up for the number of new
§

i %/ mamtenance on those and make repairs to
subdm{ 6 that have be { fy/‘f/ 0 years. T se are some of the discussions that wiil occur later
/// / 5{

on in ton // meetmg IfC il // at they do not want to levy this edition of bill and wants to
move forw. ;(iLanother plan, t/ f9 k y, ///t//th1s budget approval cannot be tied with what’s going on
with the federal/ e}’vemment or th/ te 1eg1s ﬁJre because you are approving the millage rate now that
will be levied thlS Any ddltu/) changes will have to wait until next year’s budget year.
Councilmember Klvel{,////// ins t/}}/ e reason Rod Cook was so successful is that at the time Rod took
over, this was an oppo %5/}/ 215 le that wanted to invest in and develop raw land. He states, we had
water, we had sewer and w //// adx rt and we had developers that decided this was a very promising place
to make money. So the money that was being gathered through the boom years, late 80°s and early 90’s,
we were flush with money to be able to do an awful lot of things. City Hall, the District Library and road
improvements all came as a product of our growth. Kivell goes on to explain that when we got boxed out
by the Township, that pretty much pulled the plug on our ability to maximize that growth rate. We have
had minor opportunities for some new developments, some of which has been lingering for quite a few
years. Kivell states that he feels this is important to recognize that this is why we are in the position that
we are in. It is not because we have had a bunch of terrible City Managers or that Rod was magic. We had
great circumstances that just kind of fell off the edge and now we are trying to struggle to find a solution
that doesn’t have to be reliant on new development.

\



Finance and Benefit Administrator, Patricia Tiernan

Tiernan states she will first comment on Councilmember Kivell’s comment about the mil count on the
resolution, those numbers are correct. The overall mils that we’re allowed to levy, that is the number that
we’ve gotten from the state and that was reviewed by City Clerk Treasurer Deaton before this meeting. It
is 15.9307 mils overall and what we are requesting in this resolution is 16.4938 mils.

Councilmember Kivell states that that is what we are requesting, but when you add the library on there
that’s what takes it to the 17. Tiernan advises that he is correct, but the Library is not part of this
resolution, that’s a separate mil. Kivell asks Tiernan why it isn’t in the narrative. Tiernan states that she is
not sure with that language and that the City Clerk Deaton isn’t here }9/ answer that question. Tiernan
states that those two numbers are the accurate numbers of what th//;/é/ // as an overall allowance to raise
and what we are requesting. Kivell states that when you add the 4 ibrary Mileage and what we are

suggesting, our mileage will be 17.9307. Ny %//{///y/ o
Councilmember Kivell states that he is concerned with jusfl saving 1%% the table. An official decision

should be made on that language. ///{/// ////
As

City Manager Zelenak states that Mr. Kivell is c(?r/i'//e L

///fﬁ L] 3
68 s 17.9307. If yourdgok at last year’s budget, it

was 16.9307. It is stated in here that this was revic; ////;}/ by Lisa and that numbe{/% eded to be adjusted. So

7

: H il 1 /
the person that made the motion needs to add this comﬁ(z on to th%otlon. ////////
RE

. //{//{UTIO .

L @

N -

CM 5-4-21 MOTION TO APPROVE I/MEAGE Rﬁ”////’/ff [/ N TO T //é/ffﬁDIU STED

AMOUNT OF 17.9307. AS AMENDED %
0 oy

Motion by Kennedy, ﬁupported by l/é}/}/ell /////////////////@é

Motion to app%eﬂ, milcage rate r :ution tothe Adj
- . _
ROLL CALL VOTE: “Goupcil No

, .
//”)///il”/}//cl mem /gj/é\yalton //
Co%e//{/e}//%%{%%mds /%%%\J o

7 . Councilpidmbe .
///////%///C/Pd s
.

N

2

///}% cilmigmber Kemﬁﬁy/// Ris
/ ¢ 3 'hneﬂg/‘gg,;y e 1////////// o
. : ‘

e G/,
/// C ////////II///embe ?; Yes
/%//;;/// Mayor Belchat Yes
o i o
////7//;/////// . 4

5

.
Vote: MOTION PASSES ~3 OPPOSED
CM 5-5-21 MOTION T@/é/ﬁ/}/&/\?}i THE ANNUATL BUDGET RESOLUTION
Kk
Motion by Kennedy, supported Councilmember Dilg
Motion to approve the annual Budget Resolution

ot

Further Discussion -

Councilmember Kurtzweil verifies with Tiernan if the Budget Resolution includes the increase of 1 mil.
Tiernan states that the budget before Council has the 1 mil increase in the general fund. Kurtzweil so you
already increased the mil before you even had the vote. Tiernan states yes, and that is per the documents
from the last Council Meeting.



Councilmember Kivell states that it is with the additional mil because that was the lead that we were
playing under for the last three discussion we have had.

ROLL CALL VOTE: Councilmember Dilg Yes
Councilmember Kivell Yes
Councilmember Richards Yes
Councilmember Kennedy Yes
Councilmember Walton Yes
Councilmember Kurtzweil No
Mayor Pelchat Yes

Vote: MOTION PASSES — 1 OPPOSED

2. Adoption of Ordinance to Amend the City f‘f/s/;;; b
Map of'the City of South Lyon, in their entifety /////
CM 5-6-21 MOTION TQ APPROVE THE RECOMMBENDATION,FROM TH]—:/ﬁ_;%\]NmG
COMMISSION FOR THE APPROVAL OF THE SOUTELL YON ZGNING ORDINANCE AND THE

OFFICIAL ZONING MAP // 7//7///;
Motion by Kivell, supported by Kenn?;/ //{////{{//é//g -

Motion to approve the recommendation’z/gj"

 Lyon Zonm:dmance and Official Zoning

//////////.
%
nning Com//zz/fésion for the approval of the South

Lyon Zoning Ordinancesand Official Zonu;;/g@Map of the Gity of Soxf@/@Lyon, in their entirety.
7 Y 7 ¢
ouncilmember Richagds states that'fhe sreatest respousibility for'this tests on the Planning Commission
Councilmember Richdigs fat thgg/’/g/ fest régbdisibility for thigiests on the Pl C
and it should not rest on"¢ ///%)}/Council %/0///, orrect evefs //// ing and ward off disasters
2 7 k'
ROLL CALIAVETE: Cou{//%/{/l/%’ ;b%/////’%%ﬁweil /////%ﬁlo
NN AT 3o CT I ’W / //
// - ////////%///@/"@uno ]m/é/i/ﬁer Dilg%//////////// //%////és
7 Cogtigilmeniygy Walton N
« Cc;ﬁ///}/’/ ﬁmembfg?fﬁ ell Yes

Councilpember Kentiedy Yes
< //// Counciln,%//%'ber Richatds Yes
/%////%’:’f///// Mayor Pelg;/,///’t Yes
Vote: MOTION PASSES * 2 OPPOSED

3. City Road Improvement Plan Discussion
City Manager Zelenak states that the City and City Council has had several discussions over the last year
regarding the City Road Improvement Program. City Council first discussed the Pacer Ratings that was
distributed to Council back in July of 2020, where we also discussed the road and asset management plan.
In September 2020, we discussed improvement plans and options. In October 2020, we also discussed the
funding options. Tonight, we’re having a discussion regarding project planning materials.

Zelenak refers the Council to the information in their packet. Tonight with discussion we are
reviewing funding options pertaining to the city road improvement plan and we will be looking for
direction regarding this.



He goes on to explain, the city currently receives approximately $1 million per year in road funding
through the state through Act 51 funds. The revenues received from state (gas tax) distributed to
local municipalities (Local Streets and Major Streets) based upon population and road miles under
our jurisdiction,

Act 51 funds are used to pay for wages and benefits associated with costs of routine maintenance,
patching, sweeping, snow plowing, salt applications, storm sewer repairs, traffic services, signals
and equipment. The current funding we receive through Act 51 distribution, is inadequate to fully
fund any type of road improvement program.

Because additionally through our PASER study, we 1dent1ﬁed//-/ L 0% of our roads were in poor
condition. One scenario that we could fund a Road Improve ik

“nt Plan is through a voted millage
increase dedicated specifically to roads. This raises the mOSt ‘r’;/{ }%{t of money, therefore, has the
greatest impact on repairing the roads. Each mill increas // ill in //g/a ¢ revenue approximately
$415,000.00. / /

The program could also use some City Road an / eral fund revenue, ax%{ /é%zuple it with the
millage increase to improve the roads by paving é e subd1v1s ns one at a i Every fow years
the generated revenue could be used in several dlffei/// }/areas % ultiple gm/é/ts of road, to have

amuch greater impact on making rep; //{ //n city ro method (3 mill x///ted increase,
.~
would,

//:/

plus Act 51 and general fund revenue) ; ately $2 million per year.

L ///%/// 4%//

We have attached a couple sect1ons/subd1{y/‘ = éffg 1e city that/;, tifies how the road funding

2
program could work in those areas. /-// enti @/e//o e/gavmg/reconstructlon ina

f" 7

/// ////

particular subdivision. }//{ o e/y r Wat g )fepalrs that are needed in the
///// / £z

area of road work, th }2//// /////S t/; - ,///ej@ d for by the water and sewer

c

xxl\\\&\

”///// ///

\

funds. But still bid ou /%; / /////j/‘? omie /// ale and done prior to putting down pavement.
This type of la//e scale ro_]é //,// //////}/////ll} %he additional funds with a voted millage
increase, //){ %/ VO ///// // /////;}@ Ty ///,%// W o_]ect in that subdivision. Part of this buy-in
will be % / ; etir r{ //2/11 él%lic ing? %/ the public can see what the cost is to repair
roads ag//g/l/f/‘ hat areas the tgids will bfé””/fl/ proved WhtH the dollars raised.

A 10-year ///j/ /// d millage incré //7/} @/o/{;g/ d all the necessary road improvements that are our
1nfrastructure i } within the /’ e/ ¢r, we will touch as many roads as possible to make

the greatest 1mp / / _with the dolla ralsed Th1s is a major step forward in maintaining and

improving // /
%, //

If a new millage wou //f the ballot, the ballot language would designate that the dollars
raised would only be for 1,/ sociated with the road improvements. If the millage is placed on a
ballot, and passed in the November election, the dollars would not be collected until the following
summer tax bill. However, the City could partially fund design and other work through the use of
general fund/Act 51 money in advance, to ensure that the project could be completed the following
summer after the passage of the millage, and before all tax dollars are collected. The average
homeowner would pay approximately $125 per year additional on their taxes to fund the program
per 1 mill increase.

Funds raised through a millage increase will be deposited in an interest bearing capital road
improvement fund, until projects are designed, bid and constructed. If a total year’s revenue is



unutilized, the remainder will be kept in the fund and applied to the next project. Funds can only be
used as described in the ballot proposal and cannot be used for city operating expenses.

Project priority will be based on PASER Rating, road surface conditions, age and additional
information on our 23.5 miles of local streets, and 4.5 miles of major streets. Underground utilities
will be assessed prior to bidding out projects.

The implementation of the Road Improvement Program will be the result of an ongoing process of
road improvement priorities, developing the scope of work (which could include road, storm sewer,
water main, sanitary sewer work), designing, soliciting and awarding bids. Each year the city will

review and revise priorities whenever necessary. /
/( methods of improving the road

%}//Iay, to total reconstruction.
Another alternative for funding roads would be throu a%ﬁ ecial” K// Ssment District. The

establishment of an SAD would entail getting 5 ‘V “the property fi r ///g in an area to approve the
improvement. //{ ”/////
' ////////

Zelenak states that he has outlined for the Councﬂ/ the appllcatmns the pe 1%)11 circulations, the

resolutions and the public hearing before the award/ f d1t1onal mﬂé?/{/’ ¢.1s passed, the

/
establishment of an SAD would be ne”}ed for ev ry 31{////9/ groupmg that wcn{ [d*be done, i.c.
individual streets or subdivisions. As // /// tedious process which could
potentially be halted at numerous stage( //’ e process, /////

The SAD is usually remdent initiated and // /////// tio %/ tlng road funds and public

g/ ///// /// 7,
special assessment dlS ///’ /// {“/t//g”a 75% to 25% split, or you
P y ///// //////?/) /
can change that perce é/ u/ j { ent on a particular street would

)
be approximately $1 $15 Oéﬁ 0 f lay an ween $20,000 to $25,000 for

reconstruction per house/{/ / //}/////
////{/ / 0l {/////’ 1o

We have attached information on the estimated cost for the \}
conditions. Everything from routine crack filing, to struc/%

i,

\;»\:\\

It th ’ﬁ(ﬁ vement program, there would be

b bt o o :
1 //h ould add approximately 15% in additional
sts t/{/ /fmject ////Z////’ //%//k/// ////////h
< //// /////
Since there” ﬁfe/no federa 5/ o fund local subdivision road improvements, these are
gramgt

///
the two alterna{ ‘o5 that we mus/ I@ok at 1f% want to create a road improvement program.

V//I////%/ //
Zelenak directs C {//J/;fp to the sa///@,%// ¢ ballot language that he has provided. He states that any ballot

language would need/ t/ - 9 throu: ”h. the City, County and State for approval, within the allotted
// /i

timeframe per election cyel //

W
Zelenak states that tonight we'will be looking at direction from Council and moving forward, right-
sizing the road improvement program. He adds that he has identified for Council, by industry
standards, the condition of all our roads, which was mentioned last July, when it had totaled $41
million in road improvements that are needed to be done.

Zelenak goes on to explain — year one would be a subdivision, whether we decide to mill, overlay or
reconstruct it. Year two could be the same subdivision, mill, overlay or reconstruct, and the third
year could be a city-wide asphalt or concrete patching program, which would hit more subdivisions
and would impact more residents. The following year. We’d basically be repeating the cycle. He
states that we will continue to identify underground utilities that need repairing, which may affect



the order in which roads are repaired. We will create a road committee who will participate in
public meetings, forums and town hall presentations. Zelenak adds in order to move this forward, if
we are going to go for a millage increase on the ballot and let the electorate decide in November on
whether to fund this program, we need to continue these meetings because by the end of July we
need to make the decision and submit that information to the county for ballot language approval.

Mike Darga, Hubbell Roth and Clark (HRC)
Mr. Darga shares his screen and begins his presentation for the meeting. He states that the chart that is on
the screen shows what our average PASER rating is right now, we show the average city road to be 2.3.

(1 is the worst and 10 is the best) He states that if nothing is done, the rating goes down to 1.17. In order
to maintain our 2.3 rating, it would take approximately $800,000 a y; //// in road improvements. Darga then
shows, in increments how additional funding will get us moving //1 ght direction. He goes on to

show a color coded map of the city and points out that most of

are red (rated poor) with only
one street in the blue (rated good) He adds that normally yg;////;é//’/////cﬁ ch the roads when they are ata 4
or 5 and bump them up toa 6 or 7. / W ///////,Z’/
// / i
Darga explains two different scenarios. In regards todh ould a $2 million project

gadorn ar
////?/ E{/{@

look like for the city? After completing the sanit f} er mvestlgatmn we that the sewer on
N. Hagadorn needs to be replaced, which will imp. 2 e road. This is the same iih | the sewer on Ridge.
Together, that is about a million dollars’ worth of roa 41;%0 %}Thls would tajg//two years® worth

of money to attach that project. He state /s }uat it wou % ﬁ to as many goads as you can
while you are in that subdivision. You ¥ 9; ///////// ‘{ the back and pave your way out,
but N. Hagadorn is probably the worst ro %ﬁé /I';/’/// ost travel/d/,/};o that if we go through and pave that
first, you will have construction trafﬁc dr /} ovel/ f ////1 d/i)/;/e do try to avoid this, but it’s not
the end of the world if we c// g{fg/ é{/// e 0/ 2//(};6 looking at $3 million just in
pavement. Looking at ang at // }h j 1ver / //” 1{{@ just at the asphalt roads, you
//;// dits /6 ame for /?%
are over $1 million the dit’s }s So looking at $800,000 a year,
”//( ”// e/ P
you are not going to be j//e,t odo th 08 d /7 on to discuss additional projects,
perhaps a couple of smalle{p /c:>/ 5. //
// //// // . .
Councﬂmemb //}/ ///éeyg /,,,, ,,/,/// // 1 %ea is that with adding storms through that
whole e}t % i ///////; th ///;7 ///// /// xisting but there is money in there for rehab to
the curgt /i{ o/iﬁ/’ t/ 1?( f// ome new structures, new castings, just repairing

/: K_welI goes o/ﬁl/{% //5/;} llustrate how complicated things are going to be for us. If
you are on ,/;/g/he people that %Z / )/}'rst projects you are probably going to be more resident to try
to flip the yes @}/%wh fQ years before your sub is dealt with. This is going to be
hard for us to sell/t/his arga addst} t roads are not getting any cheaper to repair, so now is the time to
do something for fu({’;/r/e/ eneratio

///// i
Councilmember Dilg st {es / he}gs this is why we are in this position in the first place, because we’ve
kicked it down the road. Sﬂ// / // n to question, when we have these marketing campaigns and we put
out there what the plan is, prlé/é//f the vote, are we going to outline who will go first. City Manager
Zelenak states that we are talking about identified in a road improvement program, not necessarily saying
which road when. Some of these conditions will be constantly changing based upon road conditions or
based upon utilities. He goes on to say that Council has identified in the past fhat this subdivision was
perhaps the worst or one of the worst within the community. Based upon that expression, as well as the
original intent to allocate dollars a couple years ago, this one would be on the forefront of getting done.
He goes on to say that with the other subdivisions, it will be hard to make that determination. We
identified that we needed to continue to move this process along. This is the number one constant call that
we get at the city and the city does not have the additional $2.5 million to make improvements to these

roads every year. Down the road as road conditions get worse, and because we did not put a million
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dollars into each one of the roads for the last 10 or 20 years, we are at the point where we have to do
something. Dilg states that she doesn’t think anyone will be shocked that Hagadorn will go first, but she
has the same concerns that Councilmember Kivell.
Councilmember Kivell states that there is a lot of positive narrative that we should be able to get people to
digest. This will end up adding substantial future growth in the value of properties. Let’s try to paint the
brighter picture.
Councilmember Kennedy, looking at some of the pros and cons, verifies with the City Manager Zelenak
the two approaches that you have listed here. Putting out a millage increase and asking the voters to vote
on it basically distributes that obligation across all of the residents for the city. All 12,000 residents will
see that reflected in their ongoing property taxes over the period of time that the millage is voted in for
versus the special assessment district that applies to just a speciﬁc///);’ff”on. Kennedy questions if
someone were to sell their home, would that obligation have to}% ared before they could transfer title
to the new owner. Zelenak states that this is a possibility, bu / @% t necessarily have to clear those
before that house is sold. It is obviously a cost that’s gom ’{/7 Cincling “d by the new owner, so those are
7 ”////
always discussed because it is technically a lien on /3}‘ erty //
Councilmember Kurtzweill states that the people é as talked to ou;t/}'}e road issue, particularly
those individuals from the subdivisions, seem to b tty understanding of th %adorn and Ridge area.
Kurtzweill states that anyone that disagrees, she g1 ﬁh d1rect10ns on how to gé 40 Hagadorn and

they come back and say, you’re right, but our sidewalk: /{ﬁ /She goes on t/o/s/ X//Lyat she doesn’t

\\\\

know if the resistance is going to be thg /g}eat because I th)éj//(,% 4 e do have an understaildmg that the
o
subdivisions are newer and the downtow, g//’ adorn area are really in need of

assistance. Kurtzweill adds that she does /%

I//f k;i/l t 1n1t1at1ve 6 se¢ she likes leaving increases in
property taxes to the voter. 4/2////; /)%//////// /)///7/
Councilmember Richards addyesses Mr. Darga / that/// u compiled these figures, and
/% i, // /} i O
you're combined with th¢ | /,}; / %} //}} ////p f /see 1t/ all, or did you sub it out.
Darga states that back? K 1013 m 1“ f the ’// {’é//émb of HRC drove all the sites
. /////
and came up with the 1n1t/ ASER ///’ é /1/9 the Clty Manager got a grant through Semcog
to update those ratings and” 1R / t%///s with Hagadorn being a unique situation, what

d 1R
s ////f% % /‘i// //// s
1 ];E{ / s’and saying you don’t have any sidewalks or
/ W /Q%fﬁ//%:j/ fle Tig /f//éj; ithin /4/«,///;/ //// lf as we are able to do if, why couldn’t we go
bm atio / ( / Kxﬁe up with from a millage increase. Hagadorn

i /
bemg a pﬁ(/ Ority and remdent//( / e ready to see something come about. Darga states that

SATDY’s are ¢ ’/////’ 210&‘[6(1 and yO f/ ll h v y/yd time getting your 51% yes votes. You will make it
pretty comphc ﬁ%}y doing that. Q/ ncﬂmem’ber Kurtzweill states that the problem with Special

Assessment DlStl'lC s./ , 0N the coll tIon side. You can assess 100 homes in the Special Assessment

District, it’s voted 51 /ﬁ//m ///é;r home in the Special Assessment District that means you have
49% that did not. The Speci

{ment District now goes on your taxes. What the homeowners will do
is pay the property tax p Wg//f%ﬂ/ x bill and will attempt to work out an installment plan with the
local municipality to pay off tﬁ% SAD over a period of time. But what do you do if a Homeowner doesn’t
pay? Your option is just to foreclose on the lien, so not only do you not get your money up front to pay
HRC to come and do the road, you are now going to become a landowner with your foreclosures. So one
of the complicating issues is on the collection side. You don’t get your money up front, somebody is not
going to pay, so you might as well roll it in and do a ballot initiative where the cost is spread out
throughout the city and it’s up to the city to do a good job explaining why one area should wait and
another area should go first.

Councilmember Richards asks what’s wrong with the possibility of doing the worse part on the first go
round and then addressing the other two ends. Darga states that we know that the sanitary sewer needs to
be replaced and when you do that, you have leads going across the street. That whole thing is going to get
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torn up and you will end up replacing the base and the new pavement everywhere as soon as you touch
that sewer. That road is going to be a full reconstruct.
Mayor Pelchat thanks Mike and Rolland for their insight on this situation. He states that he is leaning
toward Councilmember Kurtzweil’s opinion on this. This is a huge project and in his opinion should be
our top project. The Mayor states that he would not feel comfortable trying to take on a project like this
without taking it to the voters. He states that this is the topic of conversation that comes up, and they have
been hearing the same answer for several years and we need to find an answer for these people.
Rolland Alex, HRC, states that they did help the City of Berkley a few years ago. They had a similar
problem and they were able to pass a 10 year millage, and to one of the Councilmembers points, they did
not say which street were going to be the lucky lotto winners and that eemed to help garner support from
the community. He goes on to say, as the City Manager mentioned /& éi'y third or fourth year, a concrete
patching or having a more city-wide where you are touching lo } ////{1/ erent areas and people are seeing
.
that their money is being spread out throughout the communj . GZ}; t just these lucky four or five
streets helped. He adds that Berkley had a few different Ea@(g//h /,// ////thenr millage. From sandwich
board signs that were placed around the city to town I} i ings that a held on or near the roads that

g
were in need of repair so people could see the road}/’ : ,//eed of repair. ////////

\ \,

Councilmember Kennedy states that he is also in 4 // ment with Councﬂmem%//l(urtzwell It has the
entire population shoulder the burden. ///// /

council meeting, we can then talk abou;,

¢
frame for something like this would be //Z /eé}//l/ ,// mgs together for establishing that

o
particular road committee and then start té Aden

. /)/h
Councilmember Kurtzweil states that when/%’ ////a/ ”

City Manager Zelenak advises the Mayor that we can bn t /'1 Anformatlon b/{ /to the next
?dollar am ount millage rate is, d ‘what the time

thr ug //spec1ﬁc mill, the city has an

oner
obligation to hold that mone 1ﬁ ally for%ff}ds Y %/ u /// e general fund and pay bills.
That money stays in t / //” th { / /”Z ala_nce that she feels is very
/ / b, g //// <
important for the voter //f/fu a@/ ag/h - é/up in the City marketing material
is when the debt load is &

at some pomt the ﬁnancmg

/// ///%@

iz idabnl
éter tre tme ’lant and you go for a 10 or 12 year mill for roads,

1 and th{yit’s a no brainer at that point.

1 / ber of mills that we will be looking at
/// ﬁ/ﬁ// //’ % /////’I{ {/;/ pproximately 3 mills to reach that and that

/4/‘
ould /////ﬁclude some//// func{ﬁ:’ ”// the Act {/f/ﬂs well as the additional mill that went in to
//,,

approva l t for the rmll t that. }ld transfer directly to Major or Local Streets. Kurtzweil
questions w f ldn t the mlll,, atev tha ,///t///mlll is going to be in the first 3 or 4 years and when the
debt load is pald,;;{g over at Water,ggen you w/ uld be able to increase it to 2.5 because you will be able to
pick up a mill or t‘//// ff of that. I'1 ’%}mt saying you replace it. Zelenak states that you could do that, there

,/f
could be changes, it ({/{uj%be ace

raisin

7
//ﬁ millage rate for so many years and certain millage rate for so many

o

years after that. He states/ }/%a ithe / //o, (ld caution at that the millage rate you are only looking at raising
only a mill increase. That addjtional $400,000 is not going to be able to make an impact in order to do

Hagadorn. You would have to /ave up three years of road funding in order to start to work on that
particular project. He states that he thinks if anyone is going to look at any sort of Road Improvement
Program, they are going to expect to see improvements of the year immediately following that millage
rate increase.

Mayor Pelchat adds that he likes that we are kicking things around. We are not going to solve this
problem tonight, but I like that we are coming up with ideas.

Councilmember Richards states that now is the time to send out a letter to the residents that live on
Hagadorn and the associated streets to let them know exactly what the dynamics of our situation and total
costs and methods of the reality of paying for this before we pass something.
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Mayor Pelchat confirms with Richards that if this is the method we choose to go with, he assures you that
this we will be out pounding the street to get the information out there. So that they understand what is
going on.

Zelenak states that he would propose that we prepare additional information for up and coming meetings,
leave this on the agenda discussing the additional data that we have because if we in fact do decide, our
council votes to actually place something on the ballot, we do have the time constraints, so we will
include that information, We are basically educating the public on this and providing information about
the ballot initiative.

Mayor Pelchat agrees that by leaving it on the agenda until we have a game plan and possibly getting it on
a ballot, it can be a talking point each and every meeting until we ge}})///!ere.

