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CHARTER TOWNSHIP OF PLYMOUTH

BOARD OF TRUSTEES MEETING
Tuesday, October 22, 2013 2 |l
7:00 PM ‘s PLYMOUTH
?,9)
A. CALL TO ORDER at P.M. "Tounsue ©
PLEDGE OF ALLEGIANCE TO THE FLAG
ROLL CALL: Kay Arnold , Nancy Conzelman , Chuck Curmi :
Bob Doroshewitz , Ron Edwards , Mike Kelly ,
Richard Reaume
PROCLAMATION RECOGNIZING VETERANS DAY -

Monday, November 11, 2013

E. APPROVAL OF AGENDA

Regular Meeting - Tuesday, October 22, 2013

F. APPROVAL OF CONSENT AGENDA

E.1  Approval of Minutes:

Proclamation Recognizing Veterans Day - Monday, November 11, 2013

Special Meeting - Tuesday, October 15, 2013

E.2  Acceptance of Communications, Resolutions, Reports:

Letter from Comcast - Completion of Conversion to All-Digital System -

Subscriber Communications

E.4  Approval of Township Bills:

Year 2013
General Fund (101) 60,827.47
Solid Waste Fund (226) 305.32
Improvement Revolving Fund (Capital Projects) | (246) -
Drug Forfeiture Fund (265) -
Golf Course Fund (510) 514.31
Water and Sewer Fund (592) 239,244.97
Trust and Agency Fund (701) 754.75
Police Bond Fund (702) -
Tax Fund (703) -
Special Assessment Fund (805) 349.641/11
Total: $651.287/93
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CHARTER TOWNSHIP OF PLYMOUTH

BOARD OF TRUSTEES MEETING
Tuesday, October 22, 2013 [ HL
7:00 PM m% PLYMOUTH
- ? rownswe ©

G. PUBLIC COMMENTS
H. PUBLIC HEARING

1) Application for Industrial Facilities Tax Exemption Certificate - DADCO, Inc.,
Resolution 2013-10-22-39

I NEW BUSINESS
1) Request for Board Action - Approve WCA Assessing Services Agreement

2) Request for Board Action - Approve 2013 Amended and 2014 Recommended
DDA Budget - Resolution 2013-10-22-40

3) Request for Board Action - Approve SAW Grant Application
Resolution 2013-10-22-41

4) Request for Board Action - Approve Building Department Vehicle Purchases
J. SUPERVISOR AND TRUSTEE COMMENTS
K. PUBLIC COMMENTS

L. ADJOURNMENT

PLEASE TAKE NOTE: The Charter Township of Plymouth will provide necessary reasonable auxiliary aids and services, such as signers
for the hearing impaired and audio tapes of printed materials being considered at all Township Meetings, to individuals with disabilities at
the Meetings/Hearings upon two weeks notice to the Charter Township of Plymouth by writing or calling the following: Human Resource
Office, 9955 N Haggerty Road, Plymouth, MI 48170. Phone number (734) 354-3202 TDD units: 1-800-649-3777 (Michigan Relay
Services)

Page 2 of 2
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Hroclamation

VETERANS DAY
NOVEMBER 11, 2013

WHEREAS, President Woodrow Wilson first proclaimed Armistice Day, commonly
recognized as Veterans Day, on November 11, 1919; and

WHEREAS, this day was established to honor the brave military service members
dedicated to preserving and protecting the United States, and to commemorate the
signing of the Armistice agreement between the Allies and Germany, which formally
ended the major hostilities of World War | on the 11™ hour of the 11" day of the 11"
month in 1918; and

WHEREAS, in 1954, President Dwight Elsenhower signed a law desngnatmg the 11" of
each November as Veterans Day; and

WHEREAS., each Veterans Day we pay tribute _to our wounded, our missing, our fallen,
and-their families — men and women who have known the true costs of conflict and
deserve our deepest respect, nhow and forever; and

WHEREAS, on Veterans Day let us remember our solemn obligations to our veterans,
and recommit to upholding the enduring principles that our country lives for, and that
our fellow citizens have fought and died for;

NOW, THEREFORE, on behalf of the Plymouth Township Board of Trustees |
encourage the community to recognize Veterans Day and pay tribute to the men and
women who have worn the uniform of the United States Armed Forces, and
commemorate the patriots who have risked their lives to preserve the liberty of our
Nation, the families who support them, and the heroes no longer with us.

IN WITNESS WHEREOF, | have hereto set
my hand and caused the seal of the
Charter Township of Plymouth to be affixed
this twenty-second day of October 2013.

KOl il s

RICHARD M. REAUME, Supervisor
Charter Township of Plymouth




CHARTER TOWNSHIP OF PLYMOUTH
BOARD OF TRUSTEES
SPECIAL MEETING
TUESDAY, OCTOBER 15, 2013
6:00 p.m.

