Regular City Council Meeting
November 14, 2022
Agenda

7:30 p.m. Call to Order
Pledge of Allegiance
Roll Call
Approval of Minutes: October 24, 2022
Approval of Bills
Approval of Agenda
Consent Agenda
1. Kiwanis Christmas Tree Sale

Public Comment
Discussion - Downtown

Fire Chief Report
Police Chief Report

I. Unfinished Business

1. 2" Reading of Ordinance to Amend the South Lyon Code of Ordinances, Chapter 34,
Article I, Downtown Development Authority Ordinance.

II. New Business
1. Call for Public Hearing — 2023 CDBG Allocation
2. MERS 457 Agreement Addendum
3. Bond Authorizing Resolution
4, 1% Reading Amendment of Purchasing Ordinance to Increase the Value of Purchases
Requiring Council Approval and Competitive Bidding and to Clarify Authority for
Emergency Purchases

III. Budget
IV.  Public Comment
V. Manager’s Report
VI.  Council Comments
VII. Adjournment

*Please see reverse side for rules of conduct for public comment at City Council meetings*



Rules of Conduct for Public Comment at Council Meetings*

Members of the public may speak at 2 Council meeting upon recognition by the Mayor,
Public comment may only occur during periods designated on the agenda for public
comment or a public hearing. A person may speak for up to two (2) minutes during each
of the two public comment periods on agenda items or non-agenda items. Waivers of the
time requirement may only be granted in the discretion of the Mayor, and waivers to speak
at a time other than a designated comment period may only be granted by the Council. Any
person wishing to make a presentation longer than two minutes or requiring audio-visual
equipment is asked to contact the City Clerk requesting to appear on a future agenda.

A person may only address Council from the podium. Only one person may occupy the
podium at a time. All rematks are to be directed to the Mayor and Council. Speakers are
not to engage in direct dialog with other meeting attendees.

Any person who violates the Rules of Conduct, disturbs the peace at the meeting, and/or
interferes with the meeting may be warned, ordered to be seated, removed, and/or ticketed.

*This summarizes Council Resolution 04-18. Complete Rules, including guidelines for
considering waivers, are available in the Council Chambers and from the City Clerk.



City of South Lyon
Regular City Council Meeting
October 24, 2022

Mayor Pelchat called the meeting to order at 7:30 p.m.

Mayor Pelchat led those present in the Pledge of Allegiance

Roll Call: Mayor Pro Tem Kennedy and Councilmembers: Dilg, Kurtzweil, Kivell, Hansen and Mosier
Also present: City Manager Zelenak, Fire Chief Thorington, Lieutenant Baaki, Finance and Benefit
Administrator Tiernan, and Clerk/Treasurer Deaton

MINUTES
CM 10-1-22 MOTION TO APPROVE MINUTES
Motion by Kennedy, supported by Mosier
Motion to approve minutes as presented

VOTE:

BILLS- None

AGENDA
CM 10-2-22 MOTION TO APPROVE/!}_;;NDA
Motion by Dilg, supported by I\ngz{ %@///
- Dy
Motion to approve agenda as presefited .
VOTE: MOTION GARRIED U
T -

. L
CONSENT AGENDA /u///////////// ///%/%
ﬁ o

1. Ladies Nigh Nove@ﬁ r
& 7
{{/ it bench f'///e

2. Donation of* ///){/// McHattie Pagk,
CM 10-3-22 MOTION TO /A(f;//?/;ov ///C%Nﬁ GE
Motishihka il, Suhparted by Lan _
o AT )
y otion to app ,,,c;;,}/-//e/%conse ! enda as pfe: é/}i//}/e///d)// ‘ 4
VOTE{, . MOT[ON CARRIEDUNANIMOUSLY
. <
PUBLIC CONMMENT . o
Carl Richards offf/;;/-}//ﬂ Lenox state % the south’side of this lot that city hall sits on, was 3 lots that were
sold to the city by ’J@}////Zemke, the,%é‘//;mler City Clerk. He further stated there are 2 large walnut trees that

are rotten at the botto %//}//9//;1 he tlf/l}//}/’fthe liability for the city is high if they’re not taken care of. He then
stated at 501 S Lafayette *t!,};é;}e E/r/e//( alnut trees as well, but they are white walnut trees, not black. He
then said he knows the book%}i%as sold, and they are doing a lot of work in there, but he hasn’t been
told what kind of business it will be. Mr. Richards then stated there were a group of wild turkeys on

Dixboro Road and he has never seen that before, but they will move on at a later time.

DISCUSSION- Downtown

Nate Mack, the Downtown Development Authority Director explained a shop small business event
through Oakland County that South Lyon will be participating in. He stated for the month of November
people can take a selfie in front of a small business and submit it and there will be 2 cash prizes. First
place is $1,000 and second place will be $500.00. He stated he received 1,000 small bags and a frame
people can hold to take the selfie. He then stated this is the last week for the Farmers Market. He then
thanked Diana for the great work she did in doubling the vendors. He then stated they are continuing to
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discuss the Winter Farmers Market that will be held at the VFW Hall. He stated as of now, Diana has 32
vendors for November 19", He then reminded everyone of the Downtown Trick or Treat this Thursday
and the Pup parade. Registration for the pup parade will be at 6pm. He then thanked Council for
approving the road closures for Ladies Night Out which is November 11" and he said SLARA will have
daycare from 5-9pm for $36.00. Councilmember Dilg asked if they limited the number of children for the
daycare? Mr. Mack said they did not. She then asked how the prize for the selfies will be determined.
Mr. Mack stated he believes it will be a random drawing. She then asked him if he has considered doing
a survey of the vendor for Farmers Market to see how successful they are, or if there are any changes they
would like to see made. Mr. Mack stated he has not, but possibly in the future, Councilmember Kivell
asked if there will be food vendors at the winter Farmers Market. Mr, Mack stated they are looking for
food vendors right now. Councilmember Hansen stated he was hapf hear that the electric charging
stations are moving forward. He then asked if there is any pre iothe city can do such as ordering

7

P/

signs. Mr. Mack stated we can do that. Councilmember Mg ‘ ted she thinks it would be a good idea
// &N

e “We should find out what they think

to have some kind of survey for the Farmers Market vendofﬂ/{ well4 ',;"

should be changed, or what they think is working, .
\ ¥
FIRE CHIEF REPORT ////

o

Fire Chief Thorington stated they have had 872 inci ?ﬁ}s to date. also statecé/, %’/ /adder truck is mostly
- : H /%///f /(;//n, . //// .

ready and they are going for final inspection tomorrow %} 6y are looking e elling the current

116 stated It
ladder truck. He further stated the floo;}///sf’}é}/e completed at/t/%b%é/;//é///ation and they lod‘lfﬁrea’t.
Councilmember Kennedy asked if they hé//é{/ﬁ%%(e detectors “i/;)//él/}&:arbon monoxide detectors for our
residents. Chief Thorington stated they ha{é/}/& 1%{@2//'}//1 of smok@étecto;-s, but they don’t have any
carbon monoxide detectors. . _
0 Ty, G

POLICE CHIEF mpo&j/////////// . %
Lieutenant Baaki state{fg%y are ha ig/”‘za drug ta '

N
T, ¥

£ 7
VU, 7

W ck day on tlw/’fé?/‘h of this month from 10am to 2pm.
He said they will collect’t/,, iem and turry/{j/t/hem in to the DEA for disposal. He also stated they are having

le <
the Witches HE;;/I/}UH on t]le@zﬁ///%//gjl%//%//%:’atmg'@be on Halloween from 6pm-8pm and they will
127 /

have cars driyif{i¢” found handr oolit satldy,, Gouncilmiemiber Kurtzweil stated she ran into a family

. i g Kk K .
movmg/hé;//cé/r%é/gnf{/{%//(/v//éf)@rk. Sh%}/fs//ﬁld they lls%%/%ff}i‘ , eﬁ//é;ﬁts of moving to South Lyon and the number
one reason was safety. Sheg,;//y ey d;/g&,\/e around and;seen people leaving bicycles outside their homes,
and ]eavmégt eir cars outside’

G

th
% ‘their gataJes, and again, safety was their number one reason for moving
here. Counci ,ﬁ}’/’/"ember Kivell s%’%ltfgd.this is%s%/eciﬁc to us, but it is bad that people put their old
medication dow//{ff/ﬁgﬂets and he is{.//{/?’id we are"g%ing responsible. Lieutenant Baaki stated it is very
effective, we have//]/{’é/’ﬁ" rle come in ;/v%"’ekly. Councilmember Kennedy stated this event is for unused
prescription drugs, l:ﬁ%/t/ﬁings like;f/{/ﬁﬂnins, Tylenol and things like that. Lieutenant Baaki stated this is

&
for prescription drugs to"{'/ié/é//’é‘p the////z//{lt of the hands of children and others, but they have taken other

medications as well. /////////////

UNFINISHED BUSINESS- None

NEW BUSINESS

1. Resignation of Chris Sovik as Police Chief
City Manager Zelenak stated last year, Chief Sovik announced that he would be retiring in the fall of
2022. The city has received notification from Chief Sovik that his last day will be November 30®. He
then personally thanked Chief Sovik for his 30+ years of service to the community and his leadership,
experience and humor will be missed by everyone who had the chance to work with him. He further
stated the city will be hiring a new Police Chief, and he has been speaking with Lieutenant Baaki about
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the position and based upon those discussions, it is his intention to promote Lieutenant Baaki to be the
new Police Chief for the City of South Lyon beginning December 1%
CM 10-4-22 MOTION TO ACCEPT RESIGNATION
Motion by Dilg, supported by Kennedy
Motion to accept the resignation of Chief Chris Sovik
ROLIL CALL VOTE: Kivell- Yes
Mosier- Yes
Kennedy- Yes
Kurtzweil- Yes
Hansen- Yes
Dilg- Yes
Pelchat- Yes ;
MOTION CA i) UNANIMOUSLY

A N
2. First Reading of Ordinance to amend th fm/l}Lyon Code{f}) dinances, Chapter 34,

Article I Downtown Development Aut Ordinance
City Manager Zelenak explained the TIF public a of 2018 provides that fh?g ief Executive Officer
shall make appointments to fill vacancies on the DD CL 125-4204(1)(D % A bylaws provide
that the Chief Executive Officer of the city shall make p//’ intm /ié fill vacanme%’ﬁ the DDA.
Section 4.2 of the City Charter prov1de§/fhz}the mayor 1s ? xecutive Officer. ™ /ﬁﬁe DDA

ordinance Chapter 32, Article 11, defines | /’ /Manager to a‘ e appointments to fill vacancies on the

Ak

DDA. This amendment reconciles the DI / ” dz %ﬁe with the(z //;//)and updates references to the Act.
CM 10-5-22 MOTION TO APPROVE FIR DREA ////
Motion by Kurtzweilz by H é{/fs ///////// %/
Motion to approy: ///5/(//8//52 /////e ding of tﬁ/%ardu //é/%éf;”; ing tl{/c///Doxvntoxvn Development
Authority Ord1 e to ma //{”t consmten(ﬁ;ﬁﬁ/ éﬁa law %////////////
VOTE: ////////// Dilg: Ve /7
i ////// ;’v/{// i ///’ T /////’;%////
S - . /////////// ©
/%//// I///{/{t{d Yes ‘//%/}////
///3 chat- Yes /,9
M@ CARRIED UNANIMOUSLY

\9“
S #

/’//
3. Dlscussnon ,/9 /potentla / es for ARPA funds
City Manager Zelenak eX %/ t/ the city will be receiving funds as part of the American Rescue Act.
He stated he has met w1th ent heads to see if there are potential uses for these funds within each
department. The city still hasn’ éecelved definitive uses of the funds, but a discussion is necessary.
Finance and Benefit Administrator Tieran stated she has been able to find some information on what
other communities have used the funds for. Infrastructure, safe drinking water and additional pay for first
responders have been approved. Councilmember Dilg stated she spoke with Elissa Slotkin and she
promised we would receive a phone call with additional information on what the funds can be used for.
Councilmember Kivell asked about the mandated reflective street signs. City Manager Zelenak stated we
currently have those, but he will check into it. Councilmember Kivell stated there are a lot of places
where you can’t really see the signs and they aren’t as noticeable. Councilmember Kennedy asked about
fixing the bridge by Oak Creek as well as 2 other walking bridges throughout the trails. Ms. Tiernan
stated we are classified as non-entitlement and we know infrastructure is allowed. Councilmember
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Hansen asked about the city getting Wi-Fi in our parks for the public. Ms. Tiernan stated you would have
to have the funds to continue the program after the funds are spent. She then stated the funds must be
spent by 2026. Councilmember Kurtzweil asked if the funds can be used to improve the Farmers Market.
Ms. Tiernan stated the funds have been approved in other communities, more classified as a DDA project.
City Manager Zelenak stated funds can be used to improve the parking lot and facades throughout the
city. There would have to be guidelines for the improvements so we aren’t giving funds to a business that
will then just leave the city. Councilmember Kurtzweil stated we should start outlining where the funds
will go. Ms. Tiernan asked each councilmember to email the city manager their top 2-3 items they would
like to seec the money spent on. City Manager Zelenak stated he will make a list of the department head
suggestions along with Councils suggestions. He reminded everyor}}/he bridge on the trail by Oak Creek
alone is a $200,000 project. Mayor Pelchat stated he agrees that ds should be spent where the
public can see the improvements. He further stated the bridge i 56d idea and he thinks some of the
city’s older buildings could use some improvements as well a§ scoiliity for our employees. Ms. Tiernan
stated the funds can be used for infrastructure in those buildiige, as {éj/}aas security items including IT.