Councilmember Kivell states that he thinks it’s important and that f-f¢s bench marks that we will build
off of. This is a good start.

New Business _
1. Resolution Authorizing the Request for Reim ////’/ ent from ({///j }'xd County West Nile Virus
Fund - ////////
_ Y
G =
‘// 7 % %/ %
CM 5-7-21 MOTION TO APPROVE THE RESOLU OR/ /7/ [BURSE /ﬁ//j/%FROM THE

OAKTAND COUNTY WEST NILE VAR IN OUNT OF $1,546.18 /

.
Motion by Kennedy, supported by W%n//f/////%

. .

k' /’4// %/ %
Motion to approve the resolution autho//{f’//;lg thé////{%;}est for relé/{’ﬁ//j/’;r ement from Oakland County
West Nile Virus Fund ount of $1,546.18 4 "

%

.
/////

.
em /9 Rlchards//%f//

-

ROLL CALL VOTE://%

-
cilmenibi
9

o K
@//j’ nci]meml;%/é Kivell %
Co ngilmen, / Valton ///Yes
o e\
. %lﬁe%/// g //////f%///yii
- oiPelchat |
; ///// May6; ® Ichat /////// Yes
&, @ e
. 7 // ) ///
Vote: TION PASSES: N

o
2. Purchase and hlg/t/%/}atig 4 / New 550-gallon Double Wall Tanks (diesel and unleaded) for
ueling Vehicles and Biqtiipment at the DPW Facility
. 4
Superintendent, Doug Varney states the diesel storage tank at the DPW facility is actually past its useful
life and no longer could be replaced with the exact same tank that is there. The new technology is a
double walled tank and we’ve replaced one already at the Water Plant. This is a similar tank in that
construction the current location is not compliant with a future potential building that we’d like to have
built there. Attached are three quotes and although Corrigan is not the lowest, they do provide the service
for switching of the tanks, using their own truck with a crane that will pick ours out and put theirs where
we want it. This plant expenditure can be purchased out of the Building and Equipment Maintenance
account under line end 101-440-931.
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CM 5-8-21 MOTION TO APPROVE THE PURCHASE AND INSTALLATION OF 2 NEW 550-
GALLON DOUBLE WALL TANKS FOR THE DPW FACILITY FOR $7.682.40, PLUS FEES TO
TRANSFER THE DIESEL AND CHARGE TO THE CORRESPONDING LINE ITEM 101-440-931

Motion by Kurtzweil, supported by Kennedy
Motion to approve the purchase and installation of 2 new 550-gallon double wall tanks for the DPW

facility for $7,682.40, plus fees to transfer the diesel and charge to the corresponding line item 101-
440-931

ROLL CALL VOTE: Councilmember Kivell Yes

Councilmember Kurtzweil Yes

Councilmember Richards Yes

Councilmember Walton Yy /////

Councilmember Dilg //////7/,////’//////%

Councilmember Kennedy Y’ //%///////

Mayor Pelchat / /%/;/Z//,/////

Y
Vote: MOTION PASSES ’/////4// //////j//
Budget: None ///////// /,/%/k///// / /////
L .
Public Comment: %//////// /////////////// %
Ryan Lare, 716 Grand Court, South Lyon, @ igan////////// //////4/////
Mr. Lare states that next S .9a57;/e will be ddﬁﬁ}, a full s/ the pa%% e route including the cemetery
and Paul Baker Park. /%/ }1/ 57 ha‘,%,;?/}/rry will be/g,}ﬁ/k/mgj//g/f/ -,lds eet Parkway. Councilmember
Kurtzweil is going to %@n the ({ng that 15/% at the {/ Sway. He would also like to thank
; - ) ;M i .
HRC for their presentation %f/f/}ught on?)/g roads. He@////// es that he does agree with the Mayor and
Councilmember Kurtzweil fé{y///f’é din/g¢ é7 ing this to th_éé//ﬁ’toters. He states that Hagadorn has been a
problem forz7 éﬁ”’ft and whERHE o /l//ﬁ// 1f5a) ing/ﬂ{///g//jﬁ ayor, Hagadorn was one of his pet projects.
DI e v i e eallfpigning foghtayor, Tagadorn was one «

He goes g /j ‘thank the //5/;2}//1 y Mana ////?for Wi g/?ﬁ//?}ay ‘' week to provide the city with the great
resourcé/é//at we have. /,gr/,/g/‘;/;a}es tha f/;@/}/s not comm’{/{l{/ﬂed enough and he thinks that good praise is good
when it 13%4/2} He adds, we ha{;///é/‘/;a grea?/;;;}/)/{ Manager who is out running in the city and is going to all
the djfferent/éﬁé ts. He also addgf/glat we h/a//‘?’;/a wonderful City Hall and commends all the clerks there
that work very g;/;}/c/fi///There are a 1@%}{‘ peoplethat work behind the scenes that keep the city running.

l\vgarIlJager’s Report — 11;;%///1//&11%%%% enak a(.ivises Council that we’ve alre.i:idy initiated a _1'an1 study on
. Lake Street, gathermgff;@//f/m}}} ton regarding speeds and number of vehicles. Also reviewing reports
regarding records and tickets%: : e/{/’l‘é/ﬁen updates Council regarding the Cemetery and Volunteer Park
grading. We had 4 packets plck/ed up for bids, no one bid and when we made initial contact with one of
the bidders, they said the job was too small and they are extremely busy. He advised that we will be re-
bidding that, if we do not get anything done before the end of this budget year, looking at next year and
perhaps making a budget adjustment because we did not spend the money. Zelenak states that we are still
looking at information regarding the handicap accessible equipment at McHattie Park. He states that he is
talking to people from the school system regarding upgrading equipment within the council auditorium.
Due to some change in pricing, they are recollecting data and checking out the numbers. Zelenak reminds
everybody regarding the Memorial Day Parade on May 31%. Roads will be closing starting at 9:00 a.m.
and finishing everything up at the cemetery at 11:00 a.m. He states that someone paid for a flyover from

Willow Run Airport, this will take place at 11:45 a.m. Zelenak states that we are putting together the
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safety precautions to open up City Hall. We have information from Michigan Department of Health and
Safety regarding guidelines and regulations. We are also looking for information from the county, we are
still looking to provide a Covid 19 preparedness and response plan.

Councilmember Kurtzweil stated at the last meeting she had mentioned the Reynolds Sweet Parkway
clean up and unbeknownst to me, Ryan Lair jumped to the opportunity to be of service to the City. I was
shocked at the trash that he picked up along the Parkway, it was disgusting and she is sad that Ryan went
and handled some of that trash. She commends Lair for being a decent individual committed to cleaning
up the city for the Memorial Day Parade. She advised she has gone back to look at the fence area and
questions if the City has met with the management of South Lyon Woods about cleaning up the interior
fence on their property. City Manager Zelenak states that Doug Vam followed up with DPW for
additional cleaning after Ryan did. He thanks Ryan for doing that %}/ ¢ states our Ordinance Officer placed
a call with South Lyon Woods to discuss the debris that is actu% // de the fence. Kurtzweil states that
it was Ryan’s opinion that there was strong evidence of du19 . j on meaning piles of stuff that
looked like it was coming out of somebody’s home. She/ g

other side of the fence. She states that she tried to foll}/),

// je property 1 Wn to the Laundry Mat and it
appears the property belongs to South Lyon Woods/ i ({

oes, they need t Siep up and clean up their
property whether on the interior or exterior, so th. ///////{)ju to Ryan and DPW. ’//’////////

Councilmember Kivell states regarding W. Lake Stré/{ e states When this h //f place at the

County, unfortunately, this is one traffic control order %) s T0n /% Aixboro all th{f/ /y to Farmington,

so that was why the County was pretty, »}fj‘% wal //// nd up just going [6¢ward and

changing the speed limit here in town a/ff b er of %ﬁ t live in what we consider a linear
‘/}‘

neighborhood along 10 Mile, feel that thl/ I /} eop down the streets, this is their front
oﬁf/’%

WIlS the land that sits on the

///
vard. Tlfere are some devices that when yo //// Al /// j;/}%/ 85 percentile kind of formulaic
thing, it’s not really a reﬂec / er devI/e / ///9/ /gan State Police has at hand,

He goes on to ask Zele /' / / /? operty. Zelenak states that he

has not heard anything, // ﬁ /////Z//i 1 //// fé/ nﬁ”fforward as if they have just
decided to decline to wo // th the ¢ will b // n1t1atmg and taking bids on that particular

property like we did the last

made with i /' Vidiial
;Z/MW s
b o ’{//

/7% .

i ; fé days of receiving bids, phone calls and contacts
/////// //
//////// // /

s an y// ffg}gh o out putting in sidewalks leading in to

fthere i
7
/és }h at \’\//2/ uld hav tt{ e{{fnpletely redesign the roadway, change the ditch

k. Zelenak s

/// ///

d 0/9 ng at re-doing t // %/ E} // uld definitely be a much larger project.
Counellmernge %ennedy questl/ /} 1f the C? pj%/lanager has any information on the house on Detroit
Street. Zelenak sﬁ he has nothm//’ ¢ to report.” 4\/ e initiated a letter to the new contact regarding repairs.

He will need to ch/élf’}mth the Bul/;(ng Department,

%s\\\\\

///%o had the privilege of being one of the people who interviewed
High School Students for their ¢lass where they practice their interviewing skills and she added that we
have some impressive High School Seniors. They were intelligent, articulate and driven. They made her
very proud. She also states that she feels that they didn’t miss a step with this pandemic. Dilg states that
she wanted to say Congrats and an official welcome to Preferred Pet Salon. She states that she and Steve
were able to attend the ribbon cutting this weekend and they are very excited to be a business in our
community. She added that this is where her cat goes and they do a great job.

Mayor Pelchat adds that he participated in the interviews and had the same opinion.

Councilmember Walton states that we definitely have a busy week in South Lyon, starting with
Wednesday and the Lake Street Cruise, come on out and enjoy the cars. Monday is our Memorial Day
Parade. Line up starts at 8 a.m. and the parade starts at 9:00 a.m. sharp. The parade will go up 10 Mile to
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Reynolds Sweet Parkway, over to Stryker and then in to the Cemetery. If you want to get involved in the
parade, contact Dana Johnston at 248-437-5046. Walton goes on to wish Lieutenant Baaki a very Happy
Birthday. She goes on to say that she had been out of town and she got the pleasure to run in a group
called Ragnar, it’s a 24 hour run where eight people on your team is constantly running. It’s about a 200
mile run and we were in the Zion National Park. She states the background behind her right now was
taken in Bryce Canyon where they hiked after the run was over. She states that Ragnar is a JDRF
Fundraiser (Junior Diabetes Research Foundation) and they wanted to say that they are united in the
common purpose of creating a world without Type 1 Diabetes.

Councilmember Richards states that at the last Farmers Market, he took the time to look in the windows
at the old Draft Street Building and the old horseshoe that was on the i 51de where the restaurant and later
bar was located is gone. He added that the whole ceiling had been /;/%@ ed and the back wall is gone, He
states that he would like to thank our Attorney for the TOWIIShIR,/% 1t.Phil Weipert for contacting the
Oakland County Drain Commission, regarding problems wi /M //erkes along with some of the other
dramns in the City. Richards also goes on to mention the con //1//}9 tion f%)ur Methodist Church and adds
the Mission Outreach Team they formed contributed /%elp out at the/@ /tches Hat Museum, Over 170

- 3

people arrived for the event at the church and there e %4 different team é ting 18 different
rom’

locations. He adds that he would like to send out F 1}3? est wishes for all the p ers that our venturing

out to celebrate graduation. // i, / //

Councilmember Kennedy states he also had the pleasuré f¢ //’ ///(}// sked by So th’ff}zyon High School

to participate in those interviews. As mg //1, /ed th tu ﬁ/ﬁpresswe They w/ re'very well

prepared and have goals with plans in pl ,}c ;1 adds to come out and support the
/// //// ////

Lake Street Cruise starting Wednesdays a ,/////'5 oy /// Wﬁ/’dnesday of every month through

September. With the Exception of July, Whe /2 ﬁ;//// the all- d/ y;/\/lotor Fest.. So come and check
.,
e

out the cars, get some wond g (f 8 going Vemng////

Councilmember Kurt /j a{} //,%// }1 “/2// /// //@// //m 1teﬂ/her to speak about gardening,

She adds that it was a? g t/ group of \;}) en 1/ ir/ the mty%’ﬁ///’y went home with plants and seeds
A

g////’

and hopefully a renewedg p ec1at10n gardemn he adds it was great meeting eople that have a real
P

/ L /////7
strong interest in improvi a/9 d k///g/ geous, including the women that are down there
S K //’ // / 7

at Col %” tes i ? l% W y/ ontiac Trail. She adds that she would also

W, K / kK
like to /////’///// ///40/,/// b ///?;tre et C / %{l that she would like to thank the sponsors for
Lake S{V//Z/ uld Ii / ///// ulck GM@ South Lyon Collision, Lyon Homescape,

7% 1 //

Quicksil 1( arket g So ut ,ﬁ //},/N /// ¢, Art Creations and Performance Creative Resources. She

adds that ther L /111 be ore to 0/ Kurtz@i states that she would also like to thank all the individuals

that invited her // ¢ gradu t10n%/€t/§t . Th é/’g/reat you are going to be able to sit outside, shake hands

and she isa hugge ,/,/f/@ he is sure ﬂﬁf there will be a couple of hugs. Congratulations to everybody that is
///’/ L
graduating. She adds th ,M r%ay is coming up and she hopes that everybody keeps in mind what
I // f
Memorial Day or weeke ////1 z})ortumty to plant our plants and get out and open our windows and
pull out our lawn furniture utside for the summer. But let’s not forget what Monday is all
about, it’s about the mcredlble 1nd1v1duals that served our country that knelt before god and stood before
the American Flag and carried their banners and went and fought for freedom. So everybody please, if
you see a Veteran, please thank them for everything they did, for all the rights that we have, including our
second amendment rights and our first amendment rights. Everything that our Country stands for. God
Bless every Veteran on Monday — thank you.
Councilmember Kivell states he is hoping for a great car show and fingers crossed that the weather is
cooperative. He adds that he is really looking forward to it, it’s been a long time since we have been able
to get out and enjoy. He adds that he was at the retirement ceremony for South Lyon resident and Lyon
Township DDA Director, Tina Archer, and he bumped in to a guy that does the music and sings the
National Anthem at the beginning of the show. He couldn’t have been any more gassed up about the idea
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of the show starting up again. He states that the RCA Building, Dan Schweigler’s building, just to see the
transitioning that is taking place down there has been really remarkable and he adds that he is glad that
Dan had the same interest in retaining the cornerstone that was up in the beltline. It will be a real exciting
time once that building is up and running.

Mayor Pelchat states that he is looking forward to working with each and every one to come up with a
game plan for the roads. He states that Memorial Day is a sacred American Holiday, and he is very proud
of our community and Dana Johnston in her unbelievable efforts to continue the Memorial Day Parade
tradition. He adds that he looks forward to seeing the folks on Monday morning, fingers crossed for good
weather.

ADJOURNMENT
CM 5-9-21 MOTION TO ADJOURN

Motion by Kurtzweil, supported by
Motion to adjourn meeting at 9:37 p.m. /
//.

VOTE: MOTION CARRIE]@/-;’/
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Dan Pelchat, Mayor //////72// Judy L. Pieper, Deputy Clerk
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May 2021 Payroll Reports

Department Total Pay

Administration S 36,102.97
Cemetery S 4,569.25
Police S 112,238.92
Fire S 32,158.33
D.P.W, S 47,385.90
Water & Wastewater S 43,299.97
Total Wages S 275,755.34

*Please note 2 pay periods in the month of May 2021



AGENDA NOTE

Unfinished Business: Item #1. ;

MEETING DATE: June 14, 2021
PERSON PLACING ITEM ON AGENDA: City Manager
AGENDA TOPIC: Charter Amendments

EXPLANATION OF TOPIC: The City of South Lyon has previously discussed the
potential to make charter amendments to address issues pertaining to quorum
requirement, notices of special meetings, nominations and potential conflicts of interest
between state law and charter. Additionally, filling a vacancy on Council. Last
November we placed on the ballot an item relating to our quorum requirement,

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: Correspondence
from our City attorney outlining the potential charter amendments that could possibly be
placed on the ballot this coming November.

POSSIBLE COURSES OF ACTION: Set direction as to what you would like to
address in any ballot question and/or address the process for moving forward. Discussion
needs to be had regarding which charter amendments we would like to have for the
November 2021 Amendments.

SUGGESTED MOTION: Motion by ‘ , supported by
to




RESOLUTION __-
CITY OF SOUTH LYON
OAKLAND COUNTY, MI
RESOLUTION APPROVING PROPOSED CHARTER AMENDMENT BALLOT PROPOSITIONS

At a regular City Councit Meeting of the City of South Lyon held via Zoom, in accordance with the
Open Meetings Act, Public Act 267 of 1976, as amended, on the day of , 2021 at 7:30 p.m.

PRESENT:

ABSENT:

The following preamble and resolution were offered by , and supported by

WHEREAS, pursuant to Public Act No. 279, of the Public Acts of Michigan, of 1909, as amended,
The Home Rule Cities Act, an amendment to the City Charter may be proposed by the legislative body of
the City on three fifths (3/5) vote of the seated members; and

WHEREAS, the City Council of the City of South Lyon determines that it would be in the best
. interest of the City and would promote good and efficient government to amend a number of sections in
the City Charter; and

NOW THEREFQRE, IT IS HEREBY RESOLVED, by the City of South Lyon City Council that the
following amendment to the City Charter be placed on the ballot for the regular City election to be held
on Tuesday, November 2, 2021:

CHARTER AMENDMENT PROPOSAL NO. 1

" A. Purpose of the Amendment. The purpose of this amendment is to amend Chapter 3, Section 3.3
of the South Lyon City Charter to provide that the City shall constitute one election district, which
is a mandatory charter provision (see, MCL 117.3{e)). Additionally, this provision should be
amended to clarify that the Election Commiission is authorized to split and establish precincts, and
the City Council is authorized to fix the location of the polling places. The current language is
unclear.

B. Wording of Proposed Amendment. Section 3.3 of the City Charter to be amended to read as
follows: The City shall constitute one election district and the election precincts of the City shall
remain as they existed on the effective date of the Charter unless altered by the Election
Commission according to Statute. The Council shall establish convenient locations of the polling
places in accordance with this Charter and Statutes.

C. Statement of Current Wording of Section to be Amended. Existing Section 3.3 of the City Charter
currently reads as follows: The election precincts of the City shall remain as they existed on the
effective date of this Charter unless altered by the Election Commission according to Statute. The
Council shall establish convenient election precincts in accordance with this Charter and Statutes.

D. Redline of Current Wording. Existing Section 3.3 of the City Charter showing the proposed
amendment in redline, as follows: The City shall constitute one election district and tFhe election
precincts of the City shall remain as they existed on the effective date of this Charter unless




altered by the Election Commissicn according to Statute. The Council shall establish convenient
locations of the polling placeselection-presinets in accordance with this Charter and Statutes.
Form in Which the Amendment Shall Appear on the Ballot. The proposed amendment shall be
submitted to the electors in the following form:

CHARTER AMENDMENT PROPOSAL NO. 1

Shall Section 3.3 of the South Lyon City Charter be amended to state the
City shall constitute one election district, as required by law, and to clarify
the intent of this section that the Election Commission is authorized to
alter election precincts and the City Council is authorized to fix the
location of polling places?

Yes[ ] No[]

CHARTER AMENDMENT PROPOSAL NO. 2

Purpose of the Amendment. This purpose of this amendment is to amend
Chapter 5, Section 5.6(a) of the South Lyon City Charter to include the process for
filling a vacancy in any elective office in the event of a tie vote of the remaining
members of the City Council; and to provide that any vacancies which occur one
hundred twenty (120) days of less before the next regular City election shall not
be filled.

Wording of Propased Amendment.

Option 1

Section 5.6(a) of the City Charter to be amended to read as follows: If a vacancy
occurs in an elective office, it shall be filled within thirty (30} days by a majority
of the remaining members of the Council. In the event of a tie-vote of the
" remaining members of the Council and the Council is thereby unable to fill the
vacancy, Council shall appoint a day for the appearance of all candidates for the
office before the Council for the purpose of determining by lot among the
candidates, the candidate appointed to the office. Such appointee shall hold
office until the next regular City election taking place more than sixty (60} days
after such vacancy occurs, at which election a successor shall be elected for the
unexpired term of the member in whose office the vacancy occurs. Provided,
however, that the term of no members of the Council shall be lengthened by his
resignation and subsequent appointment.

Notwithstanding the foregoing, any vacancies which occur one hundred twenty
(120) days or less before the next regular City election shall not be filled.

_0 r_

Option 2

Section 5.6(a) of the City Charter to be amended to read as follows: If a vacancy
occurs in an elective office, it shall be filled within thirty (30} days by a majority
of the remaining members of the Council. In the event of a tie-vote of the



remaining members of the Council and the Council is thereby unable to fill the
vacancy within thirty (30) days after such vacancy occurs, such vacancy shall be
filled for the unexpired term at a special election in accordance with Chapter 3 of
this Charter. In connection with any special election to fill a vacancy in any
elective office, no primary election shall be held; candidates shall he nominated
by petitions in a manner identical to that provided in Sections 3.8 and 3.9 of this
Charter; the names of all qualified candidates who file sufficient valid nomination
petitions thirty (30) days before each special election shall be certified to the
Election Commission and placed on the ballot; and all other provisions of this
charter, not inconsistent with this Section shall govern.

Notwithstanding the foregeing, any vacancies which occur one hundred twenty
{120) days or less before the next regular City election shall not be filled.

Statement of Current Wording of Section to be Amended. Existing Section 5.6(a)
of the City Charter currently reads as follows: If a vacancy occurs in an elective
office, it shall be filled within thirty (30) days by a majority of the remaining
members of the Council. Such appointee shall hold office until the next regular
City election taking place mare than sixty (60) days after such vacancy occurs, at
which election a successor shall be elected for the unexpired term of the member
in whose office the vacancy occurs. Provided, however, that the term of no
members of the Council shall be lengthened by his resignation and subsequent
appointment.

Redline of Current Wording.

Option 1 '

Existing Section 5.6(a) of the City Charter showing the proposed amendment in
redline, as follows: If a vacancy occurs in an elective office, it shall be filled within
thirty (30} days by a majority of the remaining members of the Council, In the
event of a tie-vote of the remaining members of the Council and the Council is
thereby unable to fill the vacancy, Council shall appoint a day for the appearance
of all candidates for the office before the Council for the purpose of determining
by lot among the candidates, the candidate appointed to the office. Such
appointee shall hold office until the next regular City election taking place more
than sixty (60} days after such vacancy occurs, at which election a successor shall
be elected for the unexpired term of the member in whose office the vacancy
occurs. Provided, however, that the term of no members of the Council shall be
lengthened by his resignation and subsequent appointment.

Notwithstanding the foregoing, any vacancies which occur one hundred twenty
(120} days of less before the next regular City election shall not be filled.

_0 r_

Option 2

Existing Section 5.6(a) of the City Charter showing the proposed amendment in
redline, as follows: If a vacancy occurs in an elective office, it shall be filled within
thirty (30} days by a majority of the remaining members of the Council. In the
event of a tie-vote of the remaining members of the Council and the Council is




thereby unable to fill the vacancy within thirty (30) days. after such vacancy
occurs, such vacancy shall be filled for the unexpired term at a special election in
accordance with Chapter 3 of this Charter. In connection with any special election
to fill a vacancy in any elective office, no primary election shall be held; candidates
shall be nominated by petitions in a manner identical to that provided in Sections
3.8 and 3.9 of this Charter; the names of all gualified candidates who file sufficient
valid nomination petitions thirty (30} days before each special election shall be
certified to the Election Commission and placed on the ballot; and all other
provisions of this charter, not inconsistent with this Section shall govern. Sueh

Form in Which the Amendment Shall Appear on the Ballot. The proposed amendment shal! be
submitted to the electors in the following form:
Option 1

CHARTER AMENDMENT PROPOSAL NO. 2

Shall Section 5.6(a) of the South Lyon City Charter be amended to include
a requirement to draw lots among the qualified candidates, and the
process therefor, to fill a vacancy in an elective office in the event Council
is unable to fill the vacancy due to an equal number of votes cast by the
remaining members of Council; and to include a provision which
precludes appointment to a vacancy in an elective office which occurs
one hundred twenty (120) days or less before the next regular City
election?

Yes[ ] No[ ]
_or_

Option 2
CHARTER AMENDMENT PROPOSAL NO. 2

Shall Section 5.6{a} of the South Lyon City Charter be amended to include
a requirement for a special election, and the process therefor, to fill a
vacancy in an elective office in the event Council is unable to fill the
vacancy due to an equal number of votes cast by the remaining members
of Council?

Yes{ ] No[ 1]



CHARTER AMENDMENT PROPOSAL NO. 3

Purpose of the Amendment. This purpose of this amendment is to amend
Chapter 4, Section 4.6(c} of the South Lyon City Charter to provide that City
Council members shall vote on all matters, except: (1) on any question in which
he or she is financially interested; or (2} on any question concerning his or her
own official conduct; or (3} on any question concerning a conflict of interest as
defined by City ordinances or State law.

Wording of Proposed Amendment. Section 4.6(c} of the City Charter to be
amended to read as follows: No Councilperson shall vote on any question in
which he is financially interested, or on any question concerning his own official
conduct, or on any other guestion which presents a conflict of interest as defined
by City ordinance or State law; but on all other questions every Councilperson
present shall vote.

Statement of Current Wording of Section to he Amended. Existing Section 4.6(c)
of the City Charter currently reads as follows: No councilman shall vote on any
question in which he is financially interested or on any question concerning his
own official conduct; but on all other questions every Councilman present shall
vote unless excused by unanimous consent of the remaining members present.
Redline of Current Wording. Existing Section 4.6(c} of the City Charter showing
the proposed amendment in redline, as follows: No councilmarperson shall vote
on any question in which he is financially interested, or on any guestion
concerning his own official conduct, or on any other guestion which presents a
conflict of interest as defined by Citv ordinance and State law; but on all other
questions every Councilpersonman present shall vote—unrless—exeused—by
dnanimous-consent-of-theremainingmembers-present

Form in Which the Amendment Shall Appear on the Ballot. The proposed amendment shall be
submitted to the electors in the following form:

CHARTER AMENDMENT PROPOSAL NO. 3

Shall Section 4.6{c) of the South Lyon City Charter be amended to add
that Councilpersons shall abstain from voting on questions which
presents a conflict of interest as defined by City ordinance and State law;
and to remove the requirement of unanimous consent to abstain from
voting?

