AGENDA

REGULAR MEETINGS
OF THE
SANTA FE SPRINGS
PUBLIC FINANCING AUTHORITY
WATER UTILITY AUTHORITY
HOUSING SUCCESSOR
SUCCESSOR AGENCY
AND CITY COUNCIL

December 22, 2016
6:00 P.M.

Council Chambers
11710 Telegraph Road
Santa Fe Springs, CA 90670

Richard J. Moore, Mayor
William K. Rounds, Mayor Pro Tem
Jay Sarno, Councilmember
Juanita Trujillo, Councilmember
Joe Angel Zamora, Councilmember

Public Comment: The public is encouraged to
address City Council on any matter listed on the
agenda or on any other matter within its
jurisdiction. If you wish to address the City Council,
please complete the card that is provided at the
rear entrance to the Council Chambers and hand
the card to the City Clerk or a member of staff. City
Council will hear public comment on items listed
on the agenda during discussion of the matter and
prior to a vote. City Council will hear public
comment on matters not listed on the agenda
during the Oral Communications period.

Pursuant to provisions of the Brown Act, no action
may be taken on a matter unless it is listed on the
agenda, or unless certain emergency or special
circumstances exist. The City Council may direct
staff to investigate and/or schedule certain matters
for consideration at a future City Council meeting.

Americans with Disabilities Act: In compliance
with the ADA, if you need special assistance fo
participate in a City meeting or other services
offered by this City, please contact the City Clerk’s
Office. Notification of at least 48 hours prior to the
meeting or time when services are needed will
assist the City staff in assuring that reasonable
arrangements can be made to provide accessibility
to the meeting or service.

Please Note: Staff reports, and supplemental
attachments, are available for inspection at the
office of the City Clerk, City Hall, 11710 E.
Telegraph Road during regular business hours 7:30
a.m. — 5:30 p.m., Monday — Thursday and every
other Friday. Telephone (562) 868-0511.



City of Santa Fe Springs
Regular Meetings December 22, 2016

CALL TO ORDER

ROLL CALL

Jay Sarno, Councilmember

Juanita Trujillo, Councilmember
Joe Angel Zamora, Councilmember
William K. Rounds, Mayer Pro Tem
Richard J. Moore, Mayor

CONSENT AGENDA

Consent Agenda items are considered routine matters which may be enacted by one motion and vote.
Any item may be removed from the Consent Agenda and considered separately by the Public
Financing Authority.

| CONSENT AGENDA

Approval of Minutes

Minutes of the November 22, 2016, Public Financing Authority Meeting
Recommendation: That the Public Financing Authority approve the minutes as
submitted.

Monthly Reports

Monthly Report on the Status of Debt Instruments Issued through the City of Santa
Fe Springs Public Financing Authority (PFA)

Recommendation: That the Public Financing Authority receive and file the report.

\WATER UTILITY AUTHORITY.

Consent Agenda items are considered routine matters which may be enacted by one motion and vote.
Any item may be removed from the Consent Agenda and considered separately by the Water Utility
Authority.

a.

Approval of Minutes
Minutes of the November 22, 2016, Water Utility Authority Meeting
Recommendation: That the Water Utility Authority:

s Approve the minutes as submitted.

Monthly Reports
Monthly Report on the Status of Debt Instruments Issued through the Water Utility
Authority (WUA)
Recommendation: That the Water Utility Authority:
« Receive and file the report.

Status Update of Water-Related Capital Improvement Projects
Recommendation: That the Water Ultility Authority:
* Receive and file the report.

Central Basin Municipal Water District — Amendment No. 10
Recommendation: That the Water Utility Authority:
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10.

City of Santa Fe Springs
Regular Meetings December 22, 2016
s Authorize the City Manager to execute Amendment No. 10, which extends

the purchase agreement for imported water with the Central Basin Municipal
Water District until December 31, 2017.

CITY MANAGER REPORT

CONSENT AGENDA
Consent Agenda jtems are considered routine matters which may be enacted by one motion and

vote. Any item may be removed from the Consent Agenda and considered separately by the City
Council.

Approval of Minutes
a. Minutes of the November 22, 2016 City Council Meetings
Recommendation: That the City Council:
» Approve the minutes of the November 22, 2016, meetings as submitted.

ORDINANCE FOR ADOPTION
Zoning Text Amendment — Firearms Sales in the M-2 Zone
Ordinance No. 1077 — An ordinance of the City Council of the City of Santa Fe Springs,
California, amending Santa Fe Springs Municipal Code, Title 15, Chapter 155, Section
155.243 and Section 155.648 of the City Zoning Regulations regarding firearms sales in
the M-2, Heavy Manufacturing Zone.
Recommendation: That the City Council:

e Waive further reading and adopt Ordinance No. 1077.

ORDINANCE FOR ADOPTION
Ordinance No. 1078 — Amending the Santa Fe Springs Municipal Code to Change
General Municipal Election Dates to Coincide with Statewide General Elections in
November of Even-Numbered Years
Recommendation: That the City Council:

« Waive further reading and adopt Ordinance No. 1078.

ORDINANCE FOR ADOPTION
Ordinance No. 1080 - Adopting the 2016 Edition of the California Fire Code and
Repealing Ordinance 1051 of the City of Santa Fe Springs and All Other Ordinances and
Parts of the Ordinances in Conflict Therewith.
Recommendation: That the City Council:

« Waive further reading and adopt Ordinance No. 1080.

NEW BUSINESS

Parkette Playground Improvement (Bradwell Parkette, Longworth Parkette and

Davenrich Parkette) — Final Payment

Recommendation: That the City Council:

= Approve the Final Payment (less 5% Retention} to Community Playgrounds, Inc.
of Vallejo, California in the amount of $21,662.85 for the subject project.
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11.

12.

13.

14.

15.

16.

Transportation Center Parcel B — Ground Lease Agreement
Recommendation: That the City Councit:
s Authorize the City Manager to Execute a Ground Lease Agreement with the City
of Norwalk to Lease Parcel B (APN 8045-001-806) at the Transportation Center.

Review of Consideration of Activities for the 2017 City of Santa Fe Springs’ 60t

Anniversary
Recommendation: That the City Council.
+ Review the proposed option of activities for the 2017 City of Santa Fe Springs’ 60t
Anniversary celebration to occur May 6, 2017.

Approval of Recommendation of Heritage Ars Advisory Committee (HAAQC)
Recommendation to Utilize the Public At Fund to Contribute Towards the Santa Fe
Springs Firefighters’ Memorial
Recommendation: That the City Council:
o Approve the Heritage Arts Advisory Committee’s (HAAC) recommendation to
contribute $50,000 for the installation of the Santa Fe Springs Firefighter's
Memorial.

Approving an Enterprise Resource Planning (Finance System) Software Purchase and
Services Agreement with Tyler Technologies, Inc.
Recommendation: That the City Council:
» Authorize the City Manager to execute a License and Services agreement with
Tyler Technologies, Inc. license the use and implement a citywide enterprise
resource planning software system.

Approving an Enterprise Resource Planning (Finance System) Project Management
Agreement with AEF Systems Consulting, Inc.
Recommendation: That the City Council:
e Pursuant to Section 34.29(G) of the City’s Purchasing Policy (Professional
Services and Consuiting Services Contracts), suspend the request for proposals
(RFP) process.
e Authorize the City Manager to execute a professional services agreement with
AEF Systems Consulting, Inc. to provide project management services in the
implementation of a Citywide Enterprise Resource Planning (ERP) system.

Authorize the Purchase of Computer File Servers from GovConnection, Microsoft
Software Licenses from GovConnection and a Storage Area Network (SAN) Appliance
from Hewlett Packard Enterprise Group for New Enterprise Resource Planning (ERP)
System.
Recommendation: That the City Councit:
e A purchase order in the amount of $52,059.83 to GovConnection for the acquisition
of four computer file servers.
e A purchase order in the amount of $21,022.25 to GovConnection for the acquisition
of four Microsoft 2016 Server software licenses, two Microsoft 2016 SQL software
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17.

18.

19.

20.

21.

22,

23.

24,

25.

26.

licenses and 100 Microsoft 2016 SQL client access software licenses.
» A purchase order in the amount of $59,918.42 to Hewlett Packard Enterprise
Group for the acquisition of one SAN appliance.

Adoption of New Salary Schedule — Part-Time Employee Minimum Wage Modifications
Recommendation: That the City Council:
o Adopt the new salary schedule for impacted part-time employees (effective
December 26, 2016) reflecting the change in new minimum wage requirements
per California Senate Bill 3 signed by Governor Brown.

Adoption of New Position Titles and Salary Schedule — Fire-Rescue Department (Non-
Suppression) Full-time Positions
Recommendation: That the City Councik:
» Adopt the attached salary schedule (effective January 9, 2017) reflecting the
reclassifications of various Fire-Rescue (None-Fire Suppression) positions.

Presentation and Consideration of the City’'s Comprehensive Annual Financial Report
(CAFR) for the Fiscal Year ending June 30, 2016
Recommendation: That the City Council:
¢ Receive and file the City’s Comprehensive Annual Financial Report (CAFR) for the
Fiscal Year ending June 30, 2016.

Presentation of Fiscal Year 2014-15 Certificate of Achievement for Excellence in
Financial Reporting (CAFR Award) to the City Council

INVOCATION
PLEDGE OF ALLEGIANCE

INTRODUCTIONS
» Representatives from the Chamber of Commerce

ANNOUNCEMENTS

PRESENTATIONS

a. Recognition of the 2016 Christmas Float Program Food Sponsors

b. Recognition of Maggie’s Pub for their support and donation of the Older Adult Holiday
Luncheon

¢. Council for Watershed Health

APPOINTMENTS TO BOARDS, COMMITTEES, COMMISSIONS
a. Committee Appointments







FOR ITEM NO. 3A
PLEASE SEE ITEM NO. 6A



City of Santa Fe Springs

Public Financing Authority Meeting December 22, 2016

NEW BUSINESS
Monthly Report on the Status of Debt Instruments Issued through the City of Santa Fe
Springs Public Financing Authority (PFA)

RECOMMENDATION
That the Public Financing Authority receive and file the report.

BACKGROUND

The Santa Fe Springs Public Financing Authority (PFA) is a City entity that has periodically
issued debt for the benefit of the Santa Fe Springs community. The following is a brief
status report on the debt instruments currently outstanding that were issued through the

PFA.

Water Revenue Bonds, 2005 Series A

Financing proceeds available for appropriation at 11/30/16 None
Outstanding principal at 11/30/16 $2,140,000
Consolidated Redevelopment Project 2006-A Tax Allocation Bonds

Financing proceeds available for appropriation at 11/30/16 None
Outstanding principal at 11/30/16 $35,377,675
Consolidated Redevelopment Project 2007-A Tax Allocation Refunding Bonds

Financing proceeds available for appropriation at 11/30/16 None
Outstanding principal at 11/30/16 $29,270,000

Bond Repayment

The City budget includes sufficient appropriations and adequate revenues are expected to
be collected to meet the debt service obligations associated with the 2005 Water Revenue
Bonds.

The former Community Development Commission (CDC) issued a number of tax allocation
bonds before it was dissolved by State law effective February 1, 2012 and is administered
by the City acting as Successor Agency under the oversight of the appointed Oversight
Board. The Successor Agency no longer receives tax increment. Instead distributions
from the Redevelopment Property Tax Trust Fund (RPTTF) are received based on
approved obligations. It is anticipated that sufficient allocations from the RPTTF will
continue to be made to the Successor Agency to meet ongoing debt service obligations.

Report Submitted By: Travis Hickey Date of Report: December 15, 2016
Finance and Administrative Services
ITEM NO. 3B
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R e

I Unspent Bond Proceeds

Under an approved Bond Expenditure Agreement, unspent bond proceeds of the former
CDC in the amount of approximately $19 million were transferred to the City in July 2014.
The funds are to be spent in accordance with the original bond documents. The unspent
proceeds continue to be a source of funding within the City’s capital improvement program

(CIP).

2016 Bond Refunding

In July 2016 the Successor Agency issued its 2016 Tax Allocation Refunding Bonds, which
paid off several bond issuances of the former CDC. The bonds were originally issued
through the Public Financing Authority and included the 2001 Series A, 2002 Series A,
2003 Series A, the current interest portion of the 2006 Series A, and 2006 Series B bond

issuances.

%

haddeus McCormack
City Manager/Executive Director

Repert Submitted By: Travis Hickey Date of Report: December 15, 2016
Finance and Administrative Services
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City of Santa Fe Springs

Water Utility Authority Meeting December 22, 2016

NEW BUSINESS
Monthly Report on the Status of Debt Instruments Issued through the City of Santa Fe
Springs Water Utility Authority (WUA)

RECOMMENDATION
That the Water Utility Authority receive and file the report.

BACKGROUND

The Santa Fe Springs Water Utility Authority (WUA) is a City entity that has issued debt
for the benefit of the Santa Fe Springs community. The following is a brief status report
on the debt instruments currently outstanding that were issued through the WUA.

Water Revenue Bonds, 2013
Financing proceeds available for appropriation at 11/30/16 None
Outstanding principal at 11/30/16 $6,890,000

In May 2013 the Water Utility Authority issued the 2013 Water Revenue Bonds in the
amount of $6,890,000. The bonds refunded the existing 2003 Water Revenue Bonds
(issued through the Public Financing Authority) and provided additional funds for water
improvement projects in the amount of $2,134,339. The funds were restricted for use on
water system improvements. In August 2013 the Water Utility Authority Board appropriated
the proceeds for the Equipping Water Well No. 12 Project and all proceeds were since
used on this project.

The City budget includes sufficient appropriations and adequate revenues are expected to
be collected to meet the debt service obligations associated with the 2013 Water Revenue
Bonds.

The WUA was formed in June of 2009. Water revenue bonds issued prior to this date
were issued through the City of Santa Fe Springs Public Financing Authority.

v i

ddeus McCormack
City Manager/Executive Director

Report Submitted By: Travis Hickey Date of Report: December 15, 2016
Finance and Administrative Services
ITEM NO. 4B



<‘“ Water Utility Authority Meeting December 22, 2016

NEW BUSINESS
Status Update of Water-Related Capital Improvement Projects

RECOMMENDATION
That the Water Utility Authority receive and file the report.

BACKGROUND
This report is for informational purposes only. The following is a listing of current
active water projects.

New Well Siting Study, Zone 1

Currently, the City is under contract with Richard Slade and Associates (RCS) to
provide a well siting study within zone no. 1. Staff reviewed and provided
comments on the draft study while RCS is finalizing the executive summary for the
study. A completed study will provide information on potential water production
well sites in zone 1.

Engineering Design Services Water Treatment System Water Well No. 12

Atthe July 28, 2016 City Council Meeting, Council directed staff to award a contract
to Civiltec Engineering Inc. (Civiltec) to provide water production design services
for Water Well No. 12. Staff met with Civiltec and a treatment supply vendor on
three separate occasions at the well site to allow for viewing of the existing layout
and to get a perspective on the configuration and type of treatment equipment that
may be required. A fully functioning water well and treatment system within zone
2 will minimize the use of costly imported surface water, and will increase the
efficiency of the water distribution system.

FISCAL IMPACT
The Water Well Siting Study for Zone 1 and for Water Well No. 12 are funded by
Capital Improvement Plan Bond Funds and Utility User's Tax (UUT) Capital

Improvement Fund, respectively. é}/
Z dd

eus McCormack
Executive Director

Attachments:
None

Report Submitted By: Noe Negrete, Director Date of Report: December 14, 2016
Department of Public Works
ITEM NO. 4C



Water Utility Authority Meeting December 22, 2016

NEW BUSINESS
Central Basin Municipal Water District - Amendment No. 10

RECOMMENDATION

That the Water Utility Authority authorize the City Manager to execute Amendment
No. 10, which extends the purchase agreement for imported water with the Central
Basin Municipal Water District until December 31, 2017.

BACKGROUND

The Water Quality Protection Plan (WQPP) began operations in December 2004.
The facilities are owned by Central Basin Municipal Water District (Central Basin)
and operated under contract by the Whittier Utilities Authority (WUA). The purpose
of the WQPP is to safeguard the Central Groundwater Basin from contaminants
migrating from the Upper San Gabriel Basin by acting as a second line of defense
to the Whittier Narrows Operational Unit (WNOU).

The Environmental Protection Agency (EPA) discovered the ground water
contamination problem in the San Gabriel Valley as a result of several businesses
improperly disposing of Volatile Organic Compounds (VOC) found in paints,
solvents, degreasers, and metal cleaning compounds. The VOCs included
Trichloroethylene (TCE), and Polychloroethyene (PCE), which generally found
their way into ground water aquifers by being dumped onto the surrounding land
and leaching through the soil. The VOC'’s rapid rate of descent through the sail
prompted the EPA to provide a quick solution, the WNOU was the result.

Prior to the WNOU going online, the EPA determined that the leading edge of the
main basin contamination had traveled past the WNOU extraction wells and was
heading towards the Central Basin. The migration of the contaminants is
accomplished by the natural flow within the aquifers from the upper San Gabriel
Valley Main Basin to the Central Basin. In order to protect the quality of ground
water in the Central Basin, a Federal grant was received to design and construct
the WQPP facilities.

The WQPP consists of two wells that can produce on the average 2,000-3,000
gallons per minute. The original plant design pumps water into a set of primary
pressure vessels with Granular Activated Carbon (GAC) acting as the filtering
media. The GAC removes the VOCs from the water meeting Public Health
requirements. The plant was designed with redundant pressure vessels to ensure
that the VOCs are completely removed. The water is then treated with Sodium
Hypochlorite (liquid Chlorine) for disinfectant purposes. The finished water then
leaves the plant and is stored in the City of Whittier's clear well. The WQPP water
is blended with all water produced by the City of Whittier and then pumped to the
Whittier Hills to storage facilities. The water is then distributed throughout the

Report Submitted By: Noe Negrete, Director Date of Report: December 15, 2016
Department of Public Works
ITEM NO. 4D



Central Basin Municipal Water District - Amendment No. 10 Page 2 of 2

Wh|tt|er water system The Clty of Santa Fe Springs receives water from the Crty
of Whittier through the Whittier Connection. On an annual basis, the City receives
1,800 — 2,000 acre feet per year of water from the Whittier Connection.

WQPP facility construction and operations were envisioned to be funded entirely
by the federal government via the Bureau of Reclamation and was to last a period
of ten years. Construction funding fell far short of what was needed and as a result,
annual operations could only be funded for three years. In June of 2007, the City
of Santa Fe Springs, Pico Rivera, Whittier, and Central Basin developed a
purchase agreement to keep the WQPP in operation covering the annual
maintenance and operation costs. Amendment No. 10 extends the term for
another year, as have the previous nine amendments.

FISCAL IMPACT

A minimum of nineteen hundred acre feet (1,900 ac-ft) of potable water will be
extracted as ground water consumption at an amount of five hundred forty-seven
dollars ($547) per metered acre foot as compared to purchasing surface water
from the Metropolitan Water District (MWD) at a rate of one thousand sixty-eight
dollars ($1,068) per acre foot. The funds are available within the current Water
Utility Authority fiscal budget.

INFRASTRUCTURE IMPACT
The WQPP provides a reliable and economical source of potable water for all

customers within Zone {.

7 Thaddeus McCormack
Executive Director

Attachment:
1. Amendment No. 10
2. Original Purchase Agreement — June 2007

Repaort Submitted By: Noe Negrete, Director Date of Report: December 14, 2016
Department of Public Woarks
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Amendment No. 10

to
Memorandum of Understanding (MOU) C2071/2007-2
Among

the Central Basin Municipal Water District, City of Whittier,
City of Pico Rivera, and City of Santa Fe Springs
Regarding Continued Operation of the
Water Quality Protection Plan

This Amendment No. 10 (“Amendment”} to that certain original Memorandum of
Understanding executed on June 25, 2007 by and among the undersigned parties
is dated January 1, 2016 but shall not take effect untii approved and executed by
all of the undersigned parties hereto, namely the Central Basin Municipal Water
District (hereinafter “CBMWD"), City of Whittier (hereinafter “Whittier”), City of Pico
Rivera (hereinafter “Pico Rivera”), and City of Santa Fe Springs (hereinafter “Santa
Fe Springs”). For purposes of this Amendment, the capitalized word “Party” shall
be a reference to any one of the aforementioned entities and the capitalized term
“Parties” shall be a collective reference to the aforementioned entities.

The Parties hereby agree as follows:

Purpose

CBMWD, Whittier, Pico Rivera, and Santa Fe Springs) desire to continue the
operation of the Water Quality Protection Plan (hereinafter “WQPP") under
Obligations as described under Memorandum of Understanding (MOU) dated June
25, 2007 (herein called “Original MOU"). This Amendment modifies the “Original
MOU", as the same was previously modified, by way of Amendment No. 1,
Amendment No. 2, Amendment No. 3, Amendment No. 4, Amendment No. 5,
Amendment No. 6, Amendment No. 7, Amendment No. 8, and Amendment No. 9
pursuant to the Obligations and Miscellaneous Terms described below. The
purpose of this Amendment is to extend the contract term to determine the
feasibility of continuing operation of WQPP, and to develop a preliminary action
plan to help future decision-making. All other terms, conditions, and provisions of
the Original MOU, and the aforementioned nine (8) amendments, to the extent not
modified with this Amendment No. 10, shall remain In full force and effect.

Obligations:

Obligation No. 1 of the "Original MOU” shall be amended in whole to read as follows:

1. Parties agree to continue with automatic monthly term extensions currently in
effect, commencing January 1, 2016 up to December 31, 2017, for a total
term extension of twenty-four (24) months, unless terminated sooner by
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agreement of the Parties. Such termination of the MOU shall be executed by
duly authorized representative(s) of each Party. The forgoing
notwithstanding, any Party may withdraw from the MOU as previously
amended and as amended herein by providing a minimum of thirty (30) days
prior written notice to the other parties, provided, however, that no such
withdrawal shall relieve any withdrawing Party from the obligation to pay for
its calculated share of the cost assoclated with engagement of a consultant
or consultants as provided under this Amendment once the services of any
one or more consultants have been contracted. In no event shall any
withdrawing Party be obligated to contribute more than it's pro rata share of
the overall cost of retaining the consultant(s) or such other pledge as may be
made by the withdrawing Party at the time the consultant(s) was/were
engaged.

Miscellaneous Terms

Miscellaneous Terms No. 1 added to the “Original MOU” with Amendments Nos. 8
and 9 shall be amended in whole to read as follows:

1. Parties agree that it will be for the mutual benefit to perform an analysis
(“Engineering Report”) to examine the near-term and long-term operation,
and sustainability of WQPP. It is anticipated that the Engineering Report,
inclusive of report revisions, expansions, or subsequent related reports, can
be completed by December 31, 2017. Parties shali make all reasonable
efforts to formulate a plan to fulfill the goals of this Amendment.

Miscellaneous Terms No. 8 {C) added to the “Original MOU" with Amendments Nos.
8 and 9shall be amended in whole to read as follows:
c) Parties shall take all reasonable efforts to set-forth goals and finding an
agreeable solution on the future of WQPP within twenty (24) months of the
completion of the Engineering Report.

Miscellaneous Terms No. 9 of the “Original MOU” shall be amended in whole to
read as follows:

9. Notwithstanding the previous arrangements, Parties agree that during the
Term of this MOU, in case of an emergency, or temporary or unusual
conditions, Pico Rivera shall have right to receive water from WQPP subject
to availability of such water. Upon request by Pico Rivera, CBMWD shall
make all reasonable efforts to facilitate meeting such water demands, If no
such water Is available, the remaining parties shall be under no obligation to
procure water from an alternative source to meet Pico Rivera's emergency
need nor shall any such parties be obligated to incur any additional cost or
penalty due to the unavailability of such water.

[SIGNATURE ON THE FOLLOWING PAGE]

WUA MoU ~ 200T Recommissloning WQPP
OAWATERWgendes\Central BaeinVAgresments\CZ0T1-WQPP MOU Amendment No 10
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In Witness Whereof, the Parties hereto have caused this MOU to be executed the
date first written above.

CITY OF PICO RIVERA

Rene Bobadiila, City Manager Date
CITY OF SANTA FE SPRINGS

Thaddeus McCormack, City Manager Date
CITY OF WHITTIER

Jeffrey W. Collier, City Manager Date

CENTRAL BASIN MUNICIPA 'WATER DISTRICT

et f‘ M MM W2z

Kevin P. Hunt, P.E. General Manager Date
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ATTACHMENT “A”

Energy Demand Charge For Short-Term or Peak Time Water Delivery to the City
of Pico Rivera

Winter Rate
October 1 through May 31

Assumptions:
Based on 10 KW for every 100 GPM
Based on highest flow rate average over 15 minute period

Flow rate in hundres of GMP x 10 KW x Edison TOU 8 Facility Demand Charge
= Energy Charge (winter rate)

Example
Flow Rate 1,000 GPM Average
10 (100 GPM) x10 KW x $15.57/KW =$1,557.00

Summer Rate
June 1 through September 30

Assumptions:
Based on 10 KW for every 100 GPM
Based on highest flow rate average over 15 minute period

Flow rate in hundres of GMP x 10 KW x (Edison TOU 8 Facility Demand Charge
+ mid peak demand charge ) = Energy Charge (summer rate)

Example
Flow Rate 1,000 GPM Average

10 (100 GPM) x 10 KW ($15.57+$6.69 = $22.26)=$2,226.00
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Memorandum of Understanding (MOU)
Among
the Central Basin Municipal Water District, City of Whittier, City of Pico Rivera,
and City of Santa Fe Springs
Regarding the Re-Commissioning of the Water Quality Protection Plan

As of June 25, 2007, the Central Basin Municipal Water District (hersinafter "CBMWD"),
City of Whittier {(hereinafter “Whittier"), City of Pico Rlvera (hereinafter “Pico Rivera"),
and City of Santa Fe Springs (hereinafter "Santa Fe Springs”) hereby agree as follows:

Purpose:

CBMWD, Whittier, Pico Rivera, and Santa Fe Springs desire to re-commission the Water
Quality Protection Plan (hereinafter “WQPP") under Obligations as described below.

Definitions:

'BANKED WATER shall mean t-hé positive.diff_er.enqe‘ between the amount of WQF’P
watar provided to Whittier and the combined amount of water {ransferred to Pico Rivera
and Santa Fe Springs ‘as part of the WQPP Project,

DEFICIT WATER shall mean the negative difference between the amount of WQPP
water provided to Whittler and the combined amount of water transferred to PIGO Rivera
and Santa Fe Springs as part of the WQPP Project.

Obligations:

1) CBMWD, Whittier, Pico Rivera and Santa Fe Springs agree that the term of this
MOU will be three {3) months, with said term commencing on the day the WQPP
begins to provide water suitable for public consumption and concluding 90
calendar days thereafter or on September 30, 2007, whichever date is [ater;

2) CBMWD and Whittier agres to amend terms within the provisions of Agreement
No. C 1167 “Central Basin Water Quality Protection Pian” dated January 1, 2002
to be consistent with the Obligations described herein this MOU;

3) CBMWD and Pico Rivera agree to amend terms within the provisions of
Agreement No. C 1180 “Central Basin Water Quality Protection Plan® dated
December 17, 2001 to be consistent with the- Obligations described herein this
Mo,

4) CBMWD and Santa Fe Springs agree to amend terms within the provisions of
Agreement No. C 1168 “Central Basin Water Quality Protection Plan" dated
November 20, 2001 to be consistent with the Obligations described herein this
MOU;

5) CBMWD will make all reasonable efforts to operate WQPP to deliver a “target
effluent flow rate” of 2,900 gpm {measured as an average over a 24-hour, 7-day
a week basis), CBMWD will change this “target effluent flow rate” only 1) upon
the written request (electronic mail is sufficient) by either Santa Fe Springs or
Pico Rivera or 2) if CBMWD or Whiltier deems it necessary for operational




reasons. CBMWD, Whittier, Pico Rivera, and Santa Fe Springs acknowledge that
due to the nature of operating a water system, there will be some variance

" between the “target effluent flow rate” and the actual effiuent flow rate;

6)

8)

9)

Whittier desires to purchase no WQPP water during the term of this MOU, but
will purchase up to 4 acre-feet, if needed, in order to balance water quaniities as
a result of the transfer of BANKED WATER or DEFICIT WATER as described
herein. CBMWD, Whittier, Pico Rivera, and Santa Fe Springs acknowledge that
there will be BANKED WATER or DEFICIT WATER, but never both

simultaneously;

In the event that there is BANKED WATER at the end of this MOU, Santa Fe
Springs and Pico Rivera will each take and pay for half of the BANKED WATER.
CBMWD, Whittier, Pico Rivera, and Santa Fe Springs acknowledge that it is not
practical to transfer the exact amount of water. As a result, Whittier wili purchase
up to 4 acre-feet of water, if needed, in order fo balance water quantities;

In the event that there is DEFICIT WATER at the end of this MOU, CBMWD will
deposit additional WQPP water in an amount equal-to or up to 4 acre-feet above
the quantity of DEFICIT WATER. Alternatively, Whittier at its sole discretion and
at no cost to CBMWD, Santa Fe Springs, or Pico Rivera may decline taking the
additional WQPP water and cover the DEFICIT WATER out of Whittier's water

supply;

Whittier, Pico Rivera, and Santa Fe Springs will pay tc CBMWD $250 per acre-
foot for WQPP water;

10) Based on an estimated total of 1125 acre-feet of WQPP water to be provided by

CBMWOD, Santa Fe Springs and Plco Rivera agree to “take or pay” WQPP water
fn the amount of 425 acre-feet per 90 days and 700 acre-fest during the S0-day
term of this MOU, respectively. If the actual term of this MOU is greater or less
than 90 days, the "take or pay” amount of water will be proportionally adjusted.
Santa Fe Springs and Pico Rivera acknowledge that the “take or pay" amounts of
water is a significant facter in keeping the CBMWD's WQPP operational costs at
a reasonable enough level such that CBMWD is able to sell WQPP water at $250
per acre-foot;

11) CBMWD, Whittier, Pico Rivera, and Santa-Fe-Springs-acknowledge that Whittler

is not committing to any "take or pay" amount of WQPP water as Whittier has

-alected to rely on other sources of water to supply its system. Whittier further

acknowledges that this non-commitment fo a “take or pay’ amount of WQPP
water does not relieve Whittier of the obligation to purchase up to 4 acre-feet fo
balance water quantities related to BANKED WATER or DEFICIT WATER as
described herein this MOU;

12} The water that is flushed to wasie in the process to start-up WQPP, which

CBMWD has estimated to be 200 acre-feet, will be charged against the water
rights of Pico Rivera and Santa Fe Springs in the amount of 50% and 50%,
respectively, of the actual quantity of water that is flushed to waste In the start-up
process. CBMWD will reimburse, at cost, to Pico Rivera and Santa Fe Springs
the Replenishment Assessment incurred by Pico Rivera and Sanfa Fe Springs in




amounts equivalent to the actual quantity of water that is flushed to waste in the
start-up process. The reimbursement will be based on the WRD Replenishment
Assessment rate in effect at that time and shall be in the form of a credit in the
monthly water bill. The start-up process is expected to commenge on or about
June 25, 2007, CBMWD, Whittier, Pico Rivera and Santa Fe Springs
acknowiedge that no water rights will be charged against Whitlier in said flush to
waste start-up process;

13) On or about August 31, 2007, CBMWD, Whiitier, Pico Rivera, and Santa Fe
Springs will jointly assess status of WQPP to determine whether or not the facility
stays in operation; .

14) Whittier, Pico Rivera, and Santa Fe Springs agree to work with CBMWD to
pursue additional grant funding for the operations of WQPP. At a minimum, the
level of support shall be in the form of providing a Letter of Support. Any
additional support beyond the said minimum is at the sole discretion of each
individual city; and

15) CBMWD, Whittier, Pico Rivera, and Santa Fe Springs agree that by September

© 30, 2007, if there are no changes (i.e. budgetary constraints, no JPA, no new

funding sources/partners), WQPP will be demolished according to USBR
guidelines.

Except as provided herein, the provisions of Agreerhent Nos. 1167, 1180, and 1168 are
affirmed.

SIGNATURES ON THE FOLLOWING PAGE



In withess whereof, the parties hereto have caused this MOU to be executed the date
first written above.

CITY OF PICO RIVERA

Date:

Chuck Fuentes, City Manager

CITY OF SANTA FE SPRINGS

é” Date: 4/7-‘: / 7

Fred Latham, City Manager

CITY OF WHITTIER

Date:

Steve Helvey, City Manager

CENTRAL BASIN MUNICIPAL WATER DISTRICT

Date:

Art Aguilar, General Manager



December 22, 2016

T APPROVAL OF MINUTES
Minutes of the November 22, 2016 Adjourned and Regular City Council Meeting

RECOMMENDATION
Staff recommends that the City Council:
e Approve the minutes as submitted.

BACKGROUND
Staff has prepared minutes for the following meeting:
e November 22, 2016

Staff hereby submits the minutes for Council’s approval.

1L

Thaddeus McCormack

City Manager
Attachment:
Minutes for November 22, 2016
Report Submitted By: Janet Martinez, City Clerk Date of Report: December 15, 2016

ITEM NO. 6A



APPROVED:

MINUTES OF THE MEETING OF THE
CITY COUNCIL

November 22, 2016

CALL TO ORDER
Mayor Moore called the meeting to order at 5:37 p.m.

ROLL CALL
Members present: Councilmembers/Directors: Sarno, Trujillo, and Zamora, Mayor Pro
Tem/Vice Chair Rounds and Mayor Moore.

Members absent: None
CITY COUNCIL

NEW BUSINESS
California Senate Bill 415 “Voter Participation” and Direction Regarding Timing of
Transitioning to a Statewide Election Date
Recommendation: That the City Council:
e Provide direction as to the timing of transitioning general municipal elections to a
statewide election date (June or November of each even-numbered year) to occur
no later than November 8, 2022.