.% >
Mayor Pelchat stated there are more and more phishin%jé’gms out there/é@mcilmember Kennedy stated

(3 Tor/ ; .
there is a ten million dollars grant through SEMCQO, //29 431115 and anothe @%r recreational parks

Councilmember Kivell stated he would like to seeé/ lore consideration for devely %/é?g 390 S Lafayette.

. ancements are a]lowell
St

effl% %es. He also stated
I

that the SEMCOG grants are matching grants, so we w gﬁi}have/t z;n/latch the ten mil]jon dollars. He
. s Doty .. ™

further stated we could look at w1den1@g}fﬁ}%mls from 8 {{/{e:j}}///éé/{//ﬁeet. Counmlmem%%/{{?Dllg asked

about using some of the funds as bonus / 1e s,g/d you can use the funds as

1 ﬂ@g/g/ s. Tiernan

communities did in 2020 for extra pay foriigst e/g/ij@nders, Policec/ég%} Fire. She further stated it could be

U, R
used to recruit and encourage people to stay%%/rkin% city. fé%;ted they could be paid at the
normal re.lt.e, then after S0 /r}% //‘}//y//jﬂthey coul glven/ 2/5//6%%123?0 5/?// .he further stated some .
communities used it to M ¢i @@g/ges, but you will h Y /{;/( ‘Wﬁ%//f/}ﬂdlﬂg it after the funds are spent in
2026. City Manager Zglenak stated il %asing en{éf*gency response equipment as well.

% .

That also helps with recrtffﬁ/}}lg new employees by ki

LW
Can be used 161

,,///;/}ng the best equipment.

© ¢

s //{//“' //////// ///
BUDGE%(]%I}SSI N was gl}/ //////’// ////
- W B, U

/// T @ S < //////

.

N

PUBLIC COMMEN %

c , .
Carl Ric%of 390 Lenox g,;/;} there/{/{g;;}/é/lew director at Providence, and Dr. Shepherd will be his new
doctor. ’/////’///////7// ///:///’/ /////
He stated half of tl{{’zf/é”taff quit last yé//%fr, which he’s never heard of before. He then stated he spoke with

D Vi .. :
Tom Slater from the 1({9:/ , an {'{%y have settled their union contract for the next four years. He said

Symill
they need more employee/%{/f//%// /

MANAGER’S REPORT k

City Manager Zelenak stated we will be discussing raising the purchasing limit at a future meeting. He
further stated at a meeting in November we will have a resolution before Council for the road bond which
will enable the city to do a publication of notice of sale in January and closing of the bonds in February
for use this coming spring/summer. He then explained the renovations are continuing at city hall, and
they will begin the parking lot next week. He also stated the last phase of the DPW yard paving project
has begun. He further stated he has been in discussions with Parks and Recreation regarding the lack of a
name for the proposed new park on S. Lafayette. He stated they were discussing possibly naming it
Lafayette Park, or Thompson’s Corners. Councilmember Kennedy asked if he had any information on
the new lids for the garbage cans downtown. City Manager Zelenak stated he will discuss that with Nate.
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Councilmember Kurtzweil asked the city manager what his opinion is on the rapid transit tax and how it
will affect our residents. City Manager Zelenak stated they are proposing a .95 mill on all Oakland
County taxpayers. It will generate 65 millien dollars the first year. We utilize Peoples Express for our
residents. He stated our County Commissioner voted no on the ballot proposal language because he
doesn’t think it benefits the communities he represents. They have not given anyone much information
and they don’t have a back-up plan if it doesn’t pass and the original smart mill will not be renewed. This
mill is for everyone in Oakland County. He stated if passed, they will receive $450,000 from South
Lyon. There is not enough detail to even show how the money will be used. Mass transit is a good thing
but he doesn’t see any benefit to the city or its residents. Councilmember Kurtzweil stated our seniors are
very womed about it. That will be avery large tax increase for 10 years and they don’t allow

. tated this will be devastating. She
further stated she heard some of the money will be going to a/ 0 ouncilmember Kivell stated the

/4’ uldi 6/ 1 allow SMART to end up working
in their jurisdiction, so everyone on the west side thought th e /ere Sa rom having not having people
from other communities getting access to be able to ¢ nto their com }/‘mty on public transportation.
Obviously, the people at Oakland County think that / in the right d1r clio . He would like the city
to entertain the idea of entertammg what we could/ up getting from it by ¢ ively trying to expand
that rather than saying we’re going to end up pltchm ,,/ hat mone ncl not get%thmg City Manager

Zelenak stated they have talked about expanding that, bu /ye ot defined thlsfc/(fea as an area of
/

i U
expansion. They’ve been looking at t ‘QZP? her area of the ({/ 1 (}5/ “1s very hard for a %\{{ér to show them
the benefit is to our community when v e/ t/ ow what 1t

g to be yet. It is very disappointing
that they are telling people to vote ves, wh [///n/the ,,// t show wl a ,//, e benefit will be. Councilmember
Kurtzweil stated it is her understandmg there

place o/éversee it. So, they’ll be collecting
//&7
money for 3 years and _]llSt h/su in thelr ba/’ ( //”’

She i

L Airther stated this is tough. She
feels bad for Lyon Town / // @e /)%/é/ (P //////// %e library, Fire and now
possibly the transit ta>///@/ ty Ma nagg/ /Zelcnak {;% { 450, 000// ild really enhance our city instead

of giving it to the county ///
& /
COUN SR "'N-TS //f///f/ ////j///// ////é
c ;;{// il o
ounci remir ed everyo 1€ <tered to vote and to get out and vote. Itisan

s e N f{,( Ny
1mp0rta Elechon ;f(//// She eflso asked everyone to read and understand the
proposals’ /// /

b o

Counmlmember}lansen apologlze%gor mlssmé the last meeting but he was ill. He then stated he likes

the new video sys/ ”’ d he was ab%} to watch the council meeting and get caught up in HD and the
cameras are workmg au} //l // /then stated he attended the first German fest with the Chamber of
Commerce and severa /////2// ers. It was a great first event. He stated it was well attended with
over 75 business members and/;{o// professionals enjoying some great German food at the South Lyon
Hotel and some great music. He gave kudos to the chamber for putting on the event and stated it was
good to see so many people in attendance. He then reminded everyone that the war in Ukraine is still
going on, and we are at day 242, and if everyone is able to do their part, even if its as small as buying a
pint of beer at the Witches Hat that benefits world food bank or even just making a direct donation to
benefit the people of Ukraine. We’re all thinking about them in our thoughts and hearts and he hopes it

ends sooner than it continues.

Councilmember Kurtzweil stated she would like to echo Councilmember Hansen’s comments about
Ukraine. She stated she quit watching the news for a while and just turned it on recently, and the news
Just doesn’t get any better. But what it does is reinforce how lucky we are to live in this country. We
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may disagree with one another, and sees things differently, but we are extremely fortunate group of
individuals that live in the greatest country. She stated she can go home at night and not worry about
someone dropping a bomb, she can walk freely in the streets without being mugged. This is a great
country and we need to fight for what is good in this country and accept the diverse opinions and
understand we don’t all speak with one voice, we speak with many voices and at the end of the day, we
are all Americans, She then stated she had a great time at the South Lyon Hotel and she was there twice
last week, and the German fest was absolutely very good, she enjoyed it and Cory did a great job. She
stated she also attended comedy night which was fundraiser for Active Faith and that was also packed and
the Hotel is doing a great job. She then thanked Cory and his crew and they are up to full staff. She then
reminded everyone of their Halloween party on Saturday October 29" and everyone will be in full
costumes for the contest and it wilf be a wild night.

Councilmember Kennedy congratulated the South Lyon Hi

s irls Swim and Dive Team for
finishing in 1% place in the Lakes Valley Conference wit}} (Vstan l/fﬁ*»« He also wished them the very
. #
best as they move on to the Conference Competition g

. "%Vf{nber 4 5/{/’/(5:( ow that the South Lyon
o ST
Community is certainly hoping they’ll go all the w //Iﬁlc%len welcomed%/{/%w businesses to the City
of South Lyon. The first is Painted Cro¢ Pottery anv//)////,/ Studio that opened uéj}}l Piaza. They offer
paint your own pottery along with other crafting proj@% and have spmething fo r/{f,g%/ges. So, he hopes

. . . W
everyone will make plans to stop in soon. He then statec ﬁ/h secofill

‘flew business 1 Mark Pagels,

Edward Jones Financial Adviser who r‘;/é//}’/l///tly opened his //({j%/yé/f/ﬁ/é/é/m Brookdale Pl%Mark 1sa
longtime resident of the South Lyon COI{{I(({/; sand has beenégg'iding financial advice for a number of

: : NS % .
years. So, if you’re looking for advice fo@ah{/{{é ////1,}/} the challegé@s in the current economy, stop by
and talk with Mark. He then reminded eve é// e of { e/fcwntown 1;9( or Treat on Thursday, October

» o, ¢ N K
27" from 6-8pm as well astHé’Pup Pawrade. Sga ut on r” ) tume{aﬁ’d come downtown for an
7 % . &
evening of fun. He thgl’é///%{/%/%/i{/}ﬁ/’ :2s Doll Ho%/’/u///g i %%@reope%n November 25%, so that will
.

6 e S 1s0,is sclied
be great news for the % seasm{/.////%% /////////////
®

Councilmember Mosier also {eminde eV

r ] 1 /Wle to vo{i}//She then stated she also attended the Chamber
event Gem}//gﬁ}’{ﬁ/jﬁéjfﬁ}i/h was a{%ﬁg{ﬁé@%mpes@%ﬁﬁend a few more. She then stated this week
is the lasf%/ -//er’s Mé/{/ﬁ Aor the-/:iﬁson and m%{(ﬁ‘fﬁhe’%ndors dress up for Halloween and they’ll be

N b, i o
passingQu candy so she %S—-everye;;//%wﬂl bring the’kids out.
© @
Councllmembej’r/?l(lve]l he hope {e/.\feryone ﬁféys themselves Halloween and its always a lot of fun to see

all the little kids® around in their costumes, it really is awesome.

{//' tkin 1
Mayor Pelchat stated (///fc/fﬁ’t)pes th 3%///

N .
on Halloween. He then staj;j;éf}/,//y/ night was the South Lyon and South Lyon East football game and it
was incredible. The atmosphe-ﬂ;i;;:/éas awesome. Congratulations to the Cougars, they won 27 to 21and
their reward for that is they will get a rematch with the Lions on Friday at South Lyon East. If you
missed last weeks game, he encouraged everyone to go and get there early. It was great. Anytime they
play each other, the student’s section is a lot of fun. The winner will get the Milford team next. He then
reminded everyone that sometimes people need help, whether it is Active Faith or another charity, he
hopes everyone can donate. He said he tries to annually donate to the Heat and Warmth Fund through
DTE and Conswmers that helps people keep their heat on.

n have some nice weather for downtown trick or treating as well as
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CLOSED SESSION
CM 10-6-22 MOTION TO ENTER INTO CLOSED SESSION
Motion by Kurtzweil, supported by Mosier
Motion to enter into closed session to consider attorney/client privileged communication in
accordance with MCL 15.268 (1)(h) and to consult with legal counsel regarding trial or
settlement strategy in connection with Oakland County Circuit Court, Case No. 21-190850-CD
{Douglas v. South Lyon), MCL15.268(1)(e)
ROLL CALL VOTE: Dilg- Yes
Hansen- Yes
Kurtzweil- Yes
Kennedy- Yes /
Mosier- Yes ///
Kivell- Y?}E % %/
Pelchat; Ye .,
MOTIGRACARRIED URANIMOUSLY

*Council adjourned to closed session at 8:47 p.m.*/// k|
*Council reconvened the open session at 9:30 p.m2

. @
//////// 7 %////
CM 10-7-22 MOTION TO DIRECT CITY ATTORNE{/; PR@/gﬁ D BASED @SCUSSION IN
CLOSED SESSION ,?////%, //////%% L
Motion by Kurtzweil, supportec g//////o///// .
Motion to direct city attorney to p@}e%’lﬁ%//}/g on discu%in closed session
ROLL CALL VOTE: //// Klvéﬁ;’%(,es L

, /% osier-é{/%/é’” %/25///
o, Jeennedy Yes
//é/ ////Z//% H 'Zé%;}%/ﬁi’/es //////////
K I- Yes

O
<3
g
7 / Wi e
@

| iy
. 7% /// //// 72 1 l{// 5
/ ///////////////// ///// ///‘////éfé%(;ﬁé%zsmmm UNANIMOUSLY
Ak E ////%/

.
=

.

ADIOU 2// ENT
CM 10-8-22MOTION TO ADIOURN
3 /////E,j)//;/;//"? : ,////E/J/Z /////7///
Motion <1){;)/g'/;g,»/1§111‘tzwell, supg,/%l;ted by Kennedy
Motion to”’zﬁiﬁbum the meeﬁi{/”g at 9:35 p.m.