Yes[ ] No[]

CHARTER AMENDMENT PROPOSAL NO. 4

Purpose of the Amendment. This purpose of this amendment is to amend
Chapter 13 — Definitions and General Provisions, Section 13.1 to add a new
paragraph (m) to state that in the event of a canflict between state law and the
Charter, state law controls.



B. Wording of Proposed Amendment. Section 13.1 of the City Charter to be
amended to add paragraph (m) to read as follows: In the event of a conflict
between state law and the Charter, state law controls.

C. Form in Which the Amendment Shall Appear on the Ballot. The proposed
amendment shall be submitted to the electors in the following form:

CHARTER AMENDMENT PROPOSAL NO. 4

Shall Section 13.1 of the Scouth Lyon City Charter be amended to include
a paragraph {m), consistent with state law, which states in the event of a
conflict between state law and the Charter, state law controls?

Yes[ ] Nol ]

BE IT FUTHER RESOLVED that the proposed City Charter amendments shall be submitted to the
qualified electors of this City at the regular City election to be held in the City of South Lyon on Tuesday,
November 2, 2021, and the City Clerk is hereby directed to give notice of the election and notice of
registration therefore in the manner prescribed by law and to do all things and to provide all supplies
necessary to submit such Charter amendment to the vote of the electors as required by law.

BE IT FUTHER RESQLVED that the proposed amendments shall be published in full together with
the existing Sections of the City Charter altered or abrogated thereby as required by law.

AYES:

NAYS:

RESOLUTION DECLARED ADOPTED.

| hereby certify that the foregoing constitutes a true and complete copy of a resolution adopted by the

South Lyon City Council, of the City of South Lyon, County of Oakland, Michigan at a regular meeting held
on the day of ,2021.

Clerk



AGENDA NOTE

Unfinished Business # 92

MEETING DATE: June 14, 2021
PERSON PLACING ITEM ON AGENDA: City Manager
AGENDA TOPIC: Road Improvement Plan Discussion — Next Steps

EXPLANATION OF TOPIC: Based upon the City of South Lyon receiving a road
conditions assessment performed (PASER Rating). I have prepared additional
information pertaining to Road Funding options.

Tonight we will have our fourth discussion after receiving the Paser Rating. The
discussion includes, frequently asked questions (FAQ) addressing the long term repair of
our roads, including discussing revenues, expenditures, funding alternatives, and
additional information on how to move forward with determining a long-term solution to
repair our roads.

If we are going to place a ballot proposal on the November ballot, we need to decide by
the second meeting in July what that language should contain.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: Memo on the Road
Improvement Plan — Next Steps, and example road millage ballot language.

POSSIBLE COURSES OF ACTION: Discussion the funding options pertaining to a
City Road Improvement Plan. Specifically discussing whether to place a road millage on
the November ballot.

SUGGESTED MOTION: None



City of
South Lyon

Road
Improvement
Plan Presentation

Next Steps



Next Steps: We now are reviewing in greater detail the financial information to
help everyone make an informed decision on whether a ballot proposal is the right
choice to put before the voters for a road improvement program. Additionally, we
also need to determine what level of funding is necessary to take on the $41
million dollars of road improvements that are needed in the City of South Lyon.

Each mill increase generates approximately $415,000 in additional revenue.
1 Mill 2 Mills 3 Mills 4 Mills
$415,000 $830,000 $1,245,000 $1,660,000

The beginning Fund Balance in the road funds are, Local Street $600,000 and
Major street $2,700,000. On a yearly basis new Act 51 funds can be transferred
from Major Streets to Local Streets, but not vice-versa. These two existing fund
balances could allow the City to start a Road Improvement Program and work on
the design and planning of projects prior to receiving the first years road millage
revenue. However, this existing fund balance is not enough to rely on for a
complete Road Improvement program. The only way a Road Improvement
Program can work, would be to have numerous funding sources of revenue. The
Local and Major Street Fund could be used on a yearly basis to supplement the
Road Improvement Program. Approximately $400,000 could be used in the Road
Improvement Program each year (in total from these two funds). Additionally, the
1 mill increase in General Fund that was approved this year would also be added to
fund the road program. Each 1 mill increase represents $125 in additional taxes for
a home valued at $250,000.

1 Mill General Fund Increase  $415,000

Local / Major Street Fund $400,000

Road Millage (1-4 mills) $415.000 — $1.,660,000
Total Funds raised $1,230,000 - $2,475,000

The last year the waster water millage will be levied is in the 2025-2026 Budget
Year. If a ballot proposal is passed in November, it would be levied for the first
time in July of 2022. That would mean that there would be only four years where
both the waster water millage and Road Millage will be levied at the same time.
However, because the wastewater millage has an existing fund balance of one
years payment, the levy could be completed in three years (one year earlier)



FAQ:
What does the City’s current road funding go towards ?

Current road funding is used to pay for wages and benefits associated with
costs of routine maintenance, patching, sweeping, snow plowing, salt application,
storm sewer repairs, traffic services, signals, equipment etc. The current funding
we receive is inadequate to fully fund any type of road improvement program.

How much money would a millage increase generate ?

Each Mill increase would generate approximately $415,000 in road funding
in the first year. In future years funding will be dependent on future property
values and be subject to the Headlee Rollback calculations.

How long would a millage for road improvements be levied ?
A proposed millage could be levied for a 10-year period.
How will money raised by a millage increase be used ?

The funds will be deposited in an interest bearing Municipal Street Fund that
can ONLY be used as described in the ballot proposal and CANNOT be used for
city operating expenses or for any other purposes.

Why are we not bonding for road improvements ?

Bonding by a City is basically the borrowing of money to pay for a public
improvement. Bonding for any road improvement will increase the overall cost of
a project. Just as in a mortgage, there are costs for setting up the bond and
principal and interest costs to pay back a bond. We would need approximately
$1.15 million dollars to pay off each $1 million dollars of bond debt.

How will the millage increase be levied ?

If a road millage increase is approved, it will be included in property tax
bills starting in the Summer of 2022.

When would we see a road improvement program begin ?

If a millage is approved in November of 2021, the initial planning and
design work will begin right after the November 2021 election. And the road
construction would begin in the summer of 2022.



How will the road projects be prioritized ?

Project priorities are based on PASER rating (which is a condition
assessment of all the roads in South Lyon). The road condition, age, and utility
improvements will also be considered in setting out a plan for the 23.5 miles of
local streets, and 4.5 miles of major streets.

How will the roads be repaired ?

Roads identified as poor will be reconstructed by pulverizing the existing
pavement followed by grading the pulverized material and placing at least three
(3”) inches of new asphalt. Roads in fair condition, the repair would include
milling of the top surface, base repairs and a 1 % to 2” full width asphalt overlay.

Are all roads in the City of South Lyon under the jurisdiction of the City of
South Lyon ?

Certain roads (Pontiac Trail and 10 Mile Road) are under the jurisdiction of
the Road Commission of Oakland County. Those roads are maintained by RCOC.

Will there be any other work done along with a road improvement program?

The City is in the third year of a four year program to inspect all
underground infrastructure (sanitary sewer, storm sewer) If there are any
improvements that are needed to any utilities in the same area as a road project,
they will be completed prior to, or at the same time as the road improvements.

How will the improvements to the sanitary sewer or watermain be paid for ?

Sanitary Sewer and Watermain improvements will be paid for by the water
and sewer fund. They will not be paid for by proceeds from the road millage.

What happens if the road millage doesn’t get approved ?

If a road millage doesn’t get approved, the roads will only receive minor
preventative measures. (i.e. pothole patching, crack sealing, etc) The City would
have to save money for several years before taking on a subdivision paving project.

How long will the road improvements last ?

Reconstruction of a road lasts 20-25 years, maintenance will increase that
life expectancy. Rehabilitation will last 10-12 years and can also be extended with
preventative maintenance.



Proposed Project Implementation (subject to change)

Year 1 Subdivision Paving Project
Year 2 Subdivision Paving Project
Year 3 City-wide Repair Projects

Year 4 Subdivision Paving Project
Year 5 Subdivision Paving Project
Year 6 City-wide Repair Projects

Year 7 Subdivision Paving Project
Year 8 Subdivision Paving Project
Year 9 City-wide Repair Projects

Year 10 Subdivision Paving Project

Sample Ballot Language

Shall the City of South Lyon be authorized to levy a new additional millage on taxable
property within the City, not to exceed the annual rate of X number of mills (SX per
51,000.00 of taxable value) for a period of 10 years (from 2022 through 2031
inclusive) for the purpose of funding the improvement, rehabilitation, repaving, repair
and maintenance of public roads and infrastructure in the City? If this new millage is
approved and levied in July 2022, the estimated amount of revenue that would be
collected in the first year would be approximately SX.

It is estimated that % of the annual millage revenue will be disbursed to the City
for road purpose, and, as required by law, % will be disbursed to the City’s

Downtown Development Authority (DDA) collected solely from properties located in
the Downtown Development District.



AGENDA NOTE

New Business #1

MEETING DATE: June 14, 2021

PERSON PLACING ITEM ON AGENDA: Nate Mack, Director, DDA/Economic
Development

AGENDA TOPIC: Small Winemaker License Application — 105 N. Lafayette St.
(Twisted Cork Winery)

EXPLANATION OF TOPIC: Staff has received information and a request from
Twisted Cork Winery, the lessee of 105 N. Lafayette St., to obtain local approval for their
request for an on-premises tasting room permit. The application indicates the Small
Winemaker License would be used to operate a winery with a tasting room.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS:

1.1 Memorandum from DDA/Economic Development Director.

1.2 Resolution for approval of the Small Winemaker License request from the State of
Michigan.

1.3 City of South Lyon Liquor License Application.

1.4 Plan of Operation and References

1.5 Michigan Liquor Control Commission Application and Articles of Incorporation

1.6 Architectural Drawings

1.7 Proposed Menu

1.8 Lease Agreement

1.9 Departmental Feedback

POSSIBLE COURSES OF ACTION: Approve/deny the resolution for the On-
Premises Tasting Room Permit from Twisted Cork Winery located at 105 N. Lafayette
Street, South Lyon, MI 48178.

SUGGESTED MOTION: Motion by , supported by

to approve the resolution for an On-Premises Tasting Room
Permit authorized by MCL 436.1536 for Twisted Cork Winery located at 105 N.
Lafayette St., South Lyon, MI 48178.

06/14/2021



(o Vine to Wine, LL.C Small Winemaker On-Premises Tasting Room
| Permit Application for 105 N. Lafayette St.
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Memorandum

TO: Honorable Mayor & City Council
FROM: Nate Mack, Economic Development/DDA Director
SUBJECT: 105 N. Lafayette St. Small Winemaker License

DATE:

June 14,2021

The purpose of this memo is to provide my analysis of the request for an On-Premises Tasting
Room Permit Small Winemaker License for Vine to Wine, LLC located at 105 North Lafayette

Street.

Background

1.

ok

%0 =

10.

11.

12.

13.
14.

A Small Winemaker License is issued by the Michigan Liquor Control Commission to a
person that allows them to manufacture no more than 50,000 gallons of wine per year and
sell to licensed wholesalers or to self-distribute to retailers and customers.

The applicant intends to sell wine it manufactures under its Small Winemaker License in
an approved tasting room located where the wine is being produced, under an On-
Premises Tasting Room Permit. Due to this fact, the individual must obtain the approval
of alocal legislative body of the local governmental unit where it will be licensed.

This type of license does not count toward the City of South Lyon’s allotted Class C
Quota licenses from the State of Michigan.

The applicant has complied with the City’s liquor license ordinance.

Police department review as part of the MLCC process to approve.

The City’s desire to attract an improved business mix in the downtown as outlined in the
master plan.

Availability of adequate space for a winery in downtown.

The initial cost and annual renewal fee of a small winemaker license is $25.00.
Additionally, the applicant is seeking an On-Premises Tasting Room Permit, which has
an initial and annual renewal fec of $100.00.

The applicant has received approval for City of South Lyon building department for the
renovations they are making to the space.

The investment the applicant is currently making into a property that has been previously
unoccupied and unused.

State of Michigan Barrier Free Requirements. In 2001, the previous building owner
received relief from the Michigan Barrier Free Design Board for interior vertical barrier
free access to the basement and second floor, This ruling does not have any authority
over the federal standards contained in the Americans with Disabilities Act of 1990,
however.

The applicant has over 20 years of experience in the retail industry, which is a major
aspect of the proposed business model.

Currently, there is no winery in the downtown or City of South Lyon.

Parking considerations. The business in located in the Central Business District, which is
parking exempt.



Recommendation

After my review of background information, and after numerous conversations and meetings
with the applicant over the course of the last year, it is my recommendation the City Council
approve the request from David Barton for an On-Premises Tasting Room Permit for the
following reasons:

1. The request meets the requirements of the City’s liquor license ordinance.

2. The information provided by the applicant reveals to me that the proposed business
operation will be high quality.

3. The applicant has over 20 years of experience in the retail industry.

4. The interior design of the space will provide an intimate environment unlike any
establishment currently in the City of South Lyon.

5. The wine bar provides an important component of an optimal business mix in the

downtown.

The applicant has been prompt and willing to listen to City of South Lyon suggestions.

This development will provide a boost to the vibrancy of downtown and the overall

community, which will greatly improve the downtown by making it more attractive to

other potential restaurants and retail establishments.

8. The feedback received from the planning, police, and public works departments has been
positive.

9. The applicant’s site has a municipal parking lot in the rear and is within the City’s
Parking Exempt Zone as noted in the City’s zoning ordinance.

10. The restaurant’s hours will extend to later in the evening, which may encourage other
establishments to extend their hours beyond 6 or 7pm.

11. This On-Premises Tasting Room Permit is essential to the success of this business model.
The ability to manufacture and produce wine coupled with wine retail sales is vital to the
business model.

12. The building where the winery will be located is a significant historical structure in the
city and is well-known by its residents.

e

My recommendation to approve Mr. Barton’s request is based on the items noted above, as well
as a close examination of the proposed business operations, building design, and the City’s and
DDA’s desire for an improved mix in the downtown. Further, this development will bring more
vibrancy to this section of our downtown. Approval of this application will serve to enhance the
Downtown South Lyon’s offerings and may work to attract other establishments to the
city/downtown. Therefore, I believe approving Mr. Barton’s request is the best thing to do for the
downtown. T hope the City Council will take my opinion into consideration as patt of its final
decision. Thank you for your time and consideration.

Sincerely,
Nate Mack, Director

Economic Development and Downtown Development Authority
City of South Lyon



City of South Lyon
Liquor License Application

Please answer each guestion thoroughly, All answers should be typed or printed legibly and neatly in black ink, f the
space provided is insufficient for a complete answer, use additional sheets following the same format used in the
questionnaire, Failure to provide all required information or attachments could result in dalay or denial of liquor
license. All Liguor License applications are subject to final approval by the South Lyon City Council.

Name and-address of applicant: Name and address of busmeg -
David J Barton . Tmsted Cork Winely ? ’4
| - - JUN ~ 3 2091
24040 Meadowcreek Cirk ) 105N Lafayette St.
South Lyon, M 48178 ~ South Lyon vl 48178 CITY OF 80UTH [LYON

~IFFICE QE 'r;m ASURER
RECE =WED
AR 30 021

_CITY OF SOUTH LYON
TOFFICEOF THEASURER

Note: If the applicant is a partnership, you must include the name and addrass of each partner and attach a copy of
the partnership agresment. If the applicant is a privately held corperation, you must include the name and address

of each corporate officer, member of the board of directors and/or stockholders. Attach a cop\,a of the articles af ‘
incorporation. .

- Type of liquor license applying for {circle all those that apply):.

Class C Resort Tavern Club  Hotel AB Quota Transfer Micmbreweryfsrewpu.b

o S
,p-~ e,

o,
{ Small Batch Wmery }

wvmmw_-m'-»m

Theme of Proposed Business:

Will be a small winery that has a rustic/wine cellar theme.




Street address where the liquor license is to be located:
105 N. Lafayetie St South Lyon, M1 48178

((\ Questionnaire:

What is the applicant’s management experience in the aleohol liquor business?

Owner has over 20 years in executive management in the retail industry, and the winery will have mare

dedicated space for retall sales, opposed to bar. The winery will have a tasting room in which wine will be
offerad by the glass or fiight. '

What Is the appiicant's general business management experience?

Owner has experience managing large business that cover 10+ siates, with hundreds of store fronts and
over 1200 employees.

What is the applicant's general business reputation?

The applicants general business reputation is very good. He has been part of many successiul projects
across the country in multiple companies,

What is the applicant's moral character?

The applicants maral character is honest, reliable, fruthful, and conducts himself with ethical behaviors.

What is the applicant’s financial status and ability to build and/or operate the proposed facility on which
the proposed liguor license Is to be located? -

The applicant Is not financing any pari of the business, nor has recefved investments.

The landlord will add some financial support to update the space.

City of South Lyon Uguor License Application

Page 2



What is the applicant's past ariminal convictions involving moral turpitude, violence or alcohalic liquors?

The applicant has nao history of convictions

Daes the applicant use alcoholic haverages to excess?
No

What is the effect that the issuance of a license would have upon the economic development of the surrounding area?

We believe that it would supplement the growth in the South Lyon area, and enhance the experience that

already exists in the downtown district.

What effect would the issuance of a license have on the health, safety and welfare of the general public?

There would be a positive influence as the owner witl be responsible, and only serve the community in a

sensible manner.

Has the applicant recelved responses from the Health Depértment, Planning Departiment, Building
Department and/or Fire Department with regard to the proposed facility?

Pending

City of South Lyon Liguor License Application o S o S Page 3



f(f\ What is the public need or convenience for issuance of a liguor license for this facility at the proposed
location?

Producing wine is the basis of the business model.

What is the unigueness of the proposed facility when contrasted against other existing ot proposed facilities and the
.compatibility of the proposed facility to surroundi ng archstecture and land use?
There is nota ‘winery in the city of South Lyon. The theme, menu, and experience will be unique to that area.

We believe that it will enhance the downtown experience for the comrmunity.

Does the famhty to which the propﬁsed higuor hcense Is tc) be lssued ccmphj with the applicable bmiding,
plumbing, electrical and fire prevention codes and zoning statutes ad ordinances applicable in the Ctty'-'
{Has applicant received information from these depariments?

Panding

What effect will the facility to which the proposed license is to be lssued have upon vehicular and.
pedestrian traffic in the area?

There is plenty of parking downtown, and wilt generate more pedestrian traffic to the downtown area.

What is the proximity of the proposed business facilities to other similarly situated licensed Hguor
facilities?

There are no Wineries in the downtown area

City of South Lyon Liguor License Applicaion ~~~~~~~ Ppaged



Whiat Is the proximity of the proposed facllity to complimentary uses such as office and commercial development?

The location is in the middle of downtown, sa it is in close proximity ta many different business of South Lyon

What effect would the proposed facility have upon the surrounding neighborhood and/or business establishments,
inctuding impacts upon residentlal areas, church and school districts?

We believe it will have a postive impact on the community as it will add vibrancy to the downtown area.

What propased or actual commitments are being made by the applicant to establish permanency in the

community?

The applicant has been working on bringing a Winery to downtown South Lyon for over a year. We have had
opportunites in nearby communities/cities, but believe/desire to be part of the community in which we live.

What utilities are avatfable to serve the facility?

All utilities are available

What other factors should the City considear?

The city should know that we bring many years of experience in business, have a personal investment in

growing a business within a community that we admire, and enjoy being a part.

City of South Lyon Liquor i.cpﬁcin T
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Signature of Applicant Date

Checklist:

Corplete the Michigan Liguor Control Commission Application
X

Fully complete the City of South Lyon Liguor License Application
x .

Current credit réport
X

Attach a non-refundable application fee of $500 made payable to the City of South Lyon

Proposed Menu
X

Any other information pertinant to the applicant and operation of the proposed facllity

Liquor License Investigation

Applicant's Full Name {as listed on Driver's License) David J Barton

Address: 24040 Meadowcreek Cir E South Lyon, Ml {61 78
Home phone: NA Celi phone:_ e
Date of Birth:_ ' v e Platie of Birth: Nashville, TN
Text
Driver's License No.- Social Security No.. —
. N
Have you ever legally changed your Name?__“__g_____ if Yes, List the following:
Date: City/Staie: Court:

City of South Lyon Liguor License Application



Self Employed

Employers Name: 904-607-0361

Business Phone:

P List chronologically all of yvour residences for the last 10 years:

Dates Street Address | tity State
03/2014 - present 24040 Meadowcreek Cir E South Lyon Michigan
0772013 - 03/2014 24721 Bashian Dr Nowvi Michigan -
08/2004 - 07/2013 .. 8419 Chason Rd W Jacksonville Florida

If multiple applicants/partners, list partners:

LCC Business/Employment References Applicant: David Barton

List chronologically all employment and business ownerships turing the past 10 years, starting with your current émployment.
Use a separate shiet of paper for additional employment or to further explain reasons for leaving previous employment.

Current Business/Employment:

¥ + . x
Employer's Name:  yine tg Wine LLC - DBA (Twisted Cork) ~ Phone: 904-607-0361

David Barton (self)
Supervisor {if applicable):

Position & Job description:

Owner - sole proprietor

City of South Lyon Liguor License Application Paga 7
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DateHired: 2020 10 Present Reason for leaving: NA

-

Pravious Business/Employment:

Employer's Name: General Nutrition Centers Phone: 412-288-4600

Jason Sapp

Supervisor {if applicable):

Position & Job description: - oversaw operations of 300+ stores in the northern

Divisional Sgies Director midwest

Date Hired: 44015 10 gamoo0 Reason for leaving: OP:PUITUHE’EY to begin own business

T

Pravicus Business/Employment:

Employer's Name; GameStop Phone: 817-424-2000

Supervisor (if applicable): Kyle Lenord

oy ] gy g . . Oversaw operations on 120+ store market consisting of Michigan,
Position & Joh description:  Regional Director Ohio, Indiana, and Florida

Date Hired: 03004 10 07/2015 Reason for leaving: Opportunity at GNC

o

Previous Business{Employment:

Cit of Sut tyon Tqur inse Application

Page B



Employer's Name:

Phone:

Supervisor {if applicable):

Position & Job description:

Date Hired: to

Reason for ieaving:

Previous Business/Employment:

Employer’s Name:

Phone:

Supervisor {if applicable}:

Position & lob description:

Date Hired: 10

Reasori for leaving:

ot

Previous Business/Employment:

Empioyer's Name:

Phons:

Supervisor {if epplicable):

City of South Lyon Liquor License Application

Page 9



Position & Job description:

Date Hired: o Reason for leaving:
LCC Personal References Applicant:

David J Barton

Full name:

Brent Sterting
Address: 23974 Meadowcreek Cir E South Lyon, Ml 48178
_ - 248-444-1079
Home phone: NA - Cell phbne; _
NA
Emplover: Principal Financiat Group Bus. phone:

Position:Work phone: Director of Sales

use cell phone

[}
Number of years aguainted: 7
Fudl name: Ryan Kosier
Address: 23772 Stoneleigh Dr South Lyon, Ml 48178
. 734-730-5017
Home phone: NA Cell phone:

City of South Lyon Liguor License Application A

Page 10
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Employer: Ford Motor Co. Bus. phone:

Pogitl Produst Development k use cell
asttion: - r :
5 Foward Model Quality Supervisor Wark phone
Number of years aguainted:
Full name: Micheal Thomaston
Address: 110 Winter Club Ct Palm Beach Gardens, FL 33410
Hotne phote: Cell phone:
. NA
NA
Employer: Currently Student - previous GNC Bus. phone:
rea ' NA
Position: Student o Work phone:
27
Number of years aguainted:
. . . David Barfon
Affidavit Applicant:

The Liquor Application, Business/Employment References and Personal References forms provided must be
completed in thelr entirety,

& complete investigation will be conducted by the City of South Lyon Police Dapariment to verlfy all of the information
that you provide In the referenced Liquar Application forms.

Your Criminal History will be obtained and evaluated by the Chief of Police, who will be your contact person for the
Liguor Application Process.

Additionally, you must obtain and provide, at your own expense, a copy of your current credit report which is to be
submitted with the Liguor Application forms. The three national credit bureaus are Trans Union, Equifax and
Experian, which can be accessed at www creditreporting.con,

Ci‘c of South Lyn Lqua License Apptication | ] S Page 11



| attest that the facts that | have provide in the Liguor License Application forms are com plete and true 1o the hest of
my knowledge. | authorize the City of South Lyon Police Department to investigate my personal history as well as my
financial and credit records for the purposes of this Application. Additionally, | have read and understand the
f(\ provisions of the City of South Lyon Statement of Policy on Alcoholic Beverages Licenses.
4

D\@" 472772021

Applicant's Signature Date

David J Barton

Printed Name

City of South Lyon Liguor License Application Paga 12



Plan of Operation - Twisted Cork Winery

Preamble: | have received copies of the South Lyon City Ordinance,
An Ordinance to Establish a General Policy for the management of
Liquor Licenses and Permits, understand its provisions and will be
governed by them. The following Plan of Operation is developed in
keeping with the spirit and intent of this Ordinance.

Hours of Operation:

Tuesday - Thursday 11am - 9pm
Friday & Saturday 11am - 10pm
Sunday 12pm - 6pm

Format: There will be 3 small tables positioned on the right of the
tasting room with 2 chairs each. There will be a bar towards the
rear of the tasting room with 6 bar-top chairs. The front of the
tasting room will have bottled wine displayed with other wine type
accessories for retail sale. The total facility will have 15
occupancy.

Code Compliance: “The premises, if ever remodeled, will fully
comply with all applicable health, safety, building, sanitation,
electrical, plumbing, and fire codes as well as zoning ordinances.”

Pian of Operation: lt is acknowledged that under the Ordinance,
the business shall be operated in accordance with an approved
plan of operation. Changing the operation of the business in any
manner inconsistent with the approved plan of operation is a
violation of the ordinance and the rules of the Liquor Control
Commission. Any change to the plan of operation must be
approved by the City Council prior to it being placed into effect on
the business premises.