Supervisor Reaume called the meeting to order at 6:02 p.m.

MEMBERS PRESENT:  Richard Reaume, Supervisor
Nancy Conzelman, Clerk

Robert Doroshewitz, Trustee
Ron Edwards, Treasurer
Michael Kelly, Trustee

ABSENT: Kay Arnold, Trustee, Excused
Charles Curmi, Trustee, Arrived 6:04

OTHERS PRESENT: Mark Wendel, Fire Chief
Alice Geletzke, Recording Secretary
Amy Hammye, Deputy Treasurer
4 Members of the public
D. CLOSED SESSION
At 6:03 p.m., Ms.Conzelman moved that a closed session be called for the following purposes:

Attorney Opinion and Pending Litigation

This is a permissible purpose under Michigan's Open Meetings Act, Public Act No. 267, Article
15.268, Section 8, Paragraphs (e). Seconded by Mr. Kelly. Ayes all on a roll call vote.

At 7:26 p.m., Mr. Kelly moved to return to open session, seconded by Mr. Curmi. Ayes all on a
roll call vote.

E. APPROVAL OF AGENDA
Special Meeting - Tuesday, October 15, 2013

Moved by Mr. .Edwards and seconded by Ms.Conzelman to approve the agenda for the Board
of Trustees special meeting of October 15, 2013 as presented. Ayes all.

F. APPROVAL OF CONSENT AGENDA

E.1  Approval of Minutes:
BOT Minutes Regular Meeting October 8, 2013

Ms. Conzelman noted the correction on Page 4, adding the words “emergency services
collections” to the paragraph just above Item K, Public Comments, in the minutes of October 8,



CHARTER TOWNSHIP OF PLYMOUTH
BOARD OF TRUSTEES
SPECIAL MEETING
TUESDAY, OCTOBER 15, 2013
6:00 p.m.

2013. She then moved to approve the consent agenda for the Board of Trustees special meeting
of October 15, 2013 as presented. Seconded by Mr. Edwards. Ayes all.
G. WORK SESSION

Review of 2014 General Fund Budget
Chief Mark Wendel gave a presentation about the Fire Department. Among the items discussed
were staffing, organizational structure, response time, stations, equipment, training, and the
SAFER grant. Also included in the presentation were his recommendations regarding staffing
increases and equipment replacements.

Mr. Edwards then reviewed other General Fund budgets with Board members.

Mr. Reaume brought up the need for replacing two Building Department vehicles, one as the
result of an accident and the other because of its age and condition.

H. PUBLIC COMMENTS - There were none.
J. ADJOURNMENT

Moved by Mr. Edwards and seconded by Mr. Curmi to adjourn the meeting at 9:57 p.m. Ayes
all.

Nancy Conzelman, Township Clerk

PLEASE TAKE NOTE: The Charter Township of Plymouth will provide necessary reasonable auxiliary aids and services, such as signers for
the hearing impaired and audio tapes of printed materials being considered at all Township Meetings, to individuals with disabilities at the
Meetings/Hearings upon two weeks notice to the Charter Township of Plymouth by writing or calling the following: Human Resource Office,
9955 N Haggerty Road, Plymouth, MI 48170. Phone number (734) 354-3202 TDD units: 1-800-649-3777 (Michigan Relay Services)
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COMCAST

October 10, 2013

Nancy Conzelman, Clerk
Township of Plymouth
9955 N. Haggerty Rd
Plymouth, Ml 48170

Dear Ms. Conzelman:

Having completed our digital network enhancement to an all-digital system, on or shortly after November
14, 2013 we will begin encrypting our Limited Basic service in your area. Encryption has a number of
consumer benefits; including the reduced need for home service calls and the enhanced security of our
network by reducing service theft that impacts our customers’ service experience.

When Limited Basic service is encrypted, all XFINITY Video customers will need equipment supplied by
Comcast connected to each television in order to continue receiving services.

e A customer that has a set-top box, digital adapter, or a retail CableCARD™ device connected to
each TV will be unaffected by this change.

o A customer that is currently receiving Comcast's Limited Basic service on any TV without
equipment supplied by Comcast will lose the ability to view any channels on that TV. These
customers will be entitled to receive equipment at no additional charge or service fee for a limited
period of time. The number and type of devices the customer is entitled to receive, and for how
long, will vary depending on the customer’s situation.

Enclosed please find a sample of the customer notice that the FCC requires be sent to customers
regarding encryption and the availability of devices at no additional charge or service fee. You'll note that
we have established a special toll free number and website so that our customers can learn more about

the equipment offer and eligibility.

In addition, the encryption of our Limited Basic service will impact those accounts receiving courtesy
services. Courtesy accounts are entitled to receive up to three digital devices at no additional monthly
charge, including those they may have previously received as part of our digital network enhancement to
an all-digital platform. A sample of the courtesy notice to be received by these accounts is enclosed.