Thaddeus McCormack, City Manager and Steve Skolnik, City Attorney provided a
brief report on the item.

It was moved by Council Member Trujillo, seconded by Council MemberSarno, to
choose option 1 Option 1. Move the November 2017 election (Three Seats) to
occur in November 2018 and the November 2019 election (Two Seats) to occur in
November 2020, thereby increasing current incumbent terms by one year (+12
months). Consolidation would begin with the November 6, 2018 statewide general
election, by the following vote:

Ayes: Sarno, Trujillo, Rounds, Moore
Nayes: Zamora
ADJOURNMENT

Mayor Moore adjourned the meeting at 5:47 p.m.

Richard J. Moore
Mayor
ATTEST:

Janet Martinez Date
City Clerk



APPROVED:

MINUTES OF THE MEETINGS OF THE
CITY COUNCIL

November 22, 2016

1. CALL TO ORDER
Mayor Moore called the meeting to order at 6:00 p.m.

2. ROLL CALL
Members present: Councilmembers/Directors: Sarno, Trujillo, and Zamora, Mayor Pro
Tem/Vice Chair Rounds and Mayor Moore.

Members absent: None

Janet Martinez, City Clerk announced that the Members of the Public Financing Authority
and Water Utility Authority receive $150 for their attendance at meetings.

PUBLIC FINANCING AUTHORITY

3. CONSENT AGENDA

Approval of Minutes

a. Minutes of the October 27, 2016 Public Financing Authority Meeting
Recommendation: That the Public Financing Authority approve the minutes as
submitted.

Monthly Reports

b. Monthly Report on the Status of Debt Instruments Issued through the City of Santa
Fe Springs Public Financing Authority (PFA)
Recommendation: That the Public Financing Authority receive and file the report.

It was moved by Mayor Pro Tem Rounds, seconded by Council Member Sarno,
approving Item No 3A and 3B, by the following vote:

Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None

WATER UTILITY AUTHORITY

4. CONSENT AGENDA

Approval of Minutes

a. Minutes of the October 27, 2016, Water Utility Authority Meeting
Recommendation: That the Water Utility Authority approve the minutes as
submitted.

Monthly Reports
b. Monthly Report on the Status of Debt Instruments Issued through the Water Utility
Authority (WUA)




Minutes of the November 22, 2016 Public Finance Authority, Water Utility Authority, Housing Authority,
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Recommendation: That the Water Utility Authority receive and file the report.

c. Status Update of Water-Related Capital Improvement Projects
Recommendation: That the Water Utility Authority receive and file the report.

It was moved Council Member Zamora seconded by Council Member Truijillo,
approved items 4A, 4B, & 4C, by the following vote:

Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None

CITY COUNCIL

5. CITY MANAGER REPORT
Thaddeus McCormack, City Manager wished everyone a Happy Thanksgiving. He also
reported speaking with Cerritos College representative discussing possible partnerships
with local businesses in Santa Fe Springs to provide certificate programs. He spoke about
the homeless issue.

Council Member Zamora mentioned that during a meeting with the Los Angeles Service
Academy there was discussion of homeless to provide a partnership program. For
example, lowering the barriers can provide the option of opening the doors to those that
have mental issues, drug abuse issues, or unmarried individuals.

Mayor Moore encouraged Mr. McCormack to continue working on programs directed
towards the homeless population and suggested working with the City of Norwalk.

City Manager McCormack stated that the City was in the process of working with the
Cities of Norwalk, Pico Rivera and Downey.

CONSENT AGENDA

Approval of Minutes
a. Minutes of the October 27, 2016 City Council Meetings
Recommendation: That the City Council:
e Approve the minutes of the October 27, 2016, meetings as submitted.

It was moved by Mayor Pro Tem Rounds seconded by Council Member Sarno approved
the minutes of the October 27, 2016 City Council Meeting, by the following vote:

Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None

NEW BUSINESS

7. Fiscal Year 2015-16 Preliminary Financial Year-End Review
Recommendation: That the City Council:
e Amend the Fiscal Year 2015-16 Budget to authorize the transfer of $725,000 from
the General Fund to the Prefunded Capital Projects Fund to be appropriated to a
specific project(s) in the future.
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e Amend the Fiscal Year 2015-16 Budget to authorize the transfer of $725,000 from
the General Fund to the Employee Benefits Internal Service Fund for the purpose
of making an additional contribution to the California Employee Retirement Benefit
Trust (CERBT).

e Authorize the creation of an Economic Uncertainties/Contingencies assignment of
General Fund reserves and establish with an initial deposit of $725,000.

e Direct City Staff to apply $1,300,000 from the current year results into the
unassigned General Fund Reserve account.

e Direct City Staff to increase/decrease equally the balances of items 1-3 above
based on audit or other year-end adjustments which may be required.

Jose Gomez, Finance Director provided a brief presentation.
Mayor Pro Tem Rounds thanked the subcommittee for their help with the budget.

Mr. Gomez noted that any direction provided to staff would be included in the
CAFR.

It was moved by Mayor Pro Tem Rounds, seconded by Council Member Truijillo, to accept
staff recommended by the following vote:

Ayes: Sarno, Trujillo, Zamora, Rounds, Moore
Nayes: None
8. Authorization to Purchase Replacement Hurst “Jaws of Life” Extrication Equipment for

the Department Fire-Rescue
Recommendation: That the City Council:
e Authorize the Fire Chief to purchase Hurst “Jaws of Life” extrication equipment
from LN Curtis for an amount not to exceed $33,432.48.

It was moved by Council Member Zamora, seconded by Council Member Sarno, to
authorize the Fire Chief to purchase Hurst “Jaws of Life” extrication equipment from LN
Curtis for an amount not to exceed $33,432.48, by the following vote:

Ayes: Sarno, Trujillo, Zamora, Rounds, Moore
Nayes: None
9. Quarterly Treasurer’'s Report of Investments for the Quarter Ended September 30, 2016

Recommendation: That the City Council:
e Receive and File the report.

It was moved by Council Member Zamora, seconded by Council Member Truijillo, to
receive and file the quarterly Treasurer’s report of investments by the following vote:
Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None
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10.

11.

12.

Approval of Parcel No. 73384 — 13303 Rosecrans Avenue
Recommendation: That the City Council:
e Approve Parcel Map No. 73384;
e Find the Parcel Map No. 73384 together with the provisions for its design and
improvement, is consistent with the City’s General Plans; and
e Authorize the City Engineer and City Clerk to sign Parcel Map No. 73384.

It was moved by Council Member Zamora, seconded by Mayor Pro Tem Rounds, to
approve Parcel No. 73384, find the parcel Map No. 73384 together with the provisions for
its design and improvement, is consistent with the City’s General Plans; and authorize
the City Engineer and City Clerk to sign Parcel Map No. 73384, by the following vote:
Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None

Approval of Parcel No. 73846 — 13210 Telegraph Road
Recommendation: That the City Council:
e Approve Parcel Map No. 73846;
e Find the Parcel Map No. 73846 together with the provisions for its design and
improvement, is consistent with the City’s General Plans; and
e Authorize the City Engineer and City Clerk to sign parcel Map No. 73846.

It was moved by Council Member Truijillo, seconded by Council Member Zamora, to
approve Parcel Map No. 73846, find the Parcel Map No. 73846 together with the
provisions for its design and improvement, is consistent with the City’s General Plans;
and authorize the City Engineer and City Clerk to sign parcel Map No. 73846, by the
following vote:

Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None

Police Services Staging Facility Renovation — Authorization to Advertise
Recommendation: That the City Council:
e Authorize the Director of Public Works to advertise for construction bids for the
Renovation of the Police Services Staging Facility; and
e Authorize the Director Public Works to procure lockers from Tiffin Metal Products
in the amount of $47,276.00.

It was moved by Council Member Zamora, seconded by Council Member Trujillo, to
authorize the Director of Public Works to advertise for construction bids for the Renovation
of the Police Services Staging Facility; and authorize the Director Public Works to procure
lockers from Tiffin Metal Products in the amount of $47,276.00, by the following vote:
Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None
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13.

14.

15.

16.

17.

18.

Agreement with Blais & Associates for Grant Research and Writing Services
Recommendation: That the City Council:
e Authorize the City Manager to execute an agreement with Blais & Associates for
grant research and writing services for a term beginning January 1, 2017 and
ending June 30, 2017.

It was moved by Mayor Pro Tem Rounds, seconded by Council Member Zamora, to
authorize the City Manager to execute an agreement with Blais & Associates for grant
research and writing services for a term beginning January 1, 2017 and ending June 30,
2017, by the following vote:

Ayes: Sarno, Trujillo, Zamora, Rounds, Moore

Nayes: None

Mayor Moore recessed the meetings at 6:33 p.m.

Mayor Moore convened the meeting at 7:07 p.m.

INVOCATION
Invocation was led by Mayor Pro Tem Rounds.

PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was led by the Youth Leadership Committee members.

INTRODUCTIONS
e Representative from the Chamber of Commerce: Curtis Mello from HERAEUS.

ANNOUNCEMENTS
The Youth Leadership Committee Members made the following announcements:
e Island Inspirations, Friday, December 2, 2016 at 7:00 p.m. at the Library
e Tree Lighting Ceremony, Saturday, December 3, 2016 from 5:00 p.m. — 8:00 p.m.
at 11740 Telegraph Road, Santa Fe Springs
e Older Adult Holiday Celebration, Friday, December 9, 2016 from 10:00 a.m. to 1:00
p.m. at the Gus Velasco Neighborhood Center.
e Las Posadas, Friday, December 9, 2016 at 6:30 a.m. at Heritage Park.

PRESENTATIONS
No presentations were scheduled for this meeting.
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19. APPOINTMENTS TO BOARDS, COMMITTEES, COMMISSIONS
Council Member Trujillo appointed Amber Jean Marquez to the Youth Leadership
Committee.

20. ORAL COMMUNICATIONS
No speakers.

21. EXECUTIVE TEAM REPORTS

Noe Negrete, Public Works spoke in regards to the street sign placed by the St.
Paul High School and also provided a status on current projects.

Wayne Morrell, Director of Planning spoke in regards to small business Saturday
and encouraged everyone to shop at the small business stores in Santa Fe Springs
to support them.

Dino Torres, Director of Police Services spoke in regards to the parade on
December 10, 2016 and the Santa Clause float.

Mike Crook, Fire Chief wished everyone a Happy Thanksgiving, and reminded
everyone to be safe.

Jose Gomez, Finance Director provided a brief report on the approved Council
changes that were done at the last meeting.

Maricela Balderas, Community Services Director provided a brief report on the
Thanksgiving food items and the programs the City provide to assist residents
during the holidays.

The following comments were made by the City Council:

Council Member Sarno wished everyone a Happy Thanksgiving.

Mayor Pro Tem Rounds announced that SASSFA has an agreement with the City
and they are placing a proposal that will list some changes. He noted there is a
state holder meeting next Wednesday and encouraged everyone to attend.
Council Member Trujillo wished everyone a Happy Thanksgiving and also
announced that SEAACA is currently providing free neutering services for cats and
encouraged anyone that needed that service to contact them.

Council Member Zamora wished everyone a Happy Thanksgiving and recognized
the troops for their service.

Mayor Moore wished everyone a Happy Thanksgiving and thanked Council
Member Sarno for working with Maggie’s Pub for their donations.

ADJOURNMENT
22.  Mayor Moore adjourned the regular meetings at 7:28 p.m. to November 10, 2016 at 5:00

p.m.
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City of Santa Fe Springs
City Council Meeting December 22, 2016

> ORDINANCE FOR ADOPTION

ZONING TEXT AMENDMENT - Firearms Sales in the M-2 Zone

Ordinance No. 1077 — An ordinance of the City Council of the City of Santa Fe Springs,
California, amending Santa Fe Springs Municipal Code, Title 15, Chapter 155, Section
155.243 and Section 155.648 of the City Zoning Regulations regarding firearms sales
in the M-2, Heavy Manufacturing Zone.

RECOMMENDATION
That the City Council waive further reading and adopt Ordinance No. 1077.

BACKGROUND

Ordinance No. 1077 was introduced and passed its first reading at the December 8,
2016 City Council meeting. Per the request of City Council, EMTs were removed from
the list of persons permitted to purchase firearms. Below is the substance of the agenda
report for the proposed ordinance as it appeared at that meeting.

The Zoning Text Amendment was proposed by applicant S Browne Supply, LLC,
represented by Paula Eagleman. S Browne Supply specializes in duty gear and
equipment for law enforcement and first responders throughout California. S Browne
Supply approached the City with a request to begin retail sales of firearms to their
clientele.

Prior to 1994, retail firearms sales were permitted in any commercial or industrial zone
in the City. The 1993 adoption of State Penal Code Section 12071 required cities to
establish regulatory procedures for the retail sale of firearms. In response, Santa Fe
Springs adopted Ordinance No. 834 in March 1994 to classify the retail sale of firearms
as a conditional use activity in the C-4 (Community Commercial) zone only. This
limitation on retail firearms sales to the C-4 zone is still in effect today. Wholesale
transfer of firearms is currently permitted in the M-2 zone upon issuance of a conditional
use permit, but wholesale transfer of firearms is not permitted in any other zone in the
City.

S Browne Supply caters to a very specific demographic, but their business is not
unique. At least four other retailers in the Los Angeles and Orange County region
specialize in law enforcement, military, and first responder gear and equipment sales.
The primary focus of these retailers is to provide public safety personnel with a discrete,
private and safe place to purchase equipment. As such, these retailers typically
establish their retail stores in industrial zones and other low-profile locations that do not
receive foot traffic. In fact, S Browne Supply has minimal signage at their storefront to
avoid attracting attention.

Given the prominent locations, limited inventory, and low vacancy rates of the City’s C-

Report Submitted By: Laurel Reimer Date of Report: December 14, 2016
Planning Department ITEM NO. 7
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4 zoned properties, S Browne Supply is seeking a Zoning Text Amendment to expand
the retail sale of firearms to include the M-2 zone. However, firearms sales within the
M-2 zone would be limited to law enforcement, military, security, and first responder
personnel.

PROPOSED ZONING TEXT AMENDMENT
Section 155.243(N) would be added to the City’s Zoning Regulations, and Section
155.243(B) and Section 155.648 wouid be amended to accommodate this addition.

The proposed changes are shown underlined.

SANTA FE SPRINGS MUNICIPAL CODE
Chapter 155 — Zoning

§ 155.243 CONDITIONAL USES.

The following uses shall be permitted in the M-2 Zone only after a valid conditional
use permit has first been issued:

(B) Storage of:

(1) Oil or gas within 300 feet of any agricultural or residential zone, school or

park.

(2) House mover's equipment and buildings moved from other locations.

(3) Qil or other flammabile liquids in amounts of 100,000 gallons or more.

(4) Flammable gases in amounts of 500,000 cubic feet or more.

(5) Explosives, charges, black powder or similar products in amounts totalling
one pound or more.

(6) Firearms of any type, including rifles, hand guns and similar weapons
totalling five or more in any combination, including wholesale transfer, retail
as_specified in § 155.243(N), storage, distribution or delivery of any
firearm(s).

(7) Ammunition, munitions, bullets, including smokeless gunpowder in
amounts totalling 20 pounds or more.

(N) _Retail sale, lease or transfer of any firearm(s) to the following upon presentation
of proper government-issued identification:
(1) Active and retired sworn law enforcement personnel.
(2) Law enforcement agencies.
(3) Fire Fighters, Volunteer Fire Fighters, and Paramedics.
(4) Military personnel including Reservists and National Guard, including
Military personnel with “retired” credentials.
(5) Corrections Officers, including Parole and Probation Officers.
(6) Individuals with a valid Security Guard License issued by the California
Bureau of Security & Investigative Services.
(7) Security companies with a valid certification by the California Bureau of
Security & Investigative Services.
(8) Court Judges, District Attorneys, Deputy District Attorneys, and District

Report Submitted By: Lauref Reimer Date of Report: December 14, 2016
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Aftorney Investigators.
(9) Law Enforcement Academy Cadets with enrollment documentation from
the Academy.

§ 155.648 STORAGE OF EXPLOSIVES, FIREARMS AND AMMUNITION.
(A) A conditional use permit shall be required for the establishment of a storage or
retail use involving explosives, firearms or ammunition pursuant to § 155.243 of this
chapter.
(B) In addition to any other conditions which may be imposed by the Planning
Commission on the granting of said conditional use permit, the following shall apply:
(1) A security and safety plan shall be submitted to the city for approval and
shall be implemented prior to occupancy of the building.
(2) The storage of explosives, firearms or ammunition shall not occur within
1,000 feet of any property zoned for or occupied by residential, schools, parks
and religious land uses.
(3) Retail sales in connection with storage of explosives, firearms or
ammunition shall be prohibited_with the exception of retail sales as specified in
§ 155.243(N).
(4) The storage of explosives, firearms or ammunition shall comply with the
following additional Building and Fire Code requirements.
(a) Ammunition.
1. Storage of ammunition.
a. Amounts not exceeding 500 pounds may be stored in a
safe and secured location
b. Amounts in excess of 500 pounds shall be stored in a
location and in a manner approved by the City's Fire Chief.
c. Not more than 1,000 pounds may be stored in a
basement equipped with automatic sprinklers.
d. Over 5,000 pounds shall be stored in a room of one hour
fire resistive construction. Door openings thereon shall be
protected by one hour fire assemblies. Such rooms shall
be equipped with an automatic sprinkler system.
2. Separation. Ammunition shall be separated from flammable
liquids, flammable solids, and oxidizing materials by one hour fire
resistive separation or by a distance of not less than 25 feet.
3. Approval. Ammunition shall not be stored with Class A or
Class B explosives unless the storage facility is approved by the
City's Fire Chief.
(b) Fire profection. Portable fire extinguishers shall be provided as
required by § 10.301 of the Uniform Fire Code wherever fireworks,
smokeless powder, small arms ammunition or small arms primers are
stored, manufactured, or handled.

Report Submitted By: Laurel Reimer Date of Report; December 14, 2016
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STAFF CONSIDERATIONS

The proposed Zoning Text Amendment is not in conflict with other purposes, goals, or
policies found in the City’s Zoning Regulations. Limiting the sale of firearms to law
enforcement, security, and military personnel ensures that only those who have gone
through extensive vetting and received considerable training will be able to purchase
firearms in the M-2 zone. This will attract law enforcement personnel from various
departments throughout the region, which could have the added benefit of increasing
security and safety throughout the City.

Classifying firearms sales as a conditional use allows the City to evaluate the
circumstances of each application and impose appropriate security conditions on a
case-by-case basis. Any unusual property or business characteristics can be
addressed accordingly through the Conditional Use Permit process.

CONSISTENCY WITH GENERAL PLAN GOALS AND POLICIES

The fundamental goal of the City of Santa Fe Springs is to provide a high quality of life
for all people residing in, working in, or frequenting the City. Subsidiary goals are
intended to provide for individual well-being, economic well-being, social well-being,
and environmental well-being. The proposed Zoning Text Amendment addresses the
following goals and policies:

Land Use Goal 5: Provide an environment to stimulate local employment, community
spirit, property values, community stability, the tax base, and the viability of local
business.

The proposed amendment stimulates the tax base and viability of local business. Law
enforcement, military, security, and first responder personnel are a stable demographic
with disposable income. The retail stores permitted by the Zoning Text Amendment
would draw in this demographic from around the region. In addition to the direct sales
tax increase from firearms sales, patrons would likely shop at other retailers and
restaurants in the City, further boosting sales tax revenues.

Land Use Goal 11: Support and encourage the viability of the industrial and
commercial areas of Santa Fe Springs.

Policy 11.1: Assist and encourage all small businesses throughout the city.
The proposed Zoning Text Amendment directly supports an existing small business in
the City and lays the groundwork for additional small businesses to begin operations.
It allows for expanded business services and strengthens business viability.

PLANNING COMMISSION CONSIDERATION

At its meeting of November 14, 2016, the City Planning Commission conducted a Public
Hearing on a Zoning Text Amendment to amend sections 155.243 and 1565.648. No
person appeared at the Public Hearing to offer an opinion on the proposed amendment.
After considering the facts contained in the staff report and a presentation provided by
staff, the Planning Commission approved a motion to recommend that the Gity Council
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approve Zoning Text Amendment — Firearms Sales in the M-2 Zone (Ordinance No.
1077).

LEGAL NOTICE OF PUBLIC HEARING

This matter was set for Public Hearing in accordance with the requirements of Sections
65090 and 65091 of the State Planning, Zoning and Development Laws and
requirements of Sections 155.880 through 155.864 of the City's Municipal Code.

The legal notice was posted in Santa Fe Springs City Hall, the City Library and the
City's Town Center on November 3, 2016, and published in a newspaper of general
circulation (Whittier Daily News) on November 3, as required by the State Zoning and
Development Laws and by the City’s Zoning Regulations.

/[/’///7///

Thaddeus McCormack
City Manager

Attachments
Proposed Ordinance No. 1077

Report Submitted By: Laurel Reimer Date of Report: December 14, 2016
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ORDINANCE NO. 1077

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SANTA FE SPRINGS,
CALIFORNIA, AMENDING SANTA FE SPRINGS MUNICIPAL CODE, TITLE 15,
CHAPTER 155, SECTION 155.243 AND SECTION 155.648 OF THE CITY ZONING
REGULATIONS REGARDING FIREARMS SALES IN THE M-2, HEAVY
MANUFACTURING ZONE.

THE CITY COUNCIL OF THE CITY OF SANTA FE SPRINGS DOES HEREBY ORDAIN
AS FOLLOWS:

SECTION 1. Section 155.243(B)(6) of Chapter 155 of the City Code is hereby amended
to read as follows:

§ 155.243(B)(6) CONDITIONAL USES

(B)  Storage of:

(6) Firearms of any type, including rifies, hand guns and similar weapons
totalling five or more in any combination, including wholesale
transfer, retail as specified in § 155.243(N), storage, distribution or
delivery of any firearm(s).

SECTION 2. Section 155.243 of Chapter 155 of the City Code is hereby amended to add
thereto new subsection (N) so that said subsection reads as follows:

§ 1565.243 CONDITIONAL USES

(N) Retail sale, lease or transfer of any firearm(s) to the following upon

presentation of proper government-issued identification:

(1)  Active and retired sworn law enforcement personnel.

(2) Law enforcement agencies.

(3)  Fire Fighters, Volunteer Fire Fighters, and Paramedics.

(4)  Military personnel including Reservists and National Guard, including
Military personnel with "retired” credentials.

(5)  Corrections Officers, including Parole and Probation Officers.

(6) Individuals with a valid Security Guard License issued by the
California Bureau of Security & Investigative Services.

(7)  Security companies with a valid certification by the California Bureau
of Security & Investigative Services.

(8)  Court Judges, District Attorneys, Deputy District Attorneys, and
District Attorney Investigators.

(9) Law Enforcement Academy Cadets with enroliment documentation
from the Academy.




SECTION 3. Section 155.648(A) of Chapter 155 of the City Code is hereby amended to
read as follows:

§ 155.648(A) STORAGE OF EXPLOSIVES, FIREARMS AND AMMUNITION

(A) A conditional use permit shall be required for the establishment of a storage
or retail use involving explosives, firearms or ammunition pursuant to §
155.243 of this chapter.

SECTION 4. Section 155.648(B)(3) of Chapter 155 of the City Code is hereby amended
to read as follows:

§ 155.648(B)(3) STORAGE OF EXPLOSIVES, FIREARMS AND AMMUNITION

(B) In addition to any other conditions which may be imposed by the Planning
Commission on the granting of said conditional use permit, the following
shall apply:

(3) Retail sales in connection with storage of explosives, firearms or
ammunition shall be prohibited with the exception of retaii sales as
specified in § 155.243(N).

SECTION 5. If any section, subsection, subdivision, paragraph, sentence, clause or
phrase in this Ordinance, or any part thereof, is held invalid or unconstitutional, such
decision shall not affect the validity of the remaining sections or portions of this Ordinance,
or any part thereof. The City Council hereby declares that it would have adopted each
section, subsection, subdivision, paragraph, sentence, clause or phrase in this Ordinance
irrespective of the fact that any one or more sections, subsections, subdivisions,
paragraphs, sentences, clauses or phrases may be declared invalid or unconstitutional.

SECTION 6. Except as amended above, all other provisions of the Zoning Regulations in
the City Code shall remain in full force and effect.

SECTION 7. The City Clerk shall certify to the adoption of this Ordinance, and shall cause
the same to be posted in at least three (3) public places in the City, such posting to be
completed not later than fifteen (15) days after passage thereof.




PASSED AND ADOPTED this
following roll call vote:

AYES
NOES
ABSENT
ABSTAIN

ATTEST:

day of

20186, by the

Richard J. Moore
Mayor

Janet Martinez, CMC
City Clerk
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City Council Meeting December 22, 2016

> ORDINANCE FOR ADOPTION

Adoption of Ordinance No. 1078 — Amending the Santa Fe Springs Municipal Code
to Change General Municipal Election Dates to Coincide with Statewide General
Elections in November of Even-Numbered Years

RECOMMENDATION: That the City Council
¢ \Waive further reading and adopt Ordinance No. 1078.

BACKGROUND

The first reading for Ordinance No. 1078 was scheduled on December 8, 2016 and
was passed with a vote of 4-1. Below is the substance of the agenda report for the
proposed ordinance as it appeared at that meeting:

On September 1, 2015, Governor Jerry Brown signed Senate Bill No. 415 (“SB 415”)
(Attachment 3), Voter Participation, into law, adding Sections 14050-14057 to the
California Elections Code (“Elections Code”), which prohibits local governments,
beginning January 1, 2018, from holding an election on any date other than on a
statewide election date if doing so has resulted in voter turnout being at least 25%
below the average turnout in that jurisdiction in the previous four statewide general
elections. Pursuant to Elections Code (EC) Section 1001, statewide election dates are
recognized to occur in June and November of each even-numbered year.

The City of Santa Fe Springs (City) general municipal elections are now held in
November of odd-numbered years to elect members of the City Council. In
accordance with SB 415, the City Clerk’s Office conducted an analysis of voter turnout
and determined that the City is required to conduct its general municipal elections to
coincide with statewide elections. Pursuant to EC Section 10403.5(b) the City Council
may increase or decrease any terms of office by not more than 12 months.

On November 22, 2016, the City Council directed staff to proceed with Option 1.

Option 1 - Move the November 2017 election (Three Seats) to occur in November
2018 and the November 2019 election (Two Seats) to occur in November 2020,
thereby increasing current incumbent terms by one year (+12 months). Consolidation
would begin with the November 6, 2018 statewide general election

In order to implement this option, the City Council would need to adopt an ordinance
before the November 2017 election. The proposed Ordinance (No. 1078 —
Attachment 1) will consolidate the City’s general municipal election with a statewide
general election date, extend the terms of current Councilmembers by no more than
12 months (Election Code Section 10403.5(b)), and repeal Ordinance No. 956
(Attachment 2), which established a general election date on the first Tuesday after

Report Submitted By: Thaddeus McCormack Date of Report: December 20, 2016
City Manager's Office ITEM No. 8
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the first Monday in November of each odd-numbered years. Once Ordinance No.
1078 is adopted, it will then require approval by the Board of Supervisors (“Board”) of
the County of Los Angeles. Within Thirty (30) days after the approval by the Board,
the City Clerk will send out a notice to all registered voters in the City informing them
of the change in the general municipal election date and the extension of the current
incumbent Councilmember terms affected by the Ordinance (Election Code section
10403.5(e).

Pursuant to EC Section 1301, the City Council must enact an ordinance (Attachment
1) to effectuate the change to the City’s general municipal election date. However, any
ordinance adopted shall only become operative upon approval by the Los Angeles
County Board of Supervisors (Supervisors). Los Angeles County Registrar of Voters
(Registrar) staff has advised that if the City Council adopts an ordinance to
synchronize its general municipal election date with statewide elections, it would

FISCAL IMPACT

The fiscal impacts associated with this item are unknown at this time. Election costs
vary based on the number of agencies consolidating in a particular election, number
of candidates, number of polling sites, etc. It is possible that election costs could
decrease as more jurisdictions are required to consolidate with statewide elections.

U //

Thaddeus Iy'IcCormack

City Manager
Attachment(s)
Ordinance No. 1078
Ordinance No. 956
SB 415
Report Submitted By: Thaddeus McCormack Date of Report: December 20, 2016

City Manager’s Office ITEM No. 8



ATTACHMENT 1




Attachment 1
ORDINANCE NO. 1078

AN ORDINANCE OF THE CITY OF SANTA FE SPRINGS MOVING THE
CITY’S GENERAL MUNICIPAL. ELECTIONS TO THE FIRST
TUESDAY AFTER THE FIRST MONDAY IN NOVEMBER OF EACH
EVEN-NUMBERED YEAR BEGINNING IN NOVEMBER OF 2017

WHEREAS, the City of Santa Fe Springs (the “City”) general municipal elections are
now held in the month of November of alternating odd-numbered years, to elect five members of
the City Council; and

WHEREAS, Senate Bill 415 (SB 415) “Voter Participation” prohibits local
governments, beginning January 1, 2018, from holding an election on any date other than a
statewide election date, if doing so has resulted in voter turnout being at least 25% below the
average turnout in that jurisdiction in the previous four statewide general elections, except as
specified; and

WHEREAS, in accordance with SB 415, the City has determined that it must adopt a
transition plan to consolidate its general municipal elections with a statewide election date to
occur not later than November 8, 2022; and

WHEREAS, Sections 1301 and 10403.5 of the California Elections Code authorize the
City Council to reschedule its general municipal election and to increase or decrease any terms
of office by not more than 12 months; and

WHEREAS, the City Council desires to reschedule its general municipal election to the
first Tuesday aftexr the first Monday in November of even-numbered years, to coincide with the
statewide general elections, beginning in November, 2017.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SANTA FE
SPRINGS DOES HEREBY ORDAIN AS FOLLOWS:

SECTION 1. Change of Election Date. Pursuant to Sections 1000 and 1301 of the
California Elections Code, the City’s general municipal elections are hereby moved to the first
Tuesday after the first Monday in November of even-numbered years, to coincide with the
statewide general elections, commencing with the moving of the general municipal election
presently scheduled for November, 2017, to November, 2018.




SECTION 2. Adjustment to Terms of Office. Pursuant to Sections 1301 and 10403.5 of
the California Elections Code, the term of any elected City officeholder that would have
expired in November, 2017, shall instead expire in the same manner, but after the occurrence of
the November, 2018 general municipal election, and the term of any elected City officeholder
that would have expired in November, 2019, shall instead expire in the same manner, but after
the occurrence of the November, 2020 general municipal election.

SECTION 3. Ordinance No. 956 is hereby repealed.

SECTION 4. Consolidated Elections. Pursuant to Section 1301 and 10403.5 of the
California Elections Code, the City hereby requests that the County of Los Angeles approve this
Ordinance and allow for consolidation of the City’s general municipal election with the
statewide general election conducted by the County in November of each even-numbered year,
beginning with the election to be held in November, 2018.

SECTION S. Effective Date. This Ordinance shall become operative upon approval by
the Los Angeles County Board of Supervisors as provided by California Elections Code Sections
1301(b)(1) and 10403(a)(1).

SECTION 6. Notice to Voters. Pursuant to Section 10403.5(e¢) of the California
Elections Code, within 30 days after this Ordinance becomes operative, the City’s elections
official shall cause notice to be mailed to all registered voters informing the voters of the change
in the election date made by this Ordinance and that, as a result of the change in election date,
the terms of office of City Officeholders will be extended by not more than 12 months.

SECTION 7. Request to the County. The City Clerk shall forward a copy of this
Ordinance to the Los Angeles County Board of Supervisors with a request that it be approved,
pursuant to California Elections Code Sections 1301 and 10403.5.

SECTION 8. Certification. Within fifteen (15) days after the passage of this Ordinance,
the City Clerk shall certify to the passage and adoption of this Ordinance and shall cause the
same to be posted in the manner required by law.
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ORDINANCE NO. 956

AN ORDINANCE OF THE CITY COUNCIL OF THE
CITY OF SANTA FE SPRINGS, CALIFORNIA,
MOVING THE DATE OF THE CITY’S GENERAL MUNICIPAL ELECTION
FROM THE FIRST TUESDAY AFTER THE FIRST MONDAY
IN MARCH OF ODD-NUMBERED YEARS TO THE
FIRST TUESDAY AFTER THE FIRST MONDAY IN NOVEMBER
OF ODD-NUMBERED YEARS

WHEREAS, the City’s General Municipal Election is now scheduled for the first
Tuesday after the first Monday in March of odd-numbered years;

WHEREAS, Election Code § 1301 and § 10403.5 authorize the City to reschedule its
General Municipal Election;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SANTA FE
SPRINGS DOES ORDAIN AS FOLLOWS:

SECTION 1. Pursuant to § 1301 and § 10403.5 of the California Elections Code the
date of the General Municipal Election of the City of Santa Fe Springs, California is moved
from the first Tuesday after the first Monday in March of each odd-numbered year to the first
Tuesday after the first Monday in November of each odd-numbered year.

SECTION 2. In accordance with the change of election date, the terms of office of
those members of the City Council presently serving shall be extended for a period of
approximately eight (8) months until election results are declared by the City Council.

SECTION 3. This ordinance shall take effect thirty (30) days after its final passage.
Within 30 days of the effective date, the City Clerk shall cause a notice to be mailed to all
registered voters of the City informing them of the change in the election date.

SECTION 4. The City Clerk shall certify to the passage and adoption of this
Ordinance and shall cause the same to be published according to law.




PASSED, APPROVED AND ADOPTED on this 27" day of

May _, 2004, by the following roll call vote:
AYES: Councilmembers Gonalzez, Serrano, Mayor Velasco
NOES: Councilmember Putham

ABSENT: None

ABSTAIN: Councilmember Kernes

Kﬁwﬁm/% Wser

YOR

ATTEST:

7/}%{{»‘ / ’_Oﬁéj’c ----- /, o

CITY CLERK f"
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Ch. 235 —

to, a city, a school district, a community college district, or other district
organized pursuant to state law.