Securlty: Security for the customer, building, and community is
the first priority for the business, and as such, we will undertake
whatever measures are necessary to maintain and supervise the
expected level. There will be & solid secondary door that will have
a double lock and the entire winery will have a “real-time” camera
system.



- Parking: Parking for the establishment will utilize the downtown
district parking which provides adequate parking for the business
customers. The employees will use the public lot south of 10mile
west of Lafayette st.

- Alcohol Management: The establishment will strictly obey all
rules and regulations promulgated by the City of South Lyon and
the state of Michigan Liguor Control Commission. There will be
neither service nor consumption of alcoholic beverages by minors
at any time. No alcohol will be sold, or permitted to be sold, on a
commission basis by any person.

The following practices will be enforced at the establishment:

1. No alcoholic beverages will be allowed on the premises, other
than what is dispensed by the establishment.

2. All Staff will pay attention and be alert to observable clues
displayed by an intoxicated individua! such as: impaired reflexes,
impaired coordination, reduced judgment and inhibitions, impaired
vision, etc.

3. All staff will be alert to potential problems at their respective areas
at the facility.

4.  Be polite and courteous to the intoxicated individual(s). Be
knowledgeable as to when to request assistance from additional facility
staff. |

5. Patrons who appear to be 30 years of age or younger will be
asked to show proper Michigan identification. Signage will be posied at
serving locations.

B. For all patrons under 21 years of age, service will be refused.

7. Check “State Seal” and other markings. Check for damage or
alterations to identification card.

8. Do not return falsified identification cards. Call management
immediately.

0. If a patron shows signs of intoxication, then refuse service,
politely explain policy, suggest non-alcoholic purchase, and/or cail for
management if necessary.

10. If a patron is purchasing on behalf of someone else who appears
to be less than 30 years old or younger, then request to see



-

identification of recipient or contact supervisory personnel whom will
seek patron(s) out. Refuse service to minors. Inform all parties involved
that policy allows for ejection off of premises if illegal activity has
occurred.
i1. Alcohol dispensing may be restricted to one of the following
practices or any combination thereof:

a. No sales to intoxicated persons

b. No sales without proper identification

C. Limited alcoholic choices if necessary

d. When in doubt, do not serve, call a supervisor

e. No alcoholic beverages are allowed to leave the fagcility or
property
12. Approach any patron appearing to be impaired and leaving the
event. Determine if they are driving. if so, attempt to persuade them not
to drive and request a non-impaired companion to drive. If unable, refer
patron(s) to bus or taxi service. |
13. Supervisory and management personnel will complete
documentation of any alcoholic related incidents at the end of the event.
Information will be disseminated accordingly.
14. The establishment fully participates in Techniques in Alcohol
Management Program and will continue such participation in that
program or a similarly recognized program. TIPS/TAM certification, or
other similarly recognized program, for all employees shall be provided
within 35 days of hire date of hire.

- Refuse Disposal: The establishment will dispose of refuse in
enclosed dumpster(s) with locked lids. Pickup will be a minimum
of two times per week.

- General: Every effort will be made to maintain positive
relationships with adjacent and nearby businesses as weli as
cooperation with ali city depariments.

. Every effort will be made to solve any problems which may arise.

- Emergency Contact: David Barton - (904)607-0361

Date: 04/27/2021



Michigan Department of Licensing and Regulatory Affairs Business ID:

Liquor Control Commission (MLCC)

Toll Free: 866-813-0011 - www.michigan.gov/lcc Request FD:

(For MLCC use only)

Local Government Approval For On-Premises Tasting Room Permit
' (Authorized by MCL 436.1536}

msi:_ructions for Applicants: _
* Youmust obtain a recommendation from the local legistative body for a new On-Premises Tasting Room Permit application.

Instructions for_l.ocal Legistative Body:

+ Compilete this resolution or provide a resolution, along with certification from the clerk or adopted minutes from the meeting at
which this request was considered.

Ata ' rmeeting of the council/board
(regutar or special) o {township, city, village) '
called to order by : on at _
the following resolution was offered: (date) {time)
Moved by : and supported by
that the application from Vine to Wine LLC

(name of applicant - if a corporation or limited liability company, please state the corepany name)
for a NEW ON-PREMISES TASTING ROOM PERMIT

to be located at: 105 N Lafayette South Lyon, Mi 48178

it is the consensus of this body that it ‘ this application be considered for
{recommends/does not recommend)

gz; “""v_)roval by the Michigan Liquor Control Commission,

4

If disapproved, the reasons for disapproval are

Vote
Yeas:
Nays:

Absent:

I hereby certify that the foregoing is true and is a complete copy of the resolution offered and adopted by the

council/board at a meeting held on (township, city, village)

{regular or special) {date)

Print Name of Clerk ' Signature of Clerk ' Date

Under Article IV, Section 40, of the Constitution of Michigan (1963), the Commission shall exercise complete control of the alcoholic beverage traffic
within this state, including the retall sales thereaf, subject to statutory limitations. Further, the Commission shall have the sole right, power, and duty to
controt the alcoholic beverage traffic and traffic in other alcoholic liquor within this state, including the licensure of businesses and individuals.

N Please return this completed form along with any corresponding documents to:
f’ Michigan Liquor Control Commission
AN Mailing address: P.O. Box 30005, Lansing, MI 48909
Hand deliveries: Constitution Hall - 525 W. Allegan Street, Lansing, M| 48933
Overnight deliveries: 2407 N. Grand River Avenue, l.ansing, Mi 48906
Faxto:517-763-0059

1CC-1965{t2/18) LARA 1s 2n equal opportunity employer/pragram.Auxiliary aids, services and other reasonable accommodations are available Gpon request to individuals with disabilities.
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LIMITED LIABILITY COMPANY OPERATING AGREEMENT
OF
Vine to Wine _ _ 2 LL@

PURSUANT TO MICHIGAN LIMITED LIABILITY COMPANY ACT ACT 23 of 1903

FORMED IN THE STATE OF MICHIGAN

This Agreement, entered info on _March 6th 2020 isa
(Check One) '

.“ SINGLE-MEMBER LL.C OPERATING AGREEMENT, entered into by and between

Vine to Wine ,LLC,a_Mochigan _______(State) LLC (the "Company”)
and DavidJ Bartph ) Of 24mome§dov{-cregkcir330u_th Lyan, MI4B1?§ (Address‘),
hereinafter known as the “Member”

O - MULTI-MEMBER LLC OPERATING AGREEMENT, entered into by and between

, of (Address),
, of (Address),
cof | _{Address),

hereinafter known as the “Members”

. WHEREAS the Member(s) desire to create a limited fiability company under the laws of
the State of Michigan and set forih the terms herein of the Company’s operation and the
relationship between Member(s).

NOW, THEREFORE, in consideration of the mutual covenants set forth herein and

other valuable consideration, the receipt and sufficiency of which hereby are acknowledged,
the Member(s) and the Company agree as follows:

1. Name and Principal Place of Business

The name of the Company shall be _Vine to Wine _ , LLG. The principai ptace
of business of the Company shallbe at _..- -. 105 N1afayefle™ =~ =~ n , Gity
of _ South Lyan , in the State of Michigan or at such other place of business as the

Member(s) shall determine.

2. Formation

The Company was formed on _February 25th , 2020 when the Mémber(s)
filed the Articles of Organization with the office of the Secretary of State of the State of

Michigan pursuant to the statutes governing limited fiability companies in the State of Michigan
(the “Staiutes”).

3. Purpose




The purpose of the Company is to engage in and conduct any and all lawful businesses,
activities or functions, and to carry on any other iawful activities in connection with or incidental
to the foregoing, as the Member(s) in their discretion shall determine.

4. Term |

The term of the Company shall be perpetual, commencing on the filing of the Articles of

-Organization of the Company, and continuing until terminated under the provisions set forth

herein.

5. Member Capital Contributions (Check One)

- Single Member LLC: The Member may make such capital contributions (each a “Capital
Contribution”) in such amounts and at such times as the Member shalf determine. The
Member shall not be obligated to make any Capital Contributions. The Member may take
distributions of the capital from time to time in accordance with the limitations imposed by the
Statutes.

[T - Multi-Member LLC: Each Member has contributed the following capital amounts to the
Company as set forth below and are not obligated to make any additional capital contributions:

$

$
$

Members shall have no right to withdraw or reduce their contributions to the capital of the
Company until the Company has been terminated unless otherwise set forth herein. Members
shall have no right to demand and receive any distribution from the Company in any form other
than cash and members shall not be entitled to interest on their capital contributions to the

Company.

The liability of any Member for the losses, debts, liabilities and obligations of the Company
shall be limited to the amount of the capitat contribution of each Member plus any distributions
paid to such Member, such Member's share of any undistributed assets of the Company; and
(only to the extent as might be required by applicable taw) any amounts previously distributed
to such Member by the Company.

6. Distributions

For purposes of this Agreement “net profits” and “net losses” mean the profits or losses of the
Company resulting from the conduct of the Company's business, after all expenses, including
depreciation allowance, incurred in connection with the conduct of its business for which such
expenses have been accounted.

The term “cash recsipts” shall mean all cash receipts of the Company from whatever source
derived, including without limitation capital contributions made by the Member(s); the proceeds

2



¢
K/’

of any sale, exchange, condemnation or other disposition of all or any part of the assets of the
Company; the proceeds of any loan to the Company; the proceeds of any mortgage or

 refinancing of any mortgage on all or any part of the assets of the Company; the proceeds of

any insurance policy for fire or other casualty damage payable to the Company; and the
proceeds from the liquidation of assets of the Company following termination.

The -fefnﬁ “capital transactions"” shall mean any of the following: the sale of all or any part of the
assets of the Company; the refinancing of mortgages or other liabilities of the Company; the
receipt of insurance proceeds; and any other receipts or proceeds are atiributable to capital.

{Check One)

= - SINGLE-MEMBER: A “Capital Account” for the Member shall be maintained by the
Company. The Member's Capital Account shall reflect the Member’s capital contributions and
increases for any net income or gain of the Company. The Member's Capital Account shall
also reflect decreases for distributions made to the Member and the Member’s share of any
losses and deductions of the Company.

LI - MULTI-MEMBER: The “Capital Account” for each Member shall mean the account
created and maintained for the Member in accordance with Section 704(b) of the Internal
Revenue Code and Treasury Regulation Section 1.704-1(b)(2)(iv).

The term “Members’ Percentage Interests” shall mean the percentages set forth opposite the
name of each Member Below:

| Member , Percentage Interest

%
%

%

During each fiscal year, the net profits and net losses of the Company (other than from capital
transactions), and each item of income, gain, loss, deduction or credit entering into the
computation thereof, shall be credited or charged, as the case may be, to the capital accounts
of each Member in proportion to the Members’ Percentage interests. The net profits of the
Company from capita! transactions shall be allecated in the following order of priority: (a) to
offset any negative balance in the capital accounts of the Members in proportion to the
amounts of the negative balance in their respeciive capital accounts, untii all negative
balances in the capital accounts have been eliminated; then (b) to the Members in proportion
to the Members’ Percentage Interests. The net losses of the Company from capital
transactions shall be allocated in the following order of priority: (a) to the extent that the .
balance in the capital accounts of any Members are in excess of their original contributions, to
such Members in proportion to the excess balances until all such excess balances have been
reduced to zero; then (b) to the Members in proportion to the Members' Percentage Interests.

The cash receipts of the Company shall be applied in the following order of priority: (a) to the
payment of interest or amortization on any mortgages on the assets of the Company, amounts
due on debts and liabilities of the Company other than those due to any Member, costs of the



construction of the improvements to the assets of the Company and operating expenses of the
Company; (b) to the payment of interest and establishment of cash reserves determined by the
Members to be necessary or appropriate, including without limitation, reserves for the
operation of the Company’s business, construction, repairs, replacements, taxes and
contingencies; and (d) to the repayment of any loans made to the Company by any Member.
Thereafter, the cash receipts of the Company shall be distributed among the Members as

“hereafter provided. -

Except as otherwise provided in this Agreement or otherwise required by law, distributions of
cash receipts of the Company, other than from capital transactions, shall be allocated among
the Members in proportion to the Members’ Percentage Interests.

Except as otherwise provided in this Agreement or otherwise required by law, distributions of
cash receipts from capital transactions shall be allocated in the following order or priority: (a) to
the Members in proportion to their respeclive capital accounts until each Member has received
cash distributions equal to any positive balance in their capital account; then {b) fo the

Members in proportion to the Members’ Percentage Interests.

It is the intention of the Members that the allocations under this Agreement shall be deemed to
have “substantial economic effect” within the meaning of Section 704 of the Internal Revenue
Code and Treas. Reg. Section 1.704-1. Should the provisions of this Agreement be
inconsistent with or in conflict with Section 704 of the Code or the Regulations thereunder,
then Section 704 of the Code and the Regulations shall be deemed to override the contrary
provisions thereof. if Section 704 or the Regulations at any time require that limited liability
Company operating agreements contain provisions which are not expressly set forth herein,

* such provisions shall be incorporated into this Agreement by reference and shall be deemed a

part of this Agreement to the same extent as though they had been expressly set forth herein.

7. Books, Records and Tax Returns

(Check One)

- SINGLE-MEMBER: The Company shall maintain complete and accurate books and
records of the Company's business and affairs as required by the Statutes and such books and
records shall be kept at the Company's Registered Office and shall in all respects be

4

independent of the books, records and transactions of the Member,

The Company's fiscal year shall be the calendar ye“ar with an ending month of December.

The Member intends that the Company, as a single member LLC, shall be taxed as a sole
proprietorship in accordance with the provisions of the Internal Revenue Code. Any
provisions herein that may cause may cause the Company not to be taxed as a sole
proprietorship shall be inoperative.

L1 - MULTI-MEMBER: The Members, or their designees, shall maintain complete and accurate
records and books of the Company’s transactions in accordance with generally accepted
accounting principles.




&

The Company shall furnish each Member, within seventy-five days after the end of each fiscal

year, an annual report of the Company including a balance sheet, a profit and loss statement a
capital account statement; and the amount of such Member's share of the Company's income,
gain, losses, deductions and other relevant items for federal income tax purposes. :

The Company shall prepare all Federal, State and local income tax and information returns for
the Company, and shall cause such tax and information returns to be timely filed. Within
seventy-five days after the end of each fiscal year, the Company shali forward to each person
who was a Member during the preceding fiscal year a frue copy of the Company’s information
return filed with the internal Revenue Service for the preceding fiscal year.

All elections required or permitted to be made by the Company under the Internal Revenue
Code, and the designation of a tax matters partner pursuant to Section 6231(a)(7) of the
Internal Revenue Code for all purposes permittad or required by the Code, shall be made by
the Company by the affirmative vote or consent of Members holding a majority of the
Members’ Percentage Interests,

Upon request, the Company shall furnish to each Member, a current fist of the names and
addresses of afl of the Members of the Company, and any other persons or entities having any
financial interest in the Company.

8. Bank Accounts

9. Management of the Company

The business and affairs of the Company shall be conducted and managed by the Member(s)
in accordance with this Agreement and the laws of the State of Michigan.

(Check One)
David J Barton

= - SINGLE-MEMBER: , @ sole member of the Company, has sole
authority and power to act for or on behalf of the Company, to do any act that would be binding
on the Company, or incur any expenditures on behalf of the Company. The Member shall not
be liable for the debts, obligations or liabilities of the Company, including under a judgment,
decree or order of a court. The Company is organized as a “member-managed” limited liability
company. The Member is designated as the initial managing member.

L1 - MULTI-MEMBER: Except as expressly provided slsewhere in this Agreement, all
decisions respecting the management, operation and control of the business and affairs of the

-, Company and all determinations made in accordance with this Agreement shall be made by



the affirmative vote‘o'r consent of Members holding a majority of the Members’ Percentage
Interests. '

Notwithstanding any other provision of this Agreement, 'the Members shall not, without the

- prior written consent of the unanimous vote or consent of the Members, sell, exchange, lease,
- assign or otherwise transfer all or substantially all of the assets of the Company; sell, '

exchangs, lease (other than space leases in the ordinary course of business), assign or
transfer the Company’s assets; mortgage, pledge or encumber the Company’s assets other
than is expressly authorized by this Agreement,; prepay, refinance, modify, extend or
consolidate any existing morigages or encumbrances: borrow money on behalf of the
Company in the excess of $ ' , .00; lend any Company funds or other
assets to any person in an amount or with a value in excess of $ .00,
establish any reserves for working capital repairs, replacements, improvements or any other
purpose, in excess of an aggregate of § .00; confess a judgment
against the Company; settle, compromise or release, discharge or pay any claim, demand or
debt in excess of $ .00, including claims for insurance; approve a

~ merger or consolidation of the Company with or into any other limited liabitity company,

corporation, partnership or other entity; or change the nature or character of the business of
the Company.

The members shall receive such sums for compensation as Members of the Company as may

be determined from time to time by the affirmative vote or consent of Members holding a
majority of the Members’ Percentage Interests.

(Check if Applicable)

1 - MULTI-MEMBER: Meetings of Members -

The annual meeting of the Members shall be held on

+ (day/month) at the principal office of the Company or at such other time and place as the

Members determine, for the purpose of transacting such business as may lawfully come before
the meeting. If the day fixed for the annual meeting shall be a legal holiday, such meeting
shall be held on the next succeeding business day.

The Members may by resolution prescribe the time and place for the holding of regular |
meetings and may provide that the adoption of such resolution shall constitute notice of such
regular meetings.

Special meetings of the Members, for any purpose or purposes, may be called by any ____
Members (or such other number of Members as the Members from time to time may specify).

Wiitten or electronic notice stating the place, day and hour of the meeting and, in the case of a
special meeting, the purpose for which the meeting is called, shall be delivered not less than
three days before the date of the meeting, either personally or by mail, to each Member of
record entitled to vote at such meeting. When all the Members of the Company are present at
any meeting, or if those not present sign a written waiver of notice of such meeting, or
subsequently ratify all the proceedings thereof, the transactions of such meeting shall be valid
as if a meeting had been formally called and notice had been given.



At any meeting of the Members, the presence of Members holding a majority of the Members’
Percentage Interests, as determined from the books of the Company, represented in person or
- by proxy, shall constitute a quorum for the conduct of the general business of the Company.
However, if any particular action by the Company shall require the vote or consent of some
other number or percentage of Members pursuant to this Agreement, a quorum for the
- purpose of taking such action shall require such other number or percentage of Members. Ifa
quorum s not present, the meeting may be adjourned from time to time without further notice,
‘and if a quorum is present at the adjourned meeting any business may be transacted which
might have been transacted at the meeting as originally notified. The Members present at a
duly organized meeting may continue to transact business until adjournment, notwithstanding
the withdrawal of enough Members to leave less a quorum.

At all mestings of the Members, a2 Member may vote by proxy executed in writing by the
Member or by a duly authorized attorney-in-fact of the Member. Such proxy shall be filed with
the Company before or at the time of the meeting.

A Member of the Company who is present at a meeting of the Members at which action on any
matter is taken shall be presumed to have assented to the action taken, unless the dissent of
such Member shall be entered in the minutes of the meeting or unless such Member shall file a
written dissent to such action with the person acting as the secretary of the meeting before the
meeting's adjournment. Such right to dissent shall not apply to a Member who voted in favor
of such action.

Unless otherwise provided by law, any action required to be taken at a meeting of the

| Members, or any other action which may be taken at a meeting of the Members, may be taken

without a meeting if a consent in writing, setting forth the action so taken, shall be signed by all
of the Members entitled to vote with respect to the subject.

Members of the Company may participate in any meeting of the Members by means of
conference telephone or similar communication if all persons participating in such meeting can
hear one another for the entire discussion of the matters to be vote upon. Participation in a
meeting pursuant to this paragraph shall constitute presence in person at such meeting.

(Check if Applicable)

LI - MULTI-MEMBER: Assignment of Interests

Except as otherwise provided in this Agreement, no Member or other person holding any
interest in the Company may assign, pledge, hypothecate, transfer or otherwise dispose of all
or any part of their interest in the Company, inciuding without limitation, the capital, profits or
distributions of the Company without the prior written consent of the other Members in each
instance,

The Members agree that no Member may voluntarily withdraw from the Company without the
unanimous vote or consent of the Members.




wrim,

A Member may assign all or any part of such Member's interest in the allocations and
distributions of the Company to any of the following (collectively the “permitted assignees”):
any person, corporation, partnership or other entity as to which the Company has given

- consent to the assignment of such interest in the allocations and distributions of the Gompany

by the affirmative vote or consent of Members holding a majority of the Members’ Percentage
Interests. An assignment to a permitted assignee shall only entitle the permitted assignee to
the allocations and distributions to which the assigned interest is entitled, unless such
permitted assignee applies for admission to the Company and is admltted fo the Company as
a Member in accordance with this Agreement.

An as&gnment, pledge, hypothecation, transfer or other disposition of all or any part of the
interest of 2 Member in the Company or other person holding any interest in the Company in
violation of the provisions hereof shall be null and void for all purposes.

No assignment, transfer or other disposition of all or any part of the interest of any Member
permitted under this Agreement shall be binding upon the Company unless and untif a du!y
executed and acknowledged counterpart of such assignment or instrument of fransfer, in form
and substance satisfactory io the Company, has been delivered to the Company.

No assignment or other disposition of any interest of any Member may be made if such
assignment or disposition, alone or when combine with other transactions, would result in the
termination of the Company within the meaning of Section 708 of the Internal Revenue Code

~or under any other relevant section of the Code or any successor statute. No assignment or

other disposition of any interest of any Member may be made without an opinion of counsel
satisfaciory to the Company that such assignment or disposition is subject to an effective
registration under, or exempt from the registration requirements of, the applicable Federal and
State securities laws. No interest in the Company may be assigned or given to any person
below the age of 21 years or to a person who has been adjudged to be insane or incompetent.

Anything herein contained to the contrary, the Company shall be entitied to treat the record
holder of the interest of a Member as the absolute owner thereof, and shall incur no liability by
reason of distributions made in good faith to such record holder, unless and until there has
been delivered to the Company the assignment or other instrument of transfer and such cther
evidence as may be reasonably required by the Company to establish to the satisfaction of the
Company that an interest has been assigned or transferred in accordance with this Agreement.

(Check One)

= - SINGLE-MEMBER:  Qwnership of Company Property.

The Company's assets shall be deemed owned by the Company as an entity, and the Member
shalt have no ownership interest in such assets or any portion thereof. Title fo any or all such
Company assets may be held in the name of the Company, one or more nominees or in “sirest
name”, as the Member may determine.

Except as limited by the Statutes, the Member may engage in other business ventures of any
nature, including, without limitation by specification, the ownership of another business similar



£
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to that operated by the Company. The Company shall not have any right or interest in any
such independent ventures or to the income and profits derived therefrom.

& - MULTI-MEMBER: Right of First Refusal

If a Member desires to sell, transfer or otherwise dispose of all or any part of their interest in
the Company, such Member (the “Selling Member") shall first offer to sell and convey such
interest to the other Members before selfing, transferring or otherwise disposing of such
interest to any other person, corporation or other entity. Such offer shall be in writing, shall be
given to every other Member, and shall set forth the interest to be sold, the purchase price to
be paid, the date on which the closing is to take place (which date shall be not less than thirty
hor more than sixty days after the delivery of the offer), the location at which the closing is to
take place, and all other material terms and conditions of the sale, transfer or other disposition.

Within fifteen days after the delivery of said offer the other Members shall deliver fo the Selling
Member a written notice either accepting or rejecting the offer. Failure to deliver said notice
within said fifteen days conclusively shall be deemed a rejection of the offer. Any or all of the
other Members may slect to accept the offer, and if more than one of the other Members elects
to accept the offer, the interest being sold and the purchase price therefore shall be allocated

among the Members so accepting the offer in proportion to their Members’ Percentage
Interests, unless they otherwise agree in writing.

If any or all of the other Members elect to accept the offer, then the closing of title shall be held
in accordance with the offer and the Selling Member shall deliver to the other Members who
have accepted the offer an assignment of the interest being sold by the Selling Member, and

said other Members shall pay the purchase price prescribed in the offer.

If no other Member accepts the offer, or if the Members who have accepted such offer default
in their obligations to purchase the interest, then the Selling Member within 120 days after the
delivery of the offer may sell such interest to any other person or entity at a purchase price
which is not less than the purchase price prescribed in the offer and upon the terms and
conditions which are substantially the same as the terms and conditions set forth in the offer,
provided alf other applicable requirements of this Agreement are complied with. An
assignment of such interest to a person or entity who is not a Member of the Company shall
only entitle such person or entity to the allocations and distributions to which the assigned
interest is entitled, unless such person or entity applies for admission to the Company and is
admitted to the Company as a Member in accordance with this Agreement.

If the Selling Member does not sell such interest within said 120 days, then the Selling Member

may not thereafter sell such interest without again offering such interest to the other Members
in accordance with this Agreement. :

(Check if Applicable)
L1 - MULTI-MEMBER: Admission of New Members

The Company may admit new Members (or transferees of any interests of existing Members)
into the Company by the unanimous voie or consent of the Members.



As a condition to the admission of a new Member, such Member shall execute and
acknowledge such instruments, in form and substance satisfactory to the Company, as the

' Company may deem necessary or desirable to effectuate such admission and to confirm the

agreement of such Member to be bound by all of the terms, covenants and conditions of this
Agreement, as the same may have been amended. Such new Member shall pay all
reasonable expenses in connection with such admission, including without limitation,
reasonable attorneys’ fees and the cost of the preparation, filing or publication of any
amendment to this Agreement or the Articles of Organization, which the Company may deem
necessary or desirable in connection with such admission.

No new Member shall be entitied to any retroactive allocation of income, losses, or expense
deductions of the Company. The Company may make pro rata allocations of income, losses
or expense deductions to a new Member for that portion of the tax year in which the Member
was admitted in accordance with Section 706(d) of the Internal Revenue Code and regulations
thereunder.

In no event shall a new Member be admitted to the Company if such admission would bs in
violation of applicable Federal or State securities laws or would adversely affect the treatment
of the Company as a partnership for income tax purposes.