As always, if you have any questions or concerns regarding this program, or any other matter, please feel
free to contact me at 734-254-1888.

Sincerely,

Lttt 2

Frederick G. Eaton

Senior Manager, Government Affairs
Comcast, Heartland Region

41112 Concept Drive

Plymouth, Ml 48170 RECENED
Enclosures

0CT 15 2013

PLYMOUTH TWP

7 CLERK'S OFFICE



xfinity,

If you receive XFINITY® TV service on
any TVs in your home without Comcast
equipment, please review this information.

%
Sample A. Sample

'16\51'; L—A et For service at:
A nYSUS 19345 [123 Street Name]
nytown . [City, State 12345]

se+BARCODE /.

i
i
i
i
|
:
I

On November 14, 2013, Comcast will start encrypting Limited Basic service on
your cable system.

If you have a set-top box, digital adapter (DTA) or retail CableCARD™ device connected to each of your
TVs, you will be unaffected by this change. However, if you are currently receiving Comcast’s Limited
Basic service on any TV without equipment supplied by Comcast, you will lose the ability to view any

channels on that TV.

If you are affected, you should contact Comcast at 1-855-860-8989 to arrange for the equipment you
need to continue receiving your services. In such case, you are entitled to receive equipment at no
additional charge or service fee for a limited period of time. The number and type of devices you are
entitled to receive, and for how long, will vary depending on your situation:

e |f you are a Limited Basic customer and receive the service on your TV without Comcast-
supplied equipment, you are entitled to up to two devices for two years (five years if you also
receive Medicaid).

e |f you subscribe to a higher level of service and receive Limited Basic service on a secondary TV
without Comcast-supplied equipment, you are entitled to one device for one year.

You can learn more about this equipment offer and eligibility at comcast.com/digitaladapterinfo
or by calling 1-855-860-8989. To qualify for any equipment at no additional charge or
service fee, you must request your equipment between October 15, 2013 and March 14, 2014

and satisfy all other eligibility requirements.

To order equipment, or for more information, call 1-855-860-8989 or visit comcast.com/digitaladapterinfo.

L]
COMCAST

© 2013 Comcast. All rights reserved.
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xfinity

IMPORTANT INFORMATION
ABOUT YOUR COURTESY VIDEO SERVICES

Sample A. Sample

Apt 1-A ! )
For service at:

123 Anystreet

Anytow); US 12345 - [123 Street Name]
' [City, State 12345]

e BARCODE

On November 14, 2013, Comcast will begin encrypting Limited Basic service on the
cable system in your community.

TVs connected to a set-top box, digital adapter (DTA) or retail CableCARD™ device will be unaffected by
this change. However, if you have any TVs that are currently receiving Comcast’s Limited Basic service
without equipment supplied by Comcast, you will lose the ability to view any channels on those TVs.

If you are affected, you should contact Comcast at the number below to arrange for the equipment
you will need to continue receiving services. We will provide you with up to three digital devices
(including those you may already have on your account) at no additional charge. Please know that if
you choose not to take a digital device for any TV, you will not receive Comcast service on that TV. If
you request more than the three digital devices mentioned above, you will incur a monthly charge of
$1.99 per additional DTA and a monthly equipment charge of no more than $1.50 for each additional

CableCARD™ in the same retail device.

For more information or to obtain your digital equipment, please call [region’s designated courtesy
account telephone number] and reference this letter.

Sincerely,

[Name]
[GA Title]

)/
COMCAST

Installation, taxes and other fees extra. Pricing subject to change. © 2013 Comcast. All rights reserved.



CHARTER TOWNSHIP OF PLYMOUTH
STAFF REQUEST FOR BOARD ACTION

Meeting Date: October 22, 2013

ITEM: Request from DADCO, Inc., for a twelve (12) year Industrial Facilities
Tax Exemption Certificate
Resolution Number 2013-10-22-39

BRIEF: This is for Personal Property and Improvements to Real Property
ACTION: Approve

DEPARTMENT/PRESENTER(S): Nancy Conzelman, Township Clerk

BACKGROUND: See attachments
BUDGET/TIME LINE: N/A

RECOMMENDATION: Approve

PROPOSED MOTION: I move to approve Resolution Number 2013-10-22-39 for
DADCO, Inc., for a twelve (12) year Industrial Facility Tax
Exemption Certificate for improvements to their facility located
at 43850 Plymouth Oaks Blvd., Plymouth Township, Wayne

County, Michigan
RECOMMENDATION: Moved by Seconded by
VOTE: KA NC ce BD RE MK RR
MOTION CARRIED MOTION DEFEATED