(b) “Significant decrease in voter turnout” means the voter turnout for a
regularly scheduled election in a political subdivision is at least 25 percent
less than the average voter turnout within that political subdivision for the
previous four statewide general elections.

(c) *Voter urnout” means the percentage of voters who are eligible to
cast ballots within a given political subdivision who voted.

14052, {a)} Exceptas provided in subdivision (b), a political subdivision
shall not hold an election other than on a statewide election date if holding
an election on a nonconcurrent date has previously resulted in a significant
decrease in voter turnout,

(b) A political subdivision may hold an election other than on a statewide
election date if, by January 1, 2018, the political subdivision has adopted a
plan to consolidate a future efection with a statewide election not [ater than
the November 8, 2022, statewide general election.

14053, Upon a finding of a violation of subdivision (a) of Section 14052,
the court shall implement appropriate remedies, including the imposition
of concurrent election dates for future elections and the upgrade of voting
equipment or systems to do so. In imposing remedies pursuant to this section,
a court may also require a county board of supervisors to approve
consolidation pursuant to Section 10402.5.

14054. In an action to enforce subdivision (a) of Section 14052, the
court shall allow the prevailing plaintiff other than the state or political
subdivision of the state, a reasonable attorney’s fee consistent with the
standards established in Serrano v. Priest (1977) 20 Cal.3d 25, 48-49, and
litigation expenses including, but not limited to, expert witness fees and
expenses as part of the costs. A prevailing defendant shall not recover any
costs, unless the court finds the action to be frivolous, unreasonable, or
without foundation.

14055. A voter who resides in a political subdivision where a violation
of subdivision (a) of Section 14052 1s alleged may file an action pursuant
to that section in the superior court of the county in which the political
subdivision is located.

14056. This chapter does not apply to special elections.

14057, This chapter shall become operative on January 1, 2018,

93
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“2” ORDINANCE FOR ADOPTION
Ordinance 1080 — Adopting the 2016 Edition of the California Fire Code and
Repealing Ordinance 1051 of the City of Santa Fe Springs and All Other
Ordinances and Parts of the Ordinances in Conflict Therewith.

RECOMMENDATION

That the City Council waive further reading and adopt Ordinance No. 1080, adopting
the 2016 California Fire Code including amendments to Chapter 93, Fire Prevention
and Protection, of the Santa Fe Springs Code of Ordinances.

BACKGROUND

Ordinance No. 1080 passed its first reading at the December 8, 2016 City Council
meeting. Below is the substance of the agenda report for the proposed ordinance
change, as it appeared at the City Council meeting of December 8, 2016.

The 2013 California Fire Code will be superseded by the 2016 California Fire Code
and will become State law on January 1%, 2017. The City of Santa Fe Springs
Department of Fire-Rescue will need to adopt the 2016 California Fire Code with
amendments under Chapter 93 of the Santa Fe Springs City Code of Ordinances.
The codes are amended for a variety of reasons. These include updates from
various International Code Committees and California Fire Code committees to take
into account current industry practices and modifications to reflect changes in state
and federal law.

In 2007, the State of California and local jurisdictions within the state adopted the
International Fire Code with State and local amendments. The International Fire
Code is part of a greater series of model codes that include the International Building
Code, also published by the International Code Council (ICC). The California Fire
Code, along with all of the State Building Standard Codes, is on a three-year
revision cycle. In 2007, 2010, and 2013, the City revised its Municipal Code to
incorporate the California version of the international codes and readopted them
under Ordinances 984, 1020, and 1051 respectively. The State’s Building Standards
Codes are once again at the end of a three-year cycle and the new Codes will go
into effect January 1, 2017. The State of California has completed amendments to
the codes as of July 1, 2016 and local jurisdictions have 180 days to further amend
them before they become law.

Local jurisdictions may amend the Code, as allowed by Health and Safety Code
Sections 17922 and 17958, as necessary to mitigate local discrepancies, and
continue to protect and preserve the quality of life for our citizens, business
community, and first responders.

Report Submitted By: Fire Chief Michael Crook Date of Report: December 15, 2016

Department of Fire-Rescue
ITEM NO. 9
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ORDINANCE NO. 1080

AN ORDINANCE OF THE CITY OF SANTA FE SPRINGS ADOPTING THE 2016
EDITION OF THE CALIFORNIA FIRE CODE, REGULATING AND GOVERNING
THE SAFEGUARDING OF LIFE AND PROPERTY FROM FIRE AND EXPLOSION
HAZARDS ARISING FROM THE STORAGE, HANDLING AND USE OF
HAZARDOUS SUBSTANCES, MATERIALS AND DEVICES, AND FROM
CONDITIONS HAZARDOUS TO LIFE OR PROPERTY IN THE OCCUPANCY OF
BUILDINGS AND PREMISES IN THE CITY OF SANTA FE SPRINGS PROVIDING
FOR THE ISSUANCE OF PERMITS AND COLLECTION OF FEES THEREFORE
REPEALING ORDINANCE NO. 1051 OF THE CITY OF SANTA FE SPRINGS AND
ALL OTHER ORDINANCES AND PARTS OF THE ORDINANCES IN CONFLICT
THEREWITH.

THE CITY COUNCIL OF THE CITY OF SANTA FE SPRINGS DOES ORDAIN AS
FOLLOWS:

Section 1, That a certain document, three (3) copies of which are on file in the office of the City
Clerk of the City of Santa Fe Springs being marked and designated as the California Fire Code,
2016 edition, including Chapters 1 through 80, in addition to Appendix Chapter 4, Appendices
A,B,C,Dinpart, E, H,I,J, K, L, M and N as published by the International Code Council, and
is hereby adopted as the Fire Code of the City of Santa Fe Springs in the State of California
regulating and governing the safeguarding of life and property from fire and explosion hazards
arising from the storage, handling and use of hazardous substances, materials and devices, and
from conditions hazardous to life or property in the occupancy of buildings and premises as
herein provided; providing for the issuance of permits and collection of fees therefore; and
each and all of the regulations, provisions, penalties, conditions and terms of said Fire Code on
file in the office of the City of Santa Fe Springs are hereby referred to, adopted, and made a part
hereof, as if fully set out in this ordinance, with the additions, insertions, deletions and changes,
if any prescribed in Section 2 of this ordinance.

Section 2. That the following sections are hereby revised:

Section 101.1.
Insert: City of Santa Fe Springs

Section 103.1 is amended to read as follows:
General. The department of fire prevention is established within the jurisdiction under the
direction of the fire code official. The function of the department shall be the
implementation, administration and enforcement of the provisions of this Code, in addition
to environmental programs, including those programs administered by the Certified Unified
Program Agency.

Section 105.6 is amended to read as follows:
Required operational permits. The fire code official is authorized to issue operational
permits for the operations set forth in Section 105.6.1 through 105.6.50, or as required by
the fire code official.
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Section 105.6.14 is amended to read as follows:
Explosives. An operational permit is required for the manufacture, storage, handling, sale or
use of any quantity of explosives, explosive materials, fireworks or pyrotechnic special
effects within the scope of Chapter 56, or when a local permit or approval by the fire code
official is required per CCR Title 19, Division 1, Chapter 6-Fireworks, or Chapter 10-
Explosives.

Section 105.6.50 is added to read as follows:
Pallet yards, An operational permit is required to store, manufacture, refurbish or otherwise
handle wooden or plastic pallets in excess of 200 cubic feet on the exterior of any site.

Section 105.7 is amended to read as follows:
Required construction permits. The fire code official is authorized to issue construction
permits for the work set forth in Section 105.7.1 through 105.7.16, in addition to the
construction, addition, alteration, installation, modification or repair of any building, or
building system and equipment, or as required by the fire code official.

Section 109.3.1 is amended to read as follows:

Service. A notice of violation issued pursuant to this code shall be served upon the owner,
operator, occupant or other person responsible for the condition or violation, either by
personal service, mail, electronic mail, or by delivering the same to, and leaving it with,
some person of responsibility upon the premises. For unattended or abandoned or locations,
a copy of such notice of violation shall be posted on the premises in a conspicuous place at
or near the entrance to such premises and the notice of violation shall be mailed by certified
mail with return receipt requested or a certificate of mailing, to the last known address of
the owner, occupant or both.

Section 109.4.
Insert: Misdemeanor, $1,000.00, 180 days

Section 109.4
Add: The Department may include violations of this code as part of an administrative
enforcement order under the provisions detailed in the California Health and Safety Code
section 25404.1.1.

Section 111.4.
Insert: $100.00, $1,000.00

Section 113.1 is amended to read as follows:
Fees. A fee for service shall be charged for the review, plan check and permitting of
documents as required by the Code, or as required by the fire code official. A permit shall
not be issued until the fees have been paid, nor shall an amendment to a permit be released
until the additional fee, if any, has been paid.
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Section 113.6 is added to read as follows:
False fire alarm response. A service charge for the response and investigation of false
alarms shall be paid as required, in accordance with the schedule as established by the
applicable governing authority.

Section 202 is amended to read as follows:
Addition. An extension or increase in floor area or height of a building or structure.

False Alarm. In addition, the activation of any fire alarm system which results in a
response by the Department of Fire-Rescue, and which is caused by the negligence, lack of
proper maintenance or intentional misuse of the fire alarm system by the owner, its
employees, agents or any other activation of a fire alarm system not caused by heat, smoke
or fire.

Fire apparatus access road. A road that provides fire apparatus access from a fire station
to a facility, building or portion thereof. This is a general term inclusive of all other terms
such as fire lane, public street, private street, parking lot lane, access roadway, and anything
that augments fire ground operations,

Repair. The reconstruction or renewal of any part of an existing building for the purpose of
maintenance.

Section 301.3 is added to read as follows:
Hazard discontinuation. The fire code official is authorized to require the discontinuance
of any hazardous, offensive or nuisance condition.

Section 503.2.1 1s amended to read as follows:
Dimensions. Fire apparatus access roads shall have an unobstructed width of not less than
26 feet (7924 mm), exclusive of shoulders, except for approved security gates in accordance
with Section 503.6, and an unobstructed vertical clearance of not less than 13 feet 6 inches
(4114.8mm).

Section 503.2.9 is added to read as follows:
Traffic calming features. Traffic calming features shall be approved by the Fire Code
Official.

Section 504.5 is added to read as follows:
Access signage, When required by the fire code official, exterior and interior doors shall be
identified as to the function of that room or area, or when the door is not functional.

Section 605.3.1.1 is added to read as follows:
Labeling maintenance. Labeling required per 605.3.1, and as required for photovoltaic
installations shall be legibly maintained at all times.

Section 901.1.1 is added to read as follows:
Aesthetics. Aesthetics of fire protection systems shall be taken into consideration by
designers and installers, and to provide consistency with all relevant City codes and
standards.
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Section 901.11 is added to read as follows:
Fire Protection Equipment Access. Unobstructed access and adequate working space to
fire protection equipment shall be maintained at all times. The fire department shall not be
deterred or hindered from gaining immediate access to any fire protection system.

Section 903.2.1.1 is amended to read as follows:
1, The fire area exceeds 5,000 square feet (465 sq. m)

Section 903.2.1.3 is amended to read as follows:
1. The fire area exceeds 5,000 square feet (465 sq. m)

Section 903.2.1.4 is amended to read as follows:
1. The fire area exceeds 5,000 square feet (465 sq. m)

Section 903.2.3 is amended to read as follows:
1. The fire area exceeds 5,000 square feet (465 sq. m)

Section 903.2.4 is amended to read as follows:
1. The fire area exceeds 5,000 square feet (465 sq. m)

Section 903.2.7 is amended to read as follows:
1. The fire area exceeds 5,000 square feet (465 sq. m)

Section 903.2.9 is amended to read as follows:
1. The fire area exceeds 5,000 square feet (465 sq. m)

Section 903.2.9.1 is amended to read as follows:
1. Buildings having two or more stories above grade plane, including basements, with a fire
area containing a repair garage exceeding 5,000 square feet (465 sq. m)

2. Buildings no more than one story above grade plane, with a fire area containing a repair
garage exceeding 5,000 square feet (465 sq. m)

Section 903.2.9.2 is amended to read as follows:
Bulk storage of tires. Buildings and structures where the area for the storage of tires
exceeds 5,000 cubic feet shall be equipped with an automatic fire sprinkler system in
accordance with Section 903.3.1.1.

Section 903.2.10 is amended to read as follows:
1. Where the fire area exceeds 5,000 square feet (465 sq. m)

Section 903.3.1.3 is amended to read as follows:
NFPA 13D sprinkler systems. Automatic sprinkler systems installed in one and two-
family dwellings and townhomes shall be permitted to be installed throughout in accordance
with NFPA 13D, including garages per NFPA 13D A8.6.4.

Section 903.6.1 is added to read as follows:
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Retrofit requirements. In existing building(s) when additions, alterations and /or repairs to
such building(s) causes the floor area to exceed 5,000 square feet or the height to exceed 40
feet or three or more stories irrespective of height.

In existing buildings(s) over 5,000 square feet when alterations and/or additions to such
buildings exceed 25% of the current assessed value of said building(s) in accordance with
the Los Angeles County Assessor’s records.

For the purpose of clarification, additions, alterations and repairs, or where a change of use
and/or occupancy is taking place, the entire building shall be made to comply with the
provisions of this section.

Section 903.6.2 is added to read as follows:
Consideration for separation walls. Requirements for automatic fire sprinkler systems
may be waived by the fire code official if the building is divided into areas of less than
5,000 square feet, provided the building is not considered a three story or higher building,.
Such divisions shall be made by the construction of a four-hour fire resistive area separation
wall(s) which meet the requirements of the California Building Code. Four hour walls shall
be required regardless of type of building construction type used.

Area separation walls shall be without openings or penetrations. Area separation walls shall
extend from the foundation to a point at least 30 inches above the roof.

Section 907.2 is amended to read as follows:
Where Required-new buildings and structures. An approved fire alarm system installed
in accordance with the provisions of this Code and NFPA 72 shall be provided in new
buildings and structures in accordance with Sections 907.2.1 through 907.2.23 and provide
occupant alarm initiation, notification and annunciation, in accordance with 907.6, unless
other requirements are provided by another section of this code.

A minimum of one manual fire alarm box shall be provided in an approved location to
initiate a fire alarm signal for the fire alarm system employing automatic fire detectors of
water-flow detection devices. Where other sections of this Code allow elimination of fire
alarm boxes due to fire sprinkler or automatic fire alarm systems, a single fire alarm box
shall be installed at a location approved by the enforcing agency.

Section 907.2.1 is amended to read as follows:
Delete Exceptions.

Section 907.2.2 is amended to read as follows:
Delete Exception.

Section 907.2.2.1 is amended to read as follows:
Delete Exception.

Section 907.,2.2.2 is amended to read as follows:
Delete Exception.
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Section 907.2.3 is amended to read as follows:
Delete Exceptions.

Section 907.2.4 is amended to read as follows:
Delete Exception.

Section 907.2.7 is amended to read as follows:
Group M. A manual fire alarm system that activates the occupant notification system in
accordance with Section 907.5 shall be installed in Group M occupancies.

Section 907.2.7.1 is amended to read as follows:
Occupant notification. During times that the building is occupied, the initiation of a signal
from a manual fire alarm box or from a water flow switch shall be required to activate the
occupant notification appliances in accordance with Section 907.5.2.2

Section 907.4.2 1s amended to read as follows:
Manual fire alarm boxes. Where a manual fire alarm system is required by another section
of the Code, or as required by the Fire Code Official, it shall be activated by fire alarm
boxes installed in accordance with Sections 907.4.2.1 through 907.4.2.6.

Section 907.5.2.3 is amended to read as follows:
Visible alarms. Visible alarm notification appliances shall be provided in accordance with
Sections 907.5.2.3.1 through 907.5.2.3.5. Notification appliances shall remain activated
when the fire alarm system has been silenced.

Section 907.6.3.1.1.1 is added to read as follows:
Annunciator panel signage. Approved graphic signage including building and fire alarm
features shall be mounted at each annunciator panel.

Section 907.9 is amended to read as follows:
Where required in existing buildings and structures. An approved fire alarm system
shall be provided in existing buildings and structares where required by Chapter 11, in
addition to existing buildings undergoing a change of use, change of occupancy or fire
alarm system modification.

Seetion 913.5.4 1s amended to read as follows:
Pump room environmental conditions. Tests of pump room environmental conditions,
including heating, natural and mechanical ventilation, natural and powered illumination
shall be made to ensure proper manual or automatic operation of the associated equipment.

Section 2810 is added to read as follows:
STORAGE OF COMBUSTIBLE IDLE PALLETS

Section 2810.1 is added to read as follows:

General. Storage of combustible idle pallets shall be in accordance with this section. A
permit shall be obtained in accordance with Section 105.6.
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Section 2810.2 is added to read as follows:
Storage location. Pallets shall be stored outside or in a separate building designed for pallet
storage, unless stored indoors in accordance with 2810.3.

Section 2810.3 is added to read as follows:
Indoor storage. Pallets stored in a building shall be in accordance with high hazard

commodity high pile combustible storage per Chapter 32.

Section 2810.4 is added to read as follows:
Qutdoor storage. Pallets stored outside shall be stored in accordance with Table 2810.4.1

and Table 2810.4.2, and Sections 2810.5 and 2810.6.

Section 2810.5 is added to read as follows:
Qutdoor pile dimensions. Pallet stacks shall not exceed 15 feet (4.6m) in height nor shall
cover an area greater than 500 square feet (46.5m2). Pallet stacks shall be arranged to form
stable piles. Piles shall be scparated by a minimum of 8 feet (2.5m). Piles shall be a
minimum of 10 feet (3.1m) from property lines.

Section 2810.6 is added to read as follows:
Fire department access. Fire department access roadways shall be maintained within 150’

of all pallet storage.

Table 2810.4.1
Required Clearance Between Qutside Idle Pallet Storage and Other Yard

Storage
Pile Size Minimum Distance, feet (m)
Under 50 pallets 20 (6.1m)
50-200 pallets 30 (9.2m)
Over 200 pallets 50 (15.2)
Table 2810.4.2
Required Clearance Between Qutside Idle Pallet Storage and Structures
Wall Construction Minimum Distance of Wall from Storage,
feet (m)
Under 50 50 to 200 Over 200 Pallets
Pallets Pallets
Blank Masonry 0 0 10 (3.1m)
Masonry, 1 Hour Openings 0 10 (3.1m) 20 (6.2m)
Masonry, < 1 Hour Openings | 10 (3.1m) 20 (6.2m) 30 (9.3m)
Other Construction with 10 (3.1m) 20 (6.2m) 30 (9.3m)
Exposure Protection
Other Construction without | 20 (6.2m) 30 (9.3m) 50 (15.5m)
Exposure Protection
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Section 5004.1.1 is added to read as follows:
Rail cars used as a stationary tank. For the purpose of this chapter, a rail car shall be
considered a stationary tank if the rail car is connected into a chemical manufacturing,
blending, or filling process. Storage requirements may be waived if the rail car off- loads
its product into a designated storage tank and is connected in line to the storage tank for a
period of less than 24 hours for off- loading purposes.

Section 5004.1.2 is added to read as follows:

Lead-Acid Battery Storage. Based on the pathway for toxicity (sulfuric acid is toxic by

inhalation), the Department has made a determination that lead-acid batteries do not

constitute a significant toxicity threat because the acid is fully enclosed in a sealed battery,

therefore lead acid batteries will be regulated as a corrosive only.

e The Fire Department adds the following exemption to Table 5003.1.1(1), footnote p:

p. The following shall not be included in determining the maximum allowable
quantities:
5. Lead acid batteries on motorized equipment operated in accordance
with this Code.

Section 5004.2.2 is amended to add the following:
Secondary containment for hazardous material liquids and solids. Where required by
Table 5004.2.2, buildings, rooms or areas used for the storage of hazardous material liquids
or solids shall be provided with secondary containment in accordance with this section
when the capacity of an individual vessel or the aggregate capacity of multiple vessels
exceeds the following:
1. Liquids: Capacity of an individual vessel exceeds 55 gallons (208L) or the aggregate
capacity of multiple vessels exceeds 1,000 gallons (3785L); and
2. Solids: Capacity of an individual vessel exceeds 550 pounds (250kg) or the aggregate
capacity of multiple vessels exceeds 10,000 pounds (4540kg).

In addition, there shall be a minimum of three feet between the toe of the tank and any other
structures, berms or tanks. For Purposes of this article, anhydrous ammonia storage or
process tanks shall comply with section 5004.2.2.

Section 5704.2.7.11 is amended to read as follows:
Above ground steel tanks are allowed to be lined only for the purpose of protecting the
interior from corrosion or providing compatibility with a materials to be stored. Only those
liquids tested for compatibility with the lining material are allowed to be stored in lined
tanks. Underground storage tanks may not be lined.

Section 6203.3 is added to read as follows;
SADT. Areas with organic peroxides with self-accelerating decomposition temperatures
(SADT) less than 125°F shall be provided with supervised temperature controls and alarms.
Stand-by power shall be provided for control systems.

Section 6603.3 is added to read as follows:
SADT. Areas with unstable reactive materials with self-accelerating decomposition
temperatures (SADT) less than 125°F shall be provided with supervised temperature
controls and alarms. Stand-by power shall be provided for control systems.
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Appendix D is amended to read as follows:
Delete Figure D103.1.
Delete Table D103.4.

Appendix O is added to read as follows:
Solar Photovoltaic Installation Guidelines. Photovoltaic installations shall be in accordance
with guidelines as published by the Office of the State Fire Marshal.

Section 3. That the geographic limits referred to in certain sections of the 2016 California Fire
Code are hereby established as follows:

Section 5704.2.9.6.1.
Insert: In all portions of the City of Santa Fe Springs which are not zoned for industrial
purposes by the zoning ordinances of the City, unless completely screened from view from
all public streets and is not located within any required parking or vehicle circulation area,
shall have safety features such as detection and alarm systems, automatic shut off valves
and other safety systems as deemed necessary by the Fire Code Official.

Section 5706.2.4.4
Insert: In all portions of the City of Santa Fe Springs which are not zoned for mdustrial
purposes by the zoning ordinances of the City, unless completely screened from view from
all public streets and is not located within any required parking or vehicle circulation area,
shall have safety features such as detection and alarm systems, automatic shut off valves
and other safety systems as deemed necessary by the fire code official.

Section 5806.2
Insert: In all portions of the City of Santa Fe Springs which are not zoned for industrial
purposes by the zoning ordinances of the City, unless completely screened from view from
all public streets and is not located within any required parking or vehicle circulation area,
shall have safety features such as detection and alarm systems, automatic shut off valves
and other safety systems as deemed necessary by the Fire Code Official.

Section 6104.2
Insert: In all portions of the City of Santa Fe Springs which are not zoned for industrial
purposes by the zoning ordinances of the City shall be limited to 125 gallons.

Section 4. That Ordinance No. 1051 of the City of Santa Fe Springs entitled Adoption of California
Fire Code and other Recognized Standards, and all other ordinances or parts of ordinances in
conflict herewith are hereby repealed.

Section 5. That if any section, subsection, sentence, clause or phrase of this ordinance is, for any
reason, held to be unconstitutional, such decision shall not affect the validity of the remaining
portions of this ordinance. The City Council hereby declares that it would have passed this
ordinance, and each section, subsection, clause or phrase thereof, irrespective of the fact that any
one or more sections, subsections, sentences, clauses and phrases be declared unconstitutional.
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Section 6. That nothing in this ordinance of in the Fire Code hereby adopted shall be construed to
affect any suit or proceeding impending in any court, or any rights acquired, or liability incurred, or
any cause or causes of action acquired or existing, under any act or ordinance hereby repealed as
cited in Section 4 of this ordinance; nor shall any just or legal right or remedy of any character be
lost, impaired or affected by this ordinance.

Section 7. That the office of the City Clerk of the City of Santa Fe Springs is hereby ordered and
directed to cause legislation to be published.

Section 8, That the law and rules, regulations, provisions, requirements, orders and matters
established and adopted hereby shall take effect December 22, 2016 and be in full force from and
after the date of its final passage and adoption.

PASSED, APPROVED and ADOPTED THIS 22nd day of December, 2016, by the following
called vote:

AYES:
NOES:
ABSENT:

Mayor

ATTEST:

DEPUTY CITY CLERK

Page 10 of 10
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Santa Fe Springs 2016 Fire Code Adoption
Summary of Changes - 2016 California Fire Code

Purpose

The 2016 California Fire Code has gone through modification since the last code adoption cycle fora
number of reasons. First, same of the code language was removed from previous sections of the code
and placed into other sections for increased efficiency and relevance. Some sections have been edited
by the International Code Committee and the various California Code committees for greater clarity as
to the applicability and intent of the code. Codes are modified to take into account improvements in
industry practices and procedures and to provide consistency with revisions in state and federal law.

Code sections that were relocated elsewhere within the code for increased efficiency:

2012 1CC Location 2015 ICC Location
408.11.3 3116

408 403

903.3.5.2 914.3.2

908.7 915

1014.3, 1015, 1021 1006

1015.2, 1021.3 1007

1005.3 1015

2311.8 2309.6

Summary of detailed Fire Code Changes:

105.6.17.6.1  Petroleum Facility Permit {Non-Producing)
New permit for temporarily non-producing wells

105.6.31.1 Mobile Fueling Operations
New permit for mobile fueling service

202 Definition: Congregate Living Health Facility
Change in definition to correlate with current California Law

202 Definition: Persons with Inteliectual Disabilities, Profoundly or Severely
Change in definition to correlate with current California Law

202 Definition: Occupancy Classification Group E
Change in definition to allow certain day care facilities to operate during

religious function

202 Definition: Temporary Stage Canopy
Addition of definition
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312.3

315.6

403

508.1.6

604.1

604.2.6

605.11

605.12

606.12

607.6

609.2

609.3.3.2

605.4

Other Barriers -New Section
Allowances for vehicle impact barriers of alternative design or materials

Storage in Plenums
Prohibits storage of abandoned material in afr handling plenums

Emergency Preparedness Requirements

Consolidation of previous Chapter 4 far consistency and clarity. Updates to fire
safety plans, personnel training, emergency preparedness plans for different
occupancy classes, schools, etc.

NFPA 72 Required Features
Correlated with 903.3.1.1.1 and requires detection in elevator machine rooms,
control rooms and spaces

Emergency and Standby Systems
Additional requirements are from CBC to provide enforcement assistance to fire
code official

Emergency and Standby Power Systems - Group [-2 Occupancies
Provides clarification for designer to comply with CBC Chapter 27 and NFPA 99

Solar Photovoltaic Power Systems
Requirements clarified and coordinated with the CBC and the Califarnia
Electrical Code

Abandoned Wiring in Plenum
Unused or abandoned cables in air handling plenums shall be removed

Pressure Relief Devices for Mechanical Refrigeration
Clarifies code requirements for design and operation of ammonia refrigeration
systems

Water Protection of Hoistway Enclosures
Requirement to ensure water infiltrating prevention devices for elevators are
maintained

Commercial Hoods for Appliances Producing Low Grease-laden Yapor Volume
Brings consistency between the IFC and IMC and allows non-Type | hood
installation

Grease Accumulation

New standard that addresses the cleaning of commercial cooking exhausts

hoods and ducts

Appliance Connecticn to Building Piping
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611

807

901.4.1

901.8.2

903.2.1

903.2.1.6

903.2.1.7

903.2.9

903.2.11.3

903.3.1.1.1

903.3.1.1.2

903.3.1.2

Allows for listed flexible connectors between fuel gas piping and cooking
appliances

Hyperbaric Facilities -New Section
Introduces hyperbaric facilities and their inspection, testing and maintenance to
CFC

Decorative Materials Other Than Decorative Vegetation in New and Existing
Bldgs.
Clarification and reorganization of decorative materials in rooms and spaces

Required Fire Protection Systems
Clarification for inspectors determining required vs. non-required systems

Removal of Existing Occupant-Use Hose
Provides fire code official authorization to permit removal of hose in cobinets for
other methods of fire suppression

Fire Sprinkfers in Group A Occupancies

Regquires fire sprinklers in the floors between A Occupancy and the level of
discharge, incfuding the level of discharge. Also requires sprinklers throughout
the story with an A Qccupancy. (A1, A2, A3)

Assembly Occupancies on Roofs
Regquires fire sprinklers on all floors below rooftop A Occupancies to the level of
discharge

Multiple Group A Fire Areas
Determination of fire sprinkler requirement shall be made by combined occupant
loads of multiple A Occupancies which share egress paths.

Commercial Motor Vehicle Storage — Sprinkler Requirements {large areas)
Sprinkler requirements in specific occupancies containing defined commercial
vehicles

Buildings 55 feet or More in Height - Clarification
Requires sprinkfers in buildings over 55 feet to finished floor and occupant foad
over 30

NFPA 13 Sprinkler System -~ Exempt Locations
Sprinkler exemptions for Machine Room-Less elevators with automatic fire
detection system

Bathrooms — Exempt Locations
Allows for omission of sprinklers in apartment bathrooms under 55 SF

NFPA 13R Sprinkler Systems (<60 feet high and 4 stories or less)
Clarifies limitations for use of 13R in terms of stories and height
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903.3.1.2.2

903.3.8

904.2 &

904.11

907.1.2

907.2.3

907.2.6 &
907.5.2.1

907.2.6.4

907.2.9.3

907.2.11.7

907.2.14

907.2.22.1&
907.2.22.2

907.5.2.2.4

907.4.7

Open-Ended Corridors — (for exiting safety)
Requires sprinkler heads in open-ended corridors {breezeways)

Limited Area Sprinkler Systems
Reduces the number of sprinklers from 20 to 6 with additional criteria

Automatic Water Mist Systems
Recognizes water mist systems as an alternative on a limited basis

Fire Alarm Shop Drawings
Fire alarm designer is now required to design minimum oudibility level drawing

Group E Manual Fire Alarm System
Manual fire alarm threshold raised from 30 to 50. Emergency voice/alarm raised
to 100

Fire Alarm and Detection Systems in Group I-2 Occupancies
Guidelines for the use of “private mode” in these occupancies

Fire Alarm and Detection Systems in Large-Family Day Care
Madifies contradicting provisions and aflows enforcing agency choice of monual
alarm

Fire Alarm and Detection Systems for R-2 College and University Buildings
Introduces “occupancies operated by a college or university” for afarm
requirements

Smoke Detection System
Allows the option to use smoke detection system in lieu of single- and multi-
station alarms in certain Group R occupancies

Fire Alarm and Detection Systems for Atriums
Allows for 909.4 for rational analysis for the installation of smoke detection

Smoke Detection for Airport Traffic Control Towers
New criteria for smoke detector locations in controf towers

Emergency Voice/Alarm Communication Captions
Requires pre-recorded or real time captions in stadiums, arenas, etc. (Fixed
seating of 15K+)

Smoke Control System Interaction

Requires analysis of multiple mechanical smoke control systems in large
buildings
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507.6.3

909.12.1 &
909.20.6
807.21

910

913.2.2

915

Chapter 10

1004.1.1.1

1004.1.1.2

1004.1.1.3

1004.1.2

1006 &
1007

1006.2.1

1006.3

Pressurized Stairways and Elevator Hoistways
Modifies language for responsibility and authority between fire and building
official

Verification
Allows fire official to bypass individual components for testing

Elevator Hoistway Pressurization Alternative
Allows for option to pressurize hoistway in lieu of enclosing elevator lobby

Smoke and Heat Removal
Provides direction in F-1 and $-1 occuponcies greater than 50,000 SF for smoke
and heat removal

Circuits Supplying Fire Pumps
References UL Standard 2196 for survivability of fire pump power-supply wiring

Carbon Monoxide Detection
Rewritten requirements for carbon monoxide detection (focus on classrooms in
“E” Occupancies)

Means of Egress
Reformatted, condensed and consolidated for clarification

intervening Spaces or Accessory Areas
Combines occupancy loads of adjacent rooms sharing means of egress

Adjacent Levels for Mezzanines
Combines occupancy foad of mezzanines with adjacent rooms sharing means of
egress

Adjacent Stories
Combines occupancy load of adjacent stories for means of egress purposes ONLY

Occupancy Load Factors
Revise all mercantile multi-story load foctors to 60 SF per occupant, eliminates
confusion between 30 5F and 60 SF factors

Number of Exits and Exit Access Doorways
Consolidates number of exit requirements and path of travef requirements into

two chapters

Means of Egress Based on Occupant Load and Common Path of Egress Distance
Two exits required when specific Occupancy Class Loads exceeded

Egress from Stories or Occupied Roofs
Requirements for number of exits in multi-story occupancies
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1007

1007.1.1.1

1007.1.2

1007.1.3

1007.1.3.1

1007.1.3

1007.1.3

1005.8

1010.1.9

1010.1.9.3

1007.1.3

1010.1.5.7 -
1010.1.9.9

Exit and Exit Access Doorway Configuration
Addresses arrangement or separation of required means of egress

Measurement Point
Clarifies points where exit separation shall be measured

Three or More Exits or Exit Access Door
Ensures adequate separation and arrangement when three or more means of
egress are required

Remoteness of Exit Access Stairways or Ramps
Ensures adequate separation and arrangement are maintained when in
occupancies with stairways and ramps

Three or More Exit Access Stairways ot Ramps
Ensures adequate separation and arrangement are maintained when in
occupancies when more than two stairways and ramps are required

Remoteness of Exit Access Stairways or Ramps
Ensures adequate separation and arrangement are maintained when in
occupancies with stairways and ramps

Remoteness of Exit Access Stairways or Ramps
Ensures adequate separation and arrangement are maintained when in
occupancies with stairways and ramps

Two-Way Communication
Clarifies that one communication system may serve multiple elevators, service
elevators are not required to have a system

Door Operations
Consolidated, except when permitted egress doors shall be openable from egress
side w/o special knowledge