_ y MOTION CARRIED UNANIMOUSLY
Respectfully submitted, ,///

Mayor Dan Pelchat City Clerk/Treasurer Lisa Deaton

R

N
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October 2022 Payroll Reports

Department Total Pay

Administration S 38,230.71
Cemetery S 5,725.34
Police S 124,726.77
Fire S 37,128.01
D.P.W. S 56,233.43
Water & Wastewater S 47,559.27
Total Wages S 309,603.53

*Please note 2 pay periods in the month of October 2022



AGENDA NOTE

Consent Agenda # 7
MEETING DATE: November 14, 2022
PERSON PLACING ITEM ON AGENDA: City Manager

AGENDA TOPIC: Consider approval for Kiwanis Club {o use the Historic Village /
Depot Grounds for annual Christmas tree sale event.

EXPLANATION OF TOPIC: The Kiwanis Club has submitted their annual request for
permission to use the property in the McHattie Park located near Historic Village and

Depot Grounds for their Christmas tree sale from November 19, 2022 to December 31,
2022.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: Request letter, and
hold harmless document, and insurance information.

POSSIBLE COURSES OF ACTION: Approve or not approve the Kiwanis to hold
their annual Christmas tree sales in McHattie Park / Depot Grounds.

SUGGESTED MOTION: Motion by , supported by
to approve the request by the Kiwanis to hold their annual
Christmas tree sales in McHattie Park.




South Lyon, Mi 48178
"On Chief Pontiacs’ Trail*
"We Buld

October 31, 2022

South Lyon City Council

335 S. Warren Street

South Lyon, Michigan 48178

Attn:  Paul Zelenak, City Manager

Re: Kiwanis Use of Historical Village/Depot Grounds
South End of McHattie Park

Dear Honorable City Council,

The South Lyon Kiwanis is requesting the use of the Historical Village/Depot
Grounds at the South End of McHattie Park for the purposes of Tree Sales. As the City
Council may know, this has been an annual event.

This request is to use the property from appx. November 19th, 2022 (early drop
off and set up) through December 31, 2022 (take down and clean up). Sales usually
end near December 18th, 2022 and the property is usually cleaned up by the end of
December-weather permitting. The sales support many charitable activities including
dictionaries to every 3rd grader in the school district, high school scholarships, and the
annual senjor citizen holiday dinner at the High School. This event will be on Monday
December 12th, 2022 @ 5:30 p.m. N

-

t have enclosed a copy of the Certificate of Liability Insurance naming the City of
South Lyon, its employees, officers, volunteers and its elected officials as an additionat
insured.

If you have any questions regarding this or any other matter, please feel free to call

me.
vV truly urs,
Pailip J. Weipert
Club Secretary-(248) 486-1100
PJW:jj
Enclosures

¢c. Membership



P |
B DATE {MM/DDF
ACORD CERTIFICATE OF LIABILITY INSURANCE corataor

THIS CERTIFICATE IS I1SSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER, THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.
IMPORTANT: If the cerlificate holder is an ADDITIONAL INSURED, the policy(ies} must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION iS WAIVED, subject to the terms and conditions of the policy, certain policles may require an endorsement. A statement on
this certificate does not confer rights to the ceriificate holder in liew of such endorsement{s}.

PRODUCER ﬁﬁﬁ“‘“ Lisa Christenson

Hylant - Indianapolis

[ TA% sox; 317-817-5151

16401 North Meridian St, Ste 200 _r»m r{_mn 378175172
Indianapolis [N 46290 EMAL . Kiwaniscert@hylant.com

INSURER(S) AFFORDING COVERAGE NAIC#
. e iNSURER A @ Lexington Insurance Company 19437
INSURED KIMARD3| |suRERE :
Kiwanis Internationat, All Clubs and Their Members SURERC - T
3636 Woodview Trace DISURERC
Indianapolis 1N 46268 INSURER D : o
INSURER E :
INSURER F

COVERAGES CERTIFICATE NUMBER: 845054708 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WiTH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ADD—|_L SUBK G POLICY EXP
'ETSF? TYPE OF INSURANCE I POLICY NUMBER gaﬁ .5‘ cm @o DBYYYY} LIMITS
A x . COMMERCIAL GENERAL LIABILITY Y 013136005 11M42022 111472023 | paCH OCCURRENCE §2.000.000
- %7 ["DAMAGE TOHENTED
4 _i CLAIMS-MADE { X 1occur | PREMISES (£ oceunencs) __| $500,000 .
i
e s MED EXP {Any one person} §8000 .
X | Liuer Lisbiity B PERSONAL & ADVINJURY | $2.000,000
i GENL AGGREGATE LIMIT APPLIES PER GENERAL AGGREGATE $72,000,000
:_____ POLICY l FES: oc PRODUCTS - COMPIOP AGG | § 2,000,000
| i OTHER; Liquor Liability § 1,000,000
A | AUTOMOBILE LIABILITY 013736005 1174/2022 | 19/1/z023 | GOMBINED SINGLEUMIT ] 5 4,000,000
! l ANY AUTO BODILY INJURY (Per persan) | $
I 7. OWNED 7] scHEOULED -
© iAUTosowy L. |auTos BODILY INJURY (Per accident}} 5
" %' HIRED NON-OWNED PROPERTY DAMAGE 5
i Lo] AUTOS ONLY AUTOS OHLY ' {Per accident) . .
5
| UMBRELLAUAE | | i OCCUR EACH OCCURRENCGE 5
i .
_|FXcEssLAB i {ciams MADE' AGGREGATE 5
. lopp ! | merenmons : s
WORKERS COMPENSATION i PER, 7 OTH-
AND ENPLOYERS' LIABILITY vIN | Sy | |2
ANYPROPRIETOR/PARTNER/EXECUTIVE EL. EACH ACCIDENT $
. OFFICERMEMBER EXCLUDED? NIA
-EMandca’iory in NH) EL. DISEASE - EA EMPLOYEE] §
. es, describe
DESCRIPTION OF OPERATIONS below E.L DISEASE - POLICY LIMIT } §
A ! SelInsured Retentian 013136005 11142022 11/1/2023 | All Claims 75,000

DESCRIPTION OF OPERATIONS | LOCATIONS [ VEHICLES (ACORD 101, Additional Remarks Schadule, may be attached if more space s required)
The Certificate Holder and others as defingd in the written agreement are additionsl insured subject to the terms, conditians, and exclusions on the policy with
respect to the General Liabilily only regarding the following Kiwanis event (setup, take down & rain date(s) during the policy term are included).

November 19th thru Decernber 31st, 20022 or any future date(s) during the policy term.

Christrnas Tree Sales

Located @ McHattie Park- South Lyen

Kiwanis Club of South Lyon

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCEELED BEFORE

City of South Lyon, its elected and appointed officials,
employees and volurieers

Attn; Paut Selenak- City Manager

335 8. Warren

South Lyon M! 48178

THE EXPIRATION DAYE THEREOF,

NOTICE WilLL BE DELIVERED [N

ACCORDANCE WITH THE POLICY PROVISICNS.

AUTHORIZED REPRESENTATIVE

ACORD 25 {2016/03)

®© $983-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




ENDORSEMENT

This endorsement, effective 12:01 AM 111012022

Forms a part of policy ne.: 013136005

Issued to: KIWANIS INTERNATIONAL, INC,

By: LEXINGTON INSURANCE COMPANY

ADDITIONAL INSURED - DESIGNATED PERSON OR ORGANIZATION
(Based on CG2026 04/13)

This endorsement modifies insurance provided by the following:

CONMMERCIAL GENERAL LIABILITY POLICY
SCHEDULE

Name of Additional Insured Person(s) or Organization(s) |

City of South Lyon, its elected and appointed officials, employees and volunteers
Attn: Paul Selenak- City Manager

335 S. Warren

South Lyon, MI 48178

Information required to complete this Scheduls, if not shown above, will be shawn in the Declarations
A. Section ll - Who Is An insured is amendsd to include as an additional insured the person{s) or

organization(s) shown in the Schedule, but enly with respect to lability for "bodily injury", "property
damage" ot "parsonal and advertising injury” caused, in whole or in part, by your acts or omissions
or the acts or omissions of those acting on your behalf:

1. In the perfarmance of your ongoing operations; or

2. In connection with your premises owned by or rented to you,

However:

1. The insurance afforded to such additional insured only applies to the extent permitted by law;
and

2. If coverage provided to the additional insured is required by a contract or agreement, the
insurance afforded to such additional insured will not be broader than that which you are
required by the contract or agreement to provide for such additonal insured.

With respect to the insurance afforded to these additional insureds, the foliowing is added 1o
Section il - Limits Of Insurance:

If caverage provided to the additional insured is required by a contract or agreement, the most we
will pay on behalf of the additional insured is the amount of insurance:
1. Required by the contract or agreement; or

[XA309 (0614 Includes Copyrighted Information of the Insurance services Page Tof 2

Offices, Ianc., with its parmission. All Rights Reserved,




2. Available under the applicable Limits of Insurance shown in the Declarations;
whichever is less.

This endorsement shall not increase the applicable Limits of Insurance shown in the Declarations

All other terms and cenditions of the policy remain the same.

y [

Authorized Representative

LX4309 (06714 [ncludes Copyrighted Information of the Insurance Senvices Fage Zof 2
Offices, Inc., with its permission. All Rights Reserved,




HOLD HARMLESS AGREEMENT

To the fullest extent permitted by law the South Lyon Kiwanis Club agrees to
defend, pay on behalf of, indemnify, and hold harmless the City of South Lyon, its elected
and appointed officials, employees and volunteers, and others working on behalf of the
City of South Lyon against any and ali claims, demands, suits, or loss, including all costs
connected therewith, and for any damages which may be asserted, claimed, or recovered
against or from the City of South Lyon by reason of personal injury, including bodily injury
or death and/or property damage, including loss of use thereof, which arises out of, or is
in any way connected or associated with this event.

SoutlrLyon Kiwanis Club

N

fhilip J. Weipert-Secretary




AGENDA NOTE

Unfinished Business #1

MEETING DATE: November 14, 2022
PERSON PLACING ITEM ON AGENDA: City Attorney

AGENDA TOPIC: Second reading of Ordinance to amend the South Lyon Code of Ordinances,
Chapter 34, Article II, Downtown Development Authority Ordinance.

EXPLANATION OF TOPIC: The Recodified Tax Increment Financing Act, Public Act 57 of
2018 (the “Act”), provides that the Chief Executive Officer shall make appointments to fill
vacancies on the DDA. MCL 125.4304(1)(f). The DDA by-laws provide that the Chief Executive
Officer of the City shall make appointments to fill vacancies on the DDA. Section 4.2 of the City
Charter provides that the Mayor is the Chief Executive Officer.

The Downtown Development Authority Ordinance, Chapter 32, Article II, defines the City
Manager as the Chief Executive Officer and, as such, authorizes the City Manager to make
appointments to fill vacancies on the DDA.

This Amendment reconciles the DDA Ordinance with the Act, and updates references to the Act.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: Proposed Ordinance
Amendment showing changes.

POSSIBLE COURSES OF ACTION: approve/deny/postpone/table adoption of proposed
ordinance amendment.

SUGGESTED MOTION: Motion by . supported by
, to adopt the ordinance amending the Downtown Development Authority
Ordinance to make it consistent with state law.




ORDINANCENO. 22
CITY OF SOUTH LYON
OAKLAND COUNTY, MICHIGAN

AN ORDINANCE TO AMEND THE CITY OF SOUTH LYON CODE
OF ORDINANCES, CHAPTER 34 — COMMUNITY DEVELOPMENT,
ARTICLE I — DOWNTOWN DEVELOPMENT AUTHORITY, TO
IDENTIFY THE CURRENT APPLICABLE STATE LAW AND TO
CORRECT TO REFERENCE TO CHIEF EXECUTIVE OFFICER AS
BEING THE MAYOR

THE CITY OF SOUTH LYON ORDAINS:
PART . Amendment of Section 34-32 - Amendment to Code. Chapter 34 — Community

Development - Article IT — Downtown Development Authority, Section 34-32 — Definitions is
hereby amended to read as follows:

Sec. 34-32. Definitions.

The terms used in this article shall have the same meaning as given to them in Act
197 57 of the Public Acts of Michigan of 1975 2018 or as hereinafter provided in

this section unless the context clearly indicates to the contrary. As used in this
article:

Act ¥97 57 means Act No. 197 57 of the Public Acts of Michigan of 19752018 as
now in effect or hereafter amended.

s * %
Chief executive officer means the eity-manager mayor of the City of South Lyon.

Development plan means a plan developed by the downtown development authority
pursuant fo Act 19757,

PART IL. Amendment of Section 34-33 - Amendment to Cede. Chapter 34 — Community
development - Article IT - Downtown Development Authority, Section 34-33 — Determination of
necessity is hereby amended to read as follows:

Sec. 34-33. - Determination of necessity.

The city council hereby determines that it is necessary for the best interests of the
city to halt property value deterioration and increase property tax valuation where
possible in the downtown business district of the city to eliminate the causes of that
deterioration, and to promote economic growth by establishing a downtown
development authority pursuant to Act 197-57-.



PARTIII. Amendment of Section 34-34 - Amendment to Code. Chapter 34 — Community
Development - Article II - Downtown Development Authority, Section 34-34 — Creation of
Authority is hereby amended to read as follows:

Sec. 34-34. - Creation of authority.