10



STATE OF MICHIGAN
COUNTY OF WAYNE
CHARTER TOWNSHIP OF PLYMOUTH
INDUSTRIAL FACILITIES TAX EXEMPTION CERTIFICATE

RESOLUTION NUMBER 2013-10-22-39

At a regular meeting of the Charter Township of Plymouth Board of Trustees,
Wayne County, Michigan, held at the Township Hall located at 9955 N. Haggerty Road,
Plymouth, Michigan on October 22, 2013 at 7:00 p.m.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

pursuant to P.A. 198 of 1974, as amended, after a duly noticed public
hearing held on July 17, 1990, the Board of Trustees of the Charter
Township of Plymouth, by resolution, established an Industrial
Development District for Plymouth Oaks Business Park, Plymouth
Township, Wayne County, Michigan; and

DADCO, Inc., filed an application on September 27, 2013, requesting a
twelve (12) year Industrial Facilities Tax Exemption Certificate, with
respect to the cost of machinery, equipment, furniture, fixtures and real
property improvements at the facility located at 43850 Plymouth Oaks
Bivd., Plymouth, Ml, and

before acting on said application, the Board of Trustees held a public
hearing on Tuesday, October 22, 2013, in the Town Hall at the Charter
Township of Plymouth, 9955 N. Haggerty Road, Plymouth, MI,
commencing at 7:00 p.m., of which hearing the applicant, the assessor,
and representatives of the affected taxing units were given written notice
and were afforded an opportunity to be heard on said application; and

commencement of the restoration, replacement, or construction at this
facility had not begun earlier than six (6) months before September 27,
2013, the date of acceptance of the application for the Industrial Facilities
Tax Exemption Certificate; and

the facility is calculated to and will, at the time of issuance of the
certificate, have the reasonable likelihood to retain, create or prevent the
loss of employment in the Charter Township of Plymouth; and

the SEV of property proposed to be exempt pursuant to this application
together with the aggregate SEV of property exempt under certificates
previously granted and currently in force, does not exceed 5% of the SEV
of Plymouth Township; and

DADCQO, Inc., and the Charter Township of Plymouth have entered into a

written agreement as required by section 22 of Public Act 198 of the
Public Acts of 1974,

11



NOW, THEREFORE, BE IT RESOLVED that:

1

Present:
Absent:

Motion:

Support:

Ayes:
Nays:

Adopted:

The Board of Trustees, finds and determines that the granting of the
Industrial Facilities Exemption Certificate considered together with the
aggregate amount of certificates previously granted and currently in force
under Act No. 198 of Public Acts of 1974, as amended, and Act No. 255 of
the Public Acts of 1978, as amended, shall not have the effect of
substantially impeding the operation of the Charter Township of Plymouth, or
impairing the financial soundness of a taxing unit which levies ad valorem
property taxes in the Charter Township of Plymouth.

The application of DADCO, Inc., for an Industrial Facilities Tax Exemption
Certificate with respect to the costs of machinery, equipment, furniture,
fixtures and improvements to real property at the facility situated on the
following described parcel of real property situation within an Industrial
Development District to wit:

43850 Plymouth Oaks Blvd.

Plymouth Township, Michigan
be and the same is approved.

The Industrial Facilities Tax Exemption Certificate, when issued, shall be and
remain in effect for a period of twelve (12) years, after completion, in

accordance with Township requirements and applicable statutory provisions
found in Public Act 198 of the Public Acts of 1974.

[Arnold, Conzelman, Curmi, Doroshewitz, Edwards, Kelly, Reaume]
[None]

Roll Call Vote

[Regular Meeting of the Board of Trustees on October 22, 2013]

|, Nancy C. Conzelman, Clerk of the Charter Township of Plymouth, Wayne
County, State of Michigan, do hereby certify that the foregoing is a true copy of a
Resolution adopted by the Charter Township of Plymouth Board of Trustees at
their Regular Meeting held on October 22, 2013, the original of which is on file in
my office.

Nancy C. Conzelman, Clerk
Charter Township of Plymouth

12



World Headquarters
43850 Plymouth Oaks Blvd.

PDADCO.
Plymouth, Michigan 48170 USA

Phone: (734) 2071100
Sepfember 27, 2013 1-800-DADCO-USA » (800) 323-2687

Fax: (734) 207-2222
http://www.dadco.net

Ms. Nancy Conzelman
Township Clerk

Charter Township of Plymouth
9955 North Haggerty Road
Plyrnouth, Ml 48170-4673

Re: Application for an Industrial Facilities Exemption Cerlificate
Dear Nancy,

We have enclosed an original and four copies of an Application for an Industrial
Facilities Exemption Cerfificate along with a check for $1,500.00 to cover the filing
fees.

The Application outlines our latest project: three small additions to our building
which wili provide us with 15,748 sqg. ft. of expanded manufacturing space and
investment in equipment which will allow us to improve the efficiency of our
manufacturing processes and thus to better compete in our indusiry now and in
the future. We will be able to maintain our current year-round employee count at 116.
The total estimated cost of all machinery and equipment is $8,941,048.