Locks and Latches
Consolidated, requirements for use of locks and latches when certain conditions
exist fe.q. Signs — THIS DOOR TO REMAIN UNLOCKED DURING BUSINESS HOURS)

Remoteness of Exit Access Stairways or Ramps
Ensures adequate separation and arrangement are maintained when in
occupancies with stairways and ramps

Delayed Egress, Sensor Release of Electrically or Electromagnetically Locked
Egress Doors

Simplifies and clarifies use of delayed egress locks and approved types. Revised
to simplify for installers
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1011.16

1014.8

1017.2.2

1018.3

1018.5

1020.2

1020.6

1023.3.1

1103.4.1

1103.7.6

1105

Ladders
Defines use of ladders within buildings, not allowed as permanent means of
egress

Handrail Projections
Revised to clarify maximum profection from wall and minimum width between
intermediate handrails. Further clarifies width of stairwell

Group F-1 and S5-1 Increase
Increases exit access travel distance from 200 to 460 feet in single story, less
than 24 foot F-1 and S-1 structures

Aisles in Groups B and M
Simplifies and provides consistent guidance for minimum corridor widths in
1020.2

Aisles in other than Assembly Spaces and Groups B and M
Also simplifies and provides consistent guidance for minimum corridor widths in
1020.2

Corridor Width and Capacity

Simplifies corridor width requirements in Table 1020.2 and provides fire code
official leeway in I-2 occupancies for reduced width in some areas, e.g. Assembly
in1-2 (72" versus 96”)

Corridor Continuity
Fire-resistance-rated corridors shall be continuous from point of entry to an exit
and shall have no intervening rooms. Correlates with CBC 3007.6 and 3008.6

Extension
An interior exit stairway is now permitted to continue into an exit passageway
with the need for a fire door

Vertical Openings in Existing Group |-2 and -3 Occupancies
Requires retroactive construction of 1-hour fire resistance-rated separation in
existing vertical openings. Provides alternatives

Manual Fire Alarm Systems in Existing Group R-2 Occupancies
Provides alternative of interconnected smoke alarms to retroactive instaflation
of interconnected manual fire alarm stations

Construction Requirements for Existing Group I-2 Occupancies

Changes in this Chapter have been revised with coflaboration with the CiMS
(Center for Medicaid and Medicare Services) to provide more clear and
consistent direction for existing 1-2 occupancies. Revisions provide minimum
construction requirement for fire and life safety
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2307.4

2307.5

2307.6

2307.6.1

2307.6.2

2307.6.3

2307.6.4

2307.7

2307.8

3103.9.1

3105

3203.2

3206.4.1

Location of LP-gas Dispensing Cperations and Equipment
Revised to reflect and correlate with other industrial safety standards and alfows
public fueling stations (self-service requirements)

Additional Requirements for LP-gas Dispensers and Equipment
Installation requirements for LP-gas dispensers and related equipment

Installation of LP-gas Dispensing Devices and Equipment
Revised to mirror 2307.6.1 through 2307.6.4

Product Control Valves
Installation and product requirements (self-service requirements)

Hoses
Installation and product requirements (self-service requirements)

Emergency Breakaway Devices
Installation and product requirements (self-service requirements)

Vehicle Impact Protection
Installation and product requirements (self-service requirements)

Public Fueling of Motor Vehicies
Constructfon and operation guidelines for public LP-gas fueling stations (self-
service requirements)

Overfilling
Guidelines preventing overfilling of LP-gas containers (self-service requirements)

Tents and Membrane Structures Exceeding One Story
Compliance with CBC for the construction of multi-story tents or membrane
structures

Temporary Stage Canopies

Temporary stage canopies must meet construction requirements. Fire and
building official approvals must be obtained with applicable permits. Referenced
ANSIEL.21

Class | Commodities

Buildings containing Class | commodities (e.g. large cans of food products) on
PLASTIC PALLETS shall be sprinklered due to high occurrences of pallet fires in
recent years

Plastic Pallets

Further defines the need for sprinklers when plastic paliets are used. References
NFPA 13, and UL 2335 or FM 4996 pallet listings
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3206.9.3

3306.2

3504.1.7

5003.1.1(1)

5101.4 &
5104

5307

Chapter 56

5704.2.9.7.3

5808

5808.1

5808.2

5808.3

Dead-End
Restricts dead end aisles where high-piled combustible storage exists. 20 feet in
Group M and not to exceed 50 feet in alf other occupancies

Cleaning with Flammable Gas
Flammable gases shall not be used to clean piping open to the atmosphere.
Cleaning requirements shall meet FPA 56

Precautions in Hot Work
Prohibits hot work on flammabie gas, liquid or solid containers or equipment
until containers or equipment are empty and cleaned

Maximum Allowable Quantities of Hazardous Materials
Table is revised to mirror IBC Table 307.1,1(1) for consistency

Containers
Now allows plastic aerosol containers up to 33.8 fluid ounces, other criteria if
exceeded

Carbon Dioxide Systems Used in Beverage Dispensing Systems

Carbon Dioxide Beverage System present a life safety hazard. This section
provides guidance, permitting, protection and ventilation requirements for
public and first responder safety (focus on 02 deficient atmospheres)

Explosives and Fireworks

California’s initial adoption and amendment of Chapter 56. Significant
modifications were made to correlate with state and federal laws, ATF, CCR Title
18 and other national standards

Flame Arresters

Section was removed for ALL tanks and liquid types. Protected tanks must
already meet UL 2085 and conflicted with UL 142, More specific requirements
for product requiring flame arresters has been clarified

Hydrogen Fuel Gas Rooms
Requirements for hydrogen fue! gas rooms have been included to meet other

industry standards

General: Hydrogen Fuel Gas Rooms
Requirements now mirror CBC

Hydrogen Fuel Gas Rooms Location
Shall not be below grade

Hydrogen Fuel Gas Rooms Design and Construction
Reguires separation from other areas of building in accordance with CBC 509.1
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5808.3.1

5808.3.2

5808.5

5808.5.1 &
5808.5.2 &
5808.5.3

5808.5.4 &
5808.6

5808.7

5808.3.4

Hydrogen Fuel Gas Rooms Pressure Control
Requires ventilation system

Hydrogen Fuel Gas Rooms Windows
Fixed window installation shall meet CBC Section 716

Hydrogen Fuel Gas Rooms Detection System
Requires detection system for hydrogen fuel leaks

Hydrogen Fuel Gas Rooms Design, Components and Operation
Guidance for construction and operation of hydrogen fuel gas rooms
Hydrogen Fuel Gas Rooms Failure of Detection System and Explosion Control

Requirements for detection system failure and explosion control

Hydrogen Fuel Gas Rooms Standby Power
Requirement for standby power

Hydrogen Fuel Gas Rooms Ventifation
Requires mechanical exhaust systems

California Fire Code Amendments to Appendices

435.8.7

436 &
452 &
455

B105.1

B105.2

B105.3

C101

Floor Separation
Amended so that nonfire-resistance floor separation at stairs shall be required
only when non-ambulatory patients are housed above the first floor

Group |-4 special provisions

School Facilities for Kindergarten through 12th Grade and Group E Day Care
Large-Family Day Care Homes

All amended to reflect CBC so no regulatery changes. Amendments made to aid
in enforcement for fire official

One- and Two- Family Dwellings, Group R-3 and R-4 Buildings and Townhomes
Amended clarify amount of reduction available for each type of fire sprinkler
systems

Buildings Other Than One- and Two- Family Dwelings, Group R-3 and R-4
Buildings and Townhomes

Amended clarify amount of reduction available for each type of fire sprinkler
systems

One- and Two- Family Dwellings, Group R-3 and R-4 Buildings and Townhomes
Amended to clarify fire-flow to reflect “the great of” demand or required flows

Fire Hydrant Locations and Distribution
Refinement of fire hydrant requirements and spacing
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C102.1

C103.1

C104.1

Minimum Number of Fire Hydrants for a Building

Amended to clarify number of hydrants specified in Table C.102.1

Hydrant Spacing

Language amended from “distribution” to “spacing.” Clarifies spacing

requirements

Existing Fire Hydrants

Amended to clarify existing hydrants as allowable to meet requirements of C102

and C103

Status of California Fire Code Appendices

Appendix A
Appendix B
Appendix BB
Appendix C
Appendix CC
Appendix D
Appendix E
Appendix F
Appendix G
Appendix H
Appendix |
Appendix J
Appendix K

Appendix L
Appendix M

Appendix N

Board of Appeals

Fire flow requirements for buildings

Fire flow requirements for buildings

Fire Hydrant Spacing

Fire Hydrant Spacing

Fire Apparatus Access Roads (D105, Aerial Access)
Hazard Categories

Hazard Ranking

Cryogenic Fluids — Weight and Volume Equivalents
Hazardous Materials Management Plans

Fire Protection Systems — Noncompliant Conditions
Building Sign Information

Construction Requirements for Existing Ambulatory
Care Facilities

Requirements for Fire Fighter Air Replenishment
Systems

High-Rise — Retroactive Automatic Sprinkler
Requirement

Temporary Haunted Houses, Ghost Walks and
Similar Amusement Uses
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Section 2

Section 105.3.1

Section 105.6

Section 105.6.14

Section 105.6.48

Section 109.3.1

Section 109.4

Section 202

Section 505.1
Section 903.2.1.3-9
Section 905.3
Section 905.3.12
Section 5601.2

Section 5704.2.7.11

Appendix L
SECTION 7

SECTION 8

Summary of Changes - Santa Fe Springs Code of Ordinances Chapter 93

Format: Everything that was in Section 7 has been moved to Section 2
to remain consistent with the Sample Legislation for Adoption of the
CFC Ordinance in the Code.

Deieted amendment. Increased construction permit timeline from 180
days to 120 days.

Required Operational Permits — Changed to “...through Section
105.6.47" to “...through Section 105.6.50" to reflect the range in CFC
plus the additional of the Pallet Yard permit added to the Ordinance.

Explosives — slight change {change “for” to “by”)

Pallet yards — changed section to 105.6.50 since new code made
additions to 105.6 permit [ist.

Services - Added "electronic mail”

Added “The Department May include violations of this code as part of
an administrative enforcement order under the provisions detailed in
the California Health and Safety Code Section 25404.1.1."

False Alarm — removed “exclusive of nuisance fire alarm” from the end
of this section

Fire apparatus access road — Added “Private Street”

Removed the addition to “Address identification”

Changed from “Where the...” to “The” for consistency.

Required installations — existing modification deleted.

High pile storage areas — existing modification delete.

Permits — existing modification deleted.

Added “Aboveground” to beginning of section and “Underground
storage tanks may not be line” to the end.

Changed to Appendix O since L was added to CFC
Changed to reflect Code sample language.

Changed to reflect Code sample language.
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<Gy, City of Santa Fe Springs
& T,
WA City Council Meeting December 22, 2016

” NEW BUSINESS
Parkette Playground Improvement (Bradwell Parkette, Longworth Parkette and
Davenrich Parkette) - Final Payment

RECOMMENDATION

That the City Council approve the Final Payment (less 5% Retention) to
Community Playgrounds Inc. of Vallejo, California in the amount of $21,662.85 for
the subject project.

BACKGROUND

The City Council, at their meeting of September 8, 2016, awarded a contract to
Community Playgrounds Inc. of Vallejo, California in the amount of $299,844.17
for the above subject.

The project included the removal and replacement of existing playground
structures and surfacing that exceeded its life service with new playground
structures and full rubberized surfacing on the three (3) parkettes located at 9426
Bradwell Avenue, 10538 Longworth Avenue and 10977 Davenrich Street. Also,
the existing lighting on these facilities has been replaced with LED light poles and
irrigation sprinkler heads affected by the expansion of the playground has been
modified.

The following payment detail represent the Final Payment (less 5% Retention) due
per terms of the contract for the work which has been completed and found to be
satisfactory.

The final construction cost of $334,397.31 also includes the replacement of the
damaged rubber playground surfacing with poured in place rubber surfacing at the
Lake Center Athletic Park playground. The final project cost including the
construction, engineering, inspection, overhead and contingency is within the
budgeted amount of $351,000.00.

FISCAL IMPACT

The Parkette Playground Improvement is funded through Grant No. 58J5-16-2582
from Los Angeles County Regional Park and Open Space District ($300,000). In
addition, insurance proceeds (approximately $21,000) from the damaged
playground equipment is part of the project funding and $30,000 from Utility User’s
Tax (UUT) Capital Improvement Fund completes the project funding.

7 /% |

Thaddeus McCormack
Attachments: City Manager
Payment Detail

Report Submitted By: Noe Negrete, Director “~ ate of Report: December 15, 2016

Department of Public Works
ITEM NO. 10



ATTACHMENT 1
















City Council Meeting December 8, 2016

TN’ NEW BUSINESS

Transportation Center Parcel B - Ground Lease Agreement

RECOMMENDATION
That the City Council authorize the City Manager to Execute a Ground Lease
Agreement with the City Norwalk to Lease Parcel B (APN 8045-001-906) at the
Transportation Center.

BACKGROUND

The City Council authorized site acquisition of two (2) parcels from the former Neville
Chemical Company to construct at-grade parking spaces for patrons of the
Transportation Center on the Santa Fe Springs side of the Metrolink station platform
on February 22, 2007, utilizing a Federal Grant. The City subsequently received
Federal and local funding ($3.4 million) to construct 250 parking spaces (Parcel A),
as well as approximately $3 million to construct an additional 200 parking spaces
on the lower level parcel (Parcel B). The 250 parking spaces on Parcel A were
constructed. However, because the increased operations and maintenance (O&M)
costs of the additional parking spaces for the Parcel B would have exceeded the
City’s allotment of Local Return Transportation funds (i.e, the added costs to operate
and maintain the new spaces would have necessitated a General Fund), the City
Council deferred construction of Parcel B parking spaces and returned the Federal
and local funding for the construction of the parking spaces.

As a result of the above, Parcel B has never been developed and the City has no
practical use for the property. The City of Norwalk is proposing to lease Parcel B,
as is, for a transit vehicle lot. A summary of the proposed Ground Lease Agreement
(attached) includes:

1. Lease term: 50 years, with option for two (2) additional 10-year extensions.

2. Possession: City of Norwalk will take possession of Parcel B “as-is”.

3. Annual Rent: $91,992 ($7,666.00 per month); based on City’s Land Rental Value
Study; contains annual Consumer Price Index adjustment.

4. Land Rental Value Study: updated every 10 years and limited to land only.

5. Improvements: City of Norwalk responsible for all improvements to construct a
transit vehicle parking lot.

FISCAL IMPACT

The annual rent amount of $91,992 will be used to off-set the City’s current annual
share of the Norwalk/Santa Fe Springs Transportation Center O&M costs of
approximately $80,000 to $90,000.

Report Submitted By:  Noe Negrete, Director Date of Report. December 15, 2016
Department of Public Works
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GROUND LEASE

THIS GROUND LEASE (the “Lease™) is dated for reference purposes and entered into as
of , 2016 (the “Lease Date™), by and between the CITY OF SANTA FE
SPRINGS, a municipal corporation (“Lessor”), and CITY OF NORWAILK, a municipal corporation
(“Lessee™).

Recitals
A. Lessor owns the land more particularly described in Exhibit “A” attached hereto
(the “Property™).
B. Lessee has been awarded a federal grant to construct a storage yard for public

transportation vehicles and other related purposes, and desires to construct those improvements
(the “Improvements”) on the Property.

C. Lessee desires to lease the Property from Lessor on the terms and conditions set
forth herein, and Lessor is willing to lease the Property to Lessee on the terms and conditions set
forth herein, including all applicable local, state and federal regulations in keeping with the United
States Department of Transportation Federal Transit Administration (FTA) Master Agreement
entered into by Lessee.

NOW THEREFORE, in consideration of the mutual promises and other consideration
contained herein, Lessor and Lessee agiee as follows:

1. Lessee Due Diligence; Title Insurance; Lease of Property.

1.1 Title Insurance. Lessee acknowledges receipt of preliminary title report No.
NCS 824955-1.A2 (the “PTR”) prepared by First American Title Company (the “Title Company”)
and Lessee hereby approves the title exceptions in the PTR.

1.2 Physical Inspections by Lessee. Commencing on the Lease Date and for
sixty (60) business days [for purposes of this Lease, the terms “business days” shall mean any day
on which Lessor’s offices are open for business] thereafter (the “Due Diligence Period”), Lessee
and its contractors and consultants who are designated in writing to Lessor (“Lessee Designees™)
shall have the right to enter onto the Property for the purpose of hazardous materials inspections,
soils inspections and other physical inspections and investigations; provided, however, that: (a)
Lessee shall deliver copies of all inspection reports to Lessor; (b) no inspections or investigations
shall damage the Property or any improvements thereon or shall be “invasive” unless the Lessor
has received a plan describing the scope of the inspection or investigation and Lessor has
approved such plan in writing. which approval shall not be unreasonably withheld (Lessor shall
approve or disapprove that plan within fifteen (15) business days of the date the plan is submitted
by Lessee and Lessor’s failure to respond with respect to the plan within that fifteen (15) business
day period shall be deemed Lessor’s approval of the plan); (¢) Lessee shall immediately repair
any damage caused by or related to its inspections; and (d) neither Lessee nor any of Lessee’s




Designees shall enter the Property unless and until Lessee has provided Lessor reasonable written
evidence (such as insurance certificates and/or copies of policies) that the activities of Lessee
and the Lessee Designees are covered by reasonable liability insurance naming Lessor as an
additional insured. Lessee shall defend, indemmify and hold Lessor harmless from and against
any and all claims, liabilities, losses, damages, costs and expenses (including, without limitation,
attorneys’ fees and cost) resulting from the entry onto the Property, inspections or tests by Lessee
or Lessee’s Designees. If Lessee reasonably disapproves or objects to any condition of the
Property, then Lessee may terminate the Lease by written notice to Lessor given on or prior to
the end of the Due Diligence Period that describes the basis for the disapproval or objection.

1.3 Lease of Property. Subject to Lessee’s rights to terminate in Section 1.1
and 1.2 above, Lessor hereby leases the Property to Lessee, and Lessee hereby leases the Property
from Lessor, upon and subject to the terms hereinafter set forth. In addition to the foregoing Lease
of the Property, during the Term of the Lease specified herein, Lessee shall have the right to access
the Property through Lessor’s adjacent property, known as “Parcel A” (Los Angeles County
Assessor’s Parcel Number 8045-001-003).

14  NEPA and CEQA Compliance. Notwithstanding the foregoing, Lessor
shall act as the lead agency with respect to the environmental review of this Lease and the Work,
as defined in Section 7.1, in compliance with the National Environmental Policy Act, to the extent
applicable, and the California Environmental Quality Act. Lessee shall be responsible for the costs
Lessor incurs in connection with such environmental review.

2. Term of Lease; Extension Options; Possession.

2.1 Term. The term of this Lease (the “Term”) shall commence on the Lease
Date and continue for fifty (50) years until December 31, 2066, subject to extension under Section
2.2 below; provided, however, that notwithstanding any other provision hereof to the contrary,
[essee may at any time terminate this Lease upon at least ninety (90) days’ prior written notice to
Lessor.

22  Lessee’s Option to Extend the Term. Lessee shall have the option to extend
the Term for two (2) additional consecutive periods (“Extension Periods™) of ten (10) years each
by giving Lessor written notice of such exercise not less than six (6) months prior to the beginning
of the applicable Extension Period.

23 Possession. Lessee shall be entitled to take possession of the Property upon
the commencement of the Term. Lessee acknowledges that Lessee has inspected the Property and
accepts the Property in its existing condition, “AS IS”, without representation or warranty (express
or implied) and subject to all defects and conditions, whether patent or latent, and subject further
to all legal requirements such as taxes, assessments, zoning, use permit requirements and building
codes, based solely on Lessee’s own inspection, analysis and evaluation and not in reliance on any
information provided by or on behalf of Lessor.

3. Rent. Until such time as the Work referenced in Section 7.1, below, is completed,
Lessee shall pay to Lessor on or before the first day of each calendar month the sum of one
thousand dollars ($1,000.00). For purposes of this Lease, “completion” shall mean when the Work




is substantially completed and the project is fit for occupancy and use for its intended purpose.
Once the Work is completed, Lessee shall pay to Lessor on or before the first day of each calendar
month, the sum of seven thousand six hundred sixty-six dollars ($7,666.00) (“Rent”), provided that
such Rent shall be prorated for the first month in which such monthly Rent shall be payable, based
on the number of days remaining in that month after completion of the Work divided by the total
number of days in that month. Rent for that first month shall be payable by Lessee within thirty
(30) days after the date the Work is completed. All Rent shall be paid to Lessor on or before the
due date in lawful currency of the United States at Lessor’s offices located at 11710 Telegraph
Road, Santa I'e Springs, California 90670, or at any other place or places that Lessor may designate
by written notice to Lessee. Starting on July 1, 2018 and on July 1 of each year thereafter (the
“Adjustment Date”), the Rent shall increase based on the Consumer Price Index for All Ttems
published by the Bureau of Labor and Statistics of the United States Department of Labor for All
Urban Consumers in the Los Angeles-Riverside-Orange County Area (“CPI-U”) indicator and
shall be determined by dividing the CPI-U indicator published for March of the current year by the
CPI-U indicator published for March of the prior year, and multiplying the resultant number by the
most recent Rent amount; provided that Rent shall not decrease and shall not increase by more than
five percent (5%) over the prior year’s Rent as a result of that adjustment. Lessor has the option
to review current market lease rates every fifteen (15) years, commencing at the Lease Date,
through preparation of a rental appraisal report prepared at Lessor’s expense by a duly licensed
real estate appraiser with at least ten (10) years’ experience in appraising commercial leases and
properties; provided that appraisal should take into consideration only the value of the Propeity in
its undeveloped condition, without consideration of the Work to be constructed at the Property by
Lessee. The Rent may be adjusted, and this Section 3 amended accordingly, based upon the current
rental value of the Property set forth in that report, provided: (a) any such adjustment to Rent shall
be effective no earlier than sixty (60) days after Lessee is provided a copy of that report; (b)
adjusted Rent shall be prorated for any portion of a calendar month to which the adjustment applies
and Lessee shall pay any adjusted Rent amount within thirty (30) days of the effective date of the
adjustment; (c) Rent shall not be decreased from the then current Rent amount; and (d) Rent shall
not be increased by more than ten percent (10%) from the then current Rent.

4, Utilities. Lessee shall obtain, at Lessee’s expense, all electricity, gas, potable water,
fire suppression water, sewer, waste water services and other utilities needed to operate the
Improvements during the Term.

5, Net Lease. This Lease shall be considered to be a net lease, and Lessee shall be
responsible for the costs of maintaining and operating the Property, including paying for insurance
of Lessee’s activities at the Property; provided, however, that Lessor shall remain responsible for
the payment when and as due of property taxes or assessments, if any, that from time to time may
be imposed on the Property.

6. Use: Hazardous Materials; Compliance with Laws; Inspection.

6.1 Use of Property. Lessee may use the Property for the construction of the
Work described in Section 7.1 below and the use described thereof as a storage yard for public
transportation vehicles and other related purposes; provided, however, that: (a) Lessce shall not
use the Property for any other purpose without the prior written consent of Lessor, which consent




shall not unreasonably be withheld; (b) Lessee shall not use or permit the Property or any portion
of the Property to be improved, developed, used, or occupied in any manner or for any purpose
that is in any way in violation of any federal, state or local law, ordinance, or regulation; (c) Lessee
shall not maintain, commit or permit the maintenance or commission of any unreasonable fire or
health hazards, or any nuisance, as now or hereafter defined by any statutory or decisional law
applicable to the Property, on the Property or any part of the Property.

6.2 Hazardous Materials.

{a) Definitions.

“Hazardous Materials” shall mean any substance that now or in the future
requires investigation or remediation under, or is regulated or defined as a
hazardous waste or hazardous substance, by any governmental authority or
instrumentality or any law, regulation, rule or order, or any amendment thereto,
including, without limitation, the Comprehensive Environmental Response
Compensation and Liability Act, 42 U.S.C. § 9601 et seq. and the Resource
Conservation and Recovery Act, 42 U.S.C. § 9601 et seq., or that is otherwise
toxic, explosive, corrosive, flammable, infectious, mutagenic, radioactive,
carcinogenic, a pollutant or a contaminant, including gasoline, diesel, petroleum
hydrocarbons, polychlorinated biphenyls (PCBs), asbestos, radon and urea
formaldehyde foam insulation.

“Environmental Requirements” shall mean all present and future
governmental laws, regulations, rules, orders, permits, licenses, approvals,
authorizations and other requirements of any kind applicable to Hazardous
Materials, including common law tort principles (such as public and private
nuisance and strict liability for conducting abnormally dangerous activities).

“Handle,” “Handled” or “Handling” shall mean any installation, handling,
generation, storing, treatment, use, disposal, discharge, release, manufacture,
refinement, emission, abatement, removal, transportation, presence or migration of
any Hazardous Materials brought on the Property by Lessee or Lessee’s
Representatives, or any other activity or any type in connection with or involving
Hazardous Materials.

“Lessee’s Representatives” shall mean all of Lessee’s officers, employees,
contractors, representatives, permitted assignees and agents.

(b) Indemnification by Lessee. In addition to, and not in derogation of
any other indemnification contained in this Lease, except in connection with
Section 7.3(b) below, Lessee agrees to indemnify, defend and hold harmless Lessor,
its successors and assigns, and its and their directors, officers, employees, and
agents from all costs, expenses, damages, liabilities, claims, fines, penalties,
interest, judgments, and losses of any kind arising from or in any way related to
Lessee’s or Lessee’s Representatives’ Handling of Hazardous Materials during the
Term or failure to comply in full with this Section 6.2 (collectively, “Environmental




Losses”); provided, however, that nothing in the preceding sentence shall mean
Lessee must indemnify, defend and hold harmless Lessor, its successors and
assigns, and its and their directors, officers, employees and agents from losses or
environmental liabilities of any kind related to the prior use of the Property as a
landfill, as disclosed in Section 7.3(b), below. If Lessor is ever made a party to any
action or proceeding by reason of a matter for which Lessee is obligated to
indemnify Lessor, then Lessee, upon notice from Lessor, shall, at Lessor's option,
either defend that action or proceeding on behalf of Lessor at Lessee's expense with
counsel satisfactory to Lessor or reimburse Lessor for all defense costs Lessor
actually incurs in defending against such action or proceeding, whether or not the
action or proceeding is ultimately defeated.

() Handling  of Hazardous Materials. Lessee and Lessee’s
Representatives shall not Handle any Hazardous Materials at or about the Property
in any manner that constitutes a violation of any Environmental Requirement.
Hazardous Materials that Lessee may bring onto the Property are specified in
Exhibit “B” hereto.

(d) Notice to Lessor. Any communications, written or oral, regarding
any release, discharge, emission of any Hazardous Material or any other occurrence
involving a Hazardous Material at the Property that poses an imminent threat of
damage or contamination to the Property or the environment shall be delivered or,
if oral, communicated, to Lessor within 24 hours after receipt. All other
communications shall be delivered to Lessor within 10 days after receipt.

(e) Lease Closure. Prior to the expiration or termination of this Lease,
Lessee shall, at its sole expense, promptly remove from the Property, using the then
best available technology, all Hazardous Materials Handled by Lessee or Lessee’s
Representatives during the Term (collectively, “Lease Closure”), notwithstanding
any lesser standard of removal or remediation which might be allowable under
applicable law or governmental policies, and perform or cause to be performed all
actions necessary, as determined by Lessor in its reasonable business judgment, to
ensure that Lease Closure has been completed, including inspection, testing and
post-Lease Closure monitoring. All work required to be performed under this
Section 6.2, and Lessee’s and Lessee’s Representatives” Handling of all Hazardous
Materials, shall be performed by duly licensed contractors in a good, safe and
workmanlike manner and in a manner that will not interfere with the use, operation,
leasing or sale of the Property.

43) Lessor’s Rights. Lessor and its representatives and consultants
shall have the right, but not the obligation, to enter the Property at any reasonable
time upon at least forty-eight (48) hours’ prior notice (except in the case of an
emergency) (i) to confirm Lessee’s compliance with the provisions of this Section
6.2, including the right to physically investigate the condition of the Property and
review all permits, reports, plans, and other documents regarding the Handling of
Hazardous Materials, and (ii) to perform Lessee’s obligations under this Section 6.2
if Lessee has failed to timely do so.




(g Release _of Hazardous Materials. In the event of any release,
discharge or other event caused or contributed to by the acts or omissions of the
Lessee or Lessee’s Representatives which poses a threat of damage or
contamination to the Property or the environment, whether discovered by Lessor or
Lessee, Lessee shall fully document the facts relating to the event, including the
circumstances existing prior to and after the occurrence of the event, the precise
nature of the release, discharge or event, including specific compounds and
quantities involved, and all actions Lessee has taken and will take to remedtate the
release, discharge or event, Lessee shall provide such documentation to Lessor
promptly after the occurrence in question,

6.3 Compliance with Applicable Requirements. Lessee, shall, at Lessee’s sole expense,
fully, diligently and in a timely manner, comply with all applicable laws, building codes,
regulations, ordinances, rules, directives, covenants, or restrictions of record, the requirements of
any applicable fire insurance underwriter or rating bureau, and the recommendations of Lessor's
engineers and/or consultants which relate in any manner to the Property (collectively, “Applicable
Requirements™), without regard to whether such Applicable Requirements are now in effect or
become effective hereafter. Lessee shall, within 10 business days after receipt of Lessor's written
request, provide Lessor with copies of all permits and other documents, and other information
evidencing Lessee's compliance with any Applicable Requirements specified by Lessor, and shall
immediately upon receipt, notify Lessor in writing (with copies of any documents involved) of any
threatened or actual claim, notice, citation, warning, complaint or report pertaining to or involving
the failure of Lessee or the Property to comply with any Applicable Requirements.

7. Construction and Installation of Improvements.

7.1 The Work. At no cost to Lessor, through the use of federal grant funds and Lessee’s
monies, Lessee shall cause to be performed all construction, alterations, additions, installations,
repairs and refurbishment required to complete the work described in Exhibit “C” (collectively,
the “Work™). In causing the Work to be performed, Lessee shall include in any contract for the
Work provisions, in compliance with the requirements of the State of California Department of
Toxic Substances Control, that prohibit any contractor, subcontractor or agent from penetrating the
adjacent Parcel A parking lot surface. Lessee shall obtain the approval of the design of the Work
relating to the Parcel B parking improvements from Neville Chemical Company (“NCC”), and/or
NCC’s agents, to ensure that Work will not adversely impact the existing groundwater monitoring
wells in the vicinity. Lessee shall provide NCC and/or NCC’s agents with access to such
groundwater monitoring wells upon at least five (5) days” advance notice to Lessee. Lessor shall
waive any building permit fees associated with the Work and shall expedite its review of the design
plans and drawings for the Work. Lessee shall cause the Work to be completed in a diligent and
timely manner. Lessee’s failure to meet any of the deadlines in Exhibit “D”, as the same may be
extended in accordance with the provisions of Section 13.4, shall constitute a non-curable “Event
of Default” (as defined in Section 12.1).

7.2 Construction Contracts, All Work shall be performed only by competent and
qualified contractors duly licensed under the laws of the State of California pursuant to written
contracts with such contractors.




7.3 Prevailing Wage: Prior Use of Property.

(a) Lessee shall pay, or cause to be paid, the prevailing rates of wages for all work and
shall comply with Section(s) 1720 et seq. of the California Labor Code and related regulations.
Lessee shall cause the Work and any other construction, alterations, additions, installations, repairs
and refurbishment at any time undertaken on or in the Property to be performed (a) in a
workmanlike manner with only new and high quality building materials, (b) in compliance with
all Applicable Requirements, and (c) in compliance with all applicable insurance requirements.
Without limiting the generality of the foregoing provisions, Lessee shall not permit any component
of the Work to be commenced until all building permits and other governmental permits, licenses
and approvals required in connection with such component of the Work have been issued. Lessor
shall waive all fees for permits that it issues to Lessee in connection with the Work. Additionally,
Lessor agrees to expedite any review or inspection process it conducts in connection with the
Work.

(b) Disclosure of Property’s Prior Use as a Landfill; Mitigation Measures. Lessor
hereby discloses to Lessee and Lessee hereby acknowledges that the Property was previously used
as a landfill and methane has been found to be present on the Property. As a result of such potential
exposure, certain precautions shall be taken by Lessee before and during preparation and
construction of the Work, including, but not limited to, mitigation measures for methane, as set
forth in Exhibit C.

7.4  Mechanics’ Liens. At all times during the Term, Lessee shall keep the Property and
all building and improvements now or hereafter located on the Property free and clear of all stop
notices, liens and claims of liens for labor, services, materials, supplies, or equipment performed
on or furnished to the Property. Should Lessee fail to pay and discharge or cause the Property to
be released from any such stop notice, lien or claim of lien within thirty (30) days after service on
Lessee of written request from Lessor to do so, Lessor may pay, adjust, compromise and discharge
any such lien or claim of lien on such terms and manner as Lessor may deem appropriate. In such
event, Lessee shall, on or before the first day of the next calendar month following any such
payment by Lessor, reimburse Lessor for the full amount paid by Lessor in paying, adjusting,
comprising, and discharging such stop notice, lien or claim of lien, including any attorneys’ fees
and other costs expended by Lessor, together with interest as provided in Section 13.5 from the
date of payment by Lessor to the date of repayment by Lessee.

7.5  Ownership of Improvements. Any and all improvements placed or erected on the
Property as well as any and all other alterations, additions, improvements and fixtures (except for
improvements that are excluded from the Property and also except for Lessee’s furniture and trade
fixtures) made or placed in or on the Property by Lessee shall be owned by Lessee during the
Term, including any Extension Periods, until the expiration or any earlier termination of this
Lease, shall be considered part of the Property, and shall remain on the Property and, without
compensation to Lessee, on the expiration or any earlier termination of this Lease, shall become
the sole property of Lessor, Lessee shall not remove any improvements from the Property, commit
or permit any waste, or destroy or modify any improvements on the Property except as expressly
permitted by this Lease.