There is hereby created, pursuant to Act 19757, a downtown development authority
for the City of South Lyon, Michigan. The authority shall be a corporate public
body and shall be known and exercise its powers under the title of the "South Lyon
Downtown Development Authority." The authority may adopt a seal, may sue and
be sued in any court of this state, and shall possess all of the powers necessary to
carry out the purpose of its incorporation as provided by this article and Act 197
37. The enumeration of a power in this article or in Act 19757 shall not be construed
as a limitation upon the general powers of the authority.

PARTIV. Amendment of Section 34-35 - Amendment to Code. Chapter 34 — Community
Development - Article Il — Downtown Development Authority, Section 34-35 — Description of
downtown district is hereby amended to read as follows:

Sec. 34-35. - Description of downtown district.

The downtown district in which the authority shall exercise its powers as provided
by Act 197 57 shall consist of the territory in the city described in Exhibit A
attached hereto and made a part hereof, subject to such changes as may hereinafter
be made pursuant to this article and Act 197-57.

PART V. Amendment of Section 34-36 - Amendment to Code. Chapter 34 — Community
Development - Article II — Downtown Development Authority, Section 34-36 — Board of Trustees
is hereby amended to read as follows:

Sec. 34-36. - Board of trustees.

The authority shall be under the supervision and control of a board of trustees
consisting of the city manager of the City of South Lyon and eight members
appointed by the eity-manager mayor of the City of South Lyon, subject to approval
by the city council. At least five of the members shall be persons having an interest
in property located in the downtown district. At least one of the members shall be
a resident of the downtown district, if the downtown district has 100 or more
persons residing within it. Of the members first appointed, two shall be appointed
for one year, two for two years, two for three years, and two for four years. A
member shall hold office until the member's successor is appointed. Thereafter, a
member shall serve for a term of four years. An appointment to fill a vacancy shall
be made by the eitysmanager mayor of the City of South Lyon for the unexpired
term only. Members of the board shall serve without compensation but shall be
reimbursed for actual and necessary expenses. The chairperson of the board shall
be elected by the members of the board.



PART VI. _ Amendment of Section 34-38 - Amendment to Code. Chapter 34 — Community
Development - Article II - Downtown Development Authority, Section 34-38 — Director, bond of
director is hereby amended to read as follows:

Sec. 34-38. - Director; bond of director.

It a director is employed as authorized by section 5 205 of Act 197 57, he shall post
bond in the penal sum of $5,000.00 as required by said section of said statute, The
premium of the bond shall be deemed an operating expense of the authority,
payable from funds available to the authority for expenses of operation.

PART VII. Severability. Should any division, section, subsection, clause, or phrase of this
Ordinance be declared by the courts to be invalid, the validity of the Ordinance as a whole, or in
part, shall not be affected other than the part invalidated.

PART VIII. Savings Clause. The amendment of the City of South Lyon Code of Ordinances
set forth in this Ordinance does not affect or impair any act done, offense committed, or right
accruing, accrued, or acquired or liability, penalty, forfeiture or punishment, pending or incurred
prior to the amendment of the City of South Lyon Code of Ordinances set forth in this
Ordinance.

PART IX. Repealer. All other Ordinances or parts of Ordinances in conflict herewith are
hereby repealed only to the extent necessary to give this Ordinance full force and effect.

PART X, Effective Date; Publication. This Ordinance shall take effect upon the later of
ten (10) days after adoption or upon publication thereof as provided by the Charter of the City of
South Lyon.

Made, passed and adopted by the South Lyon City Council this 14" day of November, 2022.

Daniel L. Pelchat, Mayor

Lisa Deaton, City Clerk
Certificate of Adoption

[ hereby certify that the foregoing is a true and complete copy of the ordinance adopted at
the regular meeting of the South Lyon City Council held on the 14™ day of November, 2022.

Lisa Deaton, City Clerk



AGENDA NOTE
New Business # j_

MEETING DATE: November 14, 2022

PERSON PLACING ITEM ON AGENDA: City Manager

AGENDA TOPIC: Set CDBG Public Hearing

EXPLANATION OF TOPIC: Each year the U S Department of Housing and Urban
Development (HUD) provides funds to jurisdictions throughout the country for projects
that meet their national objectives. Here in South Lyon we receive funds from HUD via
Oakland County. This coming year our tentative allocation will be $28,511. Last year
the City designated the funds to be used for the Senior Center and Haven. The 2023
CDBG application deadline for receiving CDBG Funds for the upcoming year is Friday
December 23, 2022 at 5:00 PM.

Tonight we are requesting to schedule our CDBG Public Hearing for Monday, November
28,2022 at 7:30 PM. This will be published in a local newspaper which gives the
opportunity for hearing public comments relating to allocating those funds in South
Lyon.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: Public Hearing
Notice for the 2023 CDBG Public Hearing Notice and Area Wide Benefit Map.

POSSIBLE COURSES OF ACTION: To schedule or not schedule the 2023 CDBG
Public Hearing for 7:30 PM on Monday, November 28, 2022,

SUGGESTED MOTION(s): Motion by , supported by

to schedule or not schedule the 2023 CDBG Public Hearing
for 7:30 PM on Monday, November 28, 2022.




City of South Lyon
Notice of Public Hearing
Community Development Block Grant Funds

NOTICE IS HEREBY GIVEN that the City of South Lyon will hold a public hearing on the use of Community
Development Block Grant Funds. The public hearing will be held on Monday November 28, 2022 at 7:30
pm at the South Lyon City Hall 335 S Warren Street, South Lyon, Michigan 48178 for the purpose of
hearing public comments on the Community Development Block Grant (CDBG) Program application to
fund eligible projects. Allinterested citizens are requested to attend the Hearing. Comments will also
be received in writing or in person at City Hall until Monday November 21, 2022 at 5:00 pm.
arrangements to reasonably accommodate special needs, including handicap accessibility or interpreter,
will be made upon receiving 72-hour advance notice. Contact Lisa Deaton City Clerk/Treasurer at (248)
437-1735 at City Hall for special services.

Lisa Deaton, City Clerk/Treasurer
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AGENDA NOTE
New Business # 2,

MEETING DATE: November 14, 2022

PERSON PLACING ITEM ON AGENDA: Patricia Tiernan, Finance and Benefit Administrator

AGENDA TOPIC: MERS 457 Agreement Addendum

EXPLANATION OF TOPIC: The City of South Lyon would like to extend participation in the
MERS 457 program to salaried Firefighters (i.c., Fire Marshall and Deputy Fire Chief). Due to the
number of hours worked each week, the salaried Firefighters already qualify for certain employee
benefits such as medical and dental coverage. By offering participation in the MERS 457 program, the
City will be incentivizing salaried Firefighters to continue their employment in South Lyon.
Remaining competitive to outside municipalities is important for employee retention in the fire service.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: MERS 457 Participation
Agreement for Salaried Firefighters and MERS 457 Employer Contribution Addendum.

POSSIBLE COURSES OF ACTION: Approve or not approve the MERS 457 Participation
Agreement and MERS 457 Emplover Contribution Addendum.

SUGGESTED MOTION: Motion by . supported by
to approve the MERS 457 Participation Agreement for Salaried
Firefighter and MERS 457 Employer Contribution Addendum.




MERS 457 Employer Contribution Addendum «(3 MERS

Municipal Employees’ Refirement System

1134 Municipal Way Lansing, Ml 48917 | 800.767.2308 | Fax 517.703.9711 '_ W mersofmich.conm —

This is an Addendum to the Participation Agreement completed by City of South Lyon
Name of Employer

for Salaried Firefighters of 700009

Employee Group Division Number

The Addendum modifies the MERS 457 Participation Agreement. Please complete this addendum for each
contribution structure associated with the covered employee group.

l. Employer Contributions
The Participating Employer may make matching contributions and/or non-matching contributions. In
no event will the employers’ matching contributions and participant contributions combined exceed
IRS maximums established annually, Section 457 (e)(5).

The Participating Employer elects to make contributions as follows (check Matching, Non-Matching, or
both as applicable):

v A Matching Contributions
Employer Contributions shall be made to match all or a portion of a participant’s compensation
deferred into this Program. The Employer elects the following matching contribution formula
(check and complete Percentage or Flat Dollar and Employer Cap, if applicable, below):

@l Percentage: For each payroll period in which the participant deferred compensation
into the Program, the Employer will contribute 100 % of the deferral amount.

For example, if an Employer elects a 50% match, then for every $10 the participant defers
to the Program, the Employer will contribute $5 to the Program.

OJ Flat Dollar: For each payroll period in which the participant deferred at least $ ~
to the Program, the Participating Employer will contribute $ per payroll period.

Employer Cap: The Employer elects to estahlish a cap on its matching contributions, so that
the match amount cannot exceed a certain amount. The Employer elects the following cap on
its matching contribution:

O Flat Dollar Cap: In no event will matching contributions made on behalf of a participant
exceed a flat dollar amount equal to $ per
(pay period / year / etc.)
9 Cap Equal to Percentage of Total Compensation: In no event will matching
contributions made on behalf of a participant exceed 3 % of the participant’s

compensation as defined by Section 1.9 of the Plan Document.

[

B. Non-Matching Contributions

The Employer hereby elects to make contributions to the Program without regard to a

participant’s contribution to the Program. The Employer elects the following contribution

formula (check one):

O Annual Contributions: A one-time annual contribution of $ or % of
compensation per participant.

O $

or % of compensation per participant for each payroll period.

Page 1 of 1



MERS 457 Participation Agreement @MEI{S

Municipal Employees’ Retirement System
1134 Municipal Way Lansing, M| 48917 | 800.767.2308 | Fax 517.703.9707 vwimorsotmich com. }—

The Employer, a participating municipality or participating court within the state of Michigan, hereby agrees
to adopt and administer the MERS 457 Program provided by the Municipal Employees’ Retirement System of
Michigan, in accordance with the MERS Plan Document, as both may be amended, subject to the terms and
conditions herein.

City of South Lyon

(Name of municipality or court)

l. Employer Name:

Municipality Number: 6315 Division Number (if amendment):

1. Effective Date: The MERS 457(b) Program will be effective as follows (choose one):

@]  Original Adoption. The MERS 457(b) Program will be effective November 2022
(Month and year)
with respect to contributions upon approval by the Program Administrator.

] To establish a new plan or replace current 457 carrier with the MERS 457 Program.
u To add the MERS 457 Program in addition to:

(Other plan provider)
VERY IMPORTANT: All eligible programs of a Participating Employer are considered to be a single
plan for purposes of compliance with Code Section 457(b). Thus, if a Participating Employer has more
than one eligible 457 (or additional investment options under a 457 (b) arrangement with more than one
vendor), the Participating Employer is responsible for ensuring that all of its arrangements, treated as a
single program, comply with the 457(b) requirements. In order to fulfill its responsibility for monitoring

coordination of multiple programs, the Participating Employer must carefully review the Master Plan
Document provisions.

J Amendment and Restatement. The amended and restated MERS 457(b) Program will be

effective , With respect to contributions upon approval by the
(Month and year)
Program Administrator. Please note: You only need to mark changes to your plan throughout the

remainder of this Agreement.

Hl. Eligible Employees: Only Employees as defined in the Program may be covered by the Participation
Agreement. Subject to other conditions in the Program, this Agreement, and Addendum (if applicable),
the following Employees are eligible to participate in the Program:

Salaried Firefighters

V. Contributions will be submitted (check one):

Contributions will be remitted according to Employer's “Payroll Period” which represents the actual period
amounts are withheld from participant paychecks, or within the month during which amounts are withheld.

OJ Weekly ] Semi-Monthly (twice each month)
ol Bi-Weekly (every other week) O Monthly

a0

2021-12-20) Page 1 0f 3




MERS 457 Participation Agreement @MEI{S

Municipal Employees' Refirement System

e
WIEISOIMCH.cCom !—
Definition of Compensation

The Definition of Compensation selected must be used when determining both employer and
employee contributions. Employers may include wage information along with employee and employer
contributions when submitting wage/contribution reports to MERS.

1134 Municipal Way Lansing, Ml 48917 | 800.767.2308 | Fax 517.703.9707

Select your Definition of Compensation: ; SRR AT |
/. Click here to view details
Base Wages Box 1 Wages of W-2 @ Gross Wages {  of Base, Box 1, and. ;‘

Custom Definition \ARORRIATEE
(To customize your definition, please complete the Custom Definition of Compensation
Addendum.)
V. Roth Deferral Contributions: @] shall be permitted 1 shall not be permitted

If Roth Deferral Contributions are elected, the Program will allow Roth rollover contributions from
other designated Roth 457(b), 401(k), or 403(b) Plans. Roth in-plan rollovers will also be allowed.
Roth in-plan rollovers allow a participant who has reached 70% or who has incurred a severance from
employment to elect to have all or a portion of his or her pre-tax contribution account directly rolled
into a designated Roth rollover account under the plan if the amount would otherwise be permitted
to be distributed as an eligible rollover distribution. Any amounts that are rolled to the Roth rollover
account are considered to be irrevocable and may not be rolled back to the pre-tax account.

Page 2 of 3



MERS 457 Participation Agreement

VI.

VIL.

VIIL.

Xl.

