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AMENDMENT NUMBER THREE 

EXCLUSIVE NEGOTIATING AGREEMENT 

This Amendment Number Three ("Amendment") to Section 2 (a) of the Exclusive 
Negotiating Agreement ('Agreement"), is made and entered into this 9th day of November, 
2020, by and between the Housing Successor to the Community Development 
Commission of the City of Santa Fe Springs ('Housing Successor") The Whole Child, A 
California nonprofit public benefit corporation, Habitat For Humanity of Greater Los 
Angeles and The Richman Group of California Development Company, LLC Uointly 
known as "Developer"). 

RECITALS 

WHEREAS, on or about March 28, 2019, the Housing Successor and Developer 
entered into an Exclusive Negotiating Agreement for certain real property located at 
Lakeland Road and Laurel Avenue, comprised of two distinct parcels of land and more 
specifically described in the legal description attached to this Agreement as Exhibit 'A' 
('Property') and incorporated into this Agreement by this reference; and 

WHEREAS, The Developer has proposed the redevelopment of the Property as 
an affordable housing development; and 

WHEREAS, The intent of both the City and the Developer in entering into this 
Agreement is to establish a specific, limited period of time to negotiate a future agreement 
between them governing the potential development of the Project on the Property, all 
subject to mutually agreeable terms, conditions, covenants, restrictions and agreements; 
and 

WHEREAS, at its March 26, 2020, City Council meeting, the City Council approved 
Amendment Number One to the Exclusive Negotiating Agreement (ENA) pursuant to 
Section 2 (a) "Term of Agreement," which extended the Negotiation Period for an 
additional 120-day extension period, by mutual agreement; and 

WHEREAS, The Exclusive Negotiating Period was further extended under its 
terms by action of the City Council on July 9, 2020, so as to terminate on October 27, 
2020 prior to full completion of the negotiations and performance of all duties of the 
Developer; and. 

WHEREAS, the Parties, by mutual consent, desire to continue pursuing the 
feasibility of the Project and negotiating an agreement or agreements ( either a Disposition 
and Development Agreement ("DOA") or a Purchase and Sale Agreement ("PSA") and a 
Development Agreement ("DA"), as determined by the Parties) (referred to herein as the 
"Project Agreements") to provide for the disposition of the Site and development of the 
Project in accordance with the City's General Plan and Zoning Code as amended from 
time to time, and to complete all required California Environmental Quality Act ("CEQA") 
review and documentation. 
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Extension

One ( 1 )

819,687.00$   

100% Prepayment Discount (23,745.00)$   

APPARATUS COST 795,942.00$   

Sales Tax @ 10.500% 83,573.91$   

Performance Bond 1,978.83$   

California Tire Fee 10.50$   

Consortium Fee Not Applicable -$   

881,505.24$   

Less 100% pre-payment at Contract Signing 881,505.24$   

BALANCE DUE AT DELIVERY $0.00

 require no money down and no payments for one (1) year if desired.

Discount for the 100% pre-payment option includes discounts for the chassis, interest, aerial

(if applicable), and flooring charges.

Any item added after this option is elected will come at additional cost and will be added to the

final invoice.

83,573.91$   

1,978.83$   

If a 100% pre-payment were made at contract signing, the following discount would be applied to

the final invoice:

Each

Arrow XT PUC Engine

819,687.00$   

Santa Fe Springs Fire Department
100% Pre-Payment Option

September 29, 2020

(23,745.00)$   

795,942.00$   

*

100% PRE-PAYMENT DISCOUNT SHOWN ABOVE IS AVAILABLE IN TWO WAYS:

a)

b)

*

If your department makes a 100% cash pre-payment at contract signing.

If your department signs up for a lease-purchase with Pierce Financial Solutions.  This would

10.50$   

TOTAL PREPAY PURCHASE PRICE 881,505.24$   

$0.00

881,505.24$   

-$  
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September 30, 2020 

Travis Hickey 
Director of Finance 
City of Santa Fe Springs Finance & Administrative Services 
12636 Emmens Way, Santa Fe Springs, CA 90670 

Dear Mr. Hickey: 

Public Sector Capital, LLC is pleased to submit the following proposal. This proposal does not represent 
a commitment to finance. The following terms and conditions apply to this proposal. 