(Check if Applicable)

[ - MULTI-MEMBER: Withdrawal Events

In the event of the death, retirement, withdrawal, expulsion, or dissolution of a Member, or an

gvent of bankruptcy or insolvency, as hereinafter defined, with respect to a Member, or the
oceurrence of any other event which terminates the continued membership of a Member in the
Company pursuant to the Statutes (each of the foregoing being hereinafter referred to as a
“Withdrawal Event’), the Company shall terminate sixty days after notice to the Members of
such withdrawal Event unless the business of the Company is continued as hereinafter
provided.

Notwithstanding a Withdrawal Event with respect to a Member, the Company shall not
terminate, irrespective of applicable law, if within aforesaid sixty day period the remaining
Members, by the unanimous vote or consent of the Members (other than the Mermber who
caused the Withdrawal Event), shall elect to continue the business of the Company.

In the event of a Withdrawal Event with respect to an Member, any successor in interest to
such Member (including without limitation any executor, administrator, heir, commitiee,
guardian, or other representative or successor) shall not become entitled to any rights or
interests of such Member in the Company, other than the allocations and distributions to which
such Member is entitled, unless such successor in interest is admitted as a Member in
accordance with this Agreement.

An “event of bankruptcy or insolvency” with respect to a Member shall occur if such Member:

(1) applies for or consents to the appointment of a receiver, trustee or liquidator of all or a
substantial part of their assets; or (2) makes a general assignment for the benefit of creditors;

10



or (3) is adjudicated a bankrupt or an insolvent; or (4) files a voluntary petition in bankruptcy or
a petition or an answer seeking an arrangement with creditors or to take advantage of any
bankruptey, insolvency, readjustment of debt or similar law or statute, or an answer admitting
the material allegations of a petition filed against them in any bankrupicy, insolvency,
readjustment of debt or similar proceedings; or (5) takes any action for the purpose of effecting
any of the foregeing; or (6) an order, judgment or decree shall be entered, with or without the
application, approval or consent of such Member, by any court of competent jurisdiction,
approving a petition for or appointing a recsiver or trustee of all or a substantial part of the

- assets of such Member, and such order, judgment or decree shall be entered, with or without
the application, approval or consent of such Member, by any court of competent jurisdiction,
approving a petition for or appointing a receiver or trustee of all or a substantial part of the
assets of such Member, and such order, judgment or decree shall continue unstayed and in
effect for thirty days. .

10. Dissolution and Liquidation

(Check One)

= - SINGLE-MEMBER: The Company shall dissolve and its affairs shall be wound up on the
first to occur of (i) At a time, or upon the occurrence of an event specified in the Articles of
Organization or this Agreement. (i) The determination by the Member that the Company shal
be dissolved.

Upon the death of the Member, the Company shall be dissolved. By separate written

- . documentation, the Member shall designate and appoint the individual who will wind down the

Company’s business and transfer or distribute the Member's Interests and Capital Account as
designated by the Member or as may otherwise be required by law.

Upon the disability of a Member, the Member may continue to act as Manager hereunder or
appoint a person to so serve until the Member's Interests and Capital Account of the Member
have been transferred or distributed.

00 - MULTI-MEMBER: The Company shall terminate upon the occurrence of any of the
following : (i) the election by the Members to dissolve the Company made by the unanimous
vote or consent of the Members: (ii) the occurrence of a Withdrawal Event with respectto a
Member and the failure of the remaining Members to elect to continue the business of the
Company as provided for in this Agreement above; or (jii) any other event which pursuant to
this Agreement, as the same may hereafter be amended, shall cause a termination of the
Company.

The liquidation of the Company shall be conducted and supervised by a person designated for
such purposes by the affirmative vote or consent of Members holding a majority of the
Members’ Percentage Interests (the “Liquidating Agent”). The Liquidating Agent hereby is
authorized and empowered to execute any and all documents and fo take any and all actions
necessary or desirable to effectuate the dissolution and liquidation of the Company in
accordance with this Agreement.

i1




' P_rofh’ptly after the termination of the Company, the Liquidating Agent shall cause to be

prepared and furnished to the Members a statement setting forth the assets and liabilities of
the Company as of the date of termination. The Liquidating Agent, to the extent practicable,

“shall liquidate the assets of the Company as promptly as possible, but in an orderly and

businesslike manner so as not to involve undue sacrifice,

The proceeds of sale and all other assets of the Company shall be applied and distributed in
the following order of priority: (1) to the payment of the expenses of liquidation and the debts
and liabilities of the Company, other than debts and liabilities to Members; (2) to the payment
of debts and liabilities to Members; (3) to the setting up of any reserves which the Liquidating
Agent may deem necessary or desirable for any contingent or unforeseen liabilities or
obligations of the Company, which reserves shall be paid over to licensed attorney to hold in
escrow for a period of two years for the purpose of payment of any liabilities and obligations, at
the expiration of which period the balance of such reserves shall be distributed as provided; (4)
to the Members in proportion to their respective capital accounts until each Member has
received cash distributions equal to any positive balance in their capital account, in accordance
with the rules and requirements of Treas. Reg. Section 1.704-1(b)(2)(ii)(b); and (5) to the
Members in proportion to the Members’ Percentage Interests.

The liquidation shall be complete within the period required by Treas. Reg. Section 1.704-
T(R)(2)(i)(b).

Upon compliance with the distribution plan, the Members shall no ionger be Members, and the
Company shall execute, acknowledge and cause to be filed any documents or instruments as
may be necessary or appropriate to evidence the dissolution and termination of the Company

: pursuant to the Statutes.

11. Representations of Members
(Check if Applicable)

1 - MULTI-MEMBER: Each of the Members represents, warrants and agrees that the Member
is acquiring the interest in the Company for the Member's own account for investment
purposes only and not with a view to the sale or distribution thereof; the Member, if an
individual, is over the age of 21; if the Member is an organization, such organization is duly
organized, validly existing and in good standing under the laws of its State of organization and
that it has full power and authority to execute this Agreement and perform its obligations
hereunder; the execution and performance of this Agreement by the Member does not conflict
with, and will not result in any breach of, any law or any order, writ, injunction or decres of any
court or governmental authority against or which binds the Member, or of any agreement or
instrument to which the Member is a party; and the Member shall not dispose of such interest
or any part thereof in any manner which would constitute a violation of the Securities Act of
1933, the Rules and Regulations of the Securities and Exchange Commission, or any
applicable laws, rules or regulations of any State or other governmental authorities, as the
same may be amended.

12.Certificates Evidencing Membership

12



(Check if Applicable)

[T - MULTI-MEMBER: Every membership interest in the Company shalil be evidenced by a
Certificate of Membership issued by the Company. Each Certificate of Membership shall set
forth the name of the Member holding the membership interest and the Member's Percentage
Interest held by the Member, and shall bear the following legend:

“The membership interest represented by this ceriificate is subject to, and may not be
transferred except in accordance with, the provisions of the Operating Agreement of
. LLC, dated effective as of \
20 » as the same from time to time may be amended, a copy of which is on file at the
principal office of the Company.”

13._Notices
(Check if Applicable)

1 - MULTI-MEMBER: All notices, demands, requests or other communications which any of
the parties to this Agreement may desire or be required to give hersunder shall be in writing
and shall be deemed to have been properly given if sent by courier or by registered or certified
mail, return receipt requested, with postage prepaid, addressed as follows: (a) if to the
Company, at the principal place of business of the Company designated by the Company; and
(b) if to any Memiber, to the address of said Member first above written, or to such other
address as may be designated by said Member by notice to the Company and the other

=, Members pursuant to this Article 13.

14. Arbjtration
(Check if Applicable)

O - MULTI-MEMBER: Any dispute, controversy or claim arising out of or in connection with
this Agreemenit or any breach or alleged breach hereof shall, upon the request of any party
involved, be submitted to, and settled by, arbitration in the city in which the principal place of
business of the Company is then located, pursuant to the commercial arbitration rules then in
effect of the American Arbitration Association (or at any other time or place or under any other
form of arbitration mutually acceptable to the parties involved). Any award rendered shall be
final and conclusive upon the parties and a judgment thereon may be entered in a court of

- competent jurisdiction. The expenses of the arbitration shall be borne equally by the pariies to

the arbitration, provided that each party shall pay for and bear the cost of its own experts,
evidence and attorneys’ fees, except that in the discretion of the arbitrator any award may
include the attorney’s fees of a party if the arbitrator expressly determines that the party
against whom such award is entered has caused the dispute, controversy or claim to be
submitted to arbitration as a dilatory tactic or in bad faith. ‘

15. Amendmenis

L/ (Check if Applicable)
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[ - MULTI-MEMBER: This Agreement may not be altered, amended, changed,
supplemented, waived or modified in any respect or particular unless the same shalf be in
writing and agreed to by the affirmative vote or consent of Members holding a majority of the
Members’ Percentage Interests. No amendment may be made to Articles that apply to the
financial interest of the Members, except by the vote or consent of all of the Members. No
amendment of any provision of this Agreement relating to the voting requirements of the
Members on any specific subject shall be made without the affirmative vote or consent of at
least the number or percentage of Members required to vote on such subject.

18. Indemnification

a) SINGLE-MEMBER: The Member (including, for purposes of this Section, any
estate, heir, personal representative, receiver, trustee, successor, assignee and/or
transferee of the Member) shall not be fiable, responsible or accountable, in
damages or otherwise, to the Company or any other person for: (i) any act
performed, or the omission to perform any act, within the scope of the power and
authority conferred on the Member by this agreement and/or by the Statutes except
by reason of acts or omissions found by a court of competent jurisdiction upon entry
of a final judgment rendered and un-appealable or not timely appealed (“Judicially
Determined”) to constitute fraud, gross negligence, reckiessness or intentional
misconduct; (ii) the termination of the Company and this Agreement pursuant to the
terms hereof; (iil} the performance by the Member of, or the omission by the Member
to perform, any act which the Member reasonably believed to be consistent with the
advice of attorneys, accountants or other professional advisers to the Company with
respect to matters relating to the Company, including actions or omissions
determined fo constitute violations of law but which were not undertaken in bad faith;
or (iv) the conduct of any person selected or engaged by the Member.

The Company, its receivers, trustees, successors, assignees and/or transferees
shall indemnify, defend and hold the Member harmless from and against any and all
liabilities, damages, losses, costs and expenses of any nature whatsoever, known or
unknown, liquidated or unfiquidated, that are incurred by the Member (including
amounts paid in satisfaction of judgments, in settlement of any action, suit, demand,
investigation, claim or proceeding (“Claim”), as fines or penalties) and from and
against all legal or other such costs as well as the expenses of investigating or
defending against any Claim or threatened or anticipated Claim arising out of,
connected with or relating to this Agresment, the Company or its business affairs in
any way; provided, that the conduct of the Member which gave rise to the action
against the Member Is indemnifiable under the standards set forth herein.

Upon application, the Member shall be entitled to receive advances to cover the
costs of defending or settiing any Claim or any threatened or anticipated Claim
against the Member that may be subject to indemnification hereunder upon receipt
by the Company of any undertaking by or on behalf of the Member to repay such

14
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advances to the Company, without interest, if the Member is Judicially Determined
not o be entitled to indemnification as set forth herein.

All rights of the Member to indemnification under this Agreement shall (i) be
cumulative of, and in addition to, any right to which the Member may be entitled to
by contract or as a matter of law or equity, and (ii) survive the dissolution, liquidation
or termination of the Company as well as the death, removal, incompetency or
insolvency of the Member.

The termination of any Claim or threatened Claim against the Member by judgment,
order, settlement or upon a plea of nolo contendere or its equivalent shall not, of
itself, cause the Member not to be entitled to indemnification as provided herein
uniess and until Judicially Determined to not be so entitled.

17. Miscellaneous

This Agreement and the rights and liabilities of the parties hereunder shall be governed by and
determined in accordance with the laws of the State of Michigan. If any provision of this ‘
Agreement shall be invalid or unenforceable, such invalidity or unenforceability shall not affect
the other provisions of this Agreement, which shall remain in full force and effect.

The captions in this Agreement are for convenience only and are not to be considered in

" construing this Agreement. Al pronouns shall be deemed to be the masculine, feminine,
# heuter, singular or plural as the identity of the person or persons may require. References to a

person or persons shall include partnerships, corporations, limited liability companies,
unincorporated associations, trusts, estates and other types of entities.

This Agreement, and any amendments hereto may be executed in counterparts all of which
taken together shall constitute one agreement.

This Agreement sets forth the entire agreement of the parties hereto with respect to the subject
matter hereof. It is the intention of the Member(s) that this Agreement shall be the sole
agreement of the parties, and, except fo the extent a provision of this Agreement provides for
the incorporation of federal income tax rules or is expressly prohibited or ineffective under the
Statutes, this Agreement shall govern even when inconsistent with, or different from, the
provisions of any applicable law or rule. To the extent any provision of this Agreement is
prohibited or otherwise ineffective under the Statutes, such provision shall be considered to be
igeffecﬁve to the smallest degree possible in order to make this Agreement effective under the
tatutes.

Subject to the limitations on transferability set forth above, this Agreement shall be binding

upon and inure to the benefit of the parties hersto and to their respective heirs, executors,
administrators, successors and assigns.

15



No provision of this Agreement s intended to be for the benefit of or enforceable by any third

‘ party.

IN WITNESS WHEREOF, the parties have executed this Agreement this  © day of

March 20 20

Vine to Wine L

By: David J Barion

Mernber Signature‘ B

Member Signature

16
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Sweet Wines
Raspberry Rose Glass
Sweet Rose - 7% ABV, $6.00

This blush wine offers the succulent, mouth-watering flavors of sweet, ripe raspberries
blended gracefully with a delectable refreshing rose.

Strawberry Sensation Glass
Sweet Rose - 7% ABVY, $6.00
This light refreshing wine offers the delighifufly sweet aroma of fresh-picked -

strawberrias blended with a rich mélange of honey, fropical fruit and floral fiavors. Try
it chilled for added freshness!

Mango Dragon Lemonade - Limited Edition Glass
Sweet Rose - 7% ABY, $7.00
This new limited release white fruit wine features the delicious flavors of mango,

dragon fruit, coconut, and lermonads. Kick spring and summer off with a unique twist!
Refrashing, and bright, Mango Dragon Fruit Lamonads is the guintessential summer

sipper — perfect for those warm suramer afternoons.

Blackberry Blast Glass
Sweet Red - 7% ABV, $6.00
Enjoy intense sxofic flavors with this gamet-colored red wine. Colorful tastes of juicy
blackberries and ripe currants round out a truly flavorful experience o share with

friends.

White Wines
Chardonnay Glass
Chili - 14% ABV, SWEETNESS:Dry OAK:Light BODY:Madium $7.00
Bursting with hints of pineapple, melon and peach on the palate, with deficate
hints of pear on the finish. A perfectly balanced wine with fresh and lively acidity.
Food Pairings: Wihe is great with pastas, lobster or mussel risotie.

Chardonnay ' Glass
California - 14% ABV, SWEETNESS:Dry CAK: Medium BODY:Full $7.00
Captivating flavors of green apple and tropical fruit enhance an upfront floral

bouquet as is expected by the finest California Chardonnays. i will develop fo

reveal layers of ripe fruit and integrated oak, Food Pairings: Serve with Bok-

choy, asparagus frittata, or French chicken Dijen.

Pinot Grigio Glass
Chili -14% ABVY, SWEETNESS Ory OAK: none BODY:Light $7.60
Opens with citrus, floral and pear notes. Hints of citrus and green apple on the

finish, The palate is elevated with its perfect harmony of fruit and crisp acidity.

Food Pairings: Tastes great with grilled halibut, buttery shrimp, or a light crab

salad.

White Blend Glass
Blend Pinot Grigis/Sauvignon Blanc/Muscat 14% ABV, $7.00
SWEETNESS:Dry QA none BODY:Medium

This refinad Pinot Grigio, Sauvignon Blanc, and Muscat blend exudes pretty

flaral aromas with hints of tropical fruit and lychee. Flavors on the palate include

juicy bineapple, mango, peach, and lychee, Food PairingsTry with spicy Pad

Thai, a summer salad or BBGQ pork.

Bottle
$14.99

Boitle
$14.99

Bottle
$15.99

Bottle
$14.99

Botile
$16.99

Bottle
$16.99

Bottle
$16.99

Bottie
$16.99

Batch
$240,00

Batch'
$240.00

Batch
N/A

Batch
$24¢.00

Batch
$325.00

Batch
$325.00

Batch
$325.00

Batch
$325.00



Red Wines _
Cabemnet Sauvignon Glass  Botlie Batch
Australia - 12.5% ABV,SWEETNESS: Dry CAK:Medium BODY:Full $7.00 $16.99 $325.00
Australia Cabernet Sauvignon is a complex, full-bodied wine has an appealing
aroma of plump blackberries, sweet vanilia, and fresh viclets while cherries,
pepper spice, and rich tannins grace the palate. Food Pairings; Delicious with
braised besf short ribs orfig and Brie.

Malbec Glass  Bottle Batch
Chili - 12% ABV, SWEETNESS:Dry OAK:Mediem BODY:Medism $8.00 $16,99 $325.00
A brilliant bouquet of dark fruits with subtle hints of oak, vanilla, and spices. '

Strong pium and berry flavors balanced by moderate tannins on the palate. Food

Pairings: Perfect with pasta and spicy sausage or BBQ chicken.

ltalian Tuscan . Glass  Bottle Batch
ltaly - 12.6% ABV, SWEETNESS:Dry OAK:Heavy BODY:Fuit $7.00 $19.99 $325.00
An assertive wine with aromatics of fresh raspberries supporied by subile hints

of vanilla and earth. A concenirated palate of blackberries and black pepper with

firm tannins. Food Paitings: Great with slow-cooked beef and pork or aged

cheese.
Pinot Noir Glass Bottle  Batch
Australia -12.5% ABY, SWEETNESS:Dry OAK:Medium BODY:Medium $7.00 - $16.99 $325.00

An elegant wine bursting with flavors of ripe black cherries, red berry fruits, and
delicate spice notes on the palate superbly balanced with oak. Food Pairings: Try it
with grilted salmon, sweet onions and red bell peppers ot wild mushroorn bruschetia.

ltalian Amarone Glass  Botile Batch
Italy - 12.5% ABV, SWEETNESS: Diy OAK:Medium BODY:Full $8.00 $19.99 $325.00
A spicy bouguet with black cherry, tobaces, licotics, and coffes notes, The palats is

big, reund, and flaverful with delicious dark frult, leather, cassis, and peppsr notes.

Food Palrings: Enjoy with braised beef, fomato sauce and pasta or goudas cheass.

Red Blend Glass  Boitle Batch
Blend Cabernet Sauvignon/Syrah/Zinfandel-12.% ABV, $7.00 $16.99 $325.00
SWEETNESS: Dry OAK: Medium BODY:Medium

Amodern, new world styte wine featuring a blend of Cabernet Sauvignon, Syrah

and Zinfandel. Aromas of vaniila, red berries and black cherles and sweet

flavors of ripe raspberry, chocolate and cherry. Food Pairings - pairs great with

BBQ beef, potaio salad, colesiaw and french fries.

Ask us about wine balches for events, special occasions, weddings or gift packages. If you are interested
in other types of wine not on our menu, we can source additional varieties and custom orders.
We can also support your small events & parties within the winery.



‘ COMMERCIAL NET LEASE FORM (MULTI-TENANT BUILDING)

¢)] THIS LEASE is made this _16th __dayof April , 2021
by and between : kin Pro La LLC _

whose address is 10056 Colonial Industrial Dr,, South Lyon, M1 48178

(“Landlord™), and ___Vine to Wina LLC ., whose address is :

South Lyon, M1 48178 (“Tenant™). This lease shouid supersede all prior dated documents in any case where there
are conflicts ‘

2) Description. Landiord, in consideration of the rents to be paid and the covenants and

agreements to be performed by Tenant, does hereby lease to Tenant the premiises described as follows:
Ci uth Lyo land d State of Michi
‘ ' 1 48178, Included is the shelf 5

(the “Leased Premises™). The building in whfch the Leased Premises are located is referred to hereafter as the
“Building.”

{3) Term. The term of this Lease shall commence on May, 01 202}

and terminate on April 30,2024 » & term of 3 vears

+ Future option to renew initiated by Tenant and exercisabie by Landlord,

(4) Base Rent. Subject to any adjustments set forth below, Tenant shail pay Landiord as
base rent the sum of 51400 : per month payable in
advance for each monthly period through the term of this Lease. Rent cannot exceed the amonnt necessary 1o make
loan payments, and direct expenses such as routine maintenance, insurance and property taxes.

) Securlty Deposit. Upon the signing of this Lease, Tenant acknowledges to give
Landiord the security deposit in the amount of $2000 to secure Tenant®s
obligations under this Lease. This security deposit shall not bear interest. Landlord shall have the right (but not the
obligation) to apply all or any part of the security deposit toward any amount Tenant has failed to pay hereunder on
a timely basis, Landlord shall have the right to apply security deposit to the leased space in the event that the space
is left damaged/uncleaned after Tenant's lease period.

{6) Late Charge. If Tenant shall fail to pay base rent, additional rent or any other amounts
due under this Lease, within __10___days after such payment is due, Tenant agrees to pay & late charge from the
date such payment is due equal to 2% of the monthly bill for each month. Tenant agrees that such amounts are not a
penalty, but are a reasonable amount to reimburse Landiord for the loss of the use of the funds and the additional

- administrative costs resuiting from late peyment,

1933 Detrolt Arga Commercial Board of REALTORS
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) Insurance and Indemnification. Tenant shall indemnify and hold harmless Landlord
from any lisbility for damages to any person or property in, on orabout the Premises or the Building arising out of
Tenant's use of the Leased Premises or any act or omission of Tenant, his agents, employees, contractors or invitees.
Throughout the term of this Lease, Tenant will procure and keep in effect during the term of the Lease public
liability and property damage insurance for the benefit of Landlord in the sum of One Million and 00/100

{$1,000.000.00) Doliars for damages resulting to one person and __Qne Million and 00/100
1,000,000.00) Dol for damages resulting from one casualty, and One
Million and 00/100 ($1,000.000.00) Dollars property damage insurance resulting

from any one occurrence, All policies shall be in such form and with insurance companies as shall be satisfactory to
Landlord with a provision for at least thirty (30) days’ advance written notice to Landiord in the event of
canceflation. At least twenty (20) days prior to the expiration of any such policy, Tenant shall deliver & substitute
therefore with evidence of payment of the premiums therefore. Upon Tenant’s failure to do-so, Landlord may at his
option obtain such insurance and charge the cost thereof to Tenant as additional reat. Throughout the term of this
Lease, Tenant shall be responsible for insuring its personal property located in the leasehold premises.

® Utillties. During the term of this Lease, the Landlord shall provide to the Tenant natural
gas, trash pickup, water and sewer. The Tenant will pay all other separately metered utility charges made against the
Leased Premises including, but not limited to electricity, internet, telephone and cable as the same shali become due.
Tenant understands that when public utilities are not given access to the buildings when needed, utilities may not be
available to the tenant. :

()] Maintenance/Repairs,

(a) Tenant shall perform all necessary maintenance, repairs and replacements to the
interior of the Leased Premises, and shall maintain same in good condition and working order.

(b)  Subject to any obligations of Tenant expressly set forth above, Landlord shall
maintain the Building in good condition aad working order. Landlord shall not enter the Leased Premises to make
repairs or to conduet any maintenance without giving Tesiant twenty four (24) hours’ prior notice, except to make
emergency repairs.

{c) Notwithstanding any obligations of Landlord to maintain the Leased Premises
and the Building contained above, in the event of any damage or destruction resulting from any intentional or
negligent acis or omissions of Tenant, or its agents, emplayees, contractors or invitees, Tenant shall reimburse
Landlord for all expenses incurred in the repair thereof within thirty (30) days of Landlord submitting an inveice
thereof, and such invoiced expenses shall be deemed additional rent.

(d) Tenant agrees to repair, at the tenant’s expense, any water leaks in the lower
level up to a total cost of $2475.00. If the repairs of said leak exceed this amount, the Landlord will assume the
additional cost of the repair. The tenant will inform the Landlord when such repairs are scheduled to begin and what
repairs are needed prior to beginning the work.

(e The plumbing facility shall not be used for any other purpose than that for which

are constructed. No foreign substance of any kind shall be thrown therein and the expense of any breakage,
stoppage, or damage resulting from the violation of this Lease shall be bome by the Tenant,

{10)  Cleaning and Janitorial. Tenant shall provide janitorial and cleaning services for: the

leased area as well as the common area of the stairs and foyer,

1999 Detrolt Area Commercial Board of REALTORS



(11)  Parking Tenant understands that there are no parking areas about the premises which
belong with the Landlord's property, and that al parking about the property is of an urban, public tip, available to
any and alt according to the City of South Lyon laws, rules and regulations,

(12)  Tenant’s Alferations. Tenant shall not make any alterations, additions or improvements
to the Leased Premises without Landlord’s written consent, and all alterations, additions or improvements made by
cither of the parties hereto upon the Leased Premises, except movable office furniture and trade fixtures and
equipment installed at the expense of Tenant, shall be the property of Landlord, and shati remain upon azd be
switendered with the Leased Premises at the termination of this Lease, without molestation or injury.