E ]W
Loans: [Jshall be permitted @] shall not be permitted
If Loans are elected, please refer to the Defined Contribution & 457 Loan Addendum.

Automatic Enrollment: [1shall be permitted [®] shall not be permitted

If selected, please complete and attach the 457 Eligible Automatic Contribution Arrangement (EACA)
Addendum.

Employer Contributions: [® shall be permitted [ shall not be permitted
If selected, please complete and attach the 457 Employer Contribution Addendum.

Modification of the Terms of the Participation Agreement

If the employer desires to amend any of its elections contained in the Participation Agreement,
including attachments/addendums, the Governing Body or Chief Judge, by resolution or official
action accepted by MERS, must adopt a new Participation Agreement. The amendment of the new
agreement is not effective until approved by MERS.

Enforcement

1. This Participation Agreement, including attachments/addendums may be terminated only in
accordance with the Master Plan Document

2. The Employer hereby agrees to the provisions of the MERS 457 Supplemental Retirement Program
and Trust Master Plan Document.

3. The employer hereby acknowledges it understands that failure to properly fill out this Participation
Agreement may result in the ineligibility of the program.

Execution

Authorized Designee of Governing Body of Municipality or Chief Judge of Court

The foregoing Participation Agreement is hereby approved by
on the day of , 20

{(Name of Approving Employer)

Authorized signature:

Title:

Received and Approved by the Municipal Employees’ Retirement System of Michigan

Dated: , 20 Signature;

(Authorized MERS Signataory)

e R TR L S e P S e R e T R A T S Y S R A
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AGENDA NOTE

New Business # 3

MEETING DATE: November 14, 2022
PERSON PLACING ITEM ON AGENDA: City Manager
AGENDA TOPIC: Bond authorizing Resolution

EXPLANATION OF TOPIC: Based upon the City’s need to improve the condition of
our roads, the City is proposing to issue bonds to help pay for those improvements. The
attached resolution authorizes the issuance of the first series of Bonds for the Street
Improvement Project based upon the bond proposal approved the voters in August.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: Letter from Miller
Canfield outlining the need for the Resolution, and the Resolution Authorizing the 2023
Unlimited Tax General Obligation Bonds. A timeline of the General Obligation
Unlimited Tax Bonds.

POSSIBLE COURSES OF ACTION: Approve or not approve the attached Resolution
Authorizing the 2023 Unlimited Tax General Obligation Bonds.

SUGGESTED MOTION: Motion by Seconded by to

approve the attached Resolution Authorizing the 2023 Unlimited Tax General Obligation
Bonds




Founded in 1852
by Sidney Davy Miller

PATRICK F. McGow

TEL (313) 496-7634
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TEL (313) 963-6420
FAX (313) 496-7500
www.millercanfield.com

November 7, 2022

VIA EMAIL

Mr. Paul Zelenak

City Manager

City of South Lyon
335 8. Warren Street
South Lyon, MI 48178

Re:  City of South Lyon — 2023 Unlimited Tax General Obligation Bonds for Street
Improvements

Dear Paul:

I have enclosed a Bond Authorizing Resolution to be considered for approval by the City
Council at its regular meeting on Monday, November 14th. The Resolution authorizes the issuance
of the first series of Bonds for the Street Improvement Project based on the bond proposal approved
by the City’s voters at the election in August 2022. The Bonds will pledge the City’s unlimited
tax full faith and credit for support of the Bonds and will be paid from the special debt millage
levied to pay the debt service on the Bonds.

The Resolution is based on the bond specifications prepared by MFCI, LLC, the City’s
financial advisor, and sets forth the terms of the Bonds, the form of Bonds and the form of Notice
of Sale. The Resolution provides for a competitive public sale of the Bonds, with the option to
sell the Bonds through a private placement or negotiated sale if deemed economically
advantageous to the City by the City’s financial advisor at the time of sale. Given the volatility of
interest rates in the bond markets, the Resolution is intended to provide flexibility on the method
of sale so that a decision can be made close to the sale date based on market conditions.

The Resolution provides that this first series of Bonds is expected to be issued in an amount
not to exceed $10,000,000, with the final amount determined at the time of the Bond sale based
on the estimated interest rates and millage impact. It is expected that the second series of Bonds
would be issued in 2026 for the remaining balance of the $18,865,000 which was approved by the
voters. There are various blanks in the Resolution in the form of bond and form of Notice of Sale

that are intended to be in blank as those items will be completed in the final forms of those
documents.,



MILLER, CANFIELD, PADDOCK AND STONE, P.L.C.

Mr Paul Zelenak -2- November 7, 2022

The Resolution is the final action item required by the City Council for the Bond issue.
Once approved, the Resolution authorizes various City officials, including the City Manager, City
Treasurer and City Clerk, to take the necessary actions to schedule the bond sale and issue, sell
and deliver the Bonds and delegates the authority to award the Bonds to the authorized officers,
based on the lowest true interest cost to the City, or select a private placement/negotiated sale
based on the advice of the City’s financial advisor.

I'would appreciate it if you could have the City Clerk’s office send me three certified copies
of the Resolution upon approval.

I plan on attending the City Council meeting on November 14™ to answer questions. If
you have any questions in the meantime, please give me a call.

Very truly yours,

MILLER, CANFIELD, PADDOCK AND STONE, p.L.C.

Ll o

Patrick F. McGow

Enclosure

Ce: Lisa Deaton
Warren Creamer
Steve Burke
Stacey Mills
Lisa Hamameh

39851589.1/085158.00024



RESOLUTION AUTHORIZING
2023 UNLIMITED TAX GENERAL OBLIGATION BONDS

CITY OF SOUTH LYON
County of Qakland, State of Michigan

Minutes of a regular meeting of the City Council of the City of South Lyon, County of
Oakland, State of Michigan, held on November 14, 2022, at 7:30 p.m., prevailing Eastern Time.

PRESENT: Members:

ABSENT: Members:

The following preamble and resolution were offered by Member and
supported by Member :

WHEREAS, the qualified electors of the City of South Lyon, County of Qakland, State of
Michigan (the “City™), at the election duly called and held on August 2, 2022, did by more than
the required majority of those voting approve the following proposition:

Street Improvements Bond Proposal

Shall the City of South Lyon, County of Oakland, Michigan, borrow the principal
sum of not o exceed Eighteen Million Four Hundred Sixty-Five Thousand Dollars
(518,465,000}, and issue its unlimited tax general obligation bonds, payable in not
to exceed ten (10) years, to pay the cost of constructing sireet improvements
throughout the City, consisting of paving, repaving, resurfacing, reconstructing
and improving streets? If approved, the estimated millage to be levied in 2023 is
1.9946 mills ($1.99 per 1,000 of taxable value) and the estimated simple average
annual millage rate required to retive the bonds is 4.0894 mills (34.09 per $1,000
of taxable value).

WHEREAS, the City Council has determined that it is necessary at this time to issue the
first series of its unlimited tax general obligation bonds in the aggregate principal amount of not
to exceed Ten Million Dollars ($10,000,000) for the purpose of paying part of the cost of
constructing street improvements throughout the City, consisting of paving, repaving, resurfacing,

reconstructing and improving streets (the “Project”) and paying costs incidental to the issuance of
the bonds.

NOW, THEREFORE, BE [T RESOLVED THAT:



1. Authorization of Bonds; Bond Terms. Bonds of the City designated 2023
UNLIMITED TAX GENERAL OBLIGATION BONDS (the “Bonds”) are authorized to be issued
in the aggregate principal sum of not to exceed Ten Million Dollars ($10,000,000) for the purpose
of paying part of the costs of the Project, including the costs incidental to the issuance, sale and
delivery of the Bonds. The issue shall consist of bonds in fully-registered form of the
denomination of $5,000, or multiples thereof not exceeding for each maturity the maximum
principal amount of that maturity, numbered consecutively in order of registration, dated as of the
date of delivery. The Bonds shall bear interest, mature and be payable at the times and in the
manner set forth in Sections 6 and 7 hereof.

'The bonds shall bear interest at a rate or rates to be determined at the time of the sale
thereof, but in any event not to exceed six percent (6%) per annum, payable on October 1, 2023
(or such date as determined at the time of the sale thereof) and semiannually thereafter. The Bonds
shall be sold at sale at a price not less than 100% of the principal amount thereof.

The Bonds shall not be subject to optional redemption prior to maturity.

Interest shall be payable to the registered owner of record as of the 15th day of the month
prior to the payment date for each interest payment. The record date of determination of registered
owner for purposes of payment of interest as provided in this paragraph may be changed by the
City to conform to market practice in the future. The principal of the Bonds shall be payable at a
Michigan bank or trust company who is selected by the City Manager, City Treasurer or City Clerk
(each an “Authorized Officer”) at the time of sale of the Bonds and is hereby selected to act as
transfer agent for the Bonds (the “Transfer Agent™), provided that in the event that the Bonds are
purchased by a single institutional investor the City Treasurer may act as the Transfer Agent.

The Bonds may be issued in book-entry-only form through The Depository Trust Company
in New York, New York (“DTC”) and each Authorized Officer is authorized to execute such
custodial or other agreement with DTC as may be necessary to accomplish the issuance of the
Bonds in book-entry-only form and to make such changes in the Bond form within the parameters
of this resolution as may be required to accomplish the foregoing.

2. Execution of Bonds. The Bonds of this issue shall be executed in the name of the
City with the manual or facsimile signatures of the Mayor and City Clerk and shall have the seal
of the City, or a facsimile thereof, printed or impressed on the Bonds. No Bond executed by
facsimile signature shall be valid until authenticated by an Authorized Officer or representative of
the Transfer Agent. The Bonds shall be delivered to the Transfer Agent for authentication and be
delivered by the Transfer Agent to the purchaser or other person in accordance with instructions
trom an Authorized Officer upon payment of the purchase price for the Bonds in accordance with
the bid therefor when accepted.

3. Transfer of Bonds. The Transfer Agent shall keep the books of registration for this
issue on behalf of the City. Any Bond may be transferred upon such registration books by the
registered owner of record, in person or by the registered owner’s duly authorized attorney, upon
surrender of the Bond for cancellation, accompanied by delivery of a duly executed written
instrument of transfer in a form approved by the Transfer Agent. Whenever any Bond or Bonds
shall be surrendered for transfer, the City shall execute and the Transfer Agent shall authenticate




and deliver a new Bond or Bonds, for like aggregate principal amount. The Transfer Agent shall
require the payment by the bondholder requesting the transfer of any tax or other governmental
charge required to be paid with respect to the transfer.

4, Debt Retirement Fund; Unlimited Tax Pledge; Defeasance of Bonds. The City
Treasurer i1s authorized and directed to open a depositary account with a bank or trust company
designated by the City Council, to be designated 2023 UNLIMITED TAX GENERAL
OBLIGATION BONDS DEBT RETIREMENT FUND (the “Debt Retirement Fund™), the moneys
to be deposited into the Debt Retirement Fund to be specifically earmarked and used solely for the
purpose of paying principal of and interest on the Bonds as they mature. The City hereby pledges
its unlimited tax full faith and credit for the prompt payment of the Bonds. Commencing with the
year 2023, there shall be levied upon the tax rolls of the City for the purpose of the Debt Retirement
Fund each year, in the manner required by the provisions of Act 34, Public Acts of Michigan,
2001, as amended, an amount sufficient so that the estimated collection therefrom will be sufficient
to promptly pay, when due, the principal of and interest on the Bonds becoming due prior to the
next annual tax levy; provided, however, that if at the time of making any such annual tax levy
there shall be other funds available or surplus moneys on hand in the Debt Retirement Fund for
the payment of principal of and interest on the Bonds, then credit therefor may be taken against
such annual levy for the Debt Retirement Fund.

In the event cash or direct obligations of the United States or obligations the principal of
and interest on which are guaranteed by the United States, or a combination thereof, the principal
of and interest on which, without reinvestment, come due at times and in amounts sufficient to pay
at maturity, the principal of, premium, if any, and interest on the Bonds, shall be deposited in trust,
this resolution shall be defeased and the owners of the Bonds shall have no further rights under
this resolution except to receive payment of the principal of, premium, if any, and interest on the
Bonds from the cash or securities deposited in trust and the interest and gains thercon and to
transfer and exchange Bonds as provided herein.

5. Construction Fund; Proceeds of Bond Sale. The City Treasurer is authorized and
directed to open a separate depositary account with a bank or trust company designated by the City
Council, to be designated 2023 UNLIMITED TAX GENERAL OBLIGATION BONDS
CONSTRUCTION FUND (the “Construction Fund™), and deposit into said Construction Fund the
proceeds of the Bonds less accrued interest, if any, which shall be deposited into the Debt
Retirement Fund. The moneys in the Construction Fund shall be used solely to pay the costs of
the Project and the costs of issuance of the Bonds.