8. Maintenance and Repairs.

3.1 Maintenance by I.essee. At all times during the Term, Lessee shall, at
Lessee’s own cost and expense, keep and maintain the Property (including all structural, non-
structural, interior, exterior, landscaped areas, systems, equipment, facilities, driveways, parking
lots, fences, and signs) in good order, condition and repair (whether or not the portion of the
Property requiring repairs, or the means of repairing the same, are reasonably or readily accessible
to Lessee, and whether or not the need for such repairs occurs as a result of Lessee's use, any prior
use, the elements or the age of such portion of the Property). Lessee's maintenance obligations
shall include restorations, replacements and renewals when necessary to keep the Property and all
improvements thereon in good order, condition and repair. In keeping the Property in good order,
condition and repair, Lessee shall exercise and perform good maintenance practices.

3.2 Lessee’s Duty to Restore Property. Should, at any time during the Term, any
buildings or improvements now or hereafter on the Property be destroyed in whole or in part by fire,
theft, the elements, or any other cause not the fault of Lessor, Lessee, at Lessee’s own cost and
expense, shall repair and restore the damaged or destroyed buildings or improvements according to
the original final plans and specifications therefore or according fo any modified plans and
specifications that provide for improvements consistent in terms of size, design and quality with the
original buildings and improvements. If the work of repair and restoration does not require the
issuance of any building permit or other permit from governmental authorities or the preparation of
plans, then such work shall be commenced by Lessee within sixty (60) days after the damage or
destruction occurs and shall be completed as soon as possible and in any event within nine months
after such work is commenced. If the work of repair and restoration requires the issuance of any
building permit or other permit from governmental authorities or the preparation of plans, then
such work shall commence within ninety (90) days after the last to occur of obtaining of the
necessary permit or permits or the preparation of plans and shall be completed as soon as possible
and in any event within one year after such work is commenced. Notwithstanding the foregoing
two sentences, if the cost of any such repairs and restoration is covered by insurance, Lessee may
delay the commencement of such repairs and restoration until its insurance claim has been
processed and coverage is confirmed to be provided. The Parties agree that events or conditions
may preclude in some instances the immediate making of permanent repairs. The Parties agree that
in those instances Lessee shall make interim repairs that will protect the improvements from further
deterioration and permit the continued use of the Property to the exteut possible for the purposes
for which they were demised. In such event Lessee, upon demand, shall provide Lessor sufficient
information for Lessor to satisfy itself that the time for making permanent repairs must be extended
as reasonable beyond the time limits specified hereinbefore. In all other respects, the work of repair
and restoration shall be done in accordance with the requirements for the original Work set forth
in Section 7.

3.3 Application of Insurance Proceeds. Any and all fire or other insurance
proceeds that become payable at any time during the Term because of damage to or destruction of
any buildings or improvements on the Property shall be used toward the repair, restoration and
replacement of damaged or destroyed buildings or improvements in the manner required by Section
8.2; provided, however, that any fire or other insurance proceeds remaining after the repair,
restoration, reconstruction and/or replacement of the damaged or destroyed buildings or




improvements has been completed to the satisfaction of Lessor (the “Remaining Insurance
Proceeds™) shall be allocated between Lessee and Lessor as follows:

(a) that percentage of the Remaining Insurance Proceeds which equals
the percentage of the unexpired portion of the Term, at the time the repair,
restoration, reconstruction and/or replacement of the damaged or destroyed
buildings has been completed, shall belong to and be the sole property of Lessee;
and

(b) that percentage of the Remaining Insurance Proceeds which equals
the percentage of the expired portion of the Term, at the time the repair, restoration,
reconstruction and/or replacement of the damaged or destroyed buildings has been
completed, shall belong to and be the sole property of Lessor.

8.4  Lessor’s Rights of Entry. LLessor and Lessor’s agents shall have the right to
enter at reasonable hours after prior notice of the time and place of entry into and upon said portions
of the Property as necessary for the purpose of ascertaining that the improvements on the Property
are kept and maintained in good condition and repair as provided for in this Section 8 and that the
terms of this Lease are observed.

9, Indemnity and Insurance.

9.1  Exculpation of Lessor. Lessor shall not be liable to Lessee for any damage
to Lessee or Lessee’s property for any cause, except for any damage to Lessee or Lessee’s property
resulting from the gross negligence and willful misconduct of Lessor or its authorized
representatives. Lessee waives all claims against Lessor for damage to person or property arising,
or asserted to have arisen, for any reason, except that Lessor shall be liable to Lessee for any
damage to Lessee resulting from or arising out of the Property’s prior use as a landfill and for any
damage to Lessee resulting from the gross negligence or willful misconduct of Lessor. Subject to
the foregoing provisions, Lessor agrees to, defend, indemnify and hold Lessee and its officers,
directors, employees, agents and affiliates and their respective assets free and harmless against and
from any and all liabilities, claims, losses, damages, and expenses (including attorneys’ fees and
court costs) resulting from or arising out of Lessor’s failure to perform any of Lessor’s obligations
under this Lease when and as required by the terms hereof.

0.2  Indemnity. Lessee agrees to, and does hereby defend, indemnify and hold
Lessor and its officers, directors, employees, agents and affiliates and their respective assets,
including the Property and all improvements now or hereafter on the Property, free and harmless
against and from any and all liabilities, claims, losses, damages, and expenses (including attorneys’
fees and court costs) resulting from or arising out of Lessee’s occupation and use of the Property,
specifically including any liability, claim, loss, damage, or expense arising by reason of:

(a) The death or injury of any person, including any person who is an
employee or agent of Lessee, or the damage to or destruction of any property,
including property owned by Lessee or by any person who is an employee or agent




of Lessee, from any cause whatsoever while such person or property is on the
Property,

(b) Any work performed on the Property or materials furnished to the
Property at the instance or request of Lessee or any person or entity acting for or on
behalf of Lessee; or

(c) Lessee’s failure to comply with any requirement of law or any
requirement imposed on Lessee or the Property by any governmental agency or
authority;

(d) Lessee’s failure to perform any of Lessee’s obligations under this
Lease when and as required by the terms hereof; or

(e) The inaccuracy of any representation made by Lessee to Lessor in
this Lease.

9.3 Liability Insurance. Lessee shall, at Lessee’s own cost and expense, secure
promptly after execution of this Lease and maintain during the entire Term a broad form
comprehensive coverage policy of public liability insurance issued by an insurance company or risk
pool acceptable to Lessor and authorized to issue liability insurance in the State of California,
insuring Lessee and Lessor against loss or liability caused by or connected with Lessee’s occupation,
use, disuse, or condition of the Property under this Lease in amounts not less that:

(a) $2,000,000 for injury to or death of one person and, subject to such
limitation for the injury or death of one person, of not less than $5,000,000 for injury
or death to two or more persons as a result of any one accident or incident; and

(b) $2,000,000 for damage to or destruction of any property of others.
All public liability insurance and property damage insurance shall insure
performance by Lessee of the indemnity provisions of this Lease. Lessor shall be
named as additional insured on each insurance policy required by this Section, and
such policies shall contain cross liability endorsements.

04 Fire and Casualty Insurance. [.essee shall, at Lessee’s own cost and expense,
at all times during the Term, keep all buildings, improvements, Lessee’s personal property and
other structures on the Property, as well as any and all additions thereto, insured for their actnal
cash, full replacement value (as defined below), by insurance companies or a risk pool authorized
to issue such insurance in the State of California, against loss or destruction by fire and the perils
commeonly covered under the standard extended coverage endorsement to fire insurance policies
in the geographic area in which the Property are located. Each insurance policy shall be issued in
the names of Lessor and Lessee, as their interests may appear. Any proceeds received because of
a loss covered by such insurance shall be used and applied in the manner required by Section 8.3.
On termination of this Lease, such insurance policy or policies, all rights thereunder and any
insurance proceeds shall be assigned to Lessor at Lessor’s election; provided, however, that Lessor
shall reimburse Lessee for any uncarned premiums that Lessee prepaid for the year in which this
Lease is terminated and for years after this Lease is terminated.
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9.5 Evidence of Insurance, Prior to entering the Property for any purpose,
Lessee shall deliver to Lessor insurance certificates showing that Lessee has obtained and is
maintaining the insurance required by this Section 9. Upon written request of Lessor, Lessee shall
deliver to Lessor a complete and correct copy of each insurance policy required by this Section 9.

9.6  Notice of Cancellation of Insurance. Each insurance policy required by this
Section 9 shall contain a provision that it cannot be cancelled or materially changed for any reason
unless 30 days’ prior written notice of such cancellation or change is given to Lessor in the manner
required by this Lease for service of notices on Lessor by Lessee.

10. Condemnation.

10.1  Total Condemnation. Should, during the Term, title to the Property be taken
under the power of eminent domain by any public or quasi-public agency or entity, this Lease shall
terminate as of 12:01 A.M. of, whichever first occurs, (a) the date legal title to the Property
becomes vested in or (b) actual physical possession of the Property is taken by the agency or entity
exercising the power of eminent domain, and both Lessor and Lessee shall thereafter be released
from all future obligations under this Lease, except those specified in Sections 10.4 and 10.5.

10.2  Partial Condemnation. Should, during the Term, title of only a portion of the
leased Property be taken under the power of eminent domain by any public or quasi-public agency
or entity, all compensation and damages payable by reason the taking by eminent domain of any
improvements (but not land) shall be available to and used, to the extent reasonably needed, by
Lessee to replace the improvements so taken to the extent practicable under then existing laws and
conditions with improvements of the same type on the remaining portion of the Property. Lessee
shall submit to Lessor conceptual plans for the replacement improvements and shall consult with
Lessor and keep Lessor informed concerning development and construction of replacement
improvements; provided, however, that should the improvements taken by eminent domain result
in a net loss of one-half or more of the total area of Lessee’s improvements, after taking into
consideration such improvements that could be reasonably constructed on the remaining portion
of the Property, Lessee may terminate this Lease in the manner prescribed by Section 10.3.

10.3 Termination for Partial Taking. Lessee may terminate this Lease for the
reasons stated in Section 10.2 by serving written notice of termination on Lessor within ninety (50)
days after Lessee has been deprived of actual physical possession of the portion of the Property
taken by eminent domain. This Lease shall terminate as of 12:01 A.M. of the first day of the
calendar month following the calendar month in which the notice of termination described in this
Section is served on Lessor. On termination of this [.ease pursuant to this Section, however, both
Lessor and Lessee shall be released from all future obligations under this Lease except those
specified in Sections 10.4 and 10.5.

10.4 Condemnation Award. Any compensation or damages awarded or payable
because of the taking of all or any portion of the Property by eminent domain shall be allocated
between Lessor and Lessee as follows:
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(a) All compensation or damages awarded or payable for the taking by
eminent domain of any land that is part of the Property shall be paid to and be the
sole property of Lessor free and clear of any claim of Lessee or any person claiming
rights to the Property through or under Lessee.

(b)  All compensation or damages awarded or payable for the taking by
eminent domain of any improvements located on the Property where only a portion
of the Property is taken by eminent domain and Lessee is not entitled to or does not
terminate this Lease, shall be applied in the manner specified in Section 10.2 toward
the replacement of such improvements with equivalent new improvements on the
remaining portions of the Property.

(c) All compensation or damages awarded or payable for the taking by eminent domain
of any improvements located on the Property where this Lease is terminated because of such
taking, whether all or only a portion of the Property is taken, shall be allocated between Lessee and
Lessor such that the portion of the compensation or damages awarded or payable for the taking of
improvements not in existence on the date of this Lease shall belong to and be the sole property of
Lessee.

10.5 Allocation of Award Between Land and Improvements. For purposes of this
Section any compensation or damages awarded or payable because of the taking by eminent
domain of all or any portion of the Property shall be allocated between the land and any
improvements so taken in accordance with any allocation made by the court in any eminent domain
proceeding. If the court does not make any such allocation, or if Lessor should voluntarily convey
title to all or a portion of the Property pursuant to Section 10.6, then that portion of any
compensation or damages awarded which is equal to the then fair market value of any land within
the Property that is taken by eminent domain (the “Land Value”) shall be deemed compensation
or damages awarded for the taking of such land, and the remainder of any compensation or
damages awarded shall be deemed to be compensation or damages awarded for the taking of any
improvements constructed or located on the Property taken by eminent domain. The Land Value
shall be determined as though the Property were not subject to this Lease or any other lease or
encumbrance and shall be established as follows:

(a) Lessor and Lessee shall attempt in good faith to agree on the Land
Value. If Lessor and Lessee do not agree on the Land Value within ten business
days after such taking, the Land Value shall be determined by appraisal in
accordance with paragraphs (b) through (e) below.

(b)  Within ten (10) business days after any taking, each party hereto
shall deliver to the other a written notice appointing as such party’s appraiser a
disinterested person with at least 10 years’ experience as a real estate appraiser, who
shall be a member of a recognized society of real estate appraisers and shall have
had experience in appraising industrial properties in Los Angeles County,
California and its environs.
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(c) Within ten (10) business days after the appointment of the second of
the two appraisers, the two appraisers shall jointly appoint a third appraiser whose
gualifications meet the standards set forth above.

(d) Within thirty (30) days after the appointment of the second
appraiser, the first two appraisers shall make their respective determinations of the
Land Value and shall submit their appraisal reports to Lessor and Lessee.

(e) The Land Value shall be conclusively deemed to the arithmetic
average of the two fair market values shown in the appraisal reports submitted by the
first two appraisers; provided, however, that if within thirty (30) days after the
appointment of the second appraiser only one appraisal report shall have been
submitted, the Land Value shall be conclusively deemed to the fair market value
shown in such appraisal report; and provided further that if two appraisal reports are
submitted within thirty (30) days after the appointment of the second appraiser and if
the difference between the two appraised values is greater than 10% of the higher
appraised value, then upon the written request of either Lessor or Lessee made within
five business days after the submission of the second appraisal report, the third
appraiser shall be instructed to select as the Land Value one of the appraised values
determined by the first two appraisers. The value so selected shall be conclusively
deemed to be the Land Value.

10.6  Voluntary Conveyance in Lieu of Eminent Domain. Lessor reserves the
right in its sole discretion to voluntarily convey title to all or a portion of the Property to a public
or guasi-public agency or entity in lieu of and under threat by such agency or entity to take the
same by eminent domain proceedings, provided that Lessor shall give Lessee prior notice of intent
or willingness to voluntarily convey title. Such voluntary conveyance by Lessor of title to all or a
portion of the Property to a public or quasi-public agency or entity in lieu of and under threat by
such agency or entity to take the same by eminent domain proceedings shall be considered a taking
of title to all or such portion of the Property under the power of eminent domain subject to the
provisions of this Section 10, and Lessee shall be entitled to compensation for the fair market of
its improvements to the Property in accordance with Section 10.2(c), above.

11. Assignment and Subletting,

11.1  Lessor’s Consent Required, Lessee shall not voluntarily or by operation of
law assign, encumber or otherwise transfer any right or interest in this Lease or the Property, or
permit all or any portion of the Property to be occupied by anyone other than Lessee, or sublet all
or any part of the Property, or enter into any material amendment of a sublease without the express
prior written consent of Lessor, which shall not be unreasonably withheld, conditioned or delayed.
No assignment of this Lease shall be effective unless and until the proposed assignee shall have
executed and delivered to Lessor a written agreement in form and content satisfactory to Lessor
pursuant to which the proposed assignee shall assume and agree to perform when due all of
Lessee’s obligations under this Lease.

12. Default and Remedies.
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12.1  Events of Default. Any of the following events shall constitute an “Event of
Default” under this Lease;

(a) Lessee fails to make any payment of money called for by any
provision of this Lease (whether to Lessor or any third party) within ten (10)
business days after delivery of written notice by Lessor that the payment is past due;
or

(b) Lessee fails to perform fully and when due any of its other covenants,
conditions or obligations under this Lease and after written notice from Lessor
specifying the nature of such failure of Lessee, Lessee: (i) does not promptly
commence taking all necessary and appropriate actions to remedy such failure, or
(ii) does not thereafter diligently and continuously pursue all such remedial actions,
or (iii) does not fully cure such failure within the minimum period of time reasonably
required under the circumstances to achieve a cure, but in any event within ninety
(90) days after Lessor’s written notice of such failure, time being strictly of the
essence; provided, however, that Lessee shall not be entitled to cure the breach of
any covenant that is “non-curable™; or

(c) Any voluntary or involuntary assignment, transfer, encumbrance or
subletting of this Lease occurs in violation of Section 11; or

(d) Lessee fails or has failed to disclose any material fact which may
tend to adversely affect, or which may have tended to adversely affect, Lessor’s
decision to enter into this Lease; or

(e) Lessee makes a general assignment for the benefit of creditors or a
voluntary or involuntary petition is filed by or against Lessee under any law for the
purpose of adjudicating Lessee a bankrupt, or for extending time for payment,
adjustment or satisfaction of Lessee’s liabilities, or for reorganization, dissolution
or arrangement on account of or to prevent bankruptcy or insolvency, unless such
assignment or proceeding, and all consequent orders, adjudications, custodies and
supervisions are dismissed, vacated or otherwise permanently stayed or terminated
within sixty (60) days after such assignment, filing or other initial event,

12.2  Remedies. Upon the occurrence of any Event of Default, and without the
giving of any additional notice not otherwise required hereunder or by law, Lessor may exeicise
the following rights and remedies in addition to all other rights and remedies provided by law or
equity, either cumulatively or in the alternative:

(a) Terminate Lessee’s right to possession of the Property by any lawful
means, in which case this Lease shall terminate and Lessee shall immediately
surrender possession of the Property to Lessor. In such event Lessor shall be entitled
to recover from Lessee any amounts necessary to compensate Lessor for all the
detriment approximately caused by Lessee's failure to perform its obligations under
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this Lease or which in the ordinary course of things would be likely to result
therefrom, including the cost of recovering possession of the Property.

(b) Pursue any other remedy now or hereafter available under the laws
or judicial decisions of the State of California. The expiration or termination of this
Lease and/or the termination of Lessee’s right to possession shall uot relieve Lessee
from liability under any indemnity provisions of this Lease as to matters occurring
or accruing during the Term or by reason of Lessee’s occupancy of the Property.

12.3  Lessor’s Performance of Lessee’s Obligations. If Lessee fails to perform
any affirmative duty or obligation under this Lease within five (5) business days after written notice
(or in case of an emergency, without notice), the Lessor may, at its option, perform such duty or
obligation on Lessee’s behalf, including the obtaining of reasonably required bonds, insurance
policies, or governmental permits, licenses and approvals. The costs and expenses of any such
performance by Lessor shall be due and payable by Lessee upon Lessor’s written demand. If any
check given to Lessor by Lessee shall not be honored by the bank upon which it is drawn, Lessor,
at its option, may require that all future payments by Lessee to Lessor be made by bank cashiet’'s
check.

12.4 Remedies Cumulative. The remedies given to Lessor in this Section shall
not be exclusive but shall be cumulative with and in addition to all remedies now or hereafter
allowed by law and elsewhere provided in this Lease.

12.5 Waiver of Breach. The waiver by Lessor of any breach of Lessee of any of
the provisions of this Lease shall not constitute a continuing waiver or a waiver of any subsequent
breach by Lessee either of the same or a different provision of this Lease. No waiver, benefit,
privilege or service voluntarily given or performed by either party shall give the other any
contractual right by custom, estoppel or otherwise.

12.6  Breach by l.essor. Lessor shall be deemed in breach of this Lease if Lessor fails
within a reasonable time to perform an obligation required to be performed by Lessor hereunder.
For purposes of this Section 12,6, a reasonable time shall in no event be less than twenty-one (21)
days after receipt by Lessor of written notice specifying wherein such obligation of Lessor has not
been performed; provided, however, that if the nature of Lessor's obligation is such that more than
twenty-one (21) days after such notice are reasonably required for its performance, then Lessor
shall not be in breach of this Lease if performance is commenced within such twenty-one (21) day
period and thereafter diligently pursued to completion.

13. Miscellaneous.

13.1 Lessee’s Duty to Surtender Property. At the expiration or any earlier
termination of the Term, Lessee shall survender to Lessor the possession of the Property and all
improvements and fixtures installed or constructed by or for Lessee thereon free and clear of all
claims to or against them by Lessee or any third person or party. Lessee shall leave the surrendered
property in good, safe and broom-clean condition. All property that Lessee is required to surrender
shall become Lessor’s property at termination of this Lease, or, if Lessor so elects and upon written
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notice to Lessee, shall be demolished and removed by Lessee at Lessee’s sole expense, and all
property that Lessee is not required to surrender but that Lessee does not remove shall become
Lessor’s property at termination of this Lease, or, if Lessor so elects and upon written notice to
Lessee, shall be demolished and removed by Lessee at Lessee’s sole expense.

13.2  Holding Over, This Lease shall terminate without further notice at the
expiration of the Term. Notwithstanding Lessor’s acceptance of Rent after expiration or any earlier
termination of the Term, any holding over by Lessee shall not constitute a renewal or extension of
the Term or give Lessee any rights in or to the Property. In tlie event that Lessee holds over, then
the Base Rent shall be increased to the then current fair market value rent for the Property, as
determined through the written opinion of a licensed real estate broker with at least ten (10) years’
experience in the leasing of commercial properties in the vicinity of the Property.

13.3  Survival. Each obligation of Lessee’s obligations under this Lease that, by
its nature, is to be, or may need to be, performed after the expiration or any earlier termination of
this Lease shall survive such expiration or termination. Without limiting the generality of the
preceding sentence, Lessee’s indemnification obligations under Section 6.2 shall survive the
expiration or termination of this Lease.

13.4  Force Majeure Delays. Except as otherwise expressly provided in this Lease,
should the performance of any act required by this Lease to be performed by either Lessor or Lessee
be prevented or delayed by reason of any act of God, strike, war, lockout, labor trouble, delays in
receiving approvals from any governmental regulatory agency not resulting from the acts or
omissions of either Lessor or Lessee, ot inability to secure materials (but not by reason of delay in
the issuance of any required governmental permit, license or approval), the time for performance of
the act will be extended for a period equivalent to the period of delay and performance of the act
during the period of delay will be excused; provided, however, that any such extension of the time
for performance shall not affect the commencement or expiration of the Term or any Extension
Period or the date by which any option to extend the Term must be exercised in accordance with
Section 2.2.

13.5 Attorneys’ Fees. In the event either party brings a suit, action or other
proceeding against the other party that in any way relates to or arises out of this Lease, the
prevailing party (meaning the party that obtains substantially the relief sought by it) shall be
entitled to have and recover from the other party all costs and expenses of the suit, action or
proceeding, including attorneys' fees, from the commencement of the suit, action or proceeding
through the entry of judgment.

13.6 Discrimination, Lessee, its employees and agents, shall not discriminate against any
person because of race, age, religion, color, ancestry, sex, physical handicap or disability, marital
status, sexual orientation or national origin, nor shall Lessee, its employees or agents, publicize the
availability of work, contracts, accommodations or facilities in any manner that would directly or
impliedly reflect upon or question that acceptability of any person because of race, religion, color,
ancestry, sex, physical handicap or disability, marital status, sexual orientation or national origin.

13.7 Subordination; Attornment; Non-Disturbance,
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(a) Subordination. This Lease shall be subject and subordinate to any
deed of trust or other hypothecation or security device (collectively, “Security
Device’™), now or hereafter placed by Lessor upon the Property, to any and all
advances made on the security thereof, and to all renewals, modifications, and
extensions thereof. Lessee agrees that the holders of any such Security Devices shall
have no liability or obligation to perform any of the obligations of Lessor under this
Lease.

(b) Attornment. Subject to the non-disturbance provisions of paragraph
(c) below, Lessee agrees to attorn to any lender or any other party who acquires
ownership of the Property by reason of a foreclosure of a Security Device, and in
the event of such foreclosure, such new owner shall not (i} be liable for any act or
omission of any prior lessor or with respect to events occurring prior to acquisition
of ownership, (ii) be subject to any offsets or defenses that Lessee might have
against any prior lessor, or (iii) be bound by any prepayment of more than one
calendar quarter’s Base Rent.

(c) Non-Disturbance. With respect to Security Devices entered into by
Lessor after the execution of this Lease, Lessee’s subordination of this Lease shall
be subject to receiving a commercially reasonable non-disturbance agreement (a
“Non-Disturbance Agreement”) from the lender to the effect that Lessee’s
possession of the Property shall not be disturbed so long as Lessee is not in default
hereunder and attorns to the record owner of the Property.

(d) Self-Executing. The agreements contained in this Section 13.7 shall
be effective without the execution of any further documents; provided, however,
that, upon the written request of Lessor or any lender in connection with a sale,
financing or refinancing of the Property, Lessee and Lessor shall execute such
further writings as may be reasonably required to separately document the
subordination, attornment and Non-Disturbance Agreement provided for herein.

13.8  Authority. Each individual executing this Lease on behalf of Lessor or
Lessee represents and warrants that he or she is duly authorized to execute and deliver this Lease
on such party’s behalf. Each party shall, within thirty (30) days after written request, deliver to the
other party satisfactory evidence of such authority.

13.9  Jurisdiction and Governing Law. Any action brought by Lessor against
Lessee in connection with this Lease or any matter that in any way relates to the transactions
contemplated by this Lease shall be brought by Lessor in any court in L.os Angeles County or in
any other court of competent jurisdiction, wherever located, having personal jurisdiction over
Lessee. All matters that in any way relate to the transactions contemplated by this Lease shall be
governed by the laws of the State of California.

13.10 Quiet Enjoyment. Lessee shall and may peacefully and quietly have, hold
and enjoy the Property hereby demised, for the Term, on the terms and subject to the conditions
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contained in this Lease. Lessor warrants and represents that it is the sole and lawful owner of the
Property in fee simple, that the Property are free and clear of all liens and encumbrances (except
as specifically disclosed to Lessee in writing by Lessor), and that Lessor has the right to enter into
this Lease.

13.11 Notices. All notices required or permitted by this Lease shall be in writing
and may be delivered by overnight courier or may be sent by certified mail, with postage prepaid,
and shall be deemed sufficiently given if served in a manner specified in this Section. Until changed
by a notice given in accordance with the provisions of this Section, the respective addresses of
Lessor and Lessee for the purpose of receiving notices required or permitted by this Lease are as
follows:

Lessor:

City of Santa Fe Springs
Attn: City Manager

11710 Telegraph Road

Santa Fe Springs, CA 90670

Lessee:

City of Norwalk

Attn: City Manager

12700 Norwalk Boulevard
Norwalk, CA 90650

Any notice sent by registered or certified mail, return receipt requested, shall be deemed
given on the date of delivery shown on the receipt card, or if no delivery date is shown, the
postmark thereon. Notices delivered by overnight courier that guarantee next day delivery
shall be deemed given on the next business day after delivery of the same to the courier. If
notice is received on a Saturday, Sunday or legal holiday, it shall be deemed received on the
next business day.

13.12 Successors and Assigns. This Lease shall be binding on and enforceable by,
and shall inure to the benefit of, Lessor and Lessee and their respective successors, and assigns,
subject to the provisions of Section 11,

13.13 Time of Essence. Time is expressly declared to be the essence of this

Lease.
13.14 Memorandum of Lease. Lessor and Lessee shall execute and acknowledge
a memorandum of this Lease in the form of Exhibit “D”, and shall record it in the Official Records

of Los Angeles County.

13.15 Counterparts. This Lease may be executed in counterparts, all of which
together shall constitute one and the same document.
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13.16 Partial Invalidity. Should any provision of this Lease be held by a court of
competent jurisdiction to be either invalid, void, or unenforceable, the remaining provisions of this
Lease shall remain in full force and effect unimpaired by the helding.

13.17 Entire Agreement. This instrument constitutes the sole and only agreement
between Lessor and Lessee respecting the Property, the leasing of the Property to Lessee, the
performance of the Work, and the other subject matter of this Lease, and correctly sets forth the
obligations of Lessor and Lessee to each other as of its date. Any agreements or representations
respecting the Property, their leasing to Lessee by Lessor, or any other matter discussed in this
Lease not expressly set forth in this instrument are hereby superseded and are null and void.

13.18 Amendments. This Lease may be modified only by a written instrument
signed by the parties in interest at the time of the modification.

13.19 Construction of I .ease, This Lease shall be construed fairly as to all parties
and not in favor of or against any party, regardless of which party prepared this Lease. Whenever
the context requires, all words used in the singular will be construed to have been used in the plural,
and vice versa, and each gender will include any other gender. The captions of the sections and
paragraphs of this Lease are for convenience only and do not define or limit any terms or
provisions. Unless otherwise specifically provided, references in this Lease to sections, paragraphs
and exhibits shall be to sections, paragraphs and exhibits of or to this Lease. All exhibits hereto are
incorporated herein by the references thereto in this Lease. The use in this Lease of the word
“include” or any derivative thereof shall be construed as providing examples or illustration only
and shall not limited the generality of any provision in which it is used. As used in this Lease, the
term "business day" means any day on which commercial banks are open for business in the State
of California, and the term "day" means a calendar day when not expressly stated to be a business
day. If any period or deadline specified in this Lease ends or falls on a day that is not a business
day, such period or deadline shall be extended to end or fall on the next succeeding business day.
Wherever used in this Lease, the symbol "$" refers to dollars in currency of the United States of
America
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IN WITNESS WHEREOF, Lessor and Lessee have executed this Lease as of the date first
above written.

LESSOR: LESSEE:

CITY OF SANTA FE SPRINGS, CITY OF NORWALK,

a municipal corporation a municipal corporation

By: By:

Print Name: Print Name:

Title: Title:

ATTEST: ATTEST:

APPROVED AS TO FORM: APPROVED AS TO FORM:
Steve Skolnik, City Attorney James D. Ciampa, Special Counsel
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EXHIBIT “A”

DESCRIPTION OF PROPERTY

That portion of the land conveyed to Kalico, Inc., by Deed recorded
September 25, 1956, as Instrument No. 2283, in Book 52394, Pages 406
and 407 of Official Records, being a portion of the Rancho Los Coyotes, in
the City of Santa Fe Springs, County of Los Angeles, State of California, as
shown upon a copy of map made by Charles T. Healey, recorded in Book
41819, page 142 et seq. of Official Records, in the Office of the County
Recorder of said County described as follows:

Beginning at a point in the compromise line between the Rancho Santa
Gertrudes, and the Rancho Los Coyotes, (being the northerly line of said
land) that is distant south 74°50°15” west 1022.24 feet thereon from the
southwest corner of the land described in the Deed to Marius Meyer,
recorded in Book 90, Page 66 of Deeds, records of said County; thence
south 0°13°16” west 311.90 feet; thence south 27°39°07” west 138.67 feet
to a point in the northeasterly line of the land described in the Deed to the
California Central Railway Co., recorded on May 28, 1888, in Book 448,
Page 17 of said Deeds, being a curve concave northeasterly and having a
radius of 3224.17 feet; thence northwesterly along said curve 427.62 feet to
the above-referenced compromise line; thence thereon north 74°50°15” east
320.59 feet to the point of beginning.

APN: 8045-001-008



EXHIBIT “B”

PERMITTED HAZARDOUS MATERIALS

. Hazardous materials normally and customarily used in the development, construction
and operation of structures that are used, stored, transported and disposed of in
accordance with all applicable laws.

. Minor quantities of hazardous materials normally and customarily used in connection
with the operation of a public transportation vehicle storage yard, including related
maintenance and repair of public transportation vehicles that are used, stored,
transported and disposed of in accordance with all applicable laws.




EXHIBIT “C”

DESCRIPTION OF THE WORK

The Norwalk Transportation Auxiliary Municipal Lot will provide space to store transit buses
and miscellaneous equipment. The construction will include constructing a perimeter retaining
wall, placing 1 %2 inch rock material to stabilize the ground and provide wicking of the methane
gas, porous asphalt concrete, wrought iron fencing, monitoring wells, and lot lighting.



EXHIBIT “D”

FORM OF MEMORANDUM OF GROUND LEASE




RECORDING REQUESTED BY AND WHEN
RECORDED MAIL TO:

City of Santa Fe Springs

Attn: City Manager

11710 Telegraph Road

Santa Fe Springs, California 30670

[Space Above For Recorder’s Use Only]

The undersigned Lessor declares that this Memorandum of Ground Lease is exempt
from Recording Fees pursuant to California Government Code Section 27383.

This Memorandum of Ground Lease is exempt from Documentary Transfer Tax because it is
between two municipalities that are political subdivisions of the State of California. Revenue
and Taxation Code Section 11922

MEMORANDUM OF GROUND LEASE

THIS MEMORANDUM OF GROUND LEASE (this “Memorandum”) is dated as
of
, 2016 and is entered into by and between the CITY OF SANTA
FE SPRINGS, a municipal corporation, (“Lessor”) and the CITY OF NORWALK, a municipal
corporation (“Lessee”).

RECITALS
A, Lessor and Lessee executed that certain Ground Lease dated
, 2016 (the “Lease”) affecting the land described on Exhibit “A”
(the Property).
B. Lessor and Lessee now desire to record this Memorandum in order to, among

other things, comply with law requiring that municipal leases be recorded, giving constructive
notice of the existence of the Lease.




AGREEMENT

NOW, THEREFORE, in consideration of the foregoing recitals, and the covenants and
conditions contained herein, and for other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Lessor and Lessee hereby agree as follows:

1. Ground Lease. Lessor has leased the Property to Lessee, and Lessee has
leased the Property from Lessor, upon and subject to the terms and conditions set forth
in the Lease. The Lease is hereby incorporated herein by this reference.

2. Term, The term of the Lease commences on
2016 and expires on , 2016. In addition to that term, Lessee will have the
right to extend the term for two consecutive ten (10) year extension periods.

IN WITNESS WHEREOQF, Lessor and Lessee have executed this Memorandum as
of the date and year first above written.