Tenant shall (i) pay before delinquency all costs and expenses of work done or caused 1o
be done by Tenant in the Leased Premises; (ii) keep the titlo to the Leased Premises and every part thereof free and
clear of 2ny lien or any encumbrance in respect of such work; and (i) indemnify and hold harmless Landlord
against any claim, loss, cost, demand (including reasonable legat fees), whether in respect of lens or otherwise,
arising out of the supply of material, services or labor for such work. Tenant shall immediately notify Landlord of
any lien, claim of lien or other action of which Tenant has or reasonably should have knowledge which affects the
title to the Leased Premises or any part thereof and Tenant shall cause the same to beremoved within ten (10) days
of notice thereof to Tenant. 1f Tenant shall fail to remove same within said time period, Landlord may take such
action as Landlord desms necessary to remove the same and costs and expenses incurred by Landlord in connection
with such kien, claim of lien or action shall be paid to Landlord by Terant as soon as a bill is presented to Tenant and
Landlord shat] have all remedies provided in this Lease in the event of Tenant’s failure to pay. Notwithstanding the
foregoing, if Tenant shall desire to coniest any lien or claim of lien, Tenant shall have the right to do so by putting
up a surety bond in the amount of one hundred fifty percent (150%) of the lien by claim as obligee, which surety
company and bord shall be in form and substance satisfactory to the Landlord,

(13}  .Useand Occupancy. It is understood and agreed between parties hereto that during the
term of this Lease, the Leased Premises shall be used an occupled as a _Wj d Related Servi _
: ‘ and for no other purposes without the written consent of Landlord,
and that Tenant will not use the Leased Premises for any purpose in violation of any law, municipal ordinance or
regulation, :

(14)  Damage and Destruction. It is understood and agreed that if the Leased Premises or the
Building are damaged or destroyed in whole or in part by fire or other casuelty during the term hereof, Landlord will
repair and restore the same to good tenantable condition with reasonable dispatch, and that the rent herein provided
for shall abate entirely in case the entire Leased Premises are untenantable and pro rata for the portion rendered
untenantable, in case a-part only is virtenantable, until the same shatl be restored to a tenantable condition; provided,
however, that if Tenant shall fail to adjust his own insurance or to remove his demaged goods, equipment or
property within a reasonable time, and as a result thereof the repairing and restoration is delayed, there shail be no
abatement of rental during the period of such resulting delay and provided further that there shall be no abatement of
rental if such fire or other cause damaging or destroying the Leased Premises shall result from the negligence or
willful act or omission of Tenant, his agents, employees, contractors or invitees, and provided further that if Tenant
shall use any part of the Leased Premigses for storage during the period of repair a reasonable charge shall be made
therefor against Tenant, and provided further that if the Building shafl be destroyed to the extent of more than one-
half of the value thereof, Landlord may at his option terminate this Lease by written notice to Tenant.

(15)  Eminent Domain. Ifthe whole or any substantial part of the Leased Premises shall be
taken through the power of eminent domain, this Lease will terminae as of the date of title vesting in the
condemning authority. Ifa lesser portion of the Leased Premises shall be taken through the power of eminent
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domain, Landlord shall restore the portion that remains, excluding Tenant's improvements, to satisfactory tenaatable
condition and the rent shall thereafter be reduced in the proportion that the number of square feet taken bears to the
total square feet in the Leased Premises before the taking. Ifthe Leased Promises are wholly or partiaily
condemned, Landlord will be entitled to the entire condemnation award, other than any award that may be separately
awarded to Tenant by the condemning authority for relocation costs.

(i6)  Hazardous Materials. Tenant will not cause of permit any Hazardous Materials (as
hereinafter defined) to be released, brought upon, stored, produced, emitted, disposed of or used upon, under or
about the Leased Premises, the Building or the Land by Tenant, its agents, employees, contractors or invitees,
“Hazardous Materiats” means any chemical, substance or material, that is or may be hazardous to human health or
the environment, that is listed, defined or regulated in any local, state or federal environmental statute or regulation,
from time to time adopted. Tenans will indemnify, defend and hiold Landiord hasmless from and against any
damages which arise from Tenaat’s breach of this Paragraph (17). Tenant's obligations under this Parapgraph {17}
shall survive the expiration of the Lease.

(17)  Oceupancy/Zoning Compliance Permits. Upon execution of this Lease, Tenant shall
apply to the appropriate municipality for any required re-occupancy andfor zoning compliance permits. In the event
that it shall be necessary to make any repairs or improvements in order fo cbtsin any required permit(s), Landlord
shall be responsible for the cost of such repair or improvement, unless necessitated by Tenant’s use of the Leased
Premises, in which case Tenant shall be solely responsible for the cost of same.

(18)  Careof Leased Premises. Tenant shalt not perform any acls or carry on any practices
which may injure the Leased Premises (or the Building or the Land). Tenant shall at his own expense under penalty
of forfeiture and damages promptly comply with all lawful laws, orders, regulations or ordinances of all municipal,
county and State authorities affecting the Leased Premises and the cleanliness, safety, occupation and use of same.
It is further agreed that in the event Tenant shall not comply with these provisions, Landlord may enter upon the
Leased Premises and remedy same and charge the cost of same to Tenant as additional rent. :

‘ (19)  Condition of Leased Premises at Time of Lease. Tenant further acknowiedges that he
has examined the Leased Premises prior to entering into this Lease, and knows the condition thereof, and that no
Tepresentations as to the condition or state of repairs thereof have been made by Landlord, or his agent, which are
not herein expressed, and Tenant hereby accepts the Leased Premises in their present condition at the date of the
execution of this Lease. ‘ L '

. {20) Landlord Liability. Landlord shall not be responsible or liable to Tenant for any loss or
damage resulting to Tenant or his property that may be occasioned by or through the acts ar omissions of persons
occupying adjoining premises or any part of the Building, or from bursting, stoppage or leakage of water, gas, sewer

or steam pipes, or from any interruption or cessation of utility service to the Leased Premises.

(1)  Re-Renting. Tenant hereby agrees that for a peried commencing ninety (90) days prior
to the termination of this Lease, Landlord may show the Leased Premises to prospective tenants, and sixty (60) days
prior to the termination of this Lease, may display in and about the Leased Premises and in the windows thereof, the
usual and ordinary “FOR RENT™ signs.

(22) Assignment/Subletting. Tenant covenants not to assign or transfer this Lease or
hypothecate or mortgage the same or sublet the Leased Premises or any part thereof without the written consgnt of
Landlord,

(23)  Landiord’s Right to Morigage. Landlord reserves the right to subject and subordinate
this Lease at all times to the len of eny morigage or mortgages now or hereafter placed upon Landiord’s interest in
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the Leased Premises. Tenant covenants and agrees to execute and deliver upon demand such further instrument or
instruments subordinating this Lease to the Hen of any such martgage or mortgages as shall be desired by Landlord
and any mortgagees or proposed mortgagees and hereby irrevocably appomts Landlord the attorney-in-fact of
Tenant to execute and delwer any such instrument of instruments for and in the name of Tenant.

: (24) " Estoppel Certificate, Tenant from time-to-time shall, upon request by Landlord,
execute, acknowledge and deliver to Landlord a written statement certifying that this Lease is unmodified and in full
force and effect (or that the same is in full force and effect as modified), the dates to which rent and other charges
have been paid; that Laridlord is not in default hereunder (or specit‘ying the nature of any default(s) Tenant claims to
exist at the timie of such certification), and such other matters pertaining to this Lease and Tenant’s occupancy of the
Leased Promises as Landlord may request, it being intended that sny such statement delivered pursuant to this
paragvaph may be relied upon by Landlord, a prospective purchaser of Landlord’ s interest, or morigagee.

(25)  Holding Over. Itishereby agreed that in the ¢vent Tenant shall hold over after the
termination of this Lease, thereafter the tenancy shall be from month to month, subject to all the provisions of the
Lease in effect on the day before the expiration of the tenancy, except for those relating to the term and except that
the base rent shall be two hundred percent (200%) of the amount payable during the last month of the Lease, withont
prejudice to any claim for damages or otherwise which Landlord may have against Tenant for failure to vacate the
Premises at the expiration of the term.

_ (26)  Exterior of Building. Landlord has not conveyed to Tenant any rights in or to the outer
side of the outside walls of the Leased Premises or the Building. Tenant may not display or erect any lettering, sign,
advertisement, awning or other improvement to the exterior of the Leased Premises or the Building, without the
prior consent of Landlord,

(273  Quiet Enjoyment. Landlord covenants that Tenant, on payment of all the aforesaid
installments and performing all the covenants aforesaid, shall and may peacefully and quietly heve, hold end enjoy
the Leased Premises for the term hereof,

(28)  Landlord’s Right to Cure. If Tenant shall defauli in any payment or expenditure
required o be paid or expended by Tenant, or default in any other obligation of Terant under the terms of this
Lease, Landlord may at its option make such payment or expenditure, or perform Tenant’s obligations under this
Lease, in which event the payments or expenditures made by Landlord, and the costs and expenses of such
performances incurred by Landlord shall be payable as additional rent to Landiord by Tenant on the next ensuing
rent day together with interest at the default rate set forth in Paragraph (7) hereof, from the date of such payment or
expenditure or incurring of such costs and expenses by Landlord, and on default in such payment Landiord shall
have the same remedies as on default in payment of rent.

(29)  Tenznt’s Default. The occurrence of any one or more of the following events shall be
default under and breach of this Lease by Tepant:

a. If Tenant shall fail to pay any installment of base rent, additional rent, or any
porﬁgn thereof, or any other amounis due and payable under the terms of this Lease, when the same shall be due and
payable;

b. If Tenant shall fail to comply with any other provision of this Lease and Tenant
shall have faited to cure such failure within fifteen (i5) days after the sending of written notice from Landlord of
such noncompliance (in the case of a failure which cannot with due diligence be cured within a period of fifteen (15)
days, Tenant shall have such additiona) time to cure
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samne as may reasonably be necessary, provided Tenant commences curing such failure within the
fifteen (15} day period and proceeds promptly, effectively, continuously and with due diligence to cure such failure
after receipt of said notice);

_ c. If any praceedings are commenced by or against Tenant for the purpose of
subjection of the assets of Tenant to any claims relating to bankruptcy or insolvency or for an appointment of a
receiver for Tenant or Tenant's assets; or

d. tf Tenant shall do or permit to be done anything which creates a lien upon the
Leased Premises.

Upen the occurrence of any event of default set forth in this paragraph, or elsewhere in this Lease,
Landlord shall have the following rights and remedies, in addition to those allowed by law, any one or more of
which may be exercised without further notice to or demand upon Tenant:

L Landlord may terminate this Lease as of the date of such default, in which event {i)
neither Tenant nor any person claiming under or through Tenant shall thereafter be entitled to possession of the
Leased Premisss, and Tenant shall immediately thereafier surrender the Leased Premises to Landlord; (if) Landlord
may re-enter the Leased Premises and dispossess Tenant or any other occupants of the Leased Premises by any
means permitted by law, and may remove their effects, without prejudice to any other remedy which Landlord may
have for possession or arrearages in rent; and (iif) notwithstanding the termination of this Lease, Landiord may
declare all rent which would have been due under this Lease for the balance of the Lease term to be immediately due
and payable, whereupon Tenant shall be obligated to pay the same to Landlord, together with all loss or damage
which Landlord may sustain by reason of such termination, it being expressly understood and agreed that the
liabitities and remedies specified in this paragraph shall survive the termination of this Lease; or

2. Landlord may, without terminating this Lease, re-enter the Leased Premises and relet all
or any part.of the Leased Premises for a term different from that which would otherwise have constituted the balance
of the Lease term and for rent and on any terms and conditions acceptable to Landlard in its sole discretion,
including terms and conditions substantially different from those contained herein, whereupon Tenant shall be
obligated to pay to Landlord as liquidated damages the difference between the rent provided herein and that
provided for in any lease covering a subsequent reletting of the Leased Premises, for the period which would
otherwise have constituted the balance of the Lease term, together with all of Landlord’s reasonable costs and
expenses for reletting the Leased Premises, including any real estate commissions and the cost of all repairs and
Tenant finish improvements. Taking possession of the Leased Premises by Landlord pursuant to this subsection
shall not be construed as an election to terminate this Lease unless writien notice of such intention is given to Tenant
or decreed by a court of competent jurisdiction, Notwithstanding any reletting without termination by Landlord
because of Tenant default, Landlord may at any time alter such relefting elect to terminate this Lease for such
default.

In addition to the foregoing, Landlord may also sue for injunctive relief or to recover damages for
any loss resulting from the breach.

(30)  Remedies Not Exclusive. Itis agreed that each and every of the rights, remedies and
benefits provided by this Lease shall be cumulative, and shall not be exclusive of any other of said rights, remedies
and benefits, or of any other rights, remedies and benefits allowed by law.

(31)  Waiver. One or more waivers of any covenant or condition by Landlord shall not be
construed as a weaiver of a further breach of the same covenant or condition.
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(32)  Waiver of Subrogation. Landlord and Tenant hereby release each other from any and af}
liability or responsibility (to the other or anyone claiming through or under them by way or subrogation or

- otherwise) for any loss or damage to property caused by fire or any of the extended coverage or supplementary

contract casualties, even if fire or other casualty shall have been caused by the fault or negligence of the other party,
or anyone for whom such party may be responsible; provided, however, that this release shall be applicable and in
foree and effect only with respect to loss or damage eccurring during such time as the releasor’s policies shall
contain a clause or endorsement to the effect that any such release shall not adversely affect or impair said policies
or prejudice the right of the releaser to recover thereunder. Landlord and Tenant each agree that theu- policies will
mclude such a clause or endorsement so long as the same shall be obtainable.

(33) Delayof Possesslon 1t is understood that if Tenant shall be unable to enter into and
occupy the Leased Premises at the time above provided, by reason of the Leased Premises not being ready for
occupancy, or by reason of the holding over of any previous occupant of the Leased Premises, or as a result of any
cause or reason beyond the direct controf of Landlord, Landlord shall not be liable in damages to Tenant therefor,
but during the pericd Tenant shall be unable to cccupy the Leased Premises as hereinbefore provided, the rental
therefor shall be abated and Landlord is to be the sole judge as to when the Leased Premises are ready for
occupancy.

(34)  Netices. Whenever under this Lease a pmvasmn is made for notice of any kind it shall be
deemed sufficient natice and service thereof if such notice to Tenant is in writing addressed to Tenant at their last
known Post Office address or at the Leased Premises and deposited in the mail with postage prepaid and if such
notice to Landlord is in writing addressed to the last known Post Office address of Landlord and deposited in the
mail with postage prepaid.

(35)  Gender. It is agreed that in this Lease the word “he” shall be used as synonymous with
the words “she,” “it” and “they,” and the word “his” synonymous with the words “her,” “its” and “their.”

(36)  Covemanis. The covenants, conditions and apreements made and entered into by the
parties hereto are declared bmdmg on their respective heirs, successors, representatives and assigns,

(D Additlunal Provisions.
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IN WITNESS WHEREOF, the parties have executéd this Lease 85 of the day and year first above written,

‘\. .
LANDLORD:M TENANT: : A8
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Nate Mack

A R . - . R
From: Douglas Varney
Sent: Wednesday, June 2, 2021 11:51 AM
To: Nate Mack
Subject: RE: 105 N. Lafayette St. - Small Winemaker Application

Nate,

Everything looks great to me.
Should be an excellent addition to the downtown.

V/R

Douglas Varney
Director
Utilities & DPW

City of South Lyon
23500 Dixboro Rd.
South Lyon, MI 48178
(248) 437-4006

Cell: (248)472-7204

From: Nate Mack <nmack@southlyonmi.org>

Sent: Monday, May 24, 2021 1:27 PM

To: Kelly McIntyre <mcintyre@CIBPlanning.onmicrosoft.com>; Douglas Varney <DVarney@southlyonmi.org>; Chris
Sovik <SovikC@southlyonpolice.com>; Tara Schreiber <Tschreiber@southlyonmi.org>; Ken Pike <kpike@safebuilt.com>:;
Fire Chief <Firechief@southlyonmi.org>; Lisa J. Hamameh <lhamameh@rsjalaw.com>; Paul Zelenak
<PZelenak@southlyonmi.org>

Subject: 105 N. Lafayette St. - Small Winemaker Application

Importance: High

Good afternoon everyone,

Attached are four documents that make up the application from Twisted Cork, which is a proposed small winemaker in
downtown at 105 N Lafayette St. As the city’s liquor ordinance states, this application must be sent to city department
heads to solicit their feedback on the proposed application. Please note, | have redacted some personal information that
was included in the original copy of the application. The ordinance specifically states:

“...an investigation regarding the background of the applicant(s) and owners, a complete history of past business and
experience and liquor law violations, the proposed premises, code compliance, payment of taxes and utility charges,
availability of utilities. The findings and results of the investigations, inctuding where applicable, recommendations,
shall be provided to the city manager, who shall then report same to the city council. In making its reviews and
investigations, the city, and its departments, may request other pertinent information from the applicant.”



Nate Mack

L B
From: Kelly McIntyre <mcintyre@CIBPlanning.cnmicrosoft.com>
Sent: Wednesday, June 2, 2021 11:36 AM
To: Nate Mack; Douglas Varney; Chris Sovik; Tara Schreiber; Ken Pike; Fire Chief; Lisa J.
Hamameh; Paul Zelenak
Subject: RE: 105 N. Lafayette St. - Small Winemaker Application

Nate,

From a zening perspective, | have no issues with this proposed use. Retail and restaurants/service of food and beverage
are permitted by right in the Central Business District.

Regards,

Kelly

From: Nate Mack <nmack@scuthlyonmi.org>

Sent: Monday, May 24, 2021 1:27 PM

To: Kelly Mcintyre <mcintyre@CIBPlanning.onmicrosoft.com>; Douglas Varney <DVarney@southlyonmi.org>; Chris
Sovik <SovikC@southlyonpolice.com>; Tara Schreiber <Tschreiber@southlyonmi.org>; Ken Pike <kpike@safebuilt.com>;
Fire Chief <Firechief@southlyonmi.org>; Lisa f. Hamameh <lhamameh@rsjalaw.com>; Paul Zelenak
<PZelenak@southlyonmi.org>

Subject: 105 N. Lafayette St. - Small Winemaker Application

Impertance: High

Good afternoon everyone,

Attached are four documents that make up the application from Twisted Cork, which is a proposed small winemaker in
downtown at 105 N Lafayette St. As the city’s liguor ordinance states, this application must be sent to city department
heads to solicit their feedback on the proposed application. Please note, | have redacted some personal information that
was included in the criginal copy of the application. The ordinance specifically states:

“...an investigation regarding the background of the applicant{s) and owners, a complete history of past business and
experience and liguor law violations, the proposed premises, code compliance, payment of taxes and utility charges,
availability of utilities. The findings and results of the investigations, including where applicable, recommendations,
shall be provided to the city manager, who shall then report same to the city council. In making its reviews and
investigations, the city, and its departments, may request other pertinent information from the applicant.”

If you could please review the attached application materials and respond to this email with recommendations, it
would be much appreciated. It is my hope to have this small winemaker application on the agenda for city council
consideration at the June 14" meeting.

Thanks,
Nate

Nate Mack, Director

DDA/Economic Development | City of South Lyon
335 S. Warren 5t., South Lych, M

Office: {248) 437-1735 | Celk: {947) 777-9355
www.southlyonmi.org




Nate Mack

M ]
From: Chris Sovik <SovikC@southlyonpolice.com>
Sent: Wednesday, May 26, 2021 9:00 AM
To: Nate Mack
Subject: RE: 105 N. Lafayette St. - Small Winemaker Application

Nate, | don’t see any reason that would disqualify Mr. Barton from obtaining the wine license.

Chief Christopher J. Sovik
South Lyon Police Department
219 Whipple Street

South Lyon, M1 48178

Direct Line: 248-437-0444
Station: 248-437-1773

Fax: 248-437-0459
sovikc@southlyonpolice.com

et ‘
If serving is below you, leadership is beyond you”
From: Nate Mack <nmack@southlyonmi.org>
Sent: Monday, May 24, 2021 1:27 PM
To: Kelly Mcintyre <mcintyre@CIBPlanning.onmicroscft.com>; Douglas Varney <DVarney@southlyonmi.org>; Chris
Sovik <SovikC@southlyonpolice.com>; Tara Schreiber <Tschreiber@southlyonmi.org>; Ken Pike <kpike@safebuilt.com>;
Fire Chief <Firechief@southlyonmi.org>; Lisa ). Hamameh <lhamameh@rsjalaw.com>; Paul Zelenak
<PZelenak@southlyonmi.org>
Subject: 105 N. Lafayette St. - Small Winemaker Application
Importance: High

Good afternoon everyone,

Attached are four documents that make up the application from Twisted Cork, which is a proposed small winemaker in
downtown at 105 N Lafayette St. As the city’s liquor ordinance states, this application must be sent to city department
heads to solicit their feedback on the proposed application. Please note, | have redacted some personal information that
was included in the original copy of the application. The ordinance specifically states:

“...an investigation regarding the background of the applicant{s) and owners, a complete history of past business and
experience and liquor law violations, the proposed premises, code compliance, payment of taxes and utility charges,
availability of utilities. The findings and results of the investigations, including where applicable, recommendations,
shall be provided to the city manager, who shall then report same to the city council. In making its reviews and
investigations, the city, and its departments, may request other pertinent information from the applicant.”



AGENDA NOTE

New Business: Item # 0’{

MEETING DATE: June 14, 2021
PERSON PLACING ITEM ON AGENDA: Douglas Varney, Director, Utilities and DPW

AGENDA TOPIC: Purchase a John Deere Z960M Z-Trak lawn mower for the Water & Sewer
Department.

EXPLANATION OF TOPIC: The Zero turn mower for the grounds keeping at the Water
Tower, Lift Stations (8) and Clean Water plant has reached the end of its useful life. The current
equipment has already had an oil leak the mechanic attempted repairs on. It will not make it
through this mowing season. This non budgeted item can be purchased by splitting the cost 50/50
with the Equipment accounts within the Water and Sewer Departments. The dealer has offered
to take our Diesel Zero Turn on trade but we feel we can get more value by auctioning the diesel
tractor. This piece of equipment is too heavy for our purposes and is not practical for everyday
use within the department.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS:
1.1 Bid Sheet for council review

POSSIBLE COURSES OF ACTION: Approve/deny the purchase of the John Deere Z960M
Z-Trak mower for the Clean Water Plant for a total cost of $10,565.46 from Hutson, Inc. This
piece of equipment can be split among water and sewer under the following line items:

Water Department: 592-556-977 (50%)

Sewer Department: 592-557-977 (50%)

SUGGESTED MOTION:

Motion by , supported by to approve the purchase
and of a new John Deere Z960M Z-Trak for the Clean Water Plant for the amount of $10,565.46
under line items 592-556-977 & 592-557-977.




SUBI: ' ATTACHMENT 1.1 - BID SHEET FOR COUNCIL REVIEW

ITEM BEING PLACED ON AGENDA: Purchase a lawn tractor for the Water & Sewer Department.

|COM PANY I: Weingartz / 39050 Grand River Ave, Farmington Hills, M1 48335
: Tom Hamilton/ thamilton@weingartz.com

BID AMOUNT |: $11,519.00

: Exmark Lazer X KAW 60" Deck

IQJMPANY ; Bader & Sons / 20801 Pontiac Trail, South Lyon, Mi 48178
: lerry Muck / (248)437-2091

BID AMOUNT |: $11,375.21

: John Deere Z950R 60” Deck

COMPANY |- Hutson, Inc/ 3915 Tractor D, Howell MI %5.51_
BIDCONTACT] :  Joe Couchman / (517)540-6141] |
BIDAMOUNT | $10,565.46




AGENDA NOTE

New Business: Item #3

MEETING DATE: June 14, 2021
PERSON PLACING ITEM ON AGENDA: Douglas Varney, Director, Utilities and DPW

AGENDA TOPIC: Purchase of cleaning and camera services (Air Lift and Sonar Jetting) to
increase production from well #2 at the Water Treatment Plant as part of Well and Pump
Maintenance as outlined in the current budget.

EXPLANATION OF TOPIC: The #2 Well pump has been pulled for investigatory purposes
and video camera inspected to determine course of action to rehabilitate the well. Qur contractor
for well maintenance has determined the best course of action to likely produce up to 500 gallons
per minute from the #2 well. This aggressive treatment process is being done to clean the screen
that allows water to pass to the pump. The screen is salvageable and will need sonar jetting and
chemical to increase production of the rebuilt pump. We have budgeted for the maintenance of
all the well and this is phase one to the process of completing proper refurbishment to this well.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS:
1.1 Quote from Northern Pump & Well to camera inspect and clean the screen for Well #2
1.2 Photos of well pump that is assigned to be refurbished

POSSIBLE COURSES OF ACTION: Approve/deny the purchase to video and clean the
screen for well #2 at the Water Treatment Plant as per the proposal provided by Northern Pump
& Supply for the amount of $15,320.00 using account 592-556-931.

SUGGESTED MOTION:

Motion by , supported by to approve the purchase
of cleaning and camera services for well #2 at the Water Treatment Plant for the amount of
$15,320.00 under line item 592-556-931.




NORTHERN
PUMP 5 WELL

Lansmg. Miéhlgan 48906

- Proposal
City of Souih Lyon :

Aftn: Doug Varney | Date |Proposal#

23500 Dixboro Rd

SOLlf_h' Lyon, MI 481 78 6/8/2021 || 21-Q2308B

Description Qty | Rate Total

Thank you for the oppartunity to present you with this proposal for the repair of your
number 2 well and pump.

* The following qliote is in addition to signed quote 21-Q2308 for $3,830.00. “

Well Cleaning: Alilift materials fram well. Sonar Jet well, Airlift well again, infect
chemicals in well.
Video Log after cleanmg

—

14,120.00| 14,120.00

-

1,200.00 1,200.00

Signature; . Date:

Purchase Order No. {if required); * If this
proposal meets your approval, please sign / date and return to fax
number:,.1-517-322-0135

NOTE: Should condlhons change and/or any additional work be required, bayond
the: original scope of this pro_:ect our standard hourly rates will apply. Northam Pump
& Well will consult with you prior {o the additionat work being performed.

If you have any questlon please feel freeto cail 877-477-1757 or Total $15,320.00

LR S 0 L




Attachment 1.2 / Well #2 Camera prior to cleaning

Still photo screen grabs from the camera footage taken in the
initial assessment by Northern Pump & Well. The following photos
represent the 94ish foot mark of the camera’s decent into well #2.
This is where the screen portion of the well begins and continues
for approximately 20 feet. The videography clearly shows the
screen is almost completely restricted. Each photo is in sequence
until approx. depth of 96 feet as shown on the upper left of the
last few pics. The fifth photo in the sequence shows the camera
head tilted down to provide a different view of the screen portion
of the well.
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Research Seminar in Quantitative Economics (RSQE)

The Research Seminar in Quantitative Economics (RSQE) is a modeling and forecasting unit that has been in operation at the
University of Michigan since 1952. Four times per year, RSQE provides forecasts of both the U.S. economy and the Michigan
economy. RSQE hosts the University of Michigan's Annual Econormie Outlook Coriference, the longest running such event in the
U.S., in Ann Arhor each November. RSQE has twice received the prestigious Blue Chip Annual Ecanomic Forecasting Award
{AEFA) recognizing “accuracy, timeliness, and professionalism” in econamic forecasting. -

Dr. Gabrie! M. Ehrlich

received his Ph.D. in economics from the University of
Michigan. He is the director of the University's Research
Seminar in Quantitative Economics (RSQE). His research
focuses on magroeconomics and urban and regional
economics. His work has been published in the New
England Journal of Medicine, the Review of Economics
and Statistics, the Journal of Urban Economics, and

the Journal of Health Politics, Policy and Law.