SUMMARY OF TERMS AND CONDITIONS

Structure: Tax Exempt Lease Purchase.  

Lessee: City of Santa Fe Springs, CA 

Arranger/Placement Agent:  Public Sector Capital, LLC (“PSC”) 

Lessor: Banc of America, National Association or Designee 

Total Financing: $3,296,000 

Use of Proceeds: Fire trucks and other associated handheld radio equipment. 

Security: The Lessee will pledge to make lease payments from all legally available funds, and the 
payments will be subject to annual appropriations.  The Lessor will be offered a first priority lien in 
the trucks & equipment.  

Term: Seven Years  

Interest Rate: 1.74% 

Tax Status: Tax Exempt/Bank Qualified. 

Payments: Seven annual payments in arrears. 

Closing Date: on, or before, 10/30/20. 

Optional Redemption: The Lease may be prepaid without penalty, on any scheduled payment 
date, after the first three years of the term. 

Disbursement of Proceeds: 

• The Lessor will fund directly to the vendor upon closing.
• A qualified reimbursement will be made to the Lessee.
• The transaction will fund to a mutually agreeable escrow agent.
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Acquisition/Escrow Account: The money may be deposited into an escrow account acceptable 
to the Lessor, and disbursements will be made, from the account, upon execution and delivery of 
an Acceptance Certificate & approved invoices. The Lessor can provide escrow services to the 
Lessee if this is desired by the Lessee. 

Performance Bond: A Performance Bond is standard in this type of transaction, and it will be 
required by the Lessor, prior to closing, with the Lessor listed on the Bond as Loss Payee.  

Closing Costs (All included in the financing and paid from proceeds at closing) 

• Documentation Fee: $0  
• Legal Fee: $0 
• Escrow Account Setup Fee: $0 
• Arranger/Placement Agent Fee: $10,000 

Lessee’s Documentation Expenses: The Lessee will be responsible for its own legal & 
transactions costs in regards to documents and closing. 

Maintenance, Taxes and Insurance: All maintenance, taxes and insurance in connection with 
the Projects and the Lease are the responsibility of the Lessee. The Lessee shall bear all risk of 
loss or damage to the Projects and shall be responsible for keeping the Projects insured with 
companies satisfactory to and for such amounts as required by Lessor. Lessor and its affiliates, 
successors and assigns must be named as loss payee and additional insured as applicable on all 
insurance policies. Evidence of such insurance must be satisfactory to Lessor. 

Documentation: Documents shall be prepared by Lessor and will contain customary 
Representations and Warranties for transactions similar in amount and type. Lessee will provide a 
Legal/Validity Opinion, Form 8038-G, and an Authorizing Resolution.  To facilitate closing, the 
Lessor requests a scan of all signed documents by 12:00 PM on the day prior to closing. 

Reporting Requirements: Lessee shall deliver to Lessor(s) audited annual financial statements 
within 270 days of the end of each fiscal year. 

Events of Default: The Events of Default will be standard and customary for transactions of this 
nature.  

Conditions Precedent:  Usual and customary conditions related to the issuance of tax-exempt 
financing, including acceptable legal documentation and standard approvals from the County, 
State and local officials, as may be required. 

Lessor Restrictions: The Lessor has such knowledge and experience in financial and business 
matters that it is capable of evaluating the merits and risks of the 2020 Lease Agreement.  The 
Lessor will be expected to sign an Investor Letter acknowledging the same. 

Governing Law: All aspects of this financing being discussed, including this proposal, will be 
governed by the laws of California.  

Adverse Change & Other Credit Conditions: If there is a material adverse change in the 
Lessee’s financial condition, or if there are adverse circumstances of which Lessor(s) is currently 
unaware, Lessor(s) reserves the right to negotiate and/or terminate its interest in this transaction 
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at any time prior to closing. Additionally, this proposal is subject to final business, credit & legal 
consent by the Lessor. 