We respectfully request that the Township Board of Trustees sets October 8, 2013 as
the date for a public hearing and Board consideration of our application.

I will be attending this Board meefing and will be prepared to answer any
quastions that the Board may have then. In the interim, if you have any questions
or naed additional information, please contact me at 734-207-3256.

Very truly yours,

// .

C?_-//i

Mary Watkins Pew,
Controller

Enclosures

13



Michigan Department of Treasury
1012 (Rev. 507}

Application for Industrial Facilities Tax Exemption Certificate

Issued under authority of Public Act 198 of 1874, as amended. Filing is mandaiory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. If you have any questions regarding the completion of this form or would like to request an informational packet, call (517)

373-3272.

To be completed by Clerk of Local Government Unit

Signaturg Ziork [ » Date recerved by Local Unil
/ M/L{,é/ /@Mﬁ _/[4/.,2/&#@.(_ &7 ®J /3
STC Use Only
}» Application Number » Date Receaived by STC
APPLICANT INFORMATION
All boxes must be completed.
P 1a Company Name (Applicant must be the occupant/operalor of the facility) b 1b. Slandard Industrial Classificabon (SIC) Code - Sec. 2(10) (4 or 6 Digit Code) T
DADCO, Inc. 333995, 332512, 333514
» 1c. Facility Address (City, Slate, ZIP Cods) (real and/or personal property location) | » 1d. City/Township/Village (indicate which) » ie. County
43850 Plymouth Oaks Blvd., Plymouth, MI 48170 Township Wayne
» 2. Type of Approval Requesled » 3a School Dislrict where facility is located P 3b School Code
New (Sec. 2(4)) B Transfer (1 copy only) | Plymouth/Canton 82100
. Speculative Building (Sec. 3(8)) Rehabililallon (Sec. 3(1)) 4. Amount of years requesled for exemption (1-12 Years)
| | Research and Development (Sec. 2(9)) 12 years

5. Per sechon 5, the application shall conlain or be accompanied by a general descripbon of the facility and a general descripticn of the proposed use of the facility, the general
nalure and extent of the restoration, replacement, or construction to be undertaken, a descriptive list of the equipment that will be part of the facility Attach additional page{s} if

more room is needed.

See Attachment 2

6a. Cosl of land and building improvements (excluding cost of land) e § » $1,750,000.00
* Attach list of improvements and associated costs. Real Property Costs
* Also attach a copy of building permit if project has already begun. See Attach 9

6b. Cost of machinery, equipment, furniture and fixtures » $7,191,048.00
* Altach itemized lisling with monlh, day and year of beginning of inslallation, plus tolal

Perscnal Property Cosls
» §$8,941,048.00
Total of Real & Personal Cosls

6c. Tolal Project Costs
* Round Costs lo Nearest Dollar

7 Indicale the time schedule for starl and finish of conslruclion and equipmeni installation. Projects musl be completed within a two year penod of the effective date of lhe
certificale unless olherwise approved by the STC.

Begin Dale (M/D/Y) End Date (M/D/Y)
Real Property Improvements » 8/16/13 211214 » Owned | |Leased
Personal Property Improvemenls P 4/2/13 10/8/15 4 Owned I:] Leased

» B. Are Slate Educalion Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant musl attach a signed MEDC Letter of
Commiiment to receive this exemption. D Yes No

» 9. No. of exisling jobs at this facility thal will be relained as a result of this project. b 10 No. of new jobs at this facility expecled to create wilhin 2 years of completion

116 0
11. Rehabilitation applications anly Complete 2, b and ¢ of lhis section, You must attach the assessor's statement of SEV for the enlire plant rehabilifation district and
obsolescence statemanl for property. The Taxable Value (TV} dala below must be as of Decembar 31 of the year pnor to the rehabilitation.

a TV of Real Property (excluding land)
b. TV of Personal Property {excluding inventory)

c. Total TV
» 12a Check the type of Distnct the facility is localed in:
Induslrial Developmenl District D Plant Rehabililation Disirict
» 12b. Date district was established by local government unit {(cantact local unit) P 12c. Is this application for a speculalive butlding (Sec. 3(8))?

7/17/90 [[] Yes No

14



1012, Page 2

APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making Lhis applicaticn cerifies that, lo the best of his/her knowledge. no information conlained
herein or in the attachments herelo is false in any way and that all are truly descriplive of the indusliial property for which this application is being

submitted.

ILis further cerlified thal Lhe undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Sections 207.551 lo 207.572, inclusive, of
lhe Michigan Compiled Laws; and to the best of his/her knowledge and belief, (s)he has complied or will be able lo comply with all of lhe requirements
thereof which are prerequisite to lhe approval of lhe applicalion by lhe local unit of government and the issuance of an Industrial Facililies Exemplion

Certificate by the State Tax Commission.