6. Bond Form. The Bonds shall be in substantially the following form:



UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF OAKLAND

CITY OF SOUTH LYON

2023 UNLIMITED TAX GENERAL OBLIGATION BONDS

Interest Maturity Date of
Rate Date Original Issue CUsIP
April 1, , 2023

Registered Owner:
Principal Amount: Dollars

The City of South Lyon, County of Qakland, State of Michigan (the “City™), acknowledges
itself to owe and for value received hereby promises to pay to the Registered Owner specified
above, or registered assigns, the Principal Amount specified above, in lawful money of the United
States of America, on the Maturity Date specified above, unless prepaid prior thereto as hereinafter
provided, with interest thereon (computed on the basis of a 360-day year consisting of twelve 30-
day months) from the Date of Original Issue specified above or such later date to which interest
has been paid, until paid, at the Interest Rate per annum specified above, first payable on October
1, 2023 and semiannually thereafter. Principal of this bond is payable at the corporate trust office
of , , Michigan, or such other transfer agent as the City may
hereafter designate by notice mailed to the registered owner not less than sixty (60} days prior to
any interest payment date (the “Transfer Agent”). Interest on this bond is payable to the registered
owner of record as of the fifteenth (15th) day of the month preceding the interest payment date as
shown on the registration books of the City kept by the Transfer Agent by check or draft mailed
to the registered owner of record at the registered address. For prompt payment of this bond, both
principal and interest, the full faith, credit and resources of the City are hereby irrevocably pledged.

This bond is one of a series of bonds of even Date of Original Issue aggregating the
principal sum of $ , issued for the purpose of constructing street improvements
throughout the City and paying costs incidental to the issuance of the bonds in pursuance of a vote
of the qualified electors of the City voting thereon at an election duly called and held on August

2,2022.
Bonds of this issue shall not be subject to [optional]| redemption prior to maturity.

[Insert term bond language, if any.]

This bond is transferable only upon the registration books of the City kept by the Transfer
Agent by the registered owner of record in person, or by the registered owner’s attorney duly
authorized in writing, upon the surrender of this bond together with a written instrument of transfer



satisfactory to the Transfer Agent duly executed by the registered owner or the registered owner’s
attorney duly authorized in writing, and thereupon a new registered bond or bonds in the same
aggregate principal amount and of the same maturity shall be issued to the transferee in exchange
therefor as provided in the resolution authorizing this bond and upon the payment of the charges,
if any, therein prescribed.

This bond is payable out of the City’s Debt Retirement Fund for this issue and in order to
make such payment, the City is required each year to levy taxes on all taxable property within the
boundaries of the City for such payment, without limitation as to either rate or amount.

It is hereby certified and recited that all acts, conditions and things required by law to be
done, precedent to and in the issuance of this bond and the series of bonds of which this is one,
exist and have been done and performed in regular and due form and time as required by law, and
that the total indebtedness of the City, including this bond, does not exceed any constitutional,
statutory or charter debt limitation.,

This bond is not valid or obligatory for any purpose until the Transfer Agent’s Certificate
of Authentication on this bond has been executed by the Transfer Agent.

IN WITNESS WHEREOF, the City of South Lyon, by its City Council, has caused this
bond to be signed in the name of the City by the facsimile signatures of its Mayor and City Clerk
and a facsimile of its corporate seal to be printed hereon, all as of the Date of Original Issue.

CITY OF SOUTH LYON
County of Oakland
State of Michigan

By:

Its Mayor
(SEAL)

By:

Its City Clerk



(Form of Transfer Agent’s Certificate of Authentication)

DATE OF AUTHENTICATION:

CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds described in the within-mentioned resolution.

, Michigan
Transfer Agent

Authorized Signatory

[Bond printer to insert form of assignment]



7. Notice of Sale. The Authorized Officers are authorized to fix a date of sale for the
Bonds and to arrange to publish a notice of sale of the Bonds in The Bond Buyer, New York, New
York, which notice of sale shall be in substantially the following form:



OFFICIAL NOTICE OF SALE
3 %
CITY OF SOUTH LYON
COUNTY OF OAKLAND, STATE OF MICHIGAN
2023 UNLIMITED TAX GENERAL OBLIGATION BONDS
*Subject to adjustment as provided in this Official Notice of Sale

Bids for the purchase of the above bonds will be received in the manner described in this
Official Notice of Sale on Wednesday, January 11, 2023 until 11:00 a.m., prevailing Eastern Time,
at which time and place said bids will be opened and read. The award or rejection of the bids will
occur on the same date.

ELECTRONIC BIDS: Bidders may submit bids for the purchase of the above bonds as
follows:

Electronic bids may be submitted to the Municipal Advisory Council of Michigan at
munibids@macmi.com; provided that electronic bids must arrive before the time of sale and the
bidder bears all risks of transmission failure.

Electronic bids will also be received on the same date and until the same time by
Bidcomp/Parity as agent of the undersigned. Further information about Bidcomp/Parity, including
any fee charged, may be obtained from Bidcomp/Parity, Anthony Leyden or CLIENT SERVICES,
1359 Broadway, Second Floor, New York, New York 10010, (212) 849-5021. IF ANY
PROVISION OF THIS NOTICE OF SALE SHALL CONFLICT WITH INFORMATION
PROVIDED BY BIDCOMP/PARITY, AS THE APPROVED PROVIDER OF ELECTRONIC
BIDDING SERVICES, THIS NOTICE SHALL CONTROL.

Bidders may choose any means or location to present bids but a bidder may not present a
bid in more than one location or by more than one means.

BOND DETAILS: The bonds will be registered bonds of the denomination of $5,000 or
multiples thereof not exceeding for each maturity the maximum principal amount of that maturity,
originally dated as of the date of initial delivery, numbered in order of registration, and will bear
interest from their date payable on October 1, 2023, and semiannually thereafter.

The bonds will mature on the 1st day of April in each of the years, as follows:
Year Amount
2024 $
2025
2026
2027
2028
2029
2030
2031
2032
2033



*ADJUSTMENT OF TOTAL PAR AMOUNT OF BONDS AND PRINCIPAL
MATURITIES: The City reserves the right to increase or decrease the aggregate principal amount of
the bonds after receipt of the bids and prior to final award, if necessary, so that the purchase price of
the bonds will provide an amount determined by the City to be sufficient to construct the Projects and
to pay costs of issuance of the bonds. The adjustments, if necessary, will be in increments of $5,000.
The purchase price will be adjusted proportionately to the increase or decrease in issue size, but the
interest rates specified by the successful bidder for all maturities will not change. The successful bidder
may not withdraw its bid as a result of any changes made within these limits.

*ADJUSTMENT TO PURCHASE PRICE: Should any adjustment to the aggregate
principal amount of the bonds be made by the City, the purchase price of the bonds will be adjusted by
the City proportionally to the adjustment in principal amount of the bonds. The adjusted purchase
price will reflect changes in the dollar amount of the underwriter’s discount and original issue
discount/premium, if any, but will not change the per-bond underwriter’s discount as calculated from
the bid and initial reoffering prices.

INTEREST RATE AND BIDDING DETAILS: The bonds shall bear interest at rate or
rates not exceeding 6% per annum, to be fixed by the bids therefor, expressed in multiples of 1/8
or 1/20 of 1%, or both. The interest on any one bond shall be at one rate only and all bonds
maturing in any one year must carry the same interest rate. The difference between the highest
and lowest interest rates bid shall not exceed four percent (4%) per annum. No proposal for the
purchase of less than all of the bonds or at a price less than 100% of their par value will be
considered.

PRIOR REDEMPTION OF BONDS: Bonds shall not be subject to optional redemption
prior to maturity.

TERM BOND OPTION: The initial purchaser of the bonds may designate any one or more
maturities from April 1, 2024 through the final maturity as term bonds and the consecutive
maturities on or after the year 2024 which shall be aggregated in the term bonds. The amounts of
the maturities which are aggregated in a designated term bond shall be subject to mandatory
redemption on April 1 of the years and in the amounts set forth in the above maturity schedule at
a redemption price of par, plus accrued interest to the date of mandatory redemption. Term bonds
or portions thereof mandatorily redeemed shall be selected by lot. Any such designation must be
made at the time bids are submitted and must be listed on the bid.

BOOK-ENTRY ONLY: Upon the request of the successful bidder, the bonds will be
issued in book-entry only form as one fully registered bond per maturity and will be registered in
the name of Cede & Co., as bondholder and nominee for The Depository Trust Company (“DTC”),
New York, New York. DTC will act as securities depository for the bonds. In the event of
registration with DTC, the purchaser will not receive certificates representing their interest in
bonds purchased. It will be the responsibility of the purchaser to obtain DTC eligibility. Failure
of the purchaser to obtain DTC eligibility shall not constitute cause for a failure or refusal by the
purchaser to accept delivery of and pay for the bonds. In the alternative, the successful bidder may
request bond certificates to be delivered to the purchaser as one fully registered bond per maturity.

TRANSFER AGENT AND REGISTRATION: Principal shall be payable at the principal
corporate trust office of , , Michigan, or such




other transfer agent as the City may hereafier designate by notice mailed to the registered owner
of record not less than 60 days prior to an interest payment date. Interest shall be paid by check
mailed to the registered owner of record as shown on the registration books of the City as of the
15th day of the month prior to an interest payment date. The bonds will be transferred only upon
the registration books of the City kept by the transfer agent.

PURPOSE AND SECURITY: The bonds were authorized at an election held on August
2, 2022 for the purpose of paying part of the costs of constructing street improvements throughout
the City. The bonds will be a first budget obligation of the City, payable from the general funds
of the City including the collection of ad valorem taxes on all taxable property in the City subject
to applicable constitutional, statutory and charter tax rate limitations. The rights or remedies of
bondholders may be affected by bankruptcy, insolvency, fraudulent conveyance or other laws
affecting creditors’ rights generally now existing or hereafter enacted and by the application of
general principles of equity including those relating to equitable subordination.

GOOD FAITH: A good faith deposit in the form of a certified or cashier’s check drawn
upon an incorporated bank or trust company, or wire transfer, in the amount of one percent (1%)
of the final aggregate principal amount of the bonds, payable to the order of the City will be
required of the successful bidder. The successful bidder is required to submit its good faith deposit
to the City as instructed by the City not later than Noon, prevailing Eastern Time, on the next
business day following the sale. The good faith deposit will be applied to the purchase price of
the bonds. In the event the purchaser fails to honor its accepted bid, the good faith deposit will be
retained by the City. No interest shall be allowed on the good faith check. The good faith check
of the successful bidder will be cashed and payment for the balance of the purchase price of the
bonds shall be made at the closing

AWARD OF BONDS: The bonds will be awarded to the bidder whose bid produces the
lowest true interest cost determined in the following manner: the lowest true interest cost will be
the single interest rate (compounded on October 1, 2023 and semi-annually thereafter) necessary
to discount the debt service payments from their respective payment date to , 2023
(the anticipated delivery date), in an amount equal to the price bid, excluding accrued interest.
Each bidder shall state in its bid the true interest cost to the City, computed in the manner specified
above.

TAX MATTERS: In the opinion of Miller, Canfield, Paddock and Stone, P.L.C., bond
counsel, under existing law, assuming compliance with certain covenants, interest on the bonds is
excludable from gross income for federal income tax purposes as described in the opinion, and the
bonds and interest thereon are exempt from all taxation by the State of Michigan or any taxing
authority within the State of Michigan except estate taxes and taxes on gains realized from the
sale, payment or other disposition thereof.

ISSUE PRICE: The winning bidder shall assist the City in establishing the issue price of
the bonds and shall execute and deliver to the City at closing an “issue price” or similar certificate
setting forth the reasonably expected imitial offering price to the public or the sales price or prices
of the bonds, together with the supporting pricing wires or equivalent communications,
substantially in the form attached either as Appendix _ or Appendix  ofthe preliminary Official
Statement, with such modifications as may be appropriate or necessary, in the reasonable judgment

-10-



of the winning bidder, the City and Bond Counsel.

The City intends that the provisions of Treasury Regulation Section 1.148-1(f)(3)(i}
(defining “competitive sale” for purposes of establishing the issue price of the bonds) will apply
to the initial sale of the bonds (the “Competitive Sale Requirements™) because:

a. the City is disseminating this Notice of Sale to potential underwriters in a manner that
is reasonably designed to reach potential underwriters;

b.  all bidders shall have an equal opportunity to bid,

¢.  the City anticipates receiving bids from at least three underwriters of municipal bonds
who have established industry reputations for underwriting new issuances of municipal
bonds; and

d.  the City anticipates awarding the sale of the bonds to the bidder who submits a firm
offer to purchase the bonds at the lowest true interest cost, as set forth in this Notice of
Sale.

Any bid submitted pursuant to this Notice of Sale shall be considered a firm offer for the
purchase of the bonds, as specified in the bid.

In the event that all of the Competitive Sale Requirements are not satisfied, the City shall
so advise the winning bidder. The City will not require bidders to comply with the “hold-the-
offering price rule,” and therefore does not intend to use the initial offering price to the public as
of the sale date of any maturity of the bonds as the issue price of that maturity, though the winning
bidder, in consultation with the City, may elect to apply the “hold-the-offering price rule” (as
described below). Bids will not be subject to cancellation in the event the Competitive Sale
Requirements are not satisfied. Unless a bidder intends to apply the “hold-the-offering price rule”
(as described below), bidders should prepare their bids on the assumption that all of the maturities
of the bonds will be subject to the 10% Test (as described below). The winning bidder must notify
the City of its intention to apply either the “hold-the-offering price rule” or the 10% Test at or prior
to the time the bonds are awarded.