Role of Lessor: Lessor is acting solely as Purchaser for its own account and not as a fiduciary for 
Issuer or in the capacity of broker, dealer, municipal securities underwriter or municipal advisor. 
Purchaser has not provided, and will not provide, financial, legal, tax, accounting or other advice 
to or on behalf of Issuer with respect to the proposed 2020 Lease Agreement. Issuer shall 
represent in the documentation that Issuer has sought and obtained financial, legal, tax, 
accounting and other advice (including as it relates to structure, timing, terms and similar 
matters) with respect to the proposed 2020 Lease Agreement from its financial, legal and other 
advisors (and not Purchaser) to the extent that Issuer desired to obtain such advice. 

Continued Disclosures:  The transaction described in this document is an arm’s length, 
commercial transaction between each Lessor(s) and Lessee in which: (a) Lessor(s) is acting solely 
as a principal (i.e., as a Lessor(s)) and for its own interest; (b) neither Lessor(s) nor PSC is acting 
as a municipal advisor, agent or financial advisor to the Lessee, each has financial and other 
interests that differ from each other and from those of the Lessee, and as described herein PSC 
may receive compensation from the Lessor(s) that is contingent on the closing of the transaction 
and that may be reflected in the interest rate agreed to by the Lessee; (c) neither Lessor(s) nor 
PSC has a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934 to the 
Lessee with respect to this transaction and the discussions, undertakings and procedures leading 
thereto (irrespective of whether Lessor(s) or PSC (or its affiliates) has provided other services or is 
currently providing other services to the Lessee on other matters); (d) the only obligations 
Lessor(s) has to the Lessee with respect to this transaction will be set forth in the definitive 
transaction agreements between Lessor(s) and the Lessee; and (e) neither Lessor(s) nor PSC is 
recommending that the Lessee take an action with respect to the transaction described in this 
document, and before taking any action with respect to this transaction, the Lessee should discuss 
the information contained herein with its own legal, accounting, tax, financial and other advisors, 
as it deems appropriate.  If the Lessee would like a municipal advisor in this transaction that has 
legal fiduciary duties to the Lessee, the Lessee is free to engage a municipal advisor to serve in 
that capacity. 

Expiration: Please acknowledge acceptance of this proposal (by verbal or written communication) 
by 10/9/20.  
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Please feel free to contact me at 925.330.5860 if you would like to discuss this proposal. Upon 
written acceptance of this proposal, we will begin the closing process.  Thank you for the 
opportunity to serve your financing needs. 

 

Sincerely, 

 
 

 
Mark T. Stanley 
Executive Director 
Public Sector Capital, LLC 
(M) 925.330.5860  
mark.stanley@publicsectorcapital.com 
 

 
 
 

 

Accepted Date:            

By:              

Title           

 

Draft Payment Schedule 

 

 

 

 

 

Date Payment Interest Principal Balance
10/30/2020   3,296,000.00
10/30/2021 504,193.98 57,350.40 446,843.58 2,849,156.42
10/30/2022 504,193.98 49,575.32 454,618.66 2,394,537.76
10/30/2023 504,193.98 41,664.96 462,529.02 1,932,008.74
10/30/2024 504,193.98 33,616.95 470,577.03 1,461,431.71
10/30/2025 504,193.98 25,428.91 478,765.07 982,666.64
10/30/2026 504,193.98 17,098.40 487,095.58 495,571.06
10/30/2027 504,193.98 8,622.92 495,571.06 0.00

Total 3,529,357.86 233,357.86 3,296,000.00

mailto:mark.stanley@publicsectorcapital.com
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by and 
through their respective authorized officers, as of the date first above written. 

CONSULTANT 

PAYLESS POOL SERVICES 

Ron Laskodi, Owner 

CITY OF SANTA FE SPRINGS 

APPROVED AS TO FORM: 

Ver. 7-2017 11 

Date: L\- Z ,- ( �
--�----

Social Security or Taxpayer ID Number 

Date: 
-------

Date: 7>/8/ J �

Water Feature Maintenance Services 
Payless Pool Services 
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