13a. Preparer Name 13h. Telephone Number 13¢ Fax Number 13d. E-mail Address
Mary W. Pew (734) 207-3256 (734) 207-3286 mwp@dadco.net
74a. Name of Contact Person 14b. Telephone Number 14c. Fax Number 14d E-mail Address
Mary W. Pew (734) 207-3256 (734) 207-3286 mwp@dadco.net

b 15a. Name of Company Officer (No Authonzed Agents)
Michael C. Diebolt, President

15b Signature of Company Officer (No orized Agents) 15¢. Fax Number 15d. Date

llenitt B L e doate (734) 207-2222 27 2032
» 15e. Mailing Address (Sireet, Clty, Stale, ZIP Cods) 15, Telephone Number 15g. E-mall Address *

43850 uth Oaks Blvd., Plymouth, Ml 48170 (734) 207-1000 mcd@dadco.net

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.
This section musl be completed by Ihe clerk of the local governing unil before submitling application lo the State Tax Commission. Check ilems on file

at the Local Unit and those included with the submiltal.

» 16. Action taken by local governmenl unit

D Abatement Approved for
After Completion DYes DNO

¥rs Real (1-12), Yrs Pers (1-12)

I_] Denied (Include Resolulion Denying)

16a. Documenls Required to be on file with the Local Unil
Check or Indicate N/A If Not Applicable

1. Notice to the public prior lo hearing establishing a dislrict.

2. Nolice to taxing authorities of opportunity for a hearing.

3. List of taxing aulhorities notified for districl and application aclion.
4 Lease Agreemenl showing applicants tax liability.

16b. The State Tax Commission Requires the following documents be filed for an
administratively compiete application:

Check or Indicata N/A If Not Applicable

1. Original Applicalion plus attachments, and one complete copy

. Resolution establishing district

. Resolulion approving/denying application.

. Letter of Agreement (Slgned by local unil and applicant)

. Affidavit of Fees (Signed by local unit and applicanl)

. Building Permit for real improvements if project has already begun
. Equipment List wilh dates of beginning of installalion

. Form 3222 (if applicable)

9. Speculative building resolution and affidavils (if applicable)

—o

O ~N M O W N

16c. LUCI Code
82107

16d. School Code
82100

17 Name of Local Governmenl Body

Charter Township of Plymouth

b 18. Date of Resolution Approving/Denying this Application

on file at the local unlt for Inspection at any time.

Attached hereto Is an original and one copy of the application and all documents listed In 16b. | also certify that all documents listed In 162 are

19a. Signature of Clerk 19b Name of Clerk

Nancy C. Conzelman

19¢ E-mail Address
nconzelman@plymouthtwp.org

19d Clerk's Mailing Address (Street, City, State, ZIP Code)
9955 N Haggerty Road, Plymouth, Ml 48170-4673

19e. Telephone Number

(734) 354-3224

19f. Fax Number
(734) 454-1643

Slale Tax Commission Rule Number 57: Complete applicalions approved by lhe lecal unit and received by lhe Slale Tax Commission by October 31
each year will be acted upon by December 31. Applications received afier October 31 may be acted upon in lhe following year.

Local Unit: Mail one original and one copy of the completed applicalion and all required attachments lo:

State Tax Commisslon

Michigan Department of Treasury
P.O. Box 30471

Lansing, MI 48909-7971

(For guaranteed receipt by the STC, it is recommended that applications are sent by certified mail.)

STC USE ONLY

P LUCI Code » Begin Daie Real

» Begin Dale Personal

» End Dale Real » End Date Personal

15




List of Attachments Appended to IFTE Application

1. Legal Description
2. Capital Equipment Purchases

3. Affidavit of Date on which Real and Personal Property
Installation Commenced

4., Lease

5. a.) and b.) Public Hearing Notice to establish Industrial
Development District

6. Township Resolution no. 90-07-17-18 establishing the
Plymouth Qaks Business Park Industrial Development
District

7. Letter of Agreement between Township and DADCO, Inc.

8. Description of Business and Operations

9. Building Permit
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Attachment 1
Legal Description
Property located in the Township of Plymouth, Wayne County, Michigan,
described as Lots 10 and 11, Plymouth Oaks Business Park, according to
the plat thereof as recorded in Liber 104, pages 14-20, Wayne County

Records containing approximately 12.42 acres of land and improvements
thereon.