It the winning bidder does not request that the “hold-the-offering price rule” apply to
determine the issue price of the bonds, the following two paragraphs shall apply:

a.  The City shall treat the first price at which 10% of a maturity of the bonds (the “10%
Test™) is sold to the public as the issue price of that maturity, applied on a maturity-by-
maturity basis. The winning bidder shall advise the City if any maturity of the bonds
satisfies the 10% Test as of the date and time of the award of the bonds; and

b.  Until the 10% Test has been satisfied as to each maturity of the bonds, the winning
bidder agrees to promptly report to the City the prices at which the unsold bonds of that
maturity have been sold to the public. That reporting obligation shall continue, whether
or not the closing date has occurred, until either (i) all bonds of that maturity have been
sold or (i1) the 10% Test has been satisfied as to the bonds of that maturity, provided

-11-



that, the winning bidder’s reporting obligation after the closing date may be at
reasonable periodic intervals or otherwise upon request of the City or bond counsel.

If the winning bidder does request that the “hold-the-offering price rule” apply to determine

the issue price of the bonds, then the following three paragraphs shall apply:

d.

The winning bidder, in consultation with the City, may determine to treat (i) pursuant
to the 10% Test, the first price at which 10% of a maturity of the bonds is sold to the
public as the issue price of that maturity and/or (ii) the initial offering price to the public
as of the sale date of any maturity of the bonds as the issue price of that maturity (the
“hold-the-offering price rule™), in each case applied on a maturity-by-maturity basis.
The winning bidder shall advise the City if any maturity of the bonds satisfies the 10%
Test as of the date and time of the award of the bonds. The winning bidder shall
promptly advise the City, at or before the time of award of the bonds, which maturities
of the bonds shall be subject to the 10% Test or shall be subject to the hold-the-offering
price rule or both.

By submitting a bid, the winning bidder shall (i) confirm that the underwriters have
offered or will offer the bonds to the public on or before the date of the award at the
offering price or prices (the “initial offering price”), or at the corresponding yield or
yields, set forth in the bid submitted by the winning bidder, and (ii) if the hold-the-
offering price rule applies, agree, on behalf of the underwriters participating in the
purchase of the bonds, that the underwriters will neither offer nor sell unsold bonds of
any maturity to which the hold-the-oftering price rule shall apply to any person at a
price that is higher than the initial offering price to the public during the period starting
on the sale date and ending on the earlier of the following:

1. the close of the fifth (5th) business day after the sale date; or

ii.  the date on which the underwriters have sold at least 10% of that maturity
of the bonds to the public at a price that is no higher than the initial
offering price to the public;

The winning bidder shall promptly advise the City when the underwriters have sold
10% of that maturity of the bonds to the public at a price that is no higher than the
initial offering price to the public, if that occurs prior to the close of the fifth (5th)
business day after the sale date.

The City acknowledges that, in making the representation set forth above, the winning
bidder will rely on (i) the agreement of each underwriter to comply with the hold-the-
offering price rule, as set forth in an agreement among underwriters and the related
pricing wires, (ii) in the event a selling group has been created in connection with the
initial sale of the bonds to the public, the agreement of each dealer who is a member of
the selling group to comply with the hold-the-offering price rule, as set forth in a selling
group agreement and the related pricing wires, and (iii) in the event that an underwriter
is a party to a retail distribution agreement that was employed in connection with the
initial sale of the bonds to the public, the agreement of each broker-dealer that is a party
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to such agreement to comply with the hold-the-offering price rule, as set forth in the
retail distribution agreement and the related pricing wires. The City further
acknowledges that each underwriter shall be solely lable for its failure to comply with
its agreement regarding the hold-the-offering price rule and that no underwriter shall
be liable for the failure of any other underwriter, or of any dealer who is a member of
a selling group, or of any broker-dealer that is a party to a retail distribution agreement
to comply with its corresponding agreement regarding the hold-the-offering price rule
as applicable to the bonds.

By submitting a bid, each bidder confirms that:

a. any agreement among underwriters, any selling group agreement and each retail
distribution agreement (to which the bidder is a party) relating to the initial sale of the
bonds to the public, together with the related pricing wires, contains or will contain
language obligating each underwriter, each dealer who is a member of the selling
group, and each broker-dealer that is a party to such retail distribution agreement, as
applicable, to (1) report the prices at which it sells to the public the unsold bonds of
each maturity allotted to it until it is notified by the winning bidder that either the 10%
Test has been satistied as to the bonds of that maturity or all bonds of that maturity
have been sold to the public and (ii) comply with the hold-the-offering price rule, if
applicable, in each case if and for so long as directed by the winning bidder and as set
forth in the related pricing wires; and

b.  any agreement among underwriters relating to the initial sale of the bonds to the public,
together with the related pricing wires, contains or will contain language obligating
each underwriter that is a party to a retail distribution agreement to be employed in
connection with the initial sale of the bonds to the public to require each broker-dealer
that 1s a party to such retail distribution agreement, as applicable, to (i) report the prices
at which it sells to the public the unsold bonds of each maturity allotted to it until it is
notified by the winning bidder or such underwriter that either the 10% test has been
satistied as to the bonds of that maturity or all bonds of that maturity have been sold to
the public and (ii) comply with the hold-the-offering-price rule, if applicable, in each
case if and for so long as directed by the winning bidder or such underwriter and as set
forth in the related pricing wires.

Sales of any bonds to any person that is a related party to an underwriter shall not
constitute sales to the public for purposes of this Notice of Sale. Further, for purposes of this
Notice of Sale:

a.  “public” means any person other than an underwriter or a related party;

b.  “underwriter” means (A) any person that agrees pursuant to a written contract with the
City (or with the lead underwriter to form an underwriting syndicate) to participate in
the initial sale of the bonds to the public and (B) any person that agrees pursuant to a
written contract directly or indirectly with a person described in clause (A) to
participate in the initial sale of the bonds to the public (including a member of a selling
group or a party to a retail distribution agreement participating in the initial sale of the
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bonds to the public),

c.  apurchaser of any of the bonds is a “related party” to an underwriter if the underwriter
and the purchaser are subject, directly or indirectly, to (i) more than 50% common
ownership of the voting power or the total value of their stock, if both entities are
corporations (including direct ownership by one corporation of another), (ii) more than
50% common ownership of their capital interests or profits interests, if both entities are
partnerships (including direct ownership by one partnership of another), or (iii) more
than 50% common ownership of the value of the outstanding stock of the corporation
or the capital interests or profit interests of the partnership, as applicable, if one entity
is a corporation and the other entity is a partnership (including direct ownership of the
applicable stock or interests by one entity of the other); and

d.  “sale date” means the date that the bonds are awarded by the City to the winning bidder.

“QUALIFIED TAX-EXEMPT OBLIGATIONS”: The City has designated the bonds as
“Qualified Tax-Exempt Obligations” for purposes of deduction of interest expense by financial
institutions pursuant to the Internal Revenue Code of 1986, as amended.

LEGAL OPINION: Bids shall be conditioned upon the approving opinion of Miller,
Canfield, Paddock and Stone, P.L.C., attorneys of Detroit, Michigan, a copy of which opinion will
be furnished without expense to the purchaser of the bonds at the delivery thereof. The fees of
Miller, Canfield, Paddock and Stone, P.L.C. for services rendered in connection with such
approving opinion are expected to be paid from bond proceeds. Except to the extent necessary to
issue its approving opinion as to validity of the above bonds, Miller, Canfield, Paddock and Stone,
P.L.C. has not been requested to examine or review and has not examined or reviewed any
financial documents, statements or materials that have been or may be furnished in connection
with the authorization, issuance or marketing of the bonds, and accordingly will not express any
opinion with respect to the accuracy or completeness of any such financial documents, statements
or materials. In submitting a bid for the bonds, the bidder agrees to the representation of the City
by Miller, Canfield, Paddock and Stone, P.L..C., as bond counsel.

DELIVERY OF BONDS: The City will furnish bonds ready for execution at its expense.
Bonds will be delivered without expense to the purchaser through DTC in New York, New York,
or such other place to be agreed upon. The usual closing documents, including a certificate that
no litigation is pending affecting the issuance of the bonds, will be delivered at the time of delivery
of the bonds. If the bonds are not tendered for delivery by twelve o’clock Noon, prevailing Eastern
Time, on the 45th day following the date of sale, or the first business day thereafter if said 45th
day is not a business day, the successful bidder may on that day, or any time thereafter until
delivery of the bonds, withdraw its proposal by serving notice of cancellation, in writing, on the
undersigned in which event the City shall promptly return the good faith deposit. Payment for the
bonds shall be made in Federal Reserve Funds. Accrued interest to the date of delivery of the
bonds shall be paid by the purchaser at the time of delivery.

CUSIP NUMBERS: Upon the request of the successful bidder, CUSIP identification
numbers will be printed on the bonds, but neither the failure to print such numbers on any bonds
nor any error with respect thereto shall constitute cause for a failure or refusal by the purchaser
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thereof to accept delivery of and pay for the bonds in accordance with the terms of the purchase
contract. Application for CUSIP identification numbers will be made by MFCI, LLC, registered
municipal advisor to the City. The CUSIP Service Bureau’s charge for the assignment of CUSIP
identification numbers shall be paid by the purchaser.

OFFICIAL STATEMENT: A preliminary Official Statement that the City deems to be
final as of its date, except for the omission of information permitted to be omitted by Rule 15¢2-
12 of the Securities and Exchange Commission, has been prepared and may be obtained from
MFCI, LLC, municipal advisor to the City, at the address and telephone listed under MUNICIPAL
ADVISOR below. The City will provide the winning bidder with an electronic version of the final
Official Statement within 7 business days from the date of sale to permit the purchaser to comply
with Securities and Exchange Commission Rule 15¢2-12. Copies of the Official Statement will
be supplied by MFCI, LLC, upon request and agreement by the purchaser to pay the cost of the
copies. Requests for copies should be made to MFCI, LI.C within 24 hours of the time of sale.

BOND INSURANCE AT PURCHASER’S OPTION: If the bonds qualify for issuance of
any policy of municipal bond insurance or commitment therefor at the option of the
bidder/purchaser, the purchase of any such insurance policy or the issuance of any such
commitment shall be at the option and expense of the purchaser of the bonds. Any and all
increased costs of issuance of the bonds resulting from such purchase of insurance shall be paid
by the purchaser, except that if the City has requested and received a rating on the bonds from a
rating agency, the City shall pay the fee for the requested rating. Any other rating agency fees
shall be the responsibility of the purchaser. FAILURE OF THE MUNICIPAL BOND INSURER
TO ISSUE THE POLICY AFTER THE BONDS HAVE BEEN AWARDED TO THE
PURCHASER SHALL NOT CONSTITUTE CAUSE FOR FAILURE OR REFUSAL BY THE
PURCHASER TO ACCEPT DELIVERY OF THE BONDS FROM THE CITY.

CONTINUING DISCLOSURE: As described more fully in the Official Statement, the
City has agreed to provide or cause to be provided, in accordance with the requirements of Rule
15¢2-12 promulgated by the Securities and Exchange Commission, on or prior to the last day of
the sixth month after the end of each fiscal year commencing with the fiscal year ended June 30,
2023, (i) certain annual financial information and operating data, including audited financial
statements for the preceding fiscal year, generally consistent with the information contained or
cross-referenced in the Official Statement relating to the bonds, (ii) timely notice of the occurrence
of certain material events with respect to the bonds and (iii) timely notice of a failure by the City
to provide the required annual financial information on or before the date specified in (i) above.

MUNICIPAL ADVISOR: Further information relating to the bonds may be obtained from
MFCI, LLC, 3150 Livernois Road, Suite 175, Troy, Michigan 48083. Telephone: (313)782-3011,
Facsimile: (313) 782-3011.

BIDDER CERTIFICATION: NOT “IRAN-LINKED BUSINESS”: By submitting a bid,
the bidder shall be deemed to have certified that it is not an “Iran-Linked Business™ as defined in
Act 517 Michigan Public Acts of 2012, being MCL 129.311 et. seq.

ENVELOPES containing the bids should be plainly marked “Proposal for 2023 Unlimited
Tax General Obligation Bonds,”
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THE RIGHT IS RESERVED TO REJECT ANY OR ALL BIDS.
[.isa Deaton

City Clerk
City of South Lyon

-16-



8. Useful Life of Project. The estimated period of usefulness of the Project is hereby
declared to be not less than ten (10) years.

9. Method of Sale. The City Council has considered the option of selling the Bonds
through a competitive sale and a negotiated sale, and, pursuant to the requirements of Act 34,
Public Acts of Michigan, 2001, as amended (“Act 34”), has determined to proceed with the sale
of the Bonds by means of a competitive sale. In the event that the financial advisor determines
that a negotiated sale or private placement would be economically advantageous to the City and
result in the lowest issuance costs and interest costs for the City, the Authorized Officers are
authorized to sell the Bonds at a negotiated sale.

10.  Placement or Sale of Bonds: Delegation to Authorized Officer; Sale Order. In the
event of a negotiated sale of the Bonds, each Authorized Officer is hereby authorized to solicit
proposals through a private placement with a qualified bank or other sophisticated institutional
investor as purchaser thereof (the “Purchaser”) or to select an underwriter to sell the bonds (the
“Underwriter”). Each Authorized Officer is individually authorized to negotiate and execute a sale
order and/or bond purchase agreement specifying the final terms of the Bonds with the Purchaser
or Underwriter and take all other necessary actions required to effectuate the sale, issuance and
delivery of the Bonds, subject to the parameters set forth in this Resolution. The City's Bond
Counsel (as designated below) and financial advisor are hereby designated responsibility on behalf
of the City to make such filings with the Michigan Department of Treasury or other parties, to seek
prior approval and/or any necessary waivers to enable the sale and delivery of the Bonds as
contemplated herein.