Prior to joining RSQE, Dr. Enhrlich worked in the Financial
Analysis Division at the Congressicnal Budget Office
{CBOY), where he forecast interest rates and conducted
analysis on monetary policy and the mortgage finance
system. He earned his undergraduate degrees in finance
and economics at the University of Maryland.

Dr. Enhrlich testifies twice per year to the state legislature

on Michlgan’s fiscal and economic outlook. He recently
coatthored The United States Economic Outlook for 2021—
2022 and The Michigan Economic Qutlook for 2021-2022.

Donald R, Grimes

recelved his master’s degree in economics from the
University of Michigan. He is a senior research area specialist
at the University's Research Seminar in Quantitative
Economics (RSQE). His primary ressarch interests are

in labor economics and economic forecasting.

For 40 years, he has been engaged in ecoriomic forecasting
for state and local governments and is frequently called
upen for policy advice. He has worked for marny years with
the Michigan departments of Transportation and Treasury
and the Michigan Economic Development Corporation on
pelicy analysis and evaluating economic strategies. He is
co-director of a project io generate long-term economic
and demographic projections for all of the counties of
Michigan. His past research includes a study looking at
Michigan’s industrial structure with a view to identifying
sectors that wili promote economic growth in the future.

His work has been published recently in the Econormic
Development Quarterly, the New England Journal of Medicine,
and the Journal of Health Politics, Policy and Law. He recently
coauthored The Michigan Economic Outlook for 2021-—2022.

Isa.umich.edu/econ/rsqge

Dr. Michael R. McWilliams

is the Michigan Forecasting Spscialist at the Research
Seminar in Quantitative Economics (RSQE) at the University
of Michigan. He earned his Ph.D. in economics from the
University of Michigan, and he has also received an M.Sc.
In economics from the London School of Economics and
Political Science. At RSQE, Michael assists with forecasts
of the Michigan economy and leads the development of
state tax revenue projections. He recently coauthored
Tha.Michigan Economic Qutlook for 2021-2022,

Michagl's personal research focuses on a range of topics in
envirohmental and natural resource economics, Including land
use change and its causes and environmental cansequences,
regulation of light-duty vehicles, and the impact of the ethanol
mandates. His work has been published in the Proceedings of
the National Academy of Sciences and Energy Palicy. During
his graduate study, Michael interned at the U.S. Environmental
Protection Agency, Office of Transportation and Ajr Quality.

Jacob T. Burton

is an economist at the University of Michigan’s Research
Seminar in Quantitative Economics (RSQE), where he
contrloutes to the Michigan and U.8. forecasts four times

per year. Ha recently finished his master's degree In appliad
economics from Eastern Michigan University. He coauthored
The United States Econamic Qutlook for 2021-2022 and The
Michigan Economic Outlook for 2021-2022. His primary fields
of interests are in economic forecasting and energy economics.

Tina Dhariwal

recelved her master's degree in economics from the University of
Wisconsin-Madison. She is a research area specialist associate
at Research Seminar in Quantitative Economics (RSQE) at the
University of Michigan. She contributes to the U.S. forecast

four times per year and recently coauthored The United States
Economic Outlook for 2021-2022. Her primary fields of interests
are macroeconomics and development economics.

Owen Kay

is a current PhD Student in Economics and Public Policy at
the University of Michigan and a Graduate Student Research
Assistant with the University of Michigan's Research Seminar
in Quantitative Economics (RSQE). His research interesis are
in public, urban, and energy economics. Before coming to
the University of Michigan, he received a B.A. in economics
and physics from Williams College and worked at the Fedaral
Reserve Board of Governors.
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Although it is well-known that Oakland County
has a prosperous sconomy, we often receive
questions about how widely distributed the
County’'s prosperity is across geographical are-
as and demographic groups. We have exam-
ined these topics in detail for this year's fore-
cast.

Figure 1 shows average household income for
residents of Oakland County compared to resi-
dents in Michigan for the years 2012 {o 2019.

The average income measure shown is adjust-
ed for household size and differences in cost of
living in different parts of the state as described
in our report for the Scutheast Michigan Council

of Governments, Evaluating Shared Prosperity

in’ Southeast Michigan, 20122018, with minor
modifications.

All income figures have also been adjusted to
be expressed in 2020 inflation-adjusted dollars.

Average adjusted household income in Oak-
land County is significantly higher than in Michi-
gan averall, reflecting Oakland’s relative pros-
perity.

Presentation Review
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In 2019, the average three-person equivalent
household income in QOakland County
($142,000) was almost $40,000 higher than the
comparable income for the state of Michigan
($103,000).

Average adjusted household income growth
between 2012 and 2019 was similar in Oakland
County and in Michigan. In Qakland County,
average adjusted incomes grew by one-quarter,
from $113,000 to $142,000. In Michigan, aver-
age adjusted incomes also grew by one-
quarter, from $84,000 to $103,000.

We use the BEA's Regional Price Parity index
to adjust household incomes for local costs of
living, but do not adjust for differences in hous-
ing costs within Metropolitan Statistical Areas,
as we did in our report for the Southeast Michi-
gan Council of Governments.
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Figure 2 shows the average adjusted income
from 2012-2019 for Oakland County’s eight
Public Use Microdata Areas (PUMASs) designat-
ed by the U.8. Census Bureau.

Appendix C at the end of this booklet contains a
map displaying Oakland’s eight PUMA regions.

Oakland Counfy ranks among the most affluent
areas in Michigan and the country. The four
highest income PUMA regions in Qakland
County had higher average adjusted household
incomes than any other PUMA region in Michi-
gan outside of Oakland County.

Oakland County’s most prosperous PUMA re-
gion, Central, Birmingham & Bloomfield, had
one of the highest adjusted incomes in the
country. In 2018, it ranked 17th out of more
than 2,300 PUMAs nationwide.

COE DR Roonnis O

Despite Oakland County's overall prosperity,
there are large geographic disparities within the
county.

Oakland’s least prosperous PUMA region is the
Central, Outside Birmingham and Bloomfield
region, which includes maost of Pontiac and Au-
burn Hills. This region’s average adjusted
household income was well below the
statewide average and significantly less than
half the average income in the neighboring
Central, Birmingham and Bloomfield region.

Average adjusted household incomes grew at a
similar rate in Oakland’s eight PUMA regions
between 2012 and 2019. In each region, aver-
age incomes grew between 20 and 30 percent
cumulatively during that time period.

o for Gakdand County



Lower-Income Population Middle-Income Population Upper-income Population

Michigan

Table 1 shows the share of Michigan and Oak-
land County residents we classify as living in
lower-, middle-, and upper-income households.

We define the threshold between lower- and
middle-inccme households to be two-thirds the
median three-person equivalent household in-
come in the United States, adjusted for local
cost of living and household size. We define the
threshold between middle- and upper-income
households to be twice the adjusted national
median income.

In areas where the cost of living is equal to the
national average, we cdlassify a three-person
household as middle income if it had a house-
hold income between $51,000 and $153,000 in
2019. The range was $41,600 to $124,900 for a
two-person household and $29,400 to $88,300
for a single-person household. Those thresh-
olds are 7.7 percent lower in Michigan and 4.7
percent lower in Oakland County, reflecting the
Detrolt MSA's lower cost of living.

Qakland County’s relafively high average in-
comes are reflected in fewer lower-income resi-
dents and more higher-income residents com-
pared to the statewide average.

Presentation Review

Only 18 percent of Oakland County residents
live in lower-income households, compared to
28 percent of Michigan residents. Conversely,
32 percent of Oakland County residents lived in
upper-income households, compared to only 19
percent of Michigan residents.

However, the sharp economic disparities along
racial and ethnic lines that exist at the state
level are also present in Oakland County. Alt-
hough only 13 percent of Non-Hispanic Asian
and 14 percent of Non-Hispanic White resi-
dents live in lower-income households, 27 per-
cent of Hispanic and 33 percent of Non-
Hispanic Black residents do so.

Non-Hispanic Black residents of Qakland Coun-
ty are much more likely to live in middle-income
households and much less likely to live in lower
-income households than in Michigan overall.
They are not any likelier to live in upper-income
households, however.

Hispanic residents of QOakland County are
roughly equally likely to live in upper-income or
lower-income households. In Michigan overall,
there are approximately three times as many
Hispanic residents living in lower-income
households than in upper-income households.




Associale’s Median High-ncome
Populafion Degeeor  Chid Famlly Persons Aged65 Managerial, Sumof Rankof

County State 2019 Mora Poverly Income™* or Older Professional Rankings Sum
Fairfax VA 1,147,532 1 1 5 1 1 e 1
Montgomery MD 1,050,688 2 3 D 2 4 2
Bergen NJ 932,202 13 8 1 4 5 . 3
Wake NG 1,111,761 7 4 7 14 3 4
Callin T 1,034,730 9 5 3 13 7 5
DuPage L 922 021 3 3 4 g 9 6
Nassau | NY 1,356,924 8 14 2 5 12 7
Wesichester NY 967,506 14 10 10 g 8 8
Oakland Mi 1,257,584 6 9 8 17 10 g
Hennepin MN 1,265,843 10 7 15 16 6 10
Fufion GA 1,063,937 4 2 33 15 2 11
Fairfield CT 943,332 5 15 16 7 14 12
Travis ™ 1,273,954 11 & 22 10 1 a 13
Cantra Costa CA 1,153,526 17 18 12 3 7 14
Suffak NY 1,476,601 16 19 & 8 2 3‘ 15
St. Louis MO 994,205 12 12 17 20 5 16
Allegheny PA 1,216,045 15 11 23 27 17 17
Mecklenburg Ne 1,110,356 19 17 21 24 6 i
Honolulu HI 974,563 24 30 1 1 2 19
Salt Lake uT 1160437 18 22 13 2 25 20
Prince Georgss MD 008 3727 21 24 18 12 28 21
Frankiin OH 1,316,756 20 16 29 25 18 22
Gwinnett GA 936,260 25 27 20 23 19 25
Pirelias FL 874,906 26 20 19 29 27 24
Erie NY 918,702 22 21 31 30 20 25
Plerce’ VWA 904 980 23 37 14 18 34 26
Palm Beach FL 1,496,770 36 29 25 19 23 27
Sacramento CA 1,552,058 28 28 24 21 32 28
Hillsboraugh FL 1,471,968 Y] 25 28 35 26 29
Orange FL 1,203,452 24 33 26 31 24 30
Cuyshoga OH 1,235,072 27 23 34 36 28 30
Pima AZ 1,047,278 29 32 27 26 36 32
Duval FL 057,755 33 35 20 22 a0 3R
Miwaukee wi 845,726 35 31 35 3 31 34
Shelby TN 937,166 30 3% 38 28 a7 35
Marion N 064,582 32 34 52 28 33 36
Philadelphia PA 1,581,064 3 26 39 39 35 37
Fresno CA 998,101 37 38 38 33 38 38
Kem CA 900,262 38 39 37 37 40 39
Bronx NY 1,418,207 40 40 40 40 39 40

*All counties in fhe United Biates with a papulation belween 900,000 and 1,600,000 in 2010
**Adjusted for cost of living
Source: Americen Community Swvey 2018. Gensus Bureau Population Estimates, March 2021.
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Comparing Oakland County's economic foun-
dation to its peer counties’ helps us assess the
county’s prospects going forward.

We ranked Oakland County and 39 other coun-
fies of similar size in the United States on a
series of measures that we consider to be indic-
ative of economic prospects for the future. (The
data underlying the rankings are provided in
appendix B.)

We considered all counties in the United States
with populations between 200,000 and 1.6 mil-
lion in 2019, when Oakland’s population was
1.26 million. This group contains many of the
most prosperous counties in the nation.

A lower number for the rank indicates a better
position ameng the counties; that is, a rank of 1
is best and 40 is worst. Oakland County ranks
between 6 and 17 across the five measures.

In Table 2, we calculate an overall ranking for
each of the 40 counties by summing their rank-
ings across the five measures.

Oakland ranks 9th overali among this group of
counties, We believe that Oakland’s top-ten
ranking reflects its solid economic foundation,
which augurs well for its future prospects.

Preseniation Review

The five measures we consider are: {1) educa-
tional attainment—the share of the population
aged 25 to 84 with at least an associate's de-
gree in 2019; (2) child poverty—the share of the
population aged 17 and under who lived within
families whose income was below the poverty
level in 2019; (3) median family income adjust-
ed for the local cost of living in 2019; (4) high-
income seniors—the share of persons aged 65
and older with income at least five times the
poverty line in 2019; and (5) professional occu-
pations—the share of employed county resi-
dents working in professional and managerial
occupations in 2019,

Qakland is especially noteworthy for its share of
residents with an associate’'s degree or more,
where it ranks 6th; its median family income
adjusted for the cost of living, where it ranks
8th; and its share of residents employed in pro-
fessional and managerial occupations, where it
ranks 10th.

Qakland's lowest ranking came in the share of
high-income seniors, but the county’s ranking of
17th still placed it within the top half of its peers.

Oakland’s high education levels, strong family:
incomes, and large share of managerial and
professional jobs put the county in a strong po-
sition to rebound from the economic hardship
resulting from the COVID-12 pandemic.
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Figure 3 displays the seven-day moving aver-
age of new COVID-19 cases in Oakland Coun-
ty. The future path of the pandemic and the
success in vaccinating the population will play
the most important role in determining how
quickly the local econemy recovers.

New cases of COVID-18 in Oakland County
peaked at 937 on Aprit 8th, before declining to
below 100 per day by late May,

While we are optimistic that the current down-
ward trajectory of the pandemic will continue,
the pace of COVID-18 vaccines has been slow-
ing down recently.

The state of Michigan administered 676,054
doses the week ending April 10th, just before
the pause of the Johnson & Johnson vaccine.
The pace of vaccinations has declined since
then. Michigan administered only 314,464 dos-
es the week ending May 22nd.

PRI P

*Data fn shaded area is more likaly to be revised

As of May 27th, the statewide vaccination rate
stood at 58.5% of the population aged 16 years
or more. Oakland County residents have re-
ceived vaccinations at a higher rate than the
state average, with 65.4 percent of residents
having at least one dose administered.

Despite the substantial recent slowdown In the
pace of vaccinations, we remain optimistic that
sufiicient numbers of the reluctant and harder-
to-reach populations will be vaccinated for the
state to achieve herd immunity by late summer
or early fall,

The state currently expects to end all broad-
based restrictions on economic activity on July
1st. We expect the COVID-19 pandemic to di-
minish to & second- or third-order influence on
the economic outlack by this fali.
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Figure 4 shows the seasonally adjusted unem-
ployment rates in Michigan and Oakland Coun-
ty. Oakland's unemployment rate peaked at
19.6 percent in May 2020, but it fell to 8.1 per-
cent by July as the economy began to reopen.

The unemployment rate in Qakland hovered
between 7.8 percent and 8.3 percent from July
to November 2020 and increased to 9 percent
in December as the state's second wave of
COVID-19 picked up.

Oakland’s unemployment rate dropped all the
way to 4.7 percent in January 2021, and it has
continued to decline since then. The unemploy-
ment rate in Oakland stood at 3.1 percent as of
March, the most recent month for which data
was available when we produced this forecast.

The has been a very difficult time to gather the
data that goes into local area unemployment
estimates. Therefore, we believe that the local
unemployment rate should be interpreted with
caution.

Presentation Review
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In particular, we do not believe the current low
unemployment readings reflects the extent of
slack in the county’s labor market. We believe
that many people who are currently out of the
labor force will returmn to the labor force this
summer and fall.

We believe the count of employed persons pro-
vides a more realistic estimate of where QOak-
land County's economic recovery currently
stands.

Employment among residents of Oakland
County declined by almost 28 percent from
March to April 2020. By March 2021, though,
the county’s housshold employment count had
recovered to only 5.3 percent below its March
2020 level.

Although there is much more work to be done,
the recovery so far illustrates the great sirides
that the county has made in combating the
COIVD-19 pandemic.
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Figure 5 displays the amount of time spent at
various locations in Oakland County as meas-
ured by Google’s COVID-19 Community Mobili-
ty Report. Total time spent away from the home
decreased by 32 percent from January to
March 2020,

Trips to workplace locations declined by almost
70 percent among substantial job losses and
furloughs, as well as a shift to remote work for
those fortunate enough. Time spent at work-
place locations recovered to 30 percent lower
than its January average by fall of 2020, before
dipping again in November and December amid
the state’s second wave of COVID-19.

Time spent at workplace locations has now re-
covered from its end-of-2020 decline, but it re-
mains well below its pre-pandemic level. It has
averaged approximately 30 percent below its
January 2020 level so far this May.

Source: Google's COVID-12 Community Mobility Reports via Oppartunity Inzights

Time spent at retail and restaurant locations
recovered more quickly in Spring 2020 than
time spent at workplace locations, as outdoor
activities became widely available in the sum-
mer. Time spent at retaill and restaurants
dipped more sharply during Michigan's second
wave of COVID-19 in the late fall and winter,
but it has since recovered from that decline.

So far in May, time spent at retail and restau-
rant locations in Oakland County has been ap-
proximately 11 percent lower than in January
2020, but it has been rising sharply during the
month,

As of May 22nd, the total time spent away from
home was about 8 percent below its January
2020 levels. We expect that the total time spent
away from horne will continue to recover as the
public health situation improves, more people
become vaccinated, and additional restrictions
on activiiies are lifted,
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Oakland County's economic future is closely
tied to the overall health of the national econe-
my. The health of both economies in turn de-
pends strongly on the public health situation
and the overall pace of COVID-19 vaccinations.

Real GDP grew at a 6.4 percent annualized
pace in the first quarter of 2021, led by strong
growth of consumption spending and with help
from residential and business fixed investment.

The first quarter's expansion followed annual-
ized growth of 4.3 percent in the fourth quarter
of 2020 and 33.4 percent in the third quarter
after a plunge of 31.4 percent in the second
quarter of 2020.

We anticipate annualized real GDP growth io
top 7 percent in each of the next two quarters,
with consumption and inventory rebuilding ac-
counting for most of this growth. The annual-
ized quarterly growth pace remains above 3.0
percent through the first half of 2022, but then
tapers off to 2.2 percent by the end of 2023.

On a calendar year average basis, we forecast
real GDP to grow by 6.2 percent from 2020 to
2021 after falling by 3.5 percent in 2020,

Preseniation Review
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The level of real GDP is projected to exceed its
pre-pandemic peak during the second quarter
of 2021, completing a V-shaped recovery. By
the end of 2021, economic output is projected
to caich up with the pre-pandemic growth tra-
jectory,

We expect the pace of the recovery to slow in
2022 and 2023. We forecast annual real GDP
growth to register 4.2 percent in 2022 and 2.7
percent in 2023,

We expect that a $2.4 trillion spending package
(over a 10-year period) will pass Congress this
fall via reconciliation, with the start of the most
consequential tax policy changes being delayed
until fiscal year 2023.

The Federal Reserve has been extremely ac-
commodative for more than a year. We expect
the Fed to succeed in its goal of letting inflation
run above 2 percent for some time to “make up”
for previous shortfalls. We believe the Fed will
taper its purchases of mortgages and other as-
sets this year and will wait until mid-2023 to
raise rates.

11
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s Total national light vehicle sales fell from 17
million units in 2019 to 14.4 million units in
2020, although most of that decline occurrad in
the initial months of the pandemic. Since then,

brisk income growth and avoidance of public *

transportation have supercharged the demand
for new and used vehicles.

« New light vehicle sales jumped to an 18.5-
million-unit annualized pace in April, the highest

reading since 2005. ot

» The ongoing global silicon chip shortage has
reportedly cost domestic automakers more than
a million units of lost production. We expect
vehicle demand to remain high, but sales will
remain constrained by low levels of inventory at

least until the third quarter of 2021, when the *

chip shortage begins to improve.

e Despite supply chain disruptions, we project
that sales will reach 17.2 million units this year
and surpass their prior all-time highs in 2022—

23. : ¢

+ Rebuilding inventory, especially for trucks, will
be challenging due to the lack of capacity. As a
result, dealers may have to work with limited
inventories for quite some time.
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We expect the light truck share of the total mar-
ket to continue to grow, from 78 percent in the
first quarter of 2021 to over 80 percent in 2023,

The Detroit Three's share of the light vehicle
market has fallen dramatically over the course
of the pandemic, from 42.3 percent in the first
quarter of 2020 to 38.2 percent in the first quar-
ter of 2021.

We project the Detroit Three’s share of the light
vehicle market to nudge up in the coming
months, resulting in an average of 38.7 percent
this year. The Detroit Three's share of the mar-
ket rebounds further to 40 percent in 2022 and
39.6 percent in 2023,

We forecast Detroit Three sales to total .7 mil-
lion units this year, just below the 7 million unit
pre-pandemic total of 2019. This year's sales
would represent a 14.1 percent gain over the
5.9 million unit sales in 2020.

In 2022 and 2023, we forecast Detroit Three
light vehicle sales to climb to about 7 million
units in both years, just a touch above the 2019
pre~-pandemic total.
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We measure local inflation by the growth rate of
the Detroit Consumer Price Index (CPl), as
county-level consumer price data are not avail-
able,

After slowing down in 2020, U.S. core CP! infla-
tion picked up speed in early 2021, jumping by
3 percent year-over-year in April. At the same
time, the recovery of gas prices from their drop
in spring 2020 contributed to all-item U.S, CPI
inflation of 4.2 percent, year-over-year.

Supply chain disruptions and sharply higher
input costs likely contributed to this increase.
More than one-third of the spike came from a
jump in used car and truck prices alone,

We expect the Fed to allow inflation to run
above 2 percent in the near term to “make up”
for previous shortfalls. We believe the Fed will
taper its purchases of mortgages and other as-
sets this year, which will prove sufficient to
keep inflation expectations anchored. The Fed
will wait until mid-2023 o raise rates, respond-
ing to the tightening labor market,

FPrasentation Reviaw

We believe that production will eventually catch
up to meet the additional demand, dampening
the inflafionary impulse.

We expect rapid growth and fiscal stimulus to
drive labor and other input costs higher. An ac-
commodative Fed and the recovery of energy
prices will add to inflationary pressure in the
short term. We forecast the all-item U.S. CPI fo
average 3.2 percent in 2021, 2.6 percent in
2022, and 2.5 percent in 2023,

As with the nation overall, we expect local infla-
tion to be higher over the next few years than
we have seen in the recent past. We are fore-
casting local inflation of 2.8 percent this year
and 2.6 percent in each of the next two years.

The local inflation rate we are forecasting for
this year would be the highest since 2011. For
context, however, local inflation averaged 2.8
percent from 1990 through 2008.

The period following the Great Recession has
been a period of very low inflation. We do ex-
pect inflation to pick up over the next few years,
but historically speaking, the inflation rates we
are forecasting are not unusual.
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Movements in Oakland County's unemploy-
ment rate tend to track movements in the state-
wide unemployment rate closely, but unemploy-
ment tends to run slightly lower in Oakland
County.

During the Great Recession, the unemployment
rate in Michigan peaked at 13.8 percent in the
third quarter of 2009, while in Qakland the rate
peaked one quarter later, at 13.3 percent.

The unemployment rate in both the state and
county then gradually declined over the next
nine years, reaching a low of 3.0 percent in
Oakland County in the second quarter of 2017,
when the unemployment rate in the state was
4.4 percent.

That gap had largely closed by the first quarter
of 2020, when the unemployment rate in Qak-
iland County was 0.1 percent below the
statewide rate (3.6 percent, and 3.7 percent,
respectively),

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23

The COVID-19 recession caused the unem-
ployment rate to jump to 19.4 percent in the
state and 18.0 percent in Oakland County in the
second quarter of 2020,

Over the next three quarters, the unemploy-
tment rate fell almost as sharply as it increased,
reaching 5.3 percent in the state and 3.9 per-
cent in Oakland County by the first quarter of
2021.

We forecast that the unemployment rate in the
state and Oakland County will continue to de-
cline through the end of 2023, with the rate of _
decline slightly faster in Oakland County.

We expect the unemployment rate to reach 3.9
percent in Michigan and 2.4 percent in Oakland
County by the end of 2023, Our forecasted un-
employment rate at the end of 2023 would
equal the previous record low unemployment
rate in Oakland County, recorded in the fourth
quarter of 1999,
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During Michigan's lost decade culminating in
the Great Recession, Gakland County lost jobs
at a faster rate than the state as a whole.

Since the end of the Great Recession, employ-
ment in Oakland County has grown faster than
in the state as a whole.

Despite the strong recovery in jobs over the
next decade, neither Oakland County nor the
state of Michigan regained their 2000 employ-
ment levels by 2019, The jobs shortfall in Oak-
land {2.8 percent), however, was smaller than
in the state as a whole (5.0 percent).

The COVIB-19 recession led employment in
the state of Michigan to decline by 846,700
{19.1 percent) in the second quarter of 2020,
while Oakland County lost 145,851 jobs (19.6
percent).

Pragsentalion Review
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Starting in the third quarter of 2020, the state
and county began a strong rebound.

By the first quarter of 2021, Michigan had re-
covered 60.3 percent of its initial pandemic job
losses, and we estimate that Oakland County
had recovered 59.5 percent.

We are forecasting that the jobs recovery will
continue over the next three years, at a slightly
faster pace in the county than in the state.

We expect Oakland County to refurn to its
202091 employment level in the first quarter of
2023 and to exceed that value by 1.7 percent at
the end of 2023.

We expect the state will return to its 2020q1
employment level a little later, in the fourth
quarter of 2023.