Commonly known as: 43850 Plymouth Caks Boulevard

Tax Parcel Identification Number: R-78-016-02-0010-300

17



Attachment 2

List of All Capital Equipment

[[ - — | Dateof -
Description Acquisition | Actual Cost
[8' x 40' steel storage Container 4/2/2013 7,580|
|Addiﬂon to cantilever storage Racks 4/15/2013 é,szgn
Autodesk factory design sofftware 4/1/2013 6,55
FDHT 1500 Digital Hand Tester 1500 Ib. 36" 4/8/2013 8,659
FDHT 1500 Digital Hand Tester 750 lb. 18" 4/8/2013 6,363
Mokon Mini-therm Circulate H20 System 4/6/2013 2,18
Lenox L Connection Confrot System for HVAC | 5/23/2013 10,503"
Richo Aficio SP 6330N B/W Laser Printer 5/28/2013 850
Gas Booster for nitrogen system 5/15/2013 6,005|
Arburg 2703 400-170 All-Rounder 5/20/2013 86,565“
"5 Workbenches (plastic dept) 6/10/2013 1,860
I'Quality" Dept - office relocation 712372013 26,592
Quality Office Modification & Relocation 7/23/2013 26,592
Conair ECA3 3-ton air-cooled Chiller 7/23/2013 9,344
Renishaw Radio Lathe Probe RLPAONS 7/31/2013 16,200)
Mitutoyo 12" Heightmatic 5§74 Gauge 7/26/2013 4,386
Quality Office Sprinkler System 8/8/2013 4,670|
Steel Bench (30" x 96" 8/3/2013 1,320]
Mitutoyo 18" Height Gauge 8/28/2013 4,400
IDoosan TT1800SY turning center machine 8/30/2013 435,569
Kardex Remstar 500XP Vertical Lift 8/28/2013 82,820
|Fire supression system re high temperatures 8/5/2013 8,072
2 QC AS40 End Drive Conveyors 8" x 48" 4/2/2013 5,814
2 NR.32.40 Pneumatic Toggle Presses 4/29/2013 8,410
3 NR.32.40 Pneumatic Toggle Presses w/ contrg 5/28/2013 12531
2 Pulse Nutsetter Torque Tools 5/28/2013 3,928
Dri-Air Arid-X 25 Floor Mount Dryer & Hopper 5/28/2013 6,265|
2 Von Ruden live tooling DT10211500521 7/31/2013 10,214
13 Mistbusters MB 850 8/27/2013 27.339]
2 Uttrasonic Weld Testers 8/3/2013 8,258]
SG-BR Micro Assy Machine for C.090 AND C.180 9/20/2013 17,023
Hydraulic rod removal fixture/Rod dis-assembly station for la 5,793|
Faceplate(s) & vices permitting multiple machining of parts 3.185“
2-Stage Ejection Cavity Mold Box 10,000
Vertical filling station for SCR series 1/29/2013 1,847
ISnap ring rivet press modification & Rivet die for assy pre] 1/30/2013 2,300]|
IFork-lift/hi-lo 40,000]
[Machine Accessories for new TT1800SY lathe 12,510]
[Remstar used trays 8/28/2013 6,525

k:\mwp\TaxAbatement\Attachment 2 - Cap Equip - Requested Eaip8 Page 1 of 2



Attachment 2

List of All Capital Equipment

I — Date of
Description Acquisition | Actual Cost
Robotic finishing & polishing system 1,700,000
Mist collector for robotic finishing & polishing system 50,000
f2 Semi-automatic Gas Tungsten Arc Welding machines 600,000]|
[2 Semi-automatic Gas Metal Arc Welding machines 600,000
l4 Remstar vertical storage units 300,000}
|Load cell & Processing equipment 183,000
Autormation equip. for fill, load cell, and laser marking of ga 650,000
3 CNC lathes 1,400,000}
Load Cells 40,000
Telescoping walk-behind stacker 15,000“
'rPorts washer 150,000
IWaste water pre-treatment processing station 30,175
Light Fixtures for plant 38,942
|Re—piping of Chillers in Plastics Dept 2,635
Remodeling of Receiving Dept area 10,290]|
Optical Comparator 51,560
Tables (for inspection in Receiving Dept) 1,583
4 benches and assembly machines + controls + retrofit of 3 ¢ 100,000]
Test machine to comply with European Pressure Equip. Dired 100,000]|
[Conveyor equipment: added lines and expansion 120,000
Porizon’rol Band Saw 5,000
lPortable crane (Shipping Dept) 1,700]
18" x 40' steel storage Container 8/27/2013 5,830
[Estimated Cost of 3 additions fo the manufacturing area 1,750,000
IlConcre’re pad for relocaton of liquified gas tar] 9/18/2013 14,600}
HVACs for 3 additions 66,300|
Self-dumping steel Hopper 9/5/2013 2,256|
4 Bearing Presses & related fooling 8/9/2013 6.812]
.. !
W Equipment Value -- Requested Tax Abatement: 8,941 ,OABH

k:\mwp\TaxAbatement\Attachment 2 - Cap Equip - Requested Eip9
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Attachment 3

Affidavit

I, Michael C. Diebolt, President of DADCO, Inc. being duly sworn, depose and say on behalf
of DADCQO, Inc. as follows:

That | am the President of DADCO, Inc.