11, Official Statement: Qualification for Insurance; Ratings. Each Authorized Officer
is hereby authorized and directed to (a) approve the circulation of a preliminary Official Statement
describing the Bonds and to deem the preliminary Official Statement “final” for purposes of Rule
15¢2-12 of the Securities and Exchange Commission (the “SEC™), if required; (b) solicit bids for
and approve the purchase of a municipal bond insurance policy for the Bonds, if deemed
economically advantageous to the City; (c) apply for ratings on the Bonds; and, (d) do all other

acts and take all other necessary procedures required to effectuate the sale, issuance and delivery
of the Bonds.

12 Continuing Disclosure. The City agrees to enter into a continuing disclosure
undertaking for the benefit of the holders and beneficial owners of the Bonds, if required, in
accordance with the requirements of Rule 15¢2-12 promulgated by the SEC and each Authorized
Officer is hereby authorized to execute such undertaking prior to delivery of the Bonds.

13, Authorization of Other Actions; Adjustment of Bond Terms. Each Authorized
Officer is hereby authorized to adjust the final bond details set forth herein to the extent necessary
or convenient to complete the transaction authorized herein, and in pursuance of the foregoing are
authorized to exercise the authority and make the determinations authorized pursuant to Section
315(1)(d) of Act 34, Public Acts of Michigan, 2001, as amended, including but not limited to,
determinations regarding interest rates, prices, discounts, maturities, principal amounts,
denominations, dates of issuance, interest payment dates, redemption rights, the place of delivery
and payment, and other matters within the parameters described in this resolution. Each Authorized
Officer is hereby authorized and directed to take all other actions necessary or advisable, and to
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make such other filings with any parties, including the Michigan Department of Treasury, to enable
the sale and delivery of the Bonds as contemplated herein.

14, Award of Sale of Bonds. In the event of a competitive sale of the Bonds, each
Authorized Officer is hereby authorized on behalf of the City to award the sale of the Bonds to the
bidder whose bid meets the requirements of law and which produces the lowest true interest cost
to the City computed in accordance with the terms of the Official Notice of Sale as published,

15.  Tax Covenant; “Qualified Tax-Exempt Obligations™. The City shall, to the extent
permitted by law, take all actions within its control necessary to maintain the exclusion of the
interest on the Bonds from gross income for federal income tax purposes under the Internal
Revenue Code of 1986, as amended (the “Code™), including, but not limited to, actions relating to
any required rebate of arbitrage earnings and the expenditures and investment of Bond proceeds
and moneys deemed to be Bond proceeds. The City hereby designates the Bonds as “qualified tax-

exempt obligations” for purposes of deduction of interest expense by financial institutions pursuant
to the Code.

16. Bond Counsel. The City recognizes that Miller, Canfield, Paddock and Stone,
P.L.C., has represented from time to time, and currently represents financial institutions and other
potential participants in the bond financing process for unrelated projects, any of which might offer
to purchase the City’s Bonds. The City appoints Miller, Canfield, Paddock and Stone, P.L..C. as
bond counsel for this issue notwithstanding the potential representation of any such bidder
regarding any unrelated manner.

17. Municipal Advisor. MFCI, LLC is retained as the registered municipal advisor to
the City in connection with the issuance of the Bonds.

18.  Rescission. All resolutions and parts of resolutions insofar as they conflict with the
provisions of this resolution be and the same hereby are rescinded.

AYES: Members:

NAYS: Members:

RESOLUTION DECLARED ADOPTED.

Lisa Deaton
City Clerk
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I hereby certify that the foregoing is a true and complete copy of a resolution adopted by
the City Council of the City of South Lyon, County of Oakland, State of Michigan, at a regular
meeting held on November 14, 2022, and that said meeting was conducted and public notice of
said meeting was given pursuant to and in full compliance with the Open Meetings Act, being Act
267, Public Acts of Michigan, 1976, as amended, and that the minutes of said meeting were kept
and will be or have been made available as required by said Act.

Lisa Deaton
City Clerk

39832793.6/085158.00024
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City of South Lyon
General Obligation Unlimited Tax Bonds, Series 2023
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Date
Qctober 17, 2022
November 1, 2022
November 14, 2022

November 17, 2022

December 1, 2022
Week of December 5%
Week of December 5%
Week of December 12

December 16, 2022
December 20, 2022
January 4, 2023

January 11,2023

January 12, 2023

January 13, 2023

January 17, 2023

February 7, 2023

Proposed Financing Timetable
Event
MFCI requests Schedule of Required Information to draft Preliminary Official
Statement {(POS).
City returns information to MFCI.
City Board adopts Bond Authorizing Resolution.

MFCI requests S&P rating and distributes draft POS to working group for
comments.

Working group provides MFCI comments on draft of POS.

Rating preparation call with City and MFCI.

Rating conference call with S&P, City and MFCI.

Due diligence conference call with City, Bond Counsel and MFCI.
MFCI receives S&P rating.

MEFCI distributes POS.

Publication of Notice of Sale.

11:00 a.m. (ET) Competitive sale.

MEFCI distributes draft of closing letter and Final Official Statement (FOS).
Comments due from working group to MFCI on closing letter and FOS.
MFCI distributes FOS to working group.

Closing of the Bonds.

MUMICIPAL
FINANCIAL
CONSULTANTS

A TAYLOP 8 MORGANCOMPANY



AGENDA NOTE

New Business #4

MEETING DATE: November 14, 2022
PERSON PLACING ITEM ON AGENDA: City Manager

AGENDA TOPIC: First reading of amendment of purchasing ordinance to increase the value
of purchases requiring Council approval and competitive bidding and to clarify authority for
emergency purchases

EXPLANATION OF TOPIC:

At recent City Council Meetings, there have been comments and discussion by Council about
increasing the values of purchases requiring Council approval and competitive bidding to eliminate
the additional time and cost associated with Departments having to obtain Council approval for
routine budgeted purchases of supplies, materials, equipment and services at values that do not
warrant the staff costs related to presenting lower value purchases for approval and Council's
review and approval.

The proposed ordinance amendment increases the value of purchases requiring Council approval
from $5,000 to $10,000 (See Section 2-222).

The proposed amendment also increases the value of purchases requiring competitive bidding, as
defined in the ordinance (Section 2-224), from $10,000 to $15,000. Thus, purchases of up to
$15,000 can be made on the open market and must be supported by 3 written quotes which may
be obtained verbally or in writing which is current city practice. Purchases over $15,000 must be
approved by Council and be done by competitive bidding.

The proposed ordinance amendment also amends Section 2-225 increasing the value for reporting
to city Council emergency expenditures from $5,000 to $10,000.

MATERIALS ATTACHED AS SUPPORTING DOCUMENTS: Proposed Ordinance
Amendment showing changes.

POSSIBLE COURSES OF ACTION: approve/deny/postpone/table first reading of proposed
ordinance amendment.

SUGGESTED MOTION: Motion by , supported by
. to approve the first reading of the ordinance to amend the purchasing
ordinance — Article VI — Purchasing, Chapter 2 — Administration of the Code of Ordinances of the
City of South Lyon, as presented.




ORDINANCE NO. -22
CITY OF SOUTH LYON
OAKLAND COUNTY, MICHIGAN

AN ORDINANCE TO AMEND THE CITY OF SOUTH LYON CODE
OF ORDINANCES, CHAPTER 2 — ADMINISTRATION, ARTICLE VI
— PURCHASING TO INCREASE THE VALUE OF PURCHASES
REQUIRING COUNCIL APPROVAL,COMPETITIVE BIDDING AND
EMERGENCY PURCHASES.

THE CITY OF SOUTH LYON ORDAINS:

PART I. Amendment of Article VI — Purchasing, The following sections of Chapter 2 —
Administration, Article VI— Purchasing, of the Code of Ordinances of the City of South Lyon, are
hereby amended to read as follows:

Sec. 2-222. - Purchases or contracts under $150,000.00.

Purchases of supplies, materials or equipment, the cost of which is less than $150,000.00,
may be made in the open market but such purchases shall, except where the manager shall
determine that no advantage to the city would result or in the employment of professional
services, be based on comparative prices supported by three (3) written quotes and shall be
awarded to the lowest competent bidder. The purchasing agent may contact prospective
suppliers and vendors and solicit prices and quotes verbally, by telephone, or by written
communication. A record shall be kept for six months of all open market orders and the
comparative quotes submitted thereon, which records shall be available for public

bidding for purchases or contracts over $150,000.00.

Any expenditure for supplies, materials, equipment, construction project or contract
obligating the city, where the amount of the city's obligation is in excess of $105,000.00,
shall be first approved by the city council. Where such expenditure or contract exceeds
$150,000.00, it shall be subject to competitive bidding as herein prescribed except where
the council shall determine that no advantage to the city would result or where the

expenditure or contract is for professional services. Where competitive bidding is required,
the following procedure will apply.

(1) The purchasing agent shall solicit bids from a reasonable number of such
qualified prospective bidders as are known to him by sending each a copy of the
notice requesting bids and notice thereof shall be posted in the city hall. Bids shall
also be solicited by newspaper advertisement when directed by the city council.



(2) Unless prescribed by the council, the manager shall prescribe the amount of any
security to be deposited with any bid, which deposit shall be in the form of cash,
certified or cashier's check or bond written by a surety company authorized to do
business in the State of Michigan. The amount of such security shall be expressed
in terms of percentage of the bid submitied. Unless fixed by the council, the
manager shall fix the amount of the performance bond and in the case of
construction contracts, the amount of the labor and materials bond to be required of
the successful bidders.

(3) Bids shall be opened in public at the time and place designated in the notice
requesting bids in the presence of the purchasing agent, the city clerk and at least
one other city official, preferably the head of the department most closely
concerned with the subject of the contract. The bids shall thereupon be carefully
examined and tabulated and reported to the council with the recommendation of the
purchasing agent at the next council meeting. After tabulation all bids may be
inspected by the competing bidders. In lieu of the procedure for opening bids herein
specified, the council may direct that bids be opened at a council meeting.

(4) When such bids are submitted to the council, if the council shali find any of the
bids to be satisfactory, it shall award the contract to the lowest competent bidder
meeting specifications, unless the council shall determine that the public interest
will be better served by accepting a higher bid. Such award may be by resolution
or ordinance. The council shall have the right to reject any or all bids and to waive
irregularities in bidding and to accept bids which do not conform in every respect
to the bidding requirements.

(5) At the time the contract is executed by him, the contractor shall file a bond
executed by a surety company authorized to do business in the State of Michigan,
to the city, conditioned to pay all laborers, mechanics, subcontractors and material-
men as well as all just debts, dues and demands incurred in the performance of such
work and shall file a performance bond when one is required. Said contractor shall
also file evidence of public liability insurance in an amount satisfactory to the city
manager, and agree to save the city harmless from loss or damage caused to any
person or property by reason of the contractor's negligence.

(6) All bids and deposits of certified or cashier's checks may be retained until the
contract is awarded and signed. If any successful bidder fails or refuses to enter into
the contract awarded to him within five days after the same has been awarded, or
file any bond required within the same time, the deposit accompanying his bid shall
be forfeited to the city, and the council may, in ifs discretion, award the contract to
the next lower competent bidder meeting specifications, or to another competent
bidder meeting specifications if the council shall determine that the public interest
will be betier served by accepting such other bid, or said contract may be
readvertised.



Sec. 2-225. — Emergency purchases.

In the case of any emergency, the city manager or his or her designee, may purchase any
supplies, materials, equipment or services, necessary to the continuation of the operation,
business, and work of the city or affected department or that is necessary to protect the
public health, safety and welfare; provided, however, that if such purchase exceeds
$105,000.00, it shall be reported to the city council at the next regular council meeting
following such purchase.

PART I1. Severability. Should any division, section, subsection, clause, or phrase of this
Ordinance be declared by the courts to be invalid, the validity of the Ordinance as a whole, or in
part, shall not be affected other than the part invalidated.

PART II).  Savings Clause, The amendment of the City of South Lyon Code of Ordinances
set forth in this Ordinance does not affect or impair any act done, offense committed, or right
aceruing, accrued, or acquired or liability, penalty, forfeiture or punishment, pending or incurred
prior to the amendment of the City of South Lyon Code of Ordinances set forth in this Ordinance.

PARTIV.  Repealer. All other Ordinances or parts of Ordinances in conflict herewith are
hereby repealed only to the extent necessary to give this Ordinance full force and effect.

PART V. Effective Date; Publication, This Ordinance shall take effect upon the later of ten

(10) days after adoption or upon publication thereof as provided by the Charter of the City of South
Lyon.

Made, passed and adopted by the South Lyon City Council this day of
, 2022,

Daniel L. Pelchat, Mayor

Lisa Deaton, City Clerk

Certificate of Adoption

Thereby certify that the foregoing is a true and complete copy of the ordinance adopted at
the regular meeting of the South Lyon City Council held on the day of
2022.

>

Lisa Deaton, City Clerk
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