LESSOR: LESSEE:

CITY OF SANTA FE SPRINGS, CITY OF
NORWALK,

a municipal corporation a municipal
corporation

By: By:

Print Name: Print Name:

Title: Title:

ATTEST: ATTEST:

APPROVED AS TO FORM: APPROVED AS TO FORM:

James D. Ciampa, Special Counsel




A notary public or other officer completing this certificate verifies only the identity
of the individual who signed the document to which this certificate is attached, and
not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ; >

On , 2016, before me,
a Notary i’ublic, personally appeared

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me that he/she/they executed
the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the
instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Notary Public




A notary public or other officer completing this certificate verifies only the identity
of the individual who signed the document to which this certificate is attached, and
not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ; SS‘

On , 2016, before me,
a Notary i’ublic, personally appeared

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me that he/she/they executed
the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the
instrument,

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Notary Public




December 22, 2016

NEW BUSINESS
Review and Consideration of Activities for the 2017 City of Santa Fe Springs’ 60t

Anniversary

RECOMMENDATION
That the City Council review the proposed option of activities for the 2017 City of Santa
Fe Springs’ 60th Anniversary celebration to occur May 6, 2017.

BACKGROUND

The City of Santa Fe Springs was incorporated on May 15, 1957. 2017 will mark the
60t anniversary of the incorporation for the City of Santa Fe Springs. This is an
important milestone for the City. Two previous major milestone anniversary
celebrations featured various events anchored by a community parade. In 1982 and
2007, the City celebrated its 25" and 50t anniversaries respectively with a parade that
featured the high school marching bands, floats, dignitaries and carnival festivities.

Staff met and worked with the City Council Sub-Committee to research various options
to commemorate the City’s 60" anniversary and has developed a festive celebration
for City Council's review and consideration. The event would be scheduled on May 6,
2017. The event presents an opportunity to celebrate the milestone anniversary, while
maintaining the $50,000 approved budget for a day time event. Staff has also included
a second option for an evening event. This option does include higher costs for staging
and lighting with an overall budget of $65,000. Additionally, during the development
and planning process, staff has concluded that the event could also include an optional
selective food fair component such as a Chili Cook Off or Salsa Festival which could
generate revenue by vendor entries.

The following is a time line of activities for the City's 60t Anniversary Celebration:
60" Anniversary Celebration

Family Fun Run
Saturday, May 6, 2017 from 7:00 a.m. to 9:30 a.m.

60t Anniversary Parade
Saturday, May 6, 2017 from 10:00 a.m. to Noon

60" Anniversary Festivities - Option 1 (stays within budget)
Saturday, May 6, 2017 from 2:00 p.m. — 7:00 p.m.

60" Anniversary Festivities - Option 2 (Increases budget by $15,000)

Report Submitted By: Maricela Balderas, Ed Ramirez and Adam Matsumoto  Date of Report. December
13, 2016
Department of Community Services
ITEM NO. 12
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] CITY OF

SANTA'FE SPRINGS

60th Anniversary Celebration - Cost Analysis Report

Option 1 - Day Time

Option 2 - Evening Time

Celebration Celebration
Saturday Saturday
Total Approved Budget: $50,000 Parade/Festivities Parade/Festivities
EXPENDITURES: 5/6/2017 5/6/2017
[Entertainment&ge_li_quipment
Entertainment S 2,300.00 S 2,300.00
StageRentals/Equipment S 3,000.00 S 18,000.00
MC ( viable volunteer or lower cost option) S 500.00 S 500.00
Total: S 5,800.00 S 20,800.00
[Labor Estimate
Labor ( PW, CS Partitme staff, Public Safety) S 18,000.00 S 18,000.00
Total: S 18,000.00 S 18,000.00
| Supply Costs
Marketing/Print Material (i.e. banners, programs, etc.) $5,000.00 $5,000.00
Refreshments Volunteers $200.00 $200.00
Decoration $2,000.00 $2,000.00
Cake $500.00 $500.00
Give aways $2,000.00 $2,000.00
Game booth supplies/prizes $3,000.00 $3,000.00
Total: $12,700.00 $12,700.00
Contractual Costs
Event Insurance $2,000.00 $2,000.00/
Equipment Rentals $6,000.00 $6,000.00
Parade Management Software $0.00 $0.00
Portable Restrooms $2,500.00 $2,500.00
Inflatable Interaction Jumpers/Equipment $3,000.00 $3,000.00
Total: $13,500.00 $13,500.00
| REVENUE:
Total Revenue $0.00 $0.00
Total Expenditures $50,000.00 $65,000.00
[ TOTAL COST: ($50,000.00) ($65,000.00),
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Saturday, May 6, 2017
Fun Run 5K

7:00 a.m. — 9:30 a.m. (Begins and ends at Soaring Dreams Plaza)

Parade
10:00 a.m. — 12:00 p.m. (Begins at Santa Fe High School and ends at Soaring Dleams
Plaza)

60" Anniversary Celebration — Qption 1
2:00 p.m. — 2:30 p.m. — Community Group

2:45 p.m. — 3:15 p.m. — Community Group

3:30 p.m. — 4:30 p.m. - Official City Council Welcome / City Happy Birthday
4:45 p.m. — 5:15 p.m, — Community Group

5:45 p.m. — 7:00 p.m. — Headliner Band

60™ Anniversary Celebration — Option 2
6:00 p.m. — 6:30 p.m. — Community Group

6:45 p.m. ~7:15 p.m. — Community Group
7:30 p.m. — 8:30 p.m. — Official City Council Welcome / City Happy Birthday
8:45 p.am. — 9:15 p.m. — Community Group

9:45 p.m. — 11:00 p.m. — Headliner Band
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City Council Meeting December 22, 2016

~ NEW BUSINESS
Approval of the Heritage Arts Advisory Committee (HAAC) recommendation to utilize
the Public Art Fund to contribute towards the Santa Fe Springs Firefighters’ Memorial

RECOMMENDATION

That the City Council approve the Heritage Arts Advisory Committee's (HAAC)
recommendation to contribute $50,000 for the installation of the Santa Fe Springs
Firefighters’ Memorial.

BACKGROUND

The Santa Fe Springs Firefighters Association Local 3507 has been conceptualizing
and researching various options to create a memorial to honor members of the Fire
Department that have lost their lives, in the line of duty. They include Captain Tolle,
Engineer Mike Jones, Captain Dennis Stubblefield and fire fighter Armando Mora.
The memorial will also include additional names should that day come.

The memorial is a 17 foot tall spire of concrete clad in marble. A steel sculpture of
flames with an eagle or phoenix rising from the steel flames will be placed on top. The
names of the fallen and Fire Department symbols will be etched in the marble.
Surrounding the spire, three (3) to four (4) marble clad benches will be installed to
provide visitors a place to sit. Each bench will possess a single word etched on its
side displaying Honor, Courage, and Dedication. One of the benches will contain a
custom bronze sculpture of a fire jacket and helmet laying on top. The memorial will
be installed at Fire headquarters, 11300 Greenstone Avenue, Santa Fe Springs, CA.
The cost of the proposed memorial will be between $85,000 and $100,000 to include
electrical for lighting and is estimated to take six months for fabrication and
installation.

The Firefighters Association has been selling memorial challenge coins and receiving
donations to raise funds for this project which currently is approximately $10,000. At
the HAAC meeting held on November 29, 2016, the committee recommended and
approved supporting the Firefighters’ memorial and applying $50,000 of the Public Art
Fund towards the project for City Council’s consideration and approval.

The Mayor may call upon Ed Ramirez, Executive Secretary for the HAAC to answer
any questions the Council may have regarding the proposed contribution of $50,000
toward the Firefighters memorial.

Report Submitted By: Ed Ramirez Date of Report: December 15, 2016
Community Services Department
ITEM NO. 13















. City of Santa Fe Springs
A 5 City Council Meeting December 6, 2016

> NEW BUSINESS
Approving an Enterprise Resource Planning (Finance System) Software Purchase
and Services Agreement with Tyler Technologies, Inc.

RECOMMENDATION

That the City Council authorize the City Manager to execute a License and

I Services agreement with Tyler Technologies, Inc. to license the use and
implement a citywide enterprise resource planning software system.

BACKGROUND

The City currently relies on a nearly 40-year old hardware and software “finance
system” to run core essential applications such as the general ledger, payroll,
accounts payable, purchasing, business licensing, and water and child care billing.
While the system is very stable and operational, it lacks more sophisticated features
commonly found in most present-day systems and is increasingly difficult to support
as computer hardware components become scarcer. In October of 2015, the City
engaged a firm, AEF Systems Consulting, Inc. to conduct a comprehensive
assessment of the organization’s information and process needs related to the
finance system in order to find an appropriate system replacement.

In January of 2016, the AEF began a series of focus sessions with staff across all
City departments to identify the needs of the key constituents that a new system
should meet. The results of the sixteen (16) focus sessions held led to the
development of a Request for Proposal (RFP) to vendors for a new Enterprise
Resources Planning (ERP) System, which was released to over thirty (30) vendors
on June 16, 2016.

The scope of the RFP included the following:
e Software modules to include:
o Financial Applications such as General Ledger, Accounts Payable,
Accounts Receivable/Billing, Cash Receipts/Point of Sale, Budgeting,
Fixed Assets, Grants and Project Tracking
o Purchasing Related Applications such as Purchasing with Bid
Management, Requisitions, Contract Management, and Inventory;
| o Payroll Related Applications such as Payroll, Human Resources including
leave management, labor relations, employee self-service, training and
\ employee evaluation tracking, and Timekeeping/Employee Scheduling;
o Utility Billing;
o Business License;
o Work Order.

Report Submitted By: Jose Gomez and Travis Hickey Date of Report: December 15, 2016

| Finance & Administrative Services
ITEM NO.14
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LICENSE AND SERVICES AGREEMENT

This License and Services Agreement is made between Tyler Technologies, Inc. and Client.

WHEREAS, Client selected Tyler to license the software products and perform the services set forth in
the Investment Summary and Tyler desires to perform such actions under the terms of this Agreement;

NOW THEREFORE, in consideration of the foregoing and of the mutual covenants and promises set forth
in this Agreement, Tyler and Client agree as follows:

SECTION A — DEFINITIONS

» “Agreement” means this License and Services Agreement.

e “Business Travel Policy” means our business travel policy. A copy of our current Business Travel
Policy is attached as Schedule 1 to Exhibit B.

e “Client” means the City of Santa Fe Springs, California.

¢ “Defect” means a failure of the Tyler Software to substantially conform to the functional
descriptions set forth in our written proposal to you, or their functional equivalent. Future
functionality may be updated, modified, or otherwise enhanced through our maintenance and
support services, and the governing functional descriptions for such future functionality will be
set forth in our then-current Documentation.

s “Developer” means a third party who owns the intellectual property rights to Third Party
Software.

e “Documentation” means any online or written documentation related to the use or
functionality of the Tyler Software that we provide or otherwise ma ke available to you, including
instructions, user guides, manuals and other training or self-help documentation.

e "Effective Date” means the date on which your authorized representative signs the Agreement.

o “Force Majeure” means an event beyond the reasonable control of you or us, including, without
limitation, governmental action, war, riot or civil commotion, fire, natural disaster, or any other
cause that could not with reasonable diligence be foreseen or prevented by you or us.

e “Investment Summary” means the agreed upon cost proposal for the software, products, and
services attached as Exhibit A.

s “Invoicing and Payment Policy” means the invoicing and payment policy. A copy of our current
invoicing and Payment Policy is attached as Exhibit B.

e “Maintenance and Support Agreement” means the terms and conditions governing the
provision of maintenance and support services to all of our customers. A copy of our current
Maintenance and Support Agreement is attached as Exhibit C.

e “Statement of Work” means the industry standard implementation plan describing how our
professional services will be provided to implement the Tyler Software, and outlining your and
our roles and responsibilities in connection with that implementation. The Statement of Work is
attached as Exhibit E.

e “Support Call Process” means the support call process applicable to all of our customers who

o
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have licensed the Tyler Software. A copy of our current Support Call Process is attached as
Schedule 1 to Exhibit C.

e “Third Party Terms” means, if any, the end user license agreement(s) or similar terms for the
Third Party Software, as applicable and attached as Exhibit D.

e “Third Party Hardware” means the third party hardware, if any, identified in the investment
Summary.

s “Third Party Products” means the Third Party Software and Third Party Hardware.

¢ “Third Party Software” means the third party software, if any, identified in the Investment
Summary.

¢ “Tyler” means Tyler Technologies, Inc., a Delaware corporation.

o “Tyler Software” means our proprietary software, including any integrations, custom
modifications, and/or other related interfaces identified in the Investment Summary and
licensed by us to you through this Agreement.

Mot

e “we”, “us”, “our” and similar terms mean Tyler.
¢ “you” and similar terms mean Client.

SECTION B — SOFTWARE LICENSE

1.

License Grant and Restrictions.

1.1 We grant to you a license to use the Tyler Software for your internal business purposes only, in
the scope of the internal business purposes disclosed to us as of the Effective Date You may
make copies of the Tyler Software for backup and testing purposes, so long as such copies are
not used in production and the testing is for internal use only. Your rights to use the Tyler
Software are perpetual but may be revoked if you do not comply with the terms of this
Agreement

1.2 Without limiting the terms of Section 1.1, you understand and agree that the Postal Xpress
module set forth in the Investment Summary is licensed to you on a subscription basis. if you do
not pay the required annual fee in accordance with the Invoicing and Payment Policy, your
license to use the Postal Xpress module will be suspended unless and until payment in full has
been made.

1.3 The Documentation is licensed to you and may be used and copied by your employees for
internal, non-commercial reference purposes only.

1.4 You may not: (a) transfer or assign the Tyler Software to a third party; (b} reverse engineer,
decompile, or disassemble the Tyler Software; (c) rent, lease, lend, or provide commercial
hosting services with the Tyler Software; or {d) publish or otherwise disclose the Tyler Software
or Documentation to third parties.

1.5 The license terms in this Agreement apply to updates and enhancements we may provide to you
or make available to you through your Maintenance and Support Agreement.

1.6 The right to transfer the Tyler Software to a replacement hardware system is included in your
license. You will give us advance written notice of any such transfer and will pay us for any
required or requested technical assistance from us associated with such transfer.




1.7 We reserve all rights not expressly granted to you in this Agreement. The Tyler Software and
Documentation are protected by copyright and other intellectual property laws and treaties.
We own the title, copyright, and other intellectual property rights in the Tyler Software and the
Documentation. The Tyler Software is licensed, not soid.

2. License Fees. You agree to pay us the license fees in the amounts set forth in the investment
Summary. Those amounts are payable in accordance with our Invoicing and Payment Policy.

3. Escrow. We maintain an escrow agreement with a third party under which we place the source
code for each major release of the Tyler Software. You may be added as a beneficiary to the escrow
agreement by completing a standard beneficiary enrollment form and paying the annual beneficiary
fee set forth in the Investment Summary. You will be responsible for maintaining your ongoing
status as a beneficiary, including payment of the then-current annual beneficiary fees. Release of
source code for the Tyler Software is strictly governed by the terms of the escrow agreement.

4. Limited Warranty. We warrant that the Tyler Software will be without Defect(s) as long as you have
a Maintenance and Support Agreement in effect. If the Tyler Software does not perform as
warranted, we will use all reasonable efforts, consistent with industry standards, to cure the Defect
as set forth in the Maintenance and Support Agreement.

SECTION C— PROFESSIONAL SERVICES

1. Services. We will provide you the various implementation-related services itemized in the
Investment Summary {Exhibit A} and described in the Statement of Work (Exhibit E).

2. Professional Services Fees. You agree to pay us the professional services fees in the amounts set
forth in the Investment Summary (Exhibit A). Those amounts are payable in accordance with our
Invoicing and Payment Policy. You acknowledge that the fees stated in the Investment Summary are
a not-to-exceed proposal required for your implementation. We will bill you the actual fees
incurred based on the in-scope services provided to you, up to the not-to-exceed price we have
quoted.

3 Additional Services. The Investment Summary contains, and the Statement of Work describes, the
scope of services and related costs {including programming and/or interface estimates) required for
the project based on our understanding of the specifications you supplied. Client shall have the right
at any time during the performance of the services, without invalidating this Agreement, to order
extra work beyond that specified in the Investment Summary and/or Statement of Work or make
changes by altering, adding to or deducting from said work. If additional work is required, or if you
use or request additional services, we will provide you with an addendum or change order, as
applicable, outlining the costs for the additional work, to be calculated, to the extent applicable,
based on the agreed upon rate set forth in Section 1{1) and (2). The price quotes in the addendum
or change order will be valid for thirty (30) days from the date of the quote.

4. Canceliation. We make ali reasonable efforts to schedule our personnel for travel, including
arranging trave! reservations, at least two (2} weeks in advance of commitments. Therefore, if you
cancel services less than two (2) weeks in advance {other than for Force Majeure or breach by us),
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8.

you will be liable for all (a) non-refundahle expenses incurred by us on your behalf, and (b} daily fees
associated with cancelled professional services if we are unable to reassign our personnel. We will
make all reasonable efforts to reassign personnel in the event you cancel within two (2} weeks of
scheduled commitments.

Services Warranty. We will perform the services in a professional, workmanlike manner, consistent
with industry standards. in the event we provide services that do not conform to this warranty, we
wiil re-perform such services at no additional cost to you.

Site Access and Requirements. At no cost to us, you agree to provide us with full and free access to
your personnel, facilities, and equipment as may be reasonably necessary for us to provide
implementation services, subject to any reasonable security protocols or other written policies
provided to us as of the Effective Date, and thereafter as mutually agreed to by you and us, You
further agree to provide a reasonably suitable environment, focation, and space for the installation
of the Tyler Software and any Third Party Products, including, without limitation, sufficient electrical
circuits, cables, and other reasonably necessary items required for the installation and operation of
the Tyler Software and any Third Party Products.

Client Assistance. You acknowledge that the implementation of the Tyler Software is a cooperative
process requiring the time and resources of your personnel. You agree to use all reasonable efforts
to cooperate with and assist us as may be reasonably required to meet the agreed upon project
deadlines and other milestones for implementation. This cooperation includes at least working with
us to schedule the implementation-related services outlined in this Agreement. We will not be
liable for falure to meet any deadlines and milestones when such failure is due to Force Majeure or
to the failure by your personnel to provide such cooperation and assistance {either through action
or omission).

Tvler Staffing. Tyler shali utilize competent personnel to perform the services pursuant to this
Agreement. Tyler shall make commerciatly reasonable efforts to maintain the stability and
continuity of the assigned staff and subcontractors, if any, assigned to perform the services required
under this Agreement. Tyler shail notify the Client of any changes in Tyler’s staff and subcontractors,
if any, assigned to perform the services required under this Agreement, prior to and during any such
performance. In the event Tyler personnel provide services deemed unsatisfactory by the Client,
Tyler will be given an opportunity to correct the deficiency. In the event the deficiency persists, the
Client may require the removal of personnel in question, and Tyler will provide a replacement within
a commercially reasonable timeframe.

Project Schedule. The Client and Tyler shall fully develop a project schedule as described in the
Statement of Work, which may be amended from time to time. Such schedule and amendments
shall not be acceptable unless approved by a representative of the Client. The estimated “Go-Live
Date” for all modules is stated in the Statement of Work.

SECTION D — MAINTENANCE AND SUPPORT

This Agreement includes the period of free maintenance and support services identified in the
invoicing and Payment Policy. if you have purchased ongoing maintenance and support services,
and continue to make timely payments for them according to our invoicing and Payment Policy, we
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will provide you with maintenance and support services for the Tyler Software under the terms of
our standard Maintenance and Support Agreement.

If you have opted not to purchase ongoing maintenance and support services for the Tyler Software,
the Maintenance and Support Agreement does not apply to you. Instead, you will oniy receive
ongoing maintenance and support on the Tyler Software on a time and materials basis. In addition,

you will:
{i) receive the lowest priority under our Support Call Process;
{ii} be required to purchase new releases of the Tyler Software, including fixes,

enhancements and patches;
(iii) be charged our then-current rates for support services, or such other rates that we may
consider necessary to account for your lack of ongoing training on the Tyler Software;

{iv) be charged for a minimum of two (2} hours of support services for every support call;
and
{v) not be granted access to the support website for the Tyler Software or the Tyler

Community Forum.

SECTION E — THIRD PARTY PRODUCTS

To the extent there are any Third Party Products set forth in the Investment Summary, the following
terms and conditions will apply:

1. Third Party Hardware. We will sell, deliver, and install onsite the Third Party Hardware, if you have
purchased any, for the price set forth in the Investment Summary. Those amounts are payable in
accordance with our Invoicing and Payment Policy.

2. Third Party Software. Upon payment in full of the Third Party Software license fees, you will receive
a non-transferable license to use the Third Party Software and related documentation for your
internal business purposes only. Your license rights to the Third Party Software will be governed by
the Third Party Terms.

2.1 We will install onsite the Third Party Software. The installation cost is included in the
installation fee in the Investment Summary.

2.2 If the Developer charges a fee for future updates, releases, or other enhancements to the Third
Party Software, you will be required to pay such additional future fee.

2.3 The right to transfer the Third Party Software to a replacement hardware system is governed by
the Developer. You will give us advance written notice of any such transfer and will pay us for

any required or requested technical assistance from us associated with such transfer.

3. Third Party Products Warranties.

3.1 We are authorized by each Developer to grant or transfer the licenses to the Third Party
Software.

Lo}
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3.2 The Third Party Hardware will be new and unused, and upon payment in full, you will receive
free and clear title to the Third Party Hardware.

3.3 You acknowledge that we are not the manufacturer of the Third Party Products. We do not
warrant or guarantee the performance of the Third Party Products. However, we grant and pass
through to you any warranty that we may receive from the Developer or supplier of the Third
Party Products.

4. Maintenance. If you have a Maintenance and Support Agreement in effect, you may report defects
and other issues related to the Third Party Software directly to us, and we will {a) directly address
the defect or issue, to the extent it relates to our interface with the Third Party Software; and/or {b)
facilitate resolution with the Developer, unless that Developer requires that you have a separate,
direct maintenance agreement in effect with that Developer. In all events, if you do not have a
Maintenance and Support Agreement in effect with us, you will be respensible for resolving defects
and other issues related to the Third Party Software directly with the Developer.

SECTION F — INVOICING AND PAYMENT; INVOICE DISPUTES

1. Invoicing and Payment. We will invoice you for all fees set forth in the Investment Summary per our
Invoicing and Payment Policy, subject to Section F{2}.

1.1. Each month Tyler shail furnish to Client an original invoice for all work performed and expenses
incurred during the preceding month. By submitting an invoice for payment under this
Agreement, Tyler is certifying compliance with all provisions of the Agreement. The invoice shall
detail charges for all necessary and actual expenses by the following categories: fabor, travel,
materials, equipment, supplies, and sub-contractor contracts. Sub-contractor charges shall also
be detailed by such categories. Tyler shali not invoice the Client for any duplicate services
performed by more than one person.

1.2. You shall independently review each invoice submitted by Tyler to determine whether the work
performed and expenses incurred are in compliance with the provisions of this Agreement.
Review and payment by Client for any invoice provided by the Tyler shall not constitute a waiver
of any rights or remedies provided herein or any applicable law.

2. Invoice Disputes. If you believe any delivered software or service does not conform to the
warranties in this Agreement, you will provide us with written notice within thirty (30) days of your
receipt of the applicable invoice. The written notice must contain reasenable detail of the issues
you contend are in dispute so that we can confirm the issue and respond to your notice with either a
justification of the invoice, an adjustment to the invoice, or a proposal addressing the issues
presented in your notice. We will work with you as may he necessary to develop an action plan that
outlines reasonable steps to be taken by each of us to resolve any issues presented in your notice.
You may withhold payment of the amount(s) actually in dispute, and only those amounts, until we
complete the action items outlined in the plan. If we are unable to complete the action items
outlined in the action plan because of your failure to complete the items agreed to be done by you,
then you will remit full payment of the invoice. We reserve the right to suspend delivery of all
services, including maintenance and support services, if you fail to pay an invoice not disputed as
described above within fifteen {15) days of notice of our intent to do so.
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SECTION G —- TERMINATION

2.

3.

For Cause. If you believe we have materially breached this Agreement, you will invoke the Dispute
Resolution clause set forth in Section 1{3). You may terminate this Agreement for cause in the event
we do not cure, or create a mutually agreeable action plan to address, a material breach of this
Agreement within the thirty {30) day window set forth in Section 1{3). in the event of termination
for cause, you will pay us for all undisputed fees and expenses related to the software, products,
and/or services you have received, or we have incurred or delivered, prior to the effective date of
termination.

Lack of Appropriations. If you should not appropriate or otherwise receive funds sufficient to
purchase, lease, operate, or maintain the software or services set forth in this Agreement, you may
unilaterally terminate this Agreement effective on the final day of the fiscal year through which you
have funding. You will make every effort to give us at least thirty (30) days written notice prior to a
termination for lack of appropriations. In the event of termination due to a lack of appropriations,
you will pay us for all undisputed fees and expenses related to the software and/or services you
have received, or we have incurred or delivered, prior to the effective date of termination. Any
disputed fees and expenses must have been submitted to the Invoice Dispute process set forth in
Section F{2) at the time of termination in order to be withheld at termination. You will not be
entitled to a refund or offset of previously paid license and other fees.

Force Majeure. Except for your payment obligations, either you or we may terminate this
Agreement if a Force Majeure event suspends performance of scheduled tasks for a period of forty-
five (45) days or more. In the event of termination due to Force Majeure, you will pay us for all
undisputed fees and expenses related to the software and/or services you have received, or we
have incurred or delivered, prior to the effective date of termination. Any disputed fees and
expenses must have been submitted to the Invoice Dispute process set forth in Section F(2) at the
time of termination in order to be withheld at termination. You will not be entitled to a refund or
offset of previously paid license and other fees.

SECTION H - INDEMNIF{CATION, LIMITATION OF LIABILITY AND INSURANCE

1.

Intellectual Property Infringement Indemnification.

1.1 We will defend you against any third party claim(s) that the Tyler Software or Documentation
infringes that third party’s patent, copyright, or trademark, or misappropriates its trade secrets,
and will pay the amount of any resulting adverse final judgment (or settlement to which we
consent). You must notify us promptly in writing of the claim and give us sole control over its
defense or settlement. You agree to provide us with reasonable assistance, cooperation, and
information in defending the claim at our expense.

1.2 Our obligations under this Section H{1) will not apply to the extent the claim or adverse final
judgment is based on your: (a) use of a previous version of the Tyler Software and the claim
would have been avoided had you installed and used the current version of the Tyler Software,
and we provided notice of that requirement to you; (b} combining the Tyler Software with any
product or device not provided, contemplated, or approved by us; {c) altering or modifying the
Tyler Software, including any modification by third parties at your direction or otherwise
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permitted by you; (d) use of the Tyler Software in contradiction of this Agreement, including
with non-licensed third parties; or {e) willful infringement, including use of the Tyler Software
after we notify you to discontinue use due to such a claim.

1.3 If we receive information concerning an infringement or misappropriation claim related to the
Tyler Software, we may, at our expense and without obligation to do so, either: {a) procure for
you the right to continue its use; (b} modify it to make it non-infringing; or (c) replace it with a
functional equivalent, in which case you will stop running the allegedly infringing Tyler Software
immediately. Alternatively, we may decide to litigate the claim to judgment, in which case you
may continue to use the Tyler Software consistent with the terms of this Agreement.

1.4 If an infringement or misappropriation claim is fully fitigated and your use of the Tyler Software
is enjoined by a court of competent jurisdiction, in addition to paying any adverse final
judgment (or settlement to which we consent), we will, at our option, either: (a) procure the
right to continue its use; (b) modify it to make it non-infringing; (c) replace it with a functional
equivalent; or (d) terminate your license and refund the license fees paid for the infringing Tyler
Software, as depreciated on a straight-fine basis measured over seven (7) years from the
Effective Date. We will pursue those options in the order listed herein. This section provides
your exclusive remedy for third party copyright, patent, or trademark infringement and trade
secret misappropriation claims.

2. General Indemnification.

2.1 We will indemnify and hold harmless you and your agents, officials, and employees from and
against any and all third-party claims, losses, liabilities, damages, costs, and expenses {including
reasonable attorney's fees and costs) for (a) personal injury or property damage to the extent
caused by our negligence or willful misconduct; or {b} our violation of a law applicable to our
performance under this Agreement. You must notify us promptly in writing of the claim and
give us sole control over its defense or settlement. You agree to provide us with reasonable
assistance, cooperation, and information in defending the claim at our expense.

2.2 To the extent permitted by applicable law, you will indemnify and hold harmiess us and our
agents, officials, and employees from and against any and ali third-party claims, losses,
liabilities, damages, costs, and expenses (including reasonable attorney's fees and costs} for
personal injury or property damage to the extent caused by your negligence or willful
misconduct; or {b} your violation of a law applicable to your performance under this Agreement.
We will notify you promptly in writing of the claim and will give you sole control over its defense
or settlement. We agree to provide you with reasonable assistance, cooperation, and
information in defending the claim at your expense.

3. DISCLAIMER. EXCEPT FOR THE EXPRESS WARRANTIES PROVIDED IN THIS AGREEMENT AND TO
THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, WE HEREBY DISCLAIM ALL OTHER
WARRANTIES AND CONDITIONS, WHETHER EXPRESS, IMPLIED, OR STATUTORY, INCLUDING, BUT
NOT LIMITED TO, ANY IMPLIED WARRANTIES, DUTIES, OR CONDITIONS OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE.

4. LIMITATION OF LIABILITY. EXCEPT AS OTHERWISE EXPRESSLY SET FORTH IN THIS AGREEMENT,
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OUR LIABILITY FOR DAMAGES ARISING OUT OF THiS AGREEMENT, WHETHER BASED ON A THEORY
OF CONTRACT OR TORT, INCLUDING NEGLIGENCE AND STRICT LIABILITY, SHALL BE LIMITED TO
YOUR ACTUAL DIRECT DAMAGES, NOT TO EXCEED (A) PRIOR TO FORMAL TRANSITION TO
MAINTENANCE AND SUPPORT, THE TOTAL ONE-TIME FEES SET FORTH IN THE INVESTMENT
SUMMARY:; OR (B) AFTER FORMAL TRANSITION TO MAINTENANCE AND SUPPORT, THE THEN-
CURRENT ANNUAL MAINTENANCE AND SUPPORT FEE. THE PRICES SET FORTH IN THIS
AGREEMENT ARE SET IN RELIANCE UPON THIS LIMITATION OF LIABILITY. THE FOREGOING
LIMITATION OF LIABILITY SHALL NOT APPLY TO CLAIMS THAT ARE SUBJECT TO SECTIONS H(1) AND
H{2).

5. EXCLUSION OF CERTAIN DAMAGES. TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW,
IN NO EVENT SHALL WE BE LIABLE FOR ANY SPECIAL, INCIDENTAL, PUNITIVE, INDIRECT, OR
CONSEQUENTIAL DAMAGES WHATSOEVER, EVEN IF WE HAVE BEEN ADVISED OF THE POSSIBILITY
OF SUCH DAMAGES.

6. Insurance. During the course of performing services under this Agreement, we agree to maintain
the following levels of insurance: (a) Commercial General Liability of at least $1,000,000, $2,000,000
aggregate; {b) Automobile Liability of at least $1,000,000 per claim; (c) Professional Liability,
including cyber liability coverage, of at least $5,000,000 per occurrence, $5,000,000 aggregate, on a
“claims made” basis; {d) Workers Compensation complying with applicable statutory requirements
of $1,000,000; (e} Excess/Umbrella Liability of at least $5,000,000, and (f} Crime Coverage of
$5,000,000 per occurrence. We will add you as an additional insured to our Commercial General
Liability and Automobile Liability policies, which will automatically add you as an additional insured
to our Excess/Umbrella Liability policy as well. We will provide you with copies of certificates of
insurance within thirty (30} days of contract execution.

SECTION i — GENERAL TERMS AND CONDITIONS

1. Additional Products and Services. You may purchase additional products and services at the rates
set forth in the Investment Summary for twenty-four (24) months from the Effective Date, and
thereafter at our then-current list price, by executing a mutually agreed addendum. If no rate is
provided in the Investment Summary, or those twenty-four (24) months have expired, you may
purchase additional products and services at our then-current list price, also by executing a mutually
agreed addendum. The terms of this Agreement will control any such additional purchase(s}, unless
otherwise specifically provided in the addendum.

2. Optional Items. Pricing for any listed optional products and services in the Investment Summary will
be valid for twenty-four (24) months from the Effective Date.

3. Dispute Resolution. You agree to provide us with written notice within thirty (30} days of becoming
aware of a dispute. You agree to cooperate with us in trying to reasonably resolve all disputes,
including, if requested by either party, appointing a senior representative to meet and engage in
good faith negotiations with our appointed senior representative. Senior representatives will
convene within thirty (30) days of the written dispute notice, unless otherwise agreed. All meetings
and discussions between senior representatives will be deemed confidential settlement discussions
not subject to disclosure under Federal Rule of Evidence 408 or any similar applicable state ruie. if
we fail to resolve the dispute, either of us may assert our respective rights and remedies in a court
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10.

11.

of competent jurisdiction. Nothing in this section shall prevent you or us from seeking necessary
injunctive relief during the dispute resolution procedures.

Taxes. The fees in the Investment Summary do not include any taxes, including, without limitation,
sales, use, or excise tax. If you are a tax-exempt entity, you agree to provide us with a tax-exempt
certificate. Otherwise, we will pay all applicable taxes to the proper authorities and you will
reimburse us for such taxes. If you have a valid direct-pay permit, you agree to provide us with a
copy. For clarity, we are responsible for paying our income taxes, both federal and state, as
applicable, arising from our performance of this Agreement.