That on September 27, 2013 DADCO, Inc. filed an Application for Industrial Facilities
Exemption Cerfificate (the "Application”) with the Plymouth Township Clerk’s office with
respect to a project consisting of the construction of three (3) additions to the existing
building and the further equipping of its manufacturing facility located at 43850 Plymouth
Oaks Boulevard in Plymouth Township, Michigan.

That installation of the equipment commenced on or about April 1, 2013 and the redl
property improvements began after August 16, 2013.

DADCO, Inc.

et B KL s
MichaaC. Diebolt
President

STATE OF MICHIGAN )
Jss
COUNTY OF WAYNE )

On the 27t day of September, 2013, Michael C. Diebolt, President of DADCO, Inc., a
Michigan corporation, personally appeared before me and on behalf of said corporation,
acknowledged the foregoing Affidavit.

n//ﬁ/« / §A2 M/ S/

Mary chklni Pevy" Notary Public
Oakland County, MIChIan (acting in Wayne County)
My Commission expires on July 19, 2017

MARY WATKINS PEW
~OTARY PUBLIC, STATE OF M
COUNTY OF OANLAND
#AY COMMBESION EXPIRES Ju 18, 2017

CTMGNCOUNTYOF (L3 A ) B

20



Attachment H

LEASE AGREEMENT

BETWEEN

RICHARDS DEVELOPMENT,
LANDLORD

AND

DIEBOLT INTERNATIONAL, INC,,
TENANT
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LEASE AGREEMENT

THIS LEASE, effective the 9th day of January, 1996, by and between Richards
Development, a Michigan corporation ("Landlord"), and Diebolt Intemational, Inc., a Michigan
corporation ("Tenant").

For and in consideration of the covenants and agreements herein contained,
Landlord and Tenant hereby agree as follows:

ARTICLE 1

BASIC LEASE PROVISIONS

In addition to those terms defined elsewhere in this Lease, the following terms shall
have the following meanings when used in this Lease:

1.1 Premises. The building ("Building") located in the City of Plymouth,
Wayne County, Michigan, as more particularly described on Exhibit "A" attached hereto and
made a part hereof, and all appurtenances thereto and other improvements now or hereafter
located on that site (the "Premises").

- Term. Twenty (20) years (the "Term"), beginning on January 9, 1996
and ending on January 9, 2016.

1.3 Base Rent. The base rent ("Base Rent") during the Term shall be Forty-
Seven Thousand and 00/100 ($47,000.00) Dollars per month.

In the event of any conflict between this Article | and the balance of this Lease (including
exhibits and riders), the latter shall control.

ARTICLE 1

DENISE OF PREMISES; TERM

2.1 Demise. Subject to and upon the terms, provisions and conditions
hereinafter set forth, Landlord hereby leases to Tenant, and Tenant hereby leases from Landlord,
for the Term, the Premises.

22 Term. For the term of twenty (20) years, beginning the 9th day of
January, 1996 and ending the 9th day of January, 2016.

ARTICLE III

SE

3.1 Tenant shall use and occupy the Premises for the operation of a office and
manufacturing facility and for no other purpose. Without limiting the generality of the foregoing,

MANVA'07699598.001'082897mlg -1-
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the Premises shall not be used for any activity or in any manner which is unlawf{ul, disreputable
or which would tend to lower the first—class character of the Premises. Tenant shall use the
Premises in a careful, safe and proper manner. Tenant shall not commit waste nor suffer or
permit waste (o be commitled in, on or about the Premises. Tenant shall comply with all laws,
statutes, ordinances, rules, regulations and orders applicable to Tenant, the Premises and/or
Tenant’s business. Tenant shall conduct its business and control its employees, agenls, invitees
and visttors in such manner as not lo create any nuisance, or inierfere with, annoy or disturb
adjacent property owners.

Tenant shall not, without Landlord’s prior wrilten consent (which consent may be
withheld in Landlord’s sole discretion), erect any structures for storage upon or make any use of
the roof of the Premises for any purpose, including satellite dishes or antennae. Tenant shall not
store any materials or refuse outside of the Premises.

ARTICLE 1V
RENT

4.1 Base Rent. So long as Tenant is not in default of any of its obligations
hereunder, the Base Rent shall be payable by Tenant in monthly installments of Forty-Seven
Thousand and 00/100 ($47,000.00) Dollars, payable by Tenant in advance, on the first day of the
Term and on the first day of each succeeding calendar month during the Term.

4.2 Additional Rent. Tenant shall pay Landlord such charges and other sums
as are required by the terms of this Lease to be paid by Tenant to Landlord. Any such charges
or sums shall be deemed to be additional rent and Landlord shall have all rights against Tenant
for