Average

Foraeast Employment Annual Wage
o 2M4 2020 2021 2022 2023 20193
Total Jobs {Nuniber of jobs} 746,298 673,218 700,742 733,298 751,650 63,708
{Anhual percentage change) {1.3) (-9.8) @1 {4.8) {2.5)
Total Government 45,359 43,091 42,722 44,650 A4 446 55,802
Total Private 700,839 630,127 658,020 685,240 707,204 84,220
Full-Recovery Industries
Utihties 1.527 1,523 1,508 1,537 1,559 127,103
Manragement of companics and
sn_terpﬁses 18,802 18,588 19,065 20,543 21,639 119,051
Financg and insurance 38,220 41,155 42 378 43,527 44,395 100,547
Wholesale frade 37,850 35,784 36,982 38,082 38,532 98,196
Professional, scienfific, and
teehnical services 104,560 98,658 102,449 107,061 109,644 94 245
Constructon 27,204 27,441 30,415 3322 34,448 731476
Other manifaciuring 47.415 43,513 44918 47 157 43,542 71,376
‘Transportafion and warshausing 12,919 12,563 13,258 14,201 14,886 51,311
Private education 11,453 8,852 10,385 11,084 11479 43,067
Natural resources and mining 880 915 941 981 a82 37,2499
Incomplete-Recovery Industries
Accomadation and food seviees 61,117 46,048 51,908 58,000 60,771 20493
Retail frade 76,880 69,612 72,791 72,968 72,874 36,278
Cther services 23,271 18,080 20,048 21,045 21,728 3r.asd
Arts, entertainment and recreation 11.245 86,590 6,927 8,291 8,835 41824
Admiristrative suppurt and waste
management 61,735 51,645 54,308 86,789 58,090 44 8942
Private hesith end social services 167,133 97,706 89,960 103,568 106,550 52,591
Re#l estate and rental and leasing 16,8689 15,344 15,350 15,930 16,357 58,692
Information 15,007 13,285 13,072 13,456 13,624 88299
Transportation equipment {Motor
Vehicles & Parts) menufacturing 21,709 18,866 19,425 19,842 26,473 104,532
Unclassifiod 1,853 1,848 2013 2,013 2,013 51,699
Addendum
Unemployment Rafe 35 05 348 29 286
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On an annual average basis, employment in Oak-
land County declined by 9.8 percent in 2020. The
number of jobs is expected to grow by 4.1 percent in
2021, 4.6 percent in 2022, and 2.5 percent in 2023.
Qakland’s average number of jobs in 2023 is fore-
cast to exceed the 2018 level by 5,352,

Al of the net job gains in the county are forecast to
occur in the private sector. Government, which in-
cludes public K-12 education as well as QOakland
University and Oakland Community College, is fore-
cast to lose 913 jobs between 2019 and 2023.

In Table 3, we divide the major private sector indus-
try groups into two types of industries, those that
fully retun to 2019 employment levels by 2023 and
those that only partly regain 2019 employment lev-
els. We have listed the “full-recovery” industries in
descending order by their average wages in 2019,
and we have listed the "incomplete-recovery” indus-
tries in descending order. Appendix D displays a full
list of roughly 100 industries, organized by NAICS
code.

Table 3 shows that the full-recovery industries tend
to be higher-paying (7 out of 10 have an average
wage that is above the county average in 2019),
while the incomplete-recovery industries are gener-
ally lower-paying (7 out of 9 have an average wage
that is below the county average).

The utilities industries pay very well, but they are
refatively small and gain only 32 jobs between 2019
and 2023. Management of companies and enterpris-
es lost only 303 jobs in 2020 as those companies
successfully transitioned to working from home.
Management employment is forecast to grow by
2,747 (14.5 percent) from 2019 to 2023.

The finance and insurance industry gained jobs in
2020, and it is forecast to continue seeing steady
job gains over the next three years, By 2023, fi-
nance and insurance is expected to employ 5,175
more workers than it did in 2019 (13.2 percent).

Employment in professional and technical services
declined by 5,902 in 2020, but we are expecting it to
recover all of those job losses and more. Between
2019 and 2023, we expect professional services to
grow by 5,084 jobs (4.9 percent)

Within the professional services industry, we expect
architectural and engineering services to see the
largest job gains between 2019 and 2023 (3,704, or
9.2 percent).

Frasentation Review

The construction industry gained 237 jobs in 2020,
and we expect it to be the fastest-growing major
industry in Oakland County over the next three
years, adding 7,007 jobs between 2020 and 2023. A
shortage of trained workers may limit those gains,
though.

The manufacturing sector outside of motor vehicle
manufacturing is forecast to gain 1,127 jobs be-
tween 2019 and 2023, with the largest job gains in
miscellaneous manufacturing, which includes medi-
cal equipment {732), chemicals and pharmaceuti-
cals (543) and plastics (464).

Transportation and warehousing is forecast to grow
by 1,977 jobs {15.3 percent) as e-commerce contin-
ues to grow,

All of the incomplete-recavery industries suffered a
sharp decline in jobs in 2020. Employment in ac-
commodations and food services declined by 24.7
percent, with the greatest job losses in accommoda-
tions and full-service restaurants. The industry en-
joys a strong rebound over the next three years, but
still falls slightly short of 2019 employment levels in
2023.

The retail trade industry lost 9,277 jobs (11.8 per-
cent} in 2020. We expect it will recover about one-
third of those jobs in 2021 (3,179), but that employ-
ment will then flatten out. We do not expect that re-
tail trade will return to 2019 employment levels in
the foreseeable future.

Private health and social services lost 9,427 jobs
(8.8 percent) in 2020 as individuals deferred medical
care. We anticipate that almost all of these job loss-
es will be recovered over the next three years. Local
hospitals, however, are expected to employ 1,800
fewer people in 2023 than they did in 2019.

Information services are expected to add only 399
jobs (3.0 percent) over the next three years, as job
losses in newspapers and telecommunications
mostly offset job gains in software publishing and
data processing.

Employment in the local motor vehicle and parts
manufacturing industry fell by 2,842 jobs (13.1 per-
cent) in 2020. We believe it will recover 46 percent
of those job losses over the next three years
{1,307). Like retail trade, the local motor vehicle
manufacturing industry may never retun to 2019
employment levels.
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Figure 11 shows the average real wage for all .
workers in Oakland County and Michigan from

2000 to 2023, adjusted for inflation to bs ex-
pressed in 2020 dollars.

The average real wage in Oakland County has
consistently run about 15 percent higher than in
the state of Michigan. .

Both Oakland County and Michigan overall saw

a large jump in average real wages during last

year's pandemic recession. Real wages grew

by 6.2 percent in Oakland County and by 5.8

percent statewide. Those were the largest sin- .
gle-year increases in real wages on record.

The jump in average wages last year represent-

ed the disproportionate loss of lower-paying .
jobs relative to higher-paying jobs caused by

the COVID-19 pandemic. Few individual work-

ers experienced wage increases of that magni-

tude.
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As the economy recovers from the pandemic,
we expect employment among lower-income
workers to increase more quickly than among
higher-income workers. The mix between high-
er- and lower-income jobs thus returns closer to
pre-pandemic levels.

We forecast that composition effect to lead av-
erage real wages to decline temporarily both in
Oakland County and in Michigan, Real wages
fall by 1.6 percent from 2020 to 2022 in Oak-
land County and by 2.1 percent statewide.

Average real wages start to pick back up in
2023, rising by 1.0 percent' statewide and by
0.3 percent in Oakland County.

Real wages are forecast to average $67,600 in
Oakland and $58,700 in Michigan by 2023.
Thus, despite the near-term pull-back we are
forecasting, Oakland County's average real
wage in 2023 will stand 4.8 percent above 2019
levels. Average real wages statewide will stand
4.5 percent higher than their 2019 level.
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» Figure 12 shows the average wage in Oakland
County for three industry categories. The first
category comprises traditional blue-collar indus-
tries; the second category comprises service-
providing industries that tend to employ highly-
educated workers, which we call higher-
education service industries; and the third cate-
gory comptrises service-providing industries that
tend to employ less well-educated workers,
which we call lower-education service indus-
tries

e Average wages in the blue-collar and higher-
education services industries are about twice
as high as wages in the lower-education ser-
vices industries.

e The 2020 pandemic recession caused a spike
in average wages in all three industry groups:
4.0 percent in the blue-collar industries, 3.6
percent in the higher-education services indus-
tries, and 6.7 percent in the [ower-education
services industries,

FPresentation Review
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s The relatively large increase in wages in the
lower-education services industries reflects the
fact that, even within this generally lower-
paying industry group, it was the lowest-paid
industries (arts and recreation and accommo-
dations and food services) that lost the greatest
share of jobs in 2020,

s The real average wage declines in 2021 and
2022 for the lower- and higher-education ser-
vices industries as inflation picks up and lower-
wage workers return to the job. In the blue-
collar industries, the real average wage in-
creases in 2021 but decreases in 2022.

« By 2023, real wages are expected to stand
around 4.6 percent higher than their 2019 ley-
els in the blue-collar industries, 3.7 percent
higher in the higher-education services indus-
tries, and 1.1 percent higher in the lower-
education services industries.
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Figure 13 shows the recent history and our forecast «

of employment in the blue-collar industries, higher-
education services industries, and lower-education
services industries in Oakland County between 2018
and 2023. The graph is indexed so that the level of
employment in each industry group is equal to 100 in
the first quarter of 2020.

Blue-collar employment in Oakland County dropped
by 22.7 percent in the second quarter of 2020. Em-
ployment in Oakland’s blue-collar industries recov-
ered nearly 70 percent of those losses in the third
quarter, We estimate that by the fourth guarter, Oak-
land’s blue-collar industries had recovered more
than three-quarters of their initial pandemic job loss-
s,

Blue-collar employment is forecast to continue re-
covering in 2021, reaching its pre-pandemic level in
the second quarter of 2022. By the end of our fore-
cast period in the fourth quarter of 2023, employ-
ment in the blue-collar industries exceeds its pre-
pandemic level by 6.1 percent.

Among Oakland County’s blue-collar industries, con-
struction and wholesale trade, transportation, and
utilities are both forecast to enjoy strong job gains.



Employment in Cakland County's higher-education «

services industries declined by 11 percent in the sec-
ond quarter of 2020. Although the initial employment
decline was smaller than in the blue-collar industries,
the recovery to-date has not been as vigorous. We
estimate that the higher-education services industries
had recovered just under one-half of their second-
quarter job losses by the fourth quarter of 2020,

Higher-education services industry employment is
expected to grow in Oakland County over our fore-
cast period. However, the rebound is expected to pro-
ceed at a more moderate pace than in the blue-collar
industries. We expect the higher-education services
industries in Oakland County to reach their pre-
pandemic level of employment in the third quarter of
2022, By the fourth quarter of 2023, employment in
higher-education services industries is forecast to
exceed the pre-pandemic level by 3.2 percent.

The recovery in the higher-education services indus-
tries should be boosted by the widespread return of
full-time, in-person K-12 and higher education this
fall. The return of the healthcare industry to more nor-
mal operations should also boost employment in the
higher-education services industries.

The impact of the 2020 pandemic recession has been
the most severe for Oakland County’s lower-
education services industries. In the second quarter
of 2020, employment in these industries declined by
32.8 percent, or nearly one-third. We estimate that
the lower-education services industries recovered just
over half of those job losses by the fourth quarter of
the year.

Prasentation Reviaw

We expect healthy job growth in the lower-education
services industries through 2023, but the reality is
that these industries are cumrently still in a deep jobs
hole. Many businesses in these industries have
closed during the pandemic. It will take time for new
businesses to open and for new patterns of consumer
hehavior to be established. Additionally, the head-
winds facing the retail trade industry prior to the pan-
demic remain in place. With those factors in mind, we
forecast employment in these industries to remain 3.1
percent short of its pre-pandemic level at the end of
our forecast period in the fourth quarter of 2023.

Oakland County's leisure and hospitality, administra-
tive support and waste management, and other ser-
vices industries all experience strang growth during
our forecast period. The county's retail trade industry
is forecast to perform better than statewide, but we
believe that the job losses in retail during the pan-
demic are largely here to stay, even in QOakland
County.

As shown in Figure 12, average wages in the blue-
collar and higher-education services industries are
more than two times higher than average wages in
the lower-education services industries. Therefore,
the uneven employment recovery we are forecasting
threatens to increase income inequality in Oakland
County as it recovers from COVID-19.
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Year of

% Forecast Emor Year of % Forecast Emor Year of ‘

Forecast for Total Private Jobs ~ Forecast  for Total Private Jobs Forecast  for Total Private Jobs

1988 + 1.4 1008
1987 +0.7 1999
1088 -1.8 2000
1988 -1.9 2001
1990 +22 2002
1991 + 3.9 2003
1992 -20 2004
1893 + 0.5 2005
1994 —1.3 2008
1995 + 0.2 2007
1996 ~0.5 2008
1997 + 0.6 2009

% Foracast Error

+1.3 2010 -17
- 1.2 2011 —-25
+ 0.8 2012 - 28
+1.9 2013 -141
+ 32 2014 -0.3
+ 1.5 2015 - 041
+ 2.8 2018 - 0.1
+1.4 207 + 1.1
+ 3.4 2018 + 0.5

0.0 2018 + 0.2
+23 [ 2020 +0.9 |
+ 5.5

(Positive humbers indicate that the farecast was too high; negative numbers indicate that it was too low.)

Average absolute forecast emor 19086-2020: 1.5%

Forecast 2020 Actual 2020
Unemployment rate 9.1% 9.5%
Consumer infation rate 0.2% 1.0%

Foracast Date: September 2020

» In last year's report, we forecast that Oakland
County's private sector would lose 64,900 jobs
in 2020, for a decline of 9.3 percent. We now
estimate that the county lost 70,800 private jobs
last year (a decline of 10.1 percent) resulting in
an over-prediction of 0.9 percentage points.

+ That forecast error was well below our average
absolute error of 1.5 percent since 1986.

» Unlike our private sector forecast, our forecast
for the government sector was too pessimistic.
We thought the government sector would lose
3,100 jobs last year, for a decline of 6.9 per-
cent. We now estimate that the government
sector lost 2,300 jobs last year, for a decline of
5 percent,

We had forecast that Oakland’s unemployment
rate would spike from 3.4 percent in 2019 to 9.1
percent in 2020. Oakland County's unemploy-
ment rate actually increased to 9.5 percent.

Last year, we forecast that local prices would
decline by 0.2 percent from 2019 to 2020. Local
prices ended up increasing by 1.0 percent last
year.

Overall, we are satisfied with last year's fore-
cast error in light of the very difficult forecasting
environment caused by the pandemic.
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Associate's w‘I\.Jle”z‘('lian ' H:gh mé—'
Population Degree or Child Family Persons Aged -Managerial,

County State 2019 More Poverty  Income** 650rOlder  Professional
Fairfax VA 1,147,532  70.0% 8.4% 125,732 65.8% 58.7%
Montgomery MD 1,050,688  63.6% 9.4% 114,012 59.3% 57.2%
Bergen NJ 932,202 62:6% 5.1% 102,672 53.0% 52.2%
Wake NC 1,111,761  64.5% 9.3% 108,065 43.2% 54.0%
Collin ™ 1,034,730 62.1% 71% 107,173 43.4% 54.0%
DuPage IL 922921 60.7% 7.8% 110,636 48.0% 47 7%
Nassau NY 1,356,924 50.5% 6.2% 107,202 52.3% 47.6%
Wesichester NY 967,506  61.4% 9.6% 102,497 49.5% 51.0%
[Oakiand Mi 1,267,584  60.4% 9.3% 108,612 41.0% 51.4% |
Hennepin MN 1,265,843 62.3% 12.1% 106,988 41.9% 52.2%
Fulton GA 1,063,937 65.7% 22.3% 110,317 42.0% 57.3%
Fairfield CcT 943,332 58.3% 12.4% 108,782 49.3% 47.2%
Travis TX 1,273,954  50.8% 14.1% 103,063 47.8% 53.7%
Confra Costa CA 1,153,526  50.9% 10.4% 94,606 54.9% 44.6%
Suffolk NY 1,476,601  50.4% 9.2% 95,520 48.4% 42 5%
St. Louis MO 994,205 56.2% 12.5% 102,990 37.9% 48.2%
Allegheny PA 1,216,045 58.4% 14.1% 96,859 31.3% 48.9%
Mecklenburg NC 1,410,356  56.1% 132% 91,128 33.9% 45.1%
Honolulu HI 974,563  49.6% 9.9% 82,328 44.8% 38.3%
Salt Lake uT 1,160,437  47.1% 11.1% 93,308 36.9% 41.5%
Prince George's MD 909,327  41.9% 12.6% 88,281 44.7% 40.3%
Frankiin OH 1,316,756  50.8% 18.4% 88,058 33.6% 45.3%
Gwinnett GA 036,250  50.7% 13.2% 81,134 36.6% 30.7%
Pinellas FL. 974,996  46.4% 13.1% 80,452 30.0% 42.2%
Erie NY 918,702 50.7% 19.5% 83,238 29.4% 41.8%
Pierce WA 004,080  40.1% 11.6% 82,738 39.1% 35.6%
Palm Beach FL 1,498,770  47.8% 15.9% 72,086 38.2% 38.5%
Sacramento CA 1,552,058  41.5% 15.9% 78,375 374% 38.5%
Hillsborough FL 1471968  46.9% 18.4% 74,937 27.9% 39.7%
Orange FL 1,393452  47.6% 18.1% 72575 29.4% 37.6%
Cuyahoga OH 1,235,072 44.8% 23.3% 78,479 21.7% 40.6%
Pima AZ 1,047,279  39.3% 18.4% 78,324 32.4% 38.1%
Duval FL 857,755 41.7% 19.4% 73,464 29.1% 36.9%
Milwaukee wl 945,726  41.6% 23.7% 72,246 28.4% 38.2%
Shelby ™ 937,166  39.3% 25.9% 75,802 30.8% 36.3%
Marion IN 964,582  40.8% 19.6% 74,320 24.7% 37.2%
Philadelphia PA 1,584,064 39.7% 32.1% 52,991 22.2% 39.7%
Fresno CA 999,101  31.7% 29.7% 67,249 28.9% 31.7%
Kern CA 900,202 25.2% 26.7% 63,014 26.9% 28.8%
Bronx NY 1,418,207  29.8% 37.1% 41,804 19.7% 24.7%

State of Michigan 41.7% 17.6% 82,018 27.8% 37.7%
United States 43.8% 16.8% 80,944 32.4% 39.9%

*All counties in the United States with a populalion between 200,000 and 1,600,000 in 2019.
**Adjusted for cost of living.

Source: American Commuriity Survey 2019. Census Bureau Population Estimates, March 2021. Median Family
Income adjusted using BEA price parily indices for 2019 and extended fo counties by relative gross rent.

Prasentation Review 23



on Helghts

[ ] Northeast /77) Southeast
[___] Central, Outside Birmingham & Bloomfield South Central, Farmington & Southfield

| Central, Birmingham & Bloomfield 77 Southwest
East Central, Troy & Rochester i

SUEE Deopuree Gutlant fr Daldang Coing,



Estimale Forecast Average Amnual Wage
2020 2021 2022 2023 2019 %
Total Payroll Jobs (Number of jobs) 673218 700,742 733299 751,650 63,708
{Annual percentage change) (-2.8) 4.1 (48) (2.5)

Total Government 43,091 42722 44,050 44 446 55802
Federal govemment 4,580 4486 4,507 4 504 72677
Local education and heatth services 21,_322 21,116 22111 22322 53,674
Lacal public administration 12,265 12228 12,359 12,462 53758
State and other local govemnment 4,924 4.892 5,073 5,158 55589

Total Private 630,127 658020 689,248 707,204 64,220

Private Coods-Producing 90,736 95700 101,182 104,145 78974
Natwal resources and mining 815 941 961 982 37,299
Construclion 27 441 30,415 33,122 34,448 73,1786

Construcfion of buildings 6,839 TA67 8,099 8,441 75,520
Heavy and civil engineesing construction 2807 3,076 3,300 3,412 85,786
Specially frade confractors 17,796 10,872 -21 ,:714 22596 70,459
Manufactuting 62,379 64,343 67,090 68,715 81,769
Printing and related support activities 1,735 1,711 1,742 1,759 67 563
Chemiicals 3,857 3,085 4,267 4493 97,106
Plastics and rubber products 4,779 5,259 5,720 6,018 57,262
Nonmetalic mineral products 1,087 1,117 1,155 1,181 67,839
Primary metals 1,142 1,132 1,195 1,224 92,045
Fabricated metals 8034 8,290 9,860 10,162 61,145
Machinery 10,325 10,493 10,800 11,101 84510
Computer and electronic products 2,894 2,892 2,836 2,858 78173
Electical equipment, appliances, components 1,008 983 1,014 1,031 ‘87,288
Transportation equipment 18,866 19,425 19,942 20,173 104,532
Miscellaneous manufactuiing 3,826 4,030 4263 4,457 62042
Manufacturing NEC 3,825 4026 4,’1 54 4258 49,943

Private Senice-Providing 539,391 562,321 588067 603,058 61,844

Trade, tanspartation, and utilities 119482 124530 126,738 127,862 56,668
Wiolesale frade 35,784 35,982 38,032 38,532 98,156
Merchant wholesalers, durable goods 25354 26,257 27,023 27,387 100,034
Merchant wholesalers, nondurable goods 7.668 8,011 8,288 8,471 85567
Whoalesale electronic markets, agents, brokers 2762 2714 2,720 2674 113,779
Retail trade 69612 2,791 72,968 72874 36,278
Motor vehicle and parts dealass 10,708 11,368 11,811 12,092 63470
Fumifure and home fumishings stores 1,872 2,057 2,018 1,859 38,749
Electronics and appliance stores 4,100 4,092 4,275 4,368 52,850
Building material and garden supply dealers 6,557 6,950 6,872 6,806 41831
Food and beverage stores 12,714 13,304 13,222 13,187 26051
Health and personal care sfores 6,763 7,077 7,386 7,643 36,897
Gasoline stafions 2,045 2124 2,119 2,106 23487
Clothing and clothing accessories siores 5,084 5,315 5,014 473 22 367
Sporting goods, hobby, book, and music stores 2164 2,224 2,248 2,230 26,731
General merchandise stores 12,204 12,600 12,224 11,898 26,621
Miscellaneous store retailers 4197 4490 4.579 4,650 28,369
Nonstore retailers 1,113 1,161 1,182 1,202 61,277
Transporiation and warehousing 12,563 13,258 14,21 14,896 51,311
Truck fransportalion 3,805 4,076 4 282 4,443 99,770
Couriers and messengers 3,018 3312 3,501 3,669 44745
Warehousing arid storage 1,560 1,619 1,681 1,717 69,428
Transportation and warchousing NEC 4179 4,250 4728 5,067 42954
Uilifies 1,523 1,508 1,837 1,559 127,103
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Eslimate Faorecast Average Amnial Wage
2020 2021 2022 2023 20195%
Infarmation - 13,285 13,072 13,456 13,694 86,209
Publishing 3,733 3,638 3,612 3,565 99,020
Moftion piefures and sound recording 881 594 616 623 31,653
Telecommurications 4,143 4,060 4,092 4,099 84968
Daia processing, hosfing, and related services 1,804 1919 2,037 2,120 82,044
Informafion NEC 2,734 2,880 3,099 3,206 103,584
Financial activiies £6,500 5r. 727 59,456 60,752 87,301
Finance and insurance 41,155 42,378 43,527 44,305 100,547
Creditintermadistion and refated activilies 20432 21,2581 21,898 22408 82,850
Irsurance cariers and rélafed acfiviies 15,911 16,210 16,635 16,928 90,61 8
Finance and inswrance NEG 4,812 4917 4,894 5,059 163,106
Real eslate and rerfal and leasing 15,344 15,350 15,930 16,357 56,602
Professional and business sewices 168,892 175823 184404 189373 80,332
Professional and technical senices 98,658 102,448 107,061 108,644 04,245
Legal senvices 11,759 11,882 12,202 12,507 86,780
Aceourfing and bookkeeping serices 6036 6,289 6405 5474 72,101
Architectural and enginesring ssnices 38,370 402585 42,121 44,080 101,326
Specialized design senices 2,255 2378 2520 2618 108,536
Compuler systems design and related sendces 20,198 20574 21,196 21,445 24 309
Management and techrical corsulling senices 8,693 9,056 9,470 9,747 85,020
Scienﬁﬁ_é research and development senvices 1.246 1,304 1,372 1411 146,509
Advertising, PR, and related senvices 3825 3,559 3,600 3,568 80,382
Other professianal and technical services 6476 7,052 7485 7.794 60,494
Management of comparnies and enfsiprises 18,583 18,065 20,543 21,638 118,051
Adminisirative support and wasle management 51,845 54,308 56,798 58,090 44042
Private aducation and heakth sepvices 107 557 110,265 114,654 118,028 51672
Education services 9,852 10,305 11,084 11,479 43,067
Health care an social assistance a7,708 59,950 103,568 106,550 52591
Ambulatory health care 39,030 411146 42 410 43,826 58,725
Offices of physicians 13,263 13,808 14,092 14,355 83,008
Offices of denlists 5,735 6,448 6,598 6,704 53381
Oflices of other health practifoners 5,698 6,085 6,416 8,716 43993
Home heaith gare senices 8,388 8,564 8,883 2188 38,200
Other Ambulatroy Health Care Senices 5,954 6.2i0 5421 6,563 50,806
Hospitals 31,950 N7 32,507 33,228 £5,192
Nursing and residential care faciitica 18,057 16,108 16,850 17,368 31,077
Sooial assistance 10,660 11,003 11,802 12429 25972
Leisure and hospitality 82 637 K& g835 86,300 69,606 23,810
Arts, enterfainmenrt, and ecroafon 6580 6827 8,281 BB35 41,824
Accommodation and fbod senices 46,048 51,808 58,009 60,771 20493
Accomrnodatian 3,546 4,265 4,496 5,465 25,364
Food senvices and diinking places 42102 47,644 53,013 55,308 16,930
Restaurants and ather ezling places J7710 42353 47,156 48,245 19,730
Full-senvice restaurants 18,282 21440 24,650 26,023 22 7245
Limited-semice restauraris 16,532 17,788 19,181 19,728 16,268
Other Restaurants and Other Drinking Places 2515 3115 3,324 3493 19858
Sperialfood senices 2,575 3,128 3,345 3,340 23275
Drinking places, aleoholic beverages 1,816 2,185 2,913 2,720 18,760
Olher services 19,080 20048 21,045 21,729 37484
Private unclassified servics-providing 1,048 2043 2013 2,013 51,698

Unemployment Rate 95 3.6 28 26
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- VETERANS SERVICES _ ' -
Assisting veterans and their. fammes W|th a
variety of needs from fllmg and- appealmg

claims, to applymg for grants and other _
' avallable resources L _

Subscribe to our e-newsletter at:
| AdvantageOakland com

O Q @AdvantageOak @ Advantage Oakland
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