Nondiscrimination. We wili not discriminate against any person employed or applying for
employment concerning the performance of our responsibilities under this Agreement. This
discrimination prohibition will apply to all matters of initial employment, tenure, and terms of
employment, or otherwise with respect to any matter directly or indirectly relating to empioyment
concerning race, color, religion, national origin, age, sex, sexual orientation, ancestry, disability that
is unrelated to the individual's ability to perform the duties of a particular job or position, height,
weight, marital status, or political affiliation. We will post, where appropriate, all notices related to
nondiscrimination as may be required hy applicable law.

E-Verify. We have complied, and will comply, with the E-Verify procedures administered by the U.S.
Citizenship and Immigration Services Verification Division for all of our employees assigned to your
project.

Subcontractors. We will not subcontract any services under this Agreement without your prior
written consent, not to be unreasonably withheld.

Binding Effect: No Assignment. This Agreement shall be binding on, and shall be for the benefit of,
either your or our successor{s} or permitted assign(s). Neither party may assign this Agreement
without the prior written consent of the other party; provided, however, your consent is not
required for an assignment by us as a result of a corporate reorganization, merger, acquisition, or
purchase of substantially all of our assets.

Force Majeure. Except for your payment obligations, neither party will be liable for delays in
performing its obligations under this Agreement to the extent that the delay is caused by Force
Majeure; provided, however, that within ten {10) business days of the Force Majeure event, the
party whose performance is delayed provides the other party with written notice explaining the
cause and extent thereof, as well as a request for a reasonable time extension equal to the
estimated duration of the Force Majeure event.

No Intended Third Party Beneficiaries. This Agreement is entered into solely for the benefit of you
and us. No third party will be deemed a beneficiary of this Agreement, and no third party will have
the right to make any claim or assert any right under this Agreement. This provision does not affect
the rights of third parties under any Third Party Terms.

Entire Asreement; Amendment. This Agreement represents the entire agreement between you and
us with respect to the subject matter hereof, and supersedes any prior agreements, understandings,
and representations, whether written, oral, expressed, implied, or statutory. Purchase orders
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12,

i3.

14,

15,

6.

i7.

submitted by you, if any, are for your internal administrative purposes only, and the terms and
conditions contained in those purchase orders wili have no force or effect. This Agreement may only
be modified by a written amendment signed by an authorized representative of each party.

Severability. If any term or provision of this Agreement is held invalid or unenforceable, the
remainder of this Agreement will be considered valid and enforceable to the fullest extent
permitted by law.

No Waiver. In the event that the terms and conditions of this Agreement are not strictly enforced
by either party, such non-enforcement will not act as or be deemed to act as a waiver or
maodification of this Agreement, nor will such non-enforcement prevent such party from enforcing
each and every term of this Agreement thereafter.

Independent Contractor. We are an independent contractor for all purposes under this Agreement.

Notices. All notices or communications required or permitted as a part of this Agreement, such as
notice of an alleged material breach for a termination for cause or a dispute that must be submitted
to dispute resolution, must be in writing and will be deemed delivered upon the earlier of the
following: (a) actual receipt by the receiving party; (b} upon receipt by sender of a certified mail,
return receipt signed by an employee or agent of the receiving party; (c) upon receipt by sender of
proof of email delivery; or {d} if not actually received, five (5) days after deposit with the United
States Postal Service authorized mail center with proper postage (certified mail, return receipt
requested) affixed and addressed to the other party at the address set forth on the signature page
hereto or such other address as the party may have designated by proper notice. The consequences
for the failure to receive a notice due to improper notification by the intended receiving party of a
change in address will be borne by the intended receiving party.

Client Lists. You agree that we may identify you by name in client lists, marketing presentations, and
promotional materials.

Confidentiality. Both parties recognize that their respective employees and agents, in the course of
performance of this Agreement, may be exposed to confidential information and that disclosure of
such information could violate rights to private individuals and entities, including the parties.
Confidential information is nonpublic information that a reasonable person would believe to be
confidential and includes, without limitation, personal identifying information {e.g., social security
numbers) and trade secrets, each as defined by applicable state law. Each party agrees that it will
not disclose any confidential information of the other party and further agrees to take all reasonable
and appropriate action to prevent such disclosure by its employees or agents. The confidentiality
covenants contained herein will survive the termination or cancellation of this Agreement. This
obligation of confidentiality will not apply to information that:

{a) is in the public domain, either at the time of disclosure or afterwards, except by breach of
this Agreement by a party or its employees or agents;

{b} a party can establish by reasonable proof was in that party's possession at the time of initial
disclosure;

{c) a party receives from a third party who has a right to disclose it to the receiving party; or

{d} is the subject of a legitimate disclosure request under the open records laws or similar
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18.

applicable public disclosure laws governing this Agreement; provided, however, that in the
event you receive an open records or other similar applicable request, you will give us
prompt notice and otherwise perform the functions required by applicable law.

Business License. In the event a local business license is required for us to perform services

hereunder, you will promptly notify us and provide us with the necessary paperwork and/or contact
information so that we may timely obtain such license.

19, Governing Law. This Agreement will be governed by and construed in accordance with the laws of

20.

21,

22.

your state of domicile, without regard to its rules on conflicts of law.

Multiple Originals and Authorized Signatures. This Agreement may be executed in multiple
originals, any of which will be independently treated as an original document. Any electronic, faxed,
scanned, photocopied, or similarly reproduced signature on this Agreement or any amendment
hereto will be deemed an original signature and will be fully enforceable as if an original signature.
Each party represents to the other that the signatory set forth below is duly authorized to bind that
party to this Agreement.

Cooperative Procurement. To the maximum extent permitted by applicable law, we agree that this
Agreement may be used as a cooperative procurement vehicle by eligible jurisdictions. We reserve
the right to negotiate and customize the terms and conditions set forth herein, including but not
limited to pricing, to the scope and circumstances of that cooperative procurement.

Contract Documents. This Agreemenit includes the following exhibits:

Exhibit A Investment Summary
Exhibit B Invoicing and Payment Policy
Schedule 1: Business Travel Policy
Exhibit C Maintenance and Support Agreement
Schedute 1: Support Call Process
Exhibit D DocOrigin End User License Agreement
Exhibit E Statement of Work
Exhibit F Functional Requirements

IN WITNESS WHEREOF, a duly authorized representative of each party has executed this Agreement as
of the date(s) set forth below.

Tyler Technologies, inc. City of Santa Fe Springs
By: By:

Name: Name:

Title: Title:

Date: Date:
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Address for Notices:

Tyler Technologies, Inc.

One Tyler Drive

Yarmouth, ME 04096

Attention: Associate General Counsel

13

Address for Notices:

Santa Fe Springs

11710 E. Telegraph Road
Santa Fe Springs, CA 90670
Attention: Jose Gomez
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Exhibit A

technologies

Exhibit A
Investment Summary

The following Investment Summary details the software, products, and services to be delivered by us to
you under the Agreement. This Investment Summary is effective as of the Effective Date. Capitalized
terms not otherwise defined will have the meaning assigned to such terms in the Agreement. To the
extent there are any conflicts between the terms of the Agreement and the comments in the
Investment Summary, the terms of the Agreement shall control.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
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Exhibit A

Comments
Tyler's OSDBA Service Tvler System Management Services is calculated at 25% of the Munis annual maintenance. There is a $2,500 minimum annual fee and a $30,000
maxinmm annial fee.

Tyler's Disaster Recovery Service is calculated at 25% of the Muais anoual maintenance. There is a $5.000 minimum annual fee and a $30,000 maximum anoual fee for Disaster
Recovery service. The DHsaster Recovery fees are applicable only to one Ln e Mums database and excludes all test and training databases,

Tyler recommends the use of a 128-bit SSL Security Cemificate for any Imemet Web Applications, such as the Munis Web Client and the MUNIS Self Service apphcatmns if
hosted by the Client. This certificaie 15 required 1o cacn'pt me Iughl}' sensitive pavroll and financal information as 1t travels across the public internet. There are various vendors
who sell SSL Certificates, with all ranges of prices.

Conversion prices are based on a single occurrence of the database. [f additional databases need 1o be converted, these will peed to be quoted.

Tyler's quote contains estimates of the amount of services needed. based og our preliminary imderstanding of the size and scope of your project. The acrual amount of services
depends on such factors as your level of imvolvement in the project and the speed of knowledge transfer.

Unless otherwise noted, prices subniitted in the quote do not include trave] etpeﬂsa incurred in accordance with Tvler's then-current Business Trave] Policy,

Tyler's prices do not inciude apphcable 1ocaL c1ry or federal salcs use extise, personal property of other similar taxes or duties. which vou are responsible for determining and
remirtting.

In the event Client cancels services less than two (2} weeks i:ﬁ. advance. Client is liable to Tyler for {i} all non-refundable expenses incurred by Tyler on Client's behalf’ and (if)
daily fees associated with the cancelled services if Tyler' is vAable to re-assign its personnel.

Tyler provides onsite traming for a ma:umumof 2 People per class. In the event that more than 12 users wish to participate in a training class or more than one occurrence of a
ciass 1s needed. Tvler will either provide addittonal days at then-current rates for maiming or Tyler will utilize a Train-the-Tramner approach whereby the client designated atrendees
of the mnjdal raining can thereafter wain the remaining vsers.

Tyler's Standard Fuel Interface 1s available from several vendors. Fuelman FuelForce, Phoenix A¥C. Phoenix SCC. Fuel Master. TRN85-Fuelman. Fuelmaster-Plus and Gasboy
CEX. If vour vendor does oot appear on this list. we will need to guote a Custom Interface in addition o the Standard Interface 1o cover the additional development costs.

In the event Client acquires from Tyler any edition of Tvler Contenr Manager software other than Enterpnise Edition. the license for Content Manager is restricted to use with Tyler
applications only. If Cliens wishes fo use Tvler Content Manager software with non-Tyler applications. Chient must purchase or upgrade to Tyler Content Manager Enterprise
Edition.

Tyler's form libracy prices are based on the actual form quantities listad. and assume the forms will be provided according to the standard Munis form template. Any forms in
addition to the quoted amounts and types, including custom forms or forms that othernwise require custom programming, are subject 10 an additional fee. Please also note that use
of the Tyler Forms funcrionaliry requires the use of approved printers as well. You may contact Tyler's support team for the most current list of approved printers.

Financial library includes: 1 AP check, I EFI7ACH., 1 Purchase order. 1 Contract. 10900 1000INT. 10905, and 1099G.

General Billing library includes: I invoice. 1 statement, 1 general billing receipt and 1 miscellanecus receipt.
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Exhibit B

= technologies

Exhibit B
Invoicing and Payment Policy

We will provide you with the software and services set forth in the investment Summary. Capitalized
terms not otherwise defined will have the meaning assigned to such terms in the Agreement.

Invoicing: We will invoice you for the applicable license and services fees in the Investment Summary as
set forth below. Your rights to dispute any invoice are set forth in the Agreement.

1. Tyler Software.

1.1 License Fees: License fees are invoiced as follows: {a} 25% on the Effective Date; {b) 60% on
the date when we make the applicable Tyler Software available to you for downloading (the
“Available Download Date”); and {c) 15% on the earlier of use of the Tyler Software in live
production or 180 days after the Available Download Date.

1.2 Subscription Fees: Your initial subscription fees for Postal Xpress are invoiced when we make
the product available to you. Subsequent subscription fees are due annuaily in advance on
the anniversary of that date at our then-current rates,

1.3 Maintenance and Support Fees: Year 1 maintenance and support fees are waived through
the earlier of {a) availability of the Tyler Software for use in a live production environment;
or (b} one (1) year from the Effective Date. For the purpose of calculating such increase, the
fee for Year 1 shall be the fee prior to waiver $57,394.

1.4 The foregoing notwithstanding, increases to the annual maintenance and support fees for
the Tyler Software Products will accord with the following schedule:

* Year Two: Increases shall not exceed three percent (3%) over Year One annual

maintenance fees;

+ Year Three: Increases shall not exceed three percent (3%) over Year Two annual

maintenance fees;

+ Year Four: Increases shall not exceed three percent {3%) over Year Three annual

maintenance fees; and

= Year Five: Increases shall not exceed five percent (5%) over Year Four annual

maintenance fees.

* Year Six: Increases shall not exceed six percent (6%) over Year Five annual maintenance

fees.

* Year Seven: Increases shall not exceed seven percent {7%]) over Year Six annual
maintenance fees.

» Years Eight through Ten: Increases shall not exceed eight percent (8%) over the prior
year's annual maintenance fees.




Exhibit B

Your fees for each subsequent year will be set at our then-current rates.

2. Professional Services.

2.1 Implementation and Other Professional Services (including training): Implementation and
other professional services {including training) are billed and invoiced as delivered, at the
rates set forth in the Investment Summary. Services not incurred but listed in the
Investment Summary will not be billed and the funds allocated for those services by the
Client may be utilized to procure other services not identified in the Investment Summary
and/or the Statement of Work,

2.2 Consulting Services: If you have purchased any Business Process Consulting services, if they
have been quoted as fixed-fee services, they will be invoiced 50% upon your acceptance of
the Business System Design document, by module, and 50% upon your acceptance of
custom desktop procedures, by module. If you have purchased any Business Process
Consulting services and they are quoted as an estimate, then we will bill you the actual
services delivered on a time and materials basis.

2.3 Conversions: Fixed-fee conversions are invoiced 50% upon initial delivery of the converted
data, by conversion option, and 50% upon Client acceptance to load the converted data into
Live/Production environment, by conversion option.

2.4 Requested Modifications to the Tyler Software: Requested modifications to the Tyler
Software are invoiced 50% upon delivery of specifications and 50% upon delivery of the
applicable modification. You must report any failure of the modification to conform to the
specifications within thirty {30) days of delivery; otherwise, the modification will be deemed
to be in compliance with the specifications after the 30-day window has passed. You may
1 stili report Defects to us as set forth in the Maintenance and Support Agreement.

2.5 Other Fixed Price Services: Except as otherwise provided, other fixed price services are
invoiced upon complete delivery of the service. For the avoidance of doubt, where “Project
Planning Services” are provided, payment will be due upon delivery of the Implementation
Planning document. Dedicated Project Management services, if any, will be billed monthly
in arrears, beginning on the first day of the month immediately following the project kick-off
meeting.

2.6 Change Management Services: If you have purchased any change management services,
those services will be invoiced in the following amounts and upon the following milestones:

Acceptance of Change Management Discovery Analysis 15%
Delivery of Change Management Plan and Strategy Presentation 10%
f Acceptance of Executive Playbook 15%
Acceptance of Resistance Management Plan 15%
i Acceptance of Procedural Change Communications Plan 10%
Change Management Coach Training 20%
Change Management After-Action Review 15%
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3. Third Party Products.

3.1 Third Party Software License Fees: License fees for Third Party Software, if any, are invoiced
when we make it available to you for downloading.

1.2 Third Party Software Maintenance: The first year maintenance for the Third Party Software
is invoiced when we make it available to you for downloading.

3.3 Third Party Hardware: Third Party Hardware costs, if any, are invoiced upon delivery.

4. Expenses. The service rates in the Investment Summary do not include travel expenses, which
are estimated to be $123,000. Tyler will provide advance notice prior to incurring travel
expenses in excess of the $123,000 estimate. Expenses will be billed as incurred and only in
accordance with our then-current Business Travel Policy. Our current Business Travel Policy is
attached to this Exhibit B at Schedule 1. Copies of receipts will be provided upon request; we
reserve the right to charge you an administrative fee depending on the extent of your requests.
Receipts for miscelianeous items less than twenty-five dollars and mileage logs are not available

payment. Payment for undisputed invoices is due within forty-five (45) days of the invoice date. We
prefer to receive payments electronically. Our electronic payment information is:

Bank: Wells Fargo Bank, N.A.
420 Montgomery
San Francisco, CA 94104
ABA: 121000248
Account: 4124302472
Beneficiary:  Tyler Technologies, Inc. — Operating
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Business Travel Policy

1. AirTravel
A. Reservations & Tickets

Tyler's Travel Management Company {TMC) will provide an employee with a direct flight within
two hours before or after the requested departure time, assuming that flight does not add more
than three hours to the employee’s total trip duration and the fare is within $100 {each way) of
the lowest logical fare. If a net savings of $200 or more (each wayj is possible through a
connecting flight that is within two hours before or after the requested departure time and that
does not add more than three hours to the employee’s total trip duration, the connecting flight
should be accepted.

Employees are encouraged to make advanced reservations to take full advantage of discount
opportunities. Employees should use all reasonable efforts to make travel arrangements at least
two (2) weeks in advance of commitments. A seven day advance booking requirement is
mandatory. When bocking less than seven days in advance, management approval will be
required.

Except in the case of international travel where a segment of continuous air travel is scheduled to
exceed six hours, only economy or coach class seating is reimbursable.

B. Baggage Fees
Reimbursement of personal baggage charges are based on trip duration as follows:

* Up to five days = one checked bag
s  Six or more days = two checked bags

Baggage fees for sports equipment are not reimbursabie.
2. Ground Transportation
A. Private Automebile
Mileage Allowance — Business use of an employee’s private automobile will be reimbursed at the

current IRS aflowable rate, plus out of pocket costs for tolis and parking. Mileage will be calculated
by using the employee's office as the starting and ending point, in compliance with IRS regulatlons
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Employees who have been designated a home office should calculate miles from their home.

B. Rental Car

Employees are authorized to rent cars only in conjunction with air travel when cost, convenience,
and the specific situation reasonably require their use. When renting a car for Tyler business,
employees should select a “mid-size” or “intermediate” car. “Full” size cars may be rented when
three or more employees are traveling together. Tyler carries leased vehicle coverage for business
car rentals; additional insurance on the rental agreement should be declined.

C. Public Transportation

Taxi or airport limousine services may be considered when traveling in and around cities or to and
from airports when less expensive means of transportation are unavailable or impractical. The
actual fare plus a reasonable tip (15-18%) are reimbursable. In the case of a free hotel shuttle to
the airport, tips are included in the per diem rates and will not be reimbursed separately.

D. Parking & Tolls

When parking at the airport, employees must use longer term parking areas that are measured in
days as opposed to hours. Park and fly options located near some airports may also be used. For
extended trips that would result in excessive parking charges, public transportation to/from the
airport should be considered. Tolls will be reimbursed when receipts are presented.

3. Lodging

Tyler's TMC will select hotel chains that are well established, reasonable in price, and conveniently
located in relation to the traveler's work assignment. Typical hotel chains include Courtyard,
Fairfield Inn, Hampton Inn, and Holiday Inn Express. If the employee has a discount rate with a local
hotel, the hotel reservation should note that discount and the employee should confirm the lower
rate with the hotel upon arrival. Employee memberships in travel clubs such as AAA should be
noted in their travel profiles so that the employee can take advantage of any lower club rates.

“No shows” or cancellation fees are not reimbursable if the employee does not comply with the
hotel’s cancellation policy.

Tips for maids and other hotel staff are included in the per diem rate and are not reimbursed
separately.

4. Meals and Incidental Expenses

Employee meals and incidental expenses while on travel status are in accordance with the federal
per diem rates published by the General Services Administration. Incidental expenses include tips
to maids, hotel staff, and shuttle drivers and other minor travel expenses. Per diem rates are
available at www.gsa.gov/perdiem.
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A. Overnight Travel

For each full day of travel, all three meals are reimbursable. Per diems on the first and last day of a
trip are governed as set forth below.

Departure Day

Depart before 12:00 noon Lunch and dinner

Depart after 12:00 noon Dinner

Return Day

Return before 12:00 noon Breakfast

Return between 12:00 noon & 7:00 p.m. Breakfast and lunch

Return after 7:00 p.m.* Breakfast, lunch and dinner

*7:00 p.m. is defined as direct travel time and does not include time taken to stop for dinner

The reimbursement rates for individual meals are calculated as a percentage of the full day per
diem as follows:

e Breakfast 15%
¢ lLunch 25%
e Dinner 60%

B. Same Day Travel

Employees traveling at least 100 miles to a site and returning in the same day are eligible to claim
lunch on an expense report. Employees on same day travel status are eligible to claim dinner in the
event they return home after 7:00 p.m.*

*7:00 p.m. is defined as direct travel time and does not include time taken to stop for dinner

5. Internet Access — Hotels and Airports
Employees who travel may need to access their e-mail at night. Many hotels provide free high
speed internet access and Tyler employees are encouraged to use such hotels whenever possibie.

If an employee’s hotel charges for internet access it is reimbursable up to $10.00 per day. Charges
for internet access at airports are not reimbursable.
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Exhibit C
Maintenance and Support Agreement

We will provide you with the following maintenance and support services for the Tyler Software.
Capitalized terms not otherwise defined will have the meaning assigned to such terms in the Agreement.

1. Term. We provide maintenance and support services on an annual basis. The initial term
commences on the Effective Date, and remains in effect for one (1) year. The term will renew
automatically for additional one (1) year terms unless terminated in writing by either party at least
thirty {30) days prior to the end of the then-current term. We will adjust the term to match your
first use of the Tyler Software in live production if that event precedes the one (1) year anniversary
of the Effective Date.

2. Maintenance and Support Fees. Your year 1 maintenance and support fees for the Tyler Software
are listed in the Investment Summary, and your payment obligations are set forth in the Invoicing
and Payment Policy. We reserve the right to suspend maintenance and support services if you fail
to pay undisputed maintenance and support fees within thirty (30) days of our written notice. We
will reinstate maintenance and support services only if you pay all past due maintenance and
support fees, including all fees for the periods during which services were suspended.

3. Maintenance and Support Services. As long as you are not using the Help Desk as a substitute for
our training services on the Tyler Software, and you timely pay your maintenance and support fees,
we will, consistent with our then-current Support Call Process:

3.1 perform our maintenance and support obligations in a professional, good, and workmanlike
manner, consistent with industry standards, to resolve Defects in the Tyler Software (limited to
the then-current version and the immediately prior version); provided, however, that if you
modify the Tyler Software without our consent, our obligation to provide maintenance and
support services on and warrant the Tyler Software will be void;

3.2 provide telephone support during our established support hours;

3.3 maintain personnel that are sufficiently trained to be familiar with the Tyler Software and Third
Party Software, if any, in order to provide maintenance and support services;

3.4 provide you with a copy of all major and minor releases to the Tyler Software {including updates
and enhancements) that we make generally available without additional charge to customers
who have a maintenance and support agreement in effect; and

3.5 provide non-Defect resolution support of prior releases of the Tyler Software in accordance with
our then-current release life cycle policy.
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Client Responsibilities. We will use all reasonable efforts to perform any maintenance and support
services remotely. Currently, we use a third-party secure unattended connectivity tool called
Bomgar, as well as GotoAssist by Citrix. Therefore, you agree to maintain a high-speed internet
connection capable of connecting us to your PCs and server(s). You agree to provide us with a login
account and local administrative privileges as we may reasonably require to perform remote
services, We will, at our option, use the secure connection to assist with proper diagnosis and
resolution, subject to any reasonably applicable security protocols. If we cannot resolve a support
issue remotely, we may be required to provide onsite services. In such event, we will be responsible
for our travel expenses, unless it is determined that the reason onsite support was required was a
reason outside our control. Either way, you agree to provide us with full and free access to the Tyler
Software, working space, adequate facilities within a reasonable distance from the equipment, and
use of machines, attachments, features, or other equipment reasonably necessary for us to provide
the maintenance and support services, all at no charge to us. We strongly recommend that you also
maintain a VPN for backup connectivity purposes.

Hardware and Other Systems. If you are a self-hosted customer and, in the process of diagnosing a
software support issue, it is discovered that one of your peripheral systems or other software is the
cause of the issue, we will notify you so that you may contact the support agency for that peripheral
system. We cannot support or maintain Third Party Products except as expressly set forth in the
Agreement.

In order for us to provide the highest level of software support, you bear the following responsibility
related to hardware and software:

(a) Allinfrastructure executing Tyler Software shall be managed by you;

(b) You will maintain support contracts for all non-Tyler software associated with Tyler Software
{including operating systems and database management systems, but excluding Third-Party
Software, if any); and

(c) You will perform daily database backups and verify that those backups are successful.

Other Excluded Services. Maintenance and support fees do not include fees for the following

services: {a) initial installation or implementation of the Tyler Software; {b) onsite maintenance and
support (unless Tyler cannot remotely correct a Defect in the Tyler Software, as set forth above); {c)
application design; (d) other consulting services; {e) maintenance and support of an operating
system or hardware, unless you are a hosted customer; (f} support outside our normal business
hours as listed in our then-current Support Call Process; or {g) installation, training services, or third
party product costs related to a new release. Requested maintenance and support services such as
those outlined in this section will be billed to you on a time and materials basis at our then current
rates. You must request those services with at least one {1) weeks’ advance notice.

Current Support Call Process. Our current Support Call Process for the Tyler Software is attached to
this Exhibit C at Schedule 1.

=, tyler

L teehrttogiad




:

Exhibit C
Schedule 1

@
5. tyler
8,8 ©
) technologies

Exhibit C
Schedule 1
Support Call Process

Support Channels

Tyler Technologies, Inc. provides the following channels of software support:

(1) Tyler Community — an on-line resource, Tyler Community provides a venue for all Tyler clients
with current maintenance agreements to collaborate with one another, share best practices and
resources, and access documentation.

(2) On-line submission {portal} —for less urgent and functionality-based questions, users may create
unlimited support incidents through the customer relationship management portal available at
the Tyler Technologies website.

(3) Email - for less urgent situations, users may submit unlimited emails directly to the software
suppaort group.

(4) Telephone —for urgent or complex questions, users receive toll-free, unlimited telephone
software support.

Support Resources
A number of additional resources are available to provide a comprehensive and complete support
experience:
(1) Tyler Website — www.tvlertech.com — for accessing client tools and other information including
support contact information.
{2} Tyler Community — available through login, Tyler Community provides a venue for clients to
support one another and share best practices and resources.
(3) Knowledgebase — A fully searchable depository of thousands of documents related to
procedures, best practices, release information, and job aides.
{4) Program Updates —where development activity is made available for client consumption

Support Availability

Tyler Technologies support is available during the local business hours of 8 AM to 5 PM {Monday —
Friday) across four US time zones {Pacific, Mountain, Central and Eastern). Clients may receive coverage
across these time zones. Tyler’s holiday schedule is outlined below. There will be no support coverage
on these days.

New Year’'s Day Thanksgiving Day
‘MemorialDay | Dayafter Thanksgivin
independence Day Christmas Day
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Every support incident is logged into Tyler's Customer Relationship Management System and given a
unique incident number. This system tracks the history of each incident. The incident tracking number is
used to track and reference open issues when clients contact support. Clients may track incidents, using
the incident number, through the portal at Tyler's website or by calling software support directly.

Incident Priority

Each incident is assigned a priority number, which corresponds to the client’s needs and deadlines. The
client is responsible for reasonably setting the priority of the incident per the chart below. The goal of
this structure is to help the client clearly understand and communicate the importance of the issue and

to describe expected responses and resolutions.

Support incident that causes (a} Tyler shall provide an initial response to Priority
complete application failure or Level 1 incidents within one (1) business hour of
application unavailability; (b) receipt of the support incident. Tyler shall use
1 application failure or unavailability commercially reasonable efforts to resolve such
Critical in one or more of the client’s support incidents or provide a circumvention
remote location; or {c} systemic loss | procedure within one {1) business day. Tyler’s
of multiple essential system responsibility for fost or corrupted data is limited
functions. to assisting the client in restoring its last available
database.
Support incident that causes {a) Tyler shall provide an initial response to Priority
repeated, consistent failure of Level 2 incidents within four {4) business hours of
essential functionality affecting receipt of the support incident. Tyler shall use
5 more than one user or {b) loss or commercially reasonable efforts to resolve such
High corruption of data. support incidents or provide a circumvention
procedure within ten {10} business days. Tyler’s
responsibility for loss or corrupted data is limited
to assisting the client in restoring its last available
database,
Priority Level 1 incident with an Tyler shall provide an initial response to Priority
existing circumvention procedure, Levet 3 incidents within one (1) business day of
or a Priority Level 2 incident that receipt of the support incident. Tyler shalf use
affects only one user or for which commercially reasonable efforts to resolve such
3 there is an existing circumvention support incidents without the need for a
Medium | procedure. circumvention procedure with the next published
maintenance update or service pack. Tyler's
responsibility for lost or corrupted data is limited
to assisting the client in restoring its last available
database.
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 level

Support incident that causes failure | Tyler shall provide an initial response to Priority

4 of non-essential functionality or a Level 4 incidents within two (2} business
Non- cosmetic or other issue that does days. Tyler shall use commercially reasonable
critical | not qualify as any other Priority efforts to resolve such support incidents, as well as
Level. cosmetic issues, with a future version release.

Incident Escalation
Tyler Technology’s software support consists of four levels of personnel:
(1} Level 1: front-line representatives
{2) Level 2: more senior in their support role, they assist front-line representatives and take on
escalated issues
(3) Level 3: assist in incident escalations and specialized client issues
(4) Level 4: responsible for the management of support teams for either a single product ora
product group

If a client feels they are not receiving the service needed, they may contact the appropriate Scftware
Support Manager. After receiving the incident tracking number, the manager will follow up on the open
issue and determine the necessary action to meet the client’s needs.
On occasion, the priority or immediacy of a software support incident may change after initiation. Tyler
encourages clients to communicate the level of urgency or priority of software support issues so that we
can respond appropriately. A software support incident can be escalated by any of the following
methods:
{1) Telephone —for immediate response, call toll-free to either escalate an incident’s priority or to
escalate an issue through management channels as described above.
{2) Email - clients can send an email to software support in order to escalate the priority of an issue
(3) On-line Support Incident Portal - clients can also escalate the priority of an issue by logging into
the client incident portal and referencing the appropriate incident tracking number.

Remote Support Tool

Some support calls require further analysis of the client’s database, process or setup to diagnose a
problem or to assist with a question. Tyler will, at its discretion, use an industry-standard remote
support tool. Support is able to quickly connect to the client’s desktop and view the site’s setup,
diagnose problems, or assist with screen navigation. More information about the remote support tool
Tyler uses is available upon request.
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ATTENTION: THE SOFTWARE PROVIDED UNDER THIS AGREEMENT IS BEING LICENSED TO YOU BY
OF SOFTWARE LTD. AND IS NOT BEING SOLD. THIS SOFTWARE 1S PROVIDED UNDER THE FOLLOWING
AGREEMENT THAT SPECIFIES WHAT YOU MAY DO WITH THE SOFTWARE AND CONTAINS IMPORTANT
LIMITATIONS ON REPRESENTATIONS, WARRANTIES, CONDITIONS, REMEDIES, AND LIABILITIES.

DocOrigin

SOFTWARE LICENSE

IMPORTANT-READ CAREFULLY: This End-User License Agreement ("Agreement’ or “EULA") is a legal
agreement between you (either an individual person or a single legal entity, who will be referred to in this EULA as
"You") and OF Software Ltd. for the DocOrigin software product that accompanies this EULA, including any
assoclated tmedia, printed materials and electronic documentation (the "Software"). The Software also encompasses
any software updates, add-on components, web services and/or supplements that may be provided to you or made
available fo you after the date you obtain the initial copy of the Software to the extent that such items are not
accompanied by a separate license agreement or terms of use. If you receive the Software under separate terms
from your distributor, those terms will take precedence over any conflicting terms of this EULA.

By installing, copying, downloading, accessing or otherwise using the Software, you agree to be bound by the terms
of this EULA. If you do not agree to the terms of this EULA, do not install, access or use the Software; instead, you
should remove the Software from all systems and receive a full refund.

IF YOU ARE AN AGENT OR EMPLOYEE OF ANOTHER ENTITY YOU REPRESENT AND WARRANT THAT {1)
THE INDIVIDUAL ACCEPTING THIS AGREEMENT IS DULY AUTHORIZED TO ACCEPT THIS AGREEMENT ON
SUCH ENTITY'S BEHALF AND TO BIND SUCH ENTITY, AND (lI}) SUCH ENTITY HAS FULL POWER,
CORPORATE OR OTHERWISE, TO ENTER INTO THIS AGREEMENT AND PERFORM ITS OBLIGATIONS
HEREUNDER.

1. LICENSE TERMS

1.1 In this Agreement a “License Key” means any ficense key, activation code, or simifar instaliation, access or
usage control codes, including serial numbers digitally created and or provided by OF Software Ltd.,
designed to provide unlocked access to the Software and its functionality.

1.2 Evaluation License. Subject to all of the terms and conditions of this Agreement, OF Software Ltd. grants
You a limited, royalty-free, non-exclusive, non-transferable license to download and install a copy of the
Software from www.docorigin.com on a single machine and use it on a royalty-free basis for no more than
120 days from the date of installation (the “Evaluation Period”). You may use the Software during the
Evaluation Period solely for the purpose of testing and evaluating it to determine if You wish to abtain a
commercial, production license for the Seftware. This evaluation license grant will automaticaily end on
expity of the Evaluation Period and you acknowledge and agree that OF Software Ltd. will be under no
obligation to renew or extend the Evaluation Period. If you wish te continue using the Software You may, on
payment of the applicable fees, upgrade to a fuil license (as further described in section 1.3 below) on the
terms of this Agreement and will be issued with a License Key for the same. If you do not wish te continue
to license the Software after expiry of the Evaluation Periad, then You agree to comply with the termination
obligations set out in section [7.3] of this Agreement. For greater certainty, any document generated by you
under an evaluation license will have a ‘spoiler’ or watermark on the oufput document. Documents
generated by DocOrigin software that has a valid license key file also installed will not have the ‘spoiler’
produced. You are not permitted to remove the watermark or ‘spoiler’ from documents generated using the
software under an evaluation license.

1.3 Development and Testing Licenses. Development and testing licenses are available for purchase through
authorized distributors and resellers of OF Software Ltd. only. Subject to all of the terms and conditions of
this Agreement, OF Software Ltd. grants You, a perpetual {(subject to termination by OF Software Ltd. due to
your breach of the terms of this Agreement), non-exclusive, non-transferable, worldwide non-sublicenseable
license to download and install a copy of the Software from www.docorigin.com on a single machine and
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use for development and testing to create coltateral deployable to Your production system(s). You are not
entitled to use a development and testing license for live production purposes.

Production Licenses. Production licenses are avaitable for purchase through authorized distributors and
resellers of OF Software Lid. only. Subject to all of the terms and conditions of this Agreement,
OF Software Ltd. grants You, a perpetual (subject to termination by OF Software Ltd. due to your breach of
the terms of this Agreement), non-exclusive, non-transferable, worldwlde non-sublicenseable license to use
the Software in accordance with the license type purchased by you as set out on your purchase order as
further described below. For greater certainty, unless otherwise agreed in a purchase order concluded with
an approved distributor of the Software, and approved by OF Software, the defauit license to the Software is
a per-CPU license as described in A. below;

A, Per-CPU. The total number of CPUs on a computer used o operate the Software may not exceed
the licensed quantity of CPUs. For purposes of this license metric: {a) CPUs may contain more
than one processing core, each group of two (2} processing cores s consider ohe {1) CPU., and
any remaining unpaired processing core, will be deemed a CPU. (b) all CPUs on a computer on
which the Software is instalied shall be deemed to operate the Software uniess You configure that
computer (using a refiable and verifiable means of hardware or software partitiening) such that the
total number of CPUs that actually operate the Software is less than the total number on that
computer.

B. Per-Document. This is defined as a fee per document based on the total number of documents
generated annually by merging data with a template created by the Software. The combined data
and template produce documents of one or more pages. A document may contain 1 or more
pages. For Instance a batch of invoices for 250 customers may contain 1,000 pages, this will be
counted as 250 documents which should correspond to 250 invoices.

C. Per-Surface. This is defined as a fee per surface based on the total number of surfaces generated
annually by merging data with a template created by the Software. The combined data and
template produce documents of one or maoré pages, the pages may be printed one side {one
surface) or duplexed (2 surfaces). The documents may be rendered to a computer file (i.e. PDF),
each page placed in the file is considered a surface. A document may contain 1 of more surfaces.
Eor instance a batch of invoices for 250 customers may contain 500 pages duplexed, this will be
counted as 1000 surfaces.

Disaster Recovery License. You may request a Disaster Recovery license of the Software for each
production license You have purchased as a failover in the event of loss of use of the production server(s).
This license is for disaster recovery purposes only and under no circumstance may the disaster recovery
license be used for production simulianeously with a praduction license with which it is paired.

Backup Copies. After installation of the Software pursuant to this EULA, you may store a copy of the
instafiation files for the Software solely for backup or archival purposes. Except as expressly provided in this
EULA, you may not otherwise make copies of the Software ot the printed materials accompanying the
Software.

Third-Party Software License Rights, If a separate license agreement pertaining to an item of third-party
software is: delivered to You with the Software, included in the Software download package, or referenced in
any material that is provided with the Software, then such separate license agreement shall govern Your use
of that item of version of Third-Party Software. Your rights in respect to any third-party software, third-party
data, third-party software or other third-party content provided with the Software shall be fimited to those
rights necessary to operate the Software as permitted by this Agreement. No other rights in the Software or
third-party software are granted te You.
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LICENSE RESTRICTIONS

Any copies of the Software shall include all rademarks, copyright notices, resfricted rights legends, proprietary
markings and the like exactly as they appear on the copy of the Software originally provided to You, You may
not remove or alter any copyright, trademark and/or proprietary notices marked on ary part of the Software or
related documentation and must reproduce all such notices on all authorized copies of the Software and related
documentation. You shall not sublicense, distribute or otherwise make the Software available to any third party
(including, without limitation, any contractor, franchisee, agent or dealer} without first obtaining the written
agreement of (a) OF Software Ltd. to that use, and (b) such third party to comply with this Agreement. You
further agree not to (i) rent, {ease, sell, sublicense, assign, or otherwise transfer the Software to anyone else; {ii}
directly or indirectly use the Software or any information about the Software in the development of any software
that is competitive with the Software, or (i) use the Software to operate or as a part of a time-sharing service,
outsourcing service, service bureau, application service provider or managed setvice provider offering. You
further agree not to reverse engineer, decompile, or disassemble the Software.

UPDATES, MAINTENANCE AND SUPPORT

During the validity period of Your License Key, You will be entitled to download the latest version of the Software
from the DocOrigin website www.docorigin.com. Use of any updates provided to You shall be governed by the
terms and conditions of this Agreement. OF Software Ltd. reserves the right at any time to not release or to
discontinue release of any Software and to alter prices, features, specifications, capabilities, functions, licensing
terms, release dates, general availability or other characteristics of the Software.

On expiry of your maintenance and support contract, you will have the right to continue using the current
version(s) of the Software which you downloaded prior to the date of expiry of your License Key. However, you
will need to renew maintenance and support in order to receive a new License Key that will unlock the more
current version(s) of the Software. For greater certainty, if you attempt to use an expired License Key to
download the latest version of the Software, the Software will revert to being a locked, evaluation copy of that
version of the Software.

INTELLECTUAL PROPERTY RIGHTS.

This EULA does hot grant you any tights in connection with any trademarks or service marks of OF Software Ltd.
or DocOrigin. All title and intellectual property rights in and to the Software, the accompanying printed materials,
and any copies of the Software are owned by OF Software Ltd. or its suppliers. Ali title and intellectual property
tights in and to the content that is not contained in the Software, but may be accessed through use of the
Software, is the property of the respective content owners and may be protected by applicable copyright or other
intellectual property laws and treaties. This EULA grants you no rights to use such content. if this Software
contains documentation that is provided only in electronic form, you may print one copy of such electronic
documentation.

DISCLAIMER OF WARRANTIES.

TO THE GREATEST EXTENT PERMITTED BY LAW, THE LICENSED SOFTWARE AND TECHNICAL
SUPPORT PROVIDED BY OF SOFTWARE LTD. HEREUNDER ARE PROVIDED ON AN "AS [S" BASIS AND
THERE ARE NO WARRANTIES, REPRESENTATIONS OR CONDITIONS, EXPRESS OR IMPLIED, WRITTEN
OR ORAL, ARISING BY STATUTE, OPERATION OF LAW, COURSE OF DEALING, USAGE OF TRADE OR
OTHERWISE, REGARDING THEM OR ANY OTHER PRODUCT OR SERVICE PROVIDED UNDER THIS
AGREEMENT OR N CONNECTION WITH THIS AGREEMENT BY OF SOFTWARELTD.
OF SOFTWARE LTD. DISCLAIM ANY IMPLIED WARRANTIES OR CONDITIONS OF QUALITY,
MERCHANTABILITY, MERCHANTABLE QUALITY, DURABILITY, FITNESS FOR A PARTICULAR PURPOSE
AND NON-INFRINGEMENT. OF SOFTWARE LTD. DOES NOT REPRESENT OR WARRANT THAT THE
SOFTWARE SHALL MEET ANY OR ALL OF YOUR PARTICULAR REQUIREMENTS, THAT THE SOFTWARE
WILL OPERATE ERROR-FREE OR UNINTERRUPTED OR THAT ALL ERRORS OR DEFECTS IN THE
SOFTWARE CAN BE FOUND OR CORRECTED.

in certain jurisdictions some or all of the provisions in this Section may not be effective or the applicable law may
mandate a more extensive warranty in which case the applicable law will prevail over this Agreement.
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LIMITATIONS OF LIABILITY.

TO THE GREATEST EXTENT PERMITTED BY APPLICABLE LAW, IN NO EVENT SHALL
OF SOFTWARE LTD. BE LIABLE TO YOU OR ANY OTHER PERSON FOR ANY DIRECT, INDIRECT,
INCIDENTAL, SPECIAL, PUNITIVE, EXEMPLARY OR CONSEQUENTIAL DAMAGES WHATSOEVER,
INCLUDING WITHOUT LIMITATION, LEGAL EXPENSES, LOSS OF BUSINESS, LOSS OF PROFITS, LOSS
OF REVENUE, LOST OR DAMAGED DATA, LOSS OF COMPUTER TIME, COST OF SUBSTITUTE GOODS
OR SERVICES, OR FAILURE TO REALIZE EXPECTED SAVINGS OR ANY OTHER COMMERCIAL OR
ECONOMIC LOSSES ARISING OUT OF OR IN CONNECTION WITH THIS AGREEMENT, EVEN IF
OF SOFTWARE LTD. HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH LOSS OR DAMAGES, OR
SUCH LOSSES OR DAMAGES ARE FORESEEABLE.

THE ENTIRE LIABILITY OF OF SOFTWARE LTD. AND YOUR EXCLUSIVE REMEDY WITH RESPECT TO
THE SOFTWARE AND TECHNICAL SUPPORT AND ANY OTHER PRODUCTS OR SERVICES SUPPLIED BY
OF SOFTWARE LTD. IN CONNECTION WITH THIS AGREEMENT FOR DAMAGES FOR ANY CAUSE AND
REGARDLESS OF THE CAUSE OF ACTION, WHETHER IN CONTRACT OR IN TORT, INCLUDING
FUNDAMENTAL BREACH OR NEGLIGENCE, WILL BE LIMITED IN THE AGGREGATE TO THE AMOUNTS
PAID BY YOU FOR THE SOFTWARE, TEGHNICAL SUPPORT OR SERVICES GIVING RISE TO THE CLAIM.

THE DISCLAIMER OF REPRESENTATIONS, WARRANTIES AND CONDITIONS AND LIMITATION OF
LIABILITY CONSTITUTE AN ESSENTIAL PART OF THIS AGREEMENT. YOU ACKNOWLEDGE THAT BUT
FOR THE DISCLAIMER OF REPRESENTATIONS, WARRANTIES AND CONDITIONS AND LIMITATION OF
LIABILITY, NEITHER OF SOFTWARE LTD. NOR ANY OF ITS LICENSORS OR SUPPLIERS WOULD GRANT
THE RIGHTS GRANTED IN THIS AGREEMENT.

TERM AND TERMINATION

The term of this Agreement will begin on download of the Software and, in respect of an Evaluation License,
shall continue for the Evaluation Period, and in respect of all other license types defined In Section 1, shall
continue for as long as You use the Software, untess earlier terminated sooner under this section 7.

OF Software Ltd. may terminate this Agreement in the event of any breach by You if such breach has not been
cured within five (5) days of notice to You. No termination of this Agreement will entitle You to a refund of any
amounts paid by You to OF Software Ltd. or Its applicable distributor or reseller or affect any obfigations You
may have to pay any outstanding amounts owing to OF Software Lid. or its distributor.

Your rights to use the Software will immediately terminate upon termination or expiration of this Agreement.
Within five (5) days of termination or expiration of this Agreement, You shalf purge all Software and all copies
thereof from all computer systems and storage devices on which it was stored, and certify such fo
OF Software Ltd,

GENERAL PROVISIONS

No Waiver. No defay or failure in exercising any right under this Agreement, or any partial or single exercise of
any right, will constitute a waiver of that right or any other rights under this Agreement. No consent to a breach
of any express or implied term set out in this Agreement constitutes consent to any subsequent breach, whether
of the same or any other provision.

Severability. If any provision of this Agreement is, or becomes, unenforceable, it will be severed from this
Agreement and the remainder of this Agreement will remain in full force and effect.

Assignment. You may not transfer or assign this Agreement (whether voluntarily, by operation of law, or
otherwise) without OF Software Lid.’s prior written consent. OF Software Lid. may assign this Agreement at any
time without notice. This Agreement is binding upon and will inure to the benefit of both parties, and their
respective successors and permitted assigns.

Governing Law and Venue. This Agreement shall be governed by the laws of the Province of Ontario. No
choice of faws rules of any jurisdiction shall apply to this Agreement. You consent and agree that the courts of
the Province of Ontaria shall have jurisdiction over any legal action or proceeding brought by You arising ouf of
or relating to this Agreement, and You consent to the jurisdiction of such courts for any such action or
proceeding.
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Exhibit D

B5 Entire Agreement. This Agreement is the entire understanding and agreement between You and
OF Software Ltd. with respect to the subject matter hereof, and It supersedes all prior negotiations, commitments
and understandings, verbal or written, and purchase order issued by You. This Agreement may be amended or
otherwise modified by OF Software Ltd. from time to time and the most recent version of the Agreement will be

available on the OF Soitware website www.docorigin.com.

Last Updated: [Juiy 18 2013]
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1 Executive Summary

1.1 Project Overview

The Statement of Work {SOW) documents the Project scope, methodology, roles and responsibilities,
implementation stages, and deliverables for the implementation of Tyler products.

The Project goals are to offer the City of Santa Fe Springs, CA the opportunity to make the City of Santa Fe
Springs more accessible and responsive to external and internal customer needs and more efficient in its
operations through:

¢ Streamlining, automating, and integrating business processes and practices

e Providing tools to produce and access information in a real-time environment

¢ Enabling and empowering users to become more efficient, productive and responsive
¢ Successfully overcoming current challenges and meeting future goals

1.2 Product Summary

Below, is a summary of the products included in this Project, as well as reference to the City of Santa Fe
Springs’s functional area utilizing the Tyler product(s}. Refer to Scope of Services section for information
containing detailed service components.

1.3 Project Timeline

The Project timeline establishes a start and end date for each Phase of the Project. Developed during the
Initiate & Plan Stage and revised as mutually agreed to, if needed, the timeline accounts for resource
availability, business goals, size and complexity of the Project, and task duration requirements.

¢ Accounting General Ledger February | January
Cash Management 2017 1, 2018
Project & Grant Accounting
Budgeting

Requisitions

Purchase Orders
eProcurement

» Bid Management

s Contract Management

s Accounts Payable

« Accounts Receivable

i Financials
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Functional Areas | Modules Start Date -

s General Billing

s Fixed Assets

+ inventory

System Wide e Tyler Reporting Services

e Tyler Forms Processing

s Munis Office

Role Tailored Dashboard
Tyler Content Manager SE
Payroll w/Employee Self Service October July 1,
HR Management 1, 2017 2018

2 Core Human

Resources /
Payroll

3 Utility Billing e Utility Billing CIS March 1, | January

s UB Interface 2018 1, 2019

» Postal Xpress

s Tyler Cashiering
Citizen Self Service

4 Business License * Business License October July

e Tyler Cashiering 1, 2018 2019
¢ Citizen Self Service
5 Optional ¢ TBD April 1, January
2019 1, 2020

1.4 Project Methodology Overview

Tyler bases its implementation methodology on the Project Management Institute’s (PMI) Process Groups
{Initiating, Planning, Executing, Monitoring & Controliing, and Closing). Using this model, Tyler developed
a 6-Stage Process specifically designed to focus on critical Project success measurement factors.

Tailored specifically for Tyler’s public sector clients, the Project methodology contains Stage acceptance
Control Points throughout each Phase to ensure adherence to Scope, budget, timeline controls, effective
communications, and quality standards. Clearly defined, the Project methodology repeats consistently
across Phases, and is scaled to meet the City of Santa Fe Springs’s complexity, and organizational needs.
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2  Project Governance

The purpose of this section is to define the resources required to adequately establish the business
needs, objectives, and priorities for the Project; communicate the goals to other Project participants; and
provide support and guidance to accomplish these goals. Project governance also defines the structure
for issue escalation and resolution, Change Control review and authority, and organizational change
management activities.

The preliminary governance structure establishes a clear escalation path when issues and risks require
escalation above the project manager level. Further refinement of the governance structure, related
processes, and specific roles and responsibilities occurs during the Initiate & Plan Stage.

The path below illustrates an overall team perspective where Tyler and the City of Santa Fe Springs
collaborate to resolve Project challenges according to defined escalation paths. In the event project
managers do not possess authority to determine a solution, resolve an issue, or mitigate a risk, Tyler
implementation management and the City of Santa Fe Springs steering committee become the escalation
points to triage responses prior to escalation to the City of Santa Fe Springs and Tyler executive sponsors,
As part of the escalation process, each Project governance tier presents recommendations and
supporting information to facilitate knowledge transfer and issue resolution. The City of Santa Fe Springs
and Tyler executive sponsors serve as the final escalation point.

2.1 Client Governance

Depending on the City of Santa Fe Springs’s organizational structure and size, the following governance
roles may be filled by one or more people:

2.1.1 Client Project Manager

The City of Santa Fe Springs’s project manager(s) coordinate Project team members, subject matter
experts, and the overall implementation schedule and serves as the primary point of contact with Tyler.
The City of Santa Fe Springs project manager(s) will be responsible for reporting to the City of Santa Fe
Springs steering committee and determining appropriate escalation points.

2.1.2 Steering Committee

The City of Santa Fe Springs steering committee understands and supports the cultural change necessary
for the Project and fosters an appreciation of the Project’s value throughout the organization. Oversees
the City of Santa Fe Springs project manager(s) and the Project as a whole and through participation in
regular internal meetings, the City of Santa Fe Springs steering committee remains updated on all Project
progress, Project decisions, and achievement of Project milestones. The City of Santa Fe Springs steering
committee also provides support to the City of Santa Fe Springs project manager(s) by communicating
the importance of the Project to all impacted departments. The City of Santa Fe Springs steering
committee is responsible for ensuring the Project has appropriate resources, provides strategic direction
to the Project team, for making timely decisions on critical Project issues or policy decisions. The City of
Santa Fe Springs steering committee also serves as primary level of issue resolution for the Project.

8/62
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2.1.3 Executive Sponsor(s)

The City of Santa Fe Springs’s executive sponsor provides support to the Project by allocating resources,
providing strategic direction, and communicating key issues about the Project and the Project’s overall
importance to the organization. When called upon, the executive sponsor also acts as the final authority
on all escalated Project issues. The executive sponsor engages in the Project, as needed, in order to
provide necessary support, oversight, guidance, and escalation, but does not participate in day-to-day
Project activities. The executive sponsor empowers the City of Santa Fe Springs steering committee,
project manager{s), and functional leads to make critical business decisicns for the City of Santa Fe
Springs.

2.2 Tyler Governance

2.2.1 Tyler Project Manager

The Tyler project manager(s} have direct invelvement with the Project and coerdinates Project team
members, implementation consultants, the overall implementation schedule, and serves as the primary
point of contact with the City of Santa Fe Springs. If requested, the Tyler project manager(s) provide
regular updates to the City of Santa Fe Springs’s steering committee and other Tyler governance
members,

2.2.2 Tyler Implementation Management

Tyler implementation management has indirect involvement with the Project and is part of the Tyler
escalation process. Tyler project manager(s) consult implementation management on issues and
outstanding decisions critical to the Project. Implementation management works toward a solution with
the Tyler project manager{s) or with the City of Santa Fe Springs management, as appropriate. Tyler
executive management is the escalation point for any issues not resolved at this level. The name(s) and
contact information for this resource will be provided and available to the Project team.

2.2.3 Tyler Executive Management

Tyler executive management has indirect involvement with the Project and is part of the Tyler escalation
process. This team member offers additional support to the Project team and collaberates with other
Tyler department managers, as needed, in order to escalate and facilitate implementation Project tasks
and decisions. The name(s) and contact information for this resource will be provided and available to the
Project team.

o <o tyler

fechnoingias




2.3

Acceptance and Acknowledgment Process

All Deliverables and Control Points must be accepted or acknowledged following the process below.
Acceptance requires a formal sign-off while acknowledgement may be provided without formal sign-off at
the time of delivery. The following process will be used for accepting or acknowledging Deliverables and
Control Points:

10/62

The City of Santa Fe Springs shall have five {5) business days from the date of delivery, or as
otherwise mutually agreed upon by the parties in writing, to accept or acknowledge each
Deliverable or Control Point, If the City of Santa Fe Springs does not provide acceptance or
acknowledgement within five (5) business days, or the otherwise agreed upon timeframe, not to
be unreasonably withheld, Tyler deems the Deliverabie or Control Point as accepted.

If the City of Santa Fe Springs does not agree the particular Deliverable or Control Point meets
requirements, the City of Santa Fe Springs shall notify Tyler project manager{s), in writing, with
reasoning within five (5) business days, or the otherwise agreed-upon timeframe, not to be
unreasonably withheld, of receipt of the Deliverable.

Tyler shall address any deficiencies and redeliver the Deliverable or Control Point. The City of
Santa Fe Springs shall then have five (5) business days from receipt of the redelivered Deliverable
or Control Paint to accept or again submit written notification of reasons for rejecting the
milestone. If the City of Santa Fe Springs does not provide acceptance or acknowiedgement
within five (5) business days, or the otherwise agreed upon timeframe, not to be unreasonably
withheld, Tyler deems the Deliverable or Control Point as accepted.
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Overall Project Assumptions

Project, Resources and Scheduling

Project activities will begin after the Agreement has been fully executed.

The City of Santa Fe Springs and Tyler have the ability to allocate additional internal resources if
needed. The City of Santa Fe Springs also ensures the alignment of their budget and Scope
expectations.

The City of Santa Fe Springs and Tyler ensure that the assigned resources are available, they buy-
into the change process, and they possess the required business knowledge to complete their
assigned tasks successfully. Should there be a change in resources, the replacement resource
should have a comparable level of availability, buy-in, and knowledge.

Tyler and the City of Santa Fe Springs provide adequate resources to support the efforts to
complete the Project as scheduled and within the constraints of the Project budget.

Abbreviated timelines and overlapped Phases can result in Project delays if there are not
sufficient resources assigned to complete all required work as scheduled.

Changes to Project Plan, schedule, availability of resources or changes in Scope may result in
schedule delays, which may result in additional charges to the Project.

Tyler provides a written agenda and notice of any prerequisites to the City of Santa Fe Springs
project manager(s) ten (10} business days prior to any scheduled on site or remote sessions.
Tyler provides notice of any prerequisites to the City of Santa Fe Springs project manager(s) a
minimum of ten {10} business days prior to any key Deliverable due dates.

City of Santa Fe Springs users complete prerequisites prior to applicable scheduled activities.
Tyler provides options for configuration and processing options available within the Tyler
software. The City of Santa Fe Springs is responsible for making decisions based on the options
available.

in the event the City of Santa Fe Springs may elect to add and/or modify current business policies
during the course of this Project, such policy changes are solely the City of Santa Fe Springs’s
responsibility to define, document, and implement.

The City of Santa Fe Springs makes timely Project refated decisions in order to achieve scheduled
due dates on tasks and prepare for subsequent training sessions. Decisions left unmade may
affect the Project schedule, as each analysis and implementation session builds on the decisions
made in prior sessions.

Tyler considers additionat services beyond the budgeted hours out of Scope and requires
additional hours be requested via Change Request approved through the Change Control process.
The City of Santa Fe Springs will respond to information requests in a comprehensive and timely
manner, in accordance with the Project schedule.

Data Conversion

The City of Santa Fe Springs is readily able to produce the data files needed for conversion from
the Legacy System in order to provide them to Tyler on the specified due date(s).

Fach Legacy System data file submitted for conversion includes all associated records in a single
approved file layout.

The City of Santa Fe Springs understands the Legacy System data file must be in the same format
each time unless changes are mutually agreed upon in advance. If not, negative impacts to the

mtyl

technolngeios




3.4

3.5
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schedule, budget, and resource availability may occur and/or data in the new system may be
incorrect.

During this process, the City of Santa Fe Springs may need to correct data scenarios in their
Legacy System prior to the final data pull. This is a complex activity and requires due diligence by
the City of Santa Fe Springs to ensure all data pulled includes all required data and the Tyler
system contains properly mapped data.

Data Exchanges, Modifications, Forms and Reports

The City of Santa Fe Springs ensures the 3rd party data received is in the correct format.

The 3rd party possesses the knowledge of how to program their portion of the interaction and
understands how to manipulate the data received.

Client is on a supported, compatible version of the 3" party software or Tyler Standard Data
Exchange tools may not be available.

The City of Santa Fe Springs is witling to make reasonable business process changes rather than
expecting the product to conform to every aspect of their current system/process.

Any Modification requests not expressly stated in the contract are out of Scope. Modifications
requested after contract signing have the potential to change cost, Scope, schedule, and
production dates for Project Phases. Modification requests not in Scope must follow the Project
Change Request process.

Hardware and Software

Tyler will initially install the most current generally available version of the purchased Tyler
software.

The City of Santa Fe Springs will provide network access for Tyler modules, printers, and Internet
access to all applicable City of Santa Fe Springs and Tyler Project staff.

The City of Santa Fe Springs has in place all hardware, software, and technical infrastructure
necessary to support the Project.

The City of Santa Fe Springs’s system hardware and software meet Tyler standards to ensure
sufficient speed and operability of Tyler software. Tyler will not support use of software if the City
of Santa Fe Springs does not meet minimum standards of Tyler’'s published specifications.

Education

During live and onsite training, the City of Santa Fe Springs provides a training room for Tyler staff
to transfer knowledge to the City of Santa Fe Springs’s resources, as well as a place for the City of
Santa fe Springs staff to practice what they have learned without distraction. If Phases overiap,
the City of Santa Fe Springs will provide multiple training facilities to allow for independent
sessions scheduling without conflict.

The training raom is set up in a classroom setting. The City of Santa Fe Springs determines the
number of warkstations in the room. Tyler recommends every person attending a scheduled
session with a Tyler Consultant or Trainer have their own workstation. However, Tyler requires
there be no more than two people at a given workstation.

The City of Santa Fe Springs provides a workstation which connects to the Tyler system for the
Tyler trainer conducting the session. The computer connects to a City of Santa Fe Springs
provided projector, allowing all attendees the ability to actively engage in the training session.
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The City of Santa Fe Springs testing database contains the Tyler software version required for
delivery of the Modification prior to the scheduled delivery date for testing.

The City of Santa Fe Springs is responsible for verifying the performance of the Modification as
defined by the specification.

Users performing User Acceptance Testing (UAT) have attended all applicable training sessions
prior to performing UAT.
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4 Implementation Stages

4.1 Work Breakdown Structure (WBS)

The Work Breakdown Structure (WBS) is a hierarchical representation of a Project or Phase broken down
into smaller, more manageable components. The top level components are called “Stages” and the
second level components are called “work packages.” The work packages, shown below each Stage,
contain the high-level work to be done. The detailed Project Plan, developed during Initiate & Plan and
finalized during Assess & Define, will list the tasks to be completed within each work package. Each Stage
ends with a “Control Point”, confirming the work performed during that Stage of the Project.
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4.2 Initiate & Plan {Stage 1)

The Initiate & Plan Stage creates a foundation for the Project through identification of City of Santa Fe
Springs and Tyler Project management teams, development of impiementation management plans, and
the provision and discussion of system infrastructure requirements, City of Santa Fe Springs participation
in gathering information is critical. Tyler Project management teams present initial plans to stakeholder
teams at Stage end.

4.2.1 Tyler Internal Coordination & Planning

Prior to Project commencement, Tyler management staff assigns project manager(s). Tyler provides the
City of Santa Fe Springs with initial Project documents used in gathering basic information, which aids in
preliminary planning and scheduling. City of Santa Fe Springs participation in gathering requested
information by provided deadlines ensures the Project moves forward in a timely fashion. Internally, the
Tyler project manager(s) coordinate with Sales to ensure transfer of vital information from the sales
process prior to scheduling a Project Planning Meeting with the City of Santa Fe Springs’s team. During
this step, Tyler will work with the Client to establish the date(s) for the Project/Phase Planning session.
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4.,2.2 System Infrastructure Planning

The City of Santa Fe Springs provides, purchases or acquires hardware according to hardware
specifications provided by Tyler and ensures it is available at the City of Santa Fe Springs’s site. The City of
Santa Fe Springs completes the system infrastructure audit, ensuring vital system infrastructure
information is available to the Tyler implementation team, and verifies all hardware compatibility with
Tyler solutions.

RACI MATRIX KEY: R = Responsible A = Accountable C = Consulted | = Informed
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4.2.3 Project/Phase Planning

Proiect and Phase planning provides an opportunity to review the contract, software, data conversions
and services purchased, identify Applications to implement in each Phase (if appiicable}, and discuss
implementation timeframes. The Tyler project manager(s} deliver an Implementation Management Plan,
which is mutually agreeable by the City of Santa Fe Springs and Tyler.

RACI MATRIX KEY: R = Responsible A = Accountable C = Consufted | = Informed
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4.,2.4 Project Schedule

Client and Tyler will mutually develop an initial Project schedule. The initial schedule includes, at
minimum, enough detail to begin Project activities while the detailed Project Plan/schedule is being
develeped and refined.
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4.2.5 Stakeholder Presentation

The City of Santa Fe Springs stakeholders join Tyler Project Management to communicate successful
Project criteria, Project goals, Deliverables, a high-level milestone schedule, and roles and responsibilities
of Project participants.

RACI MATRIX KEY: R = Responsible A = Accountable C = Consulted | = Informed
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4.2.6 Control Point 1: Initiate & Plan Stage Acceptance

Acceptance criteria for this Stage includes completion of all criteria listed below. Advancement to the
Assess & Define Stage is dependent upon Tyler’s receipt of the Stage Acceptance.

4.2.6.1 initiate & Plan Stage Deliverables

o |mplementation Management Plan

o Objective: Update and deliver baseline management plans to reflect the approach to the
City of Santa Fe Springs’s Project.

o Scope: The Implementation Management Plan addresses how communication, quality
control, risks/issues, resources and schedules, and Software Upgrades {if applicable) wil!
be managed throughout the lifecycle of the Project.

o Acceptance criteria: the City of Santa Fe Springs reviews and acknowl|edges receipt of
Implementation Management Plan

e Project Plan/Schedule

o Objective: Provide a comprehensive list of tasks, timelines and assignments related to the
Deliverables of the Project.

o Scope: Task list, assignments and due dates

o Acceptance criteria: the City of Santa Fe Springs acceptance of schedule based on City of
Santa Fe Springs resource availability and Project budget and goals

4.2.6.2 Initiate & Plan Stage Control Point Acceptance Criteria

e Hardware Instalied

¢ System infrastructure audit complete and verified
= Implementation Management Plan delivered

e Project Plan/schedule delivered; dates confirmed
e Stakeholder Presentation complete
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4.3 Assess & Define (Stage 2)

The primary objective of Assess & Define is to gather information about current the City of Santa Fe
Springs business processes and translate the material into future business processes using Tyler
Applications. Tyler uses a variety of methods for obtaining the information, all requiring City of Santa Fe
Springs collaboration. The City of Santa Fe Springs shall provide complete and accurate information to
Tyler staff for analysis and understanding of current workflows and business processes.

4.3.1 Fundamentals Review

Fundamentals Review provides functional leads and Power Users an overall understanding of software
capabilities prior to beginning current and future state analysis. The primary goal is to provide a basic
understanding of system functionality, which provides a foundation for upcoming conversations
regarding future state processing. Tyler utilizes a variety of methods for completing fundamentals training
including the use of eLearning, videos, documentation, and walkthroughs.
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4.3.2 Current/Future State Analysis

The City of Santa Fe Springs and Tyler will evaluate current state processes, options within the new
software, pros and cons of each option based on current or desired state, and make decisions about
future state configuration and processing. City expects that key business processes will be reviewed and
transformed as a result of the opportunistic reengineering approach inherent the project methodology.

RACI MATRIX KEY: R = Responsible A = Accountable C = Consulted I = Informed
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4.3.3 Data Conversion Planning & Mapping

This entails the activities performed to prepare to convert data from the City of Santa Fe Springs’s Legacy
System Applications to the Tyler system. Tyler staff and the City of Santa Fe Springs work together to
complete Data Mapping for each piece of data (as outlined in the Agreement) from the Legacy System to

a location in the Tyler system.

RACI MATRIX KEY: R = Responsible A = Accountable C = Consulted { = Informed
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4.3.4 Standard 3rd Party Data Exchange Planning

Standard Data Exchange tools are available to allow clients to get data in and out of the Tyler system with
external systems. Data exchange tools can take the form of Imports and Exports, and Interfaces.

A Standard Interface is a real-time or automated exchange of data between two systems. This could be
done programmatically or through an APL. It is Tyler's responsibility to ensure the Tyler programs operate
correctly. It is the City of Santa Fe Springs’s responsibility to ensure the third party program operates or
accesses the data correctly.

The City of Santa Fe Springs and Tyler project manager(s) wilt work together to define/confirm which Data
£xchanges are needed (if not outlined in the Agreement). Tyler will provide a file layout for each Standard

Data Exchange.

RACI MATRIX KEY: R = Responsible A = Accountable C = Consulted | = Informed
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4.3.5 Modification Analysis & Specification, if contracted

Tyler staff conducts additional analysis and develops specifications based on information discovered
during this Stage. The City of Santa Fe Springs reviews the specifications and confirms they meet the City
of Santa Fe Springs’s needs prior to acceptance. Out of Scope items or changes to specifications after
acceptance may require a Change Request.

Tyler's intention is to minimize Modifications by using Standard functionality within the Application,
which may require a City of Santa Fe Springs business process change. It is the responsibility of the City of
Santa Fe Springs to detail all of their needs during the Assess and Define Stage. Tyler will write up
specifications (for City of Santa Fe Springs approval) for contracted program Modifications. Upon
approval, Tyler will make the agreed upon Medifications to the respective program(s). Once the
Modifications have been delivered, the City of Santa Fe Springs will test and approve those changes
during the Build and Validate Stage.

RACI MATRIX KEY: R = Responsible A = Accountable C = Consulted | = Informed
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4.3.6 Forms & Reports Planning

The City of Santa Fe $prings and Tyler project manager(s) review Forms and Reporting needs. Items that
may be inciuded in the Agreement are either Standard Forms and Reports or known/included
Modification(s). ltems not included in the Agreement could be either City of Santa Fe Springs-developed
Reports or a newly discovered Modification that will require a Change Request.

RAC! MATRIX KEY: R = Responsible A = Accountable C = Consulted | = informed
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4.3.7 System Deployment

The Tyler technical services team Installs Tyler Applications on the server (hosted or on-premise} and

ensures the platform operates as expected.

Consutted | = Informed

Responsible A = Accountable C =

RACI MATRIX KEY: R
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4.3.8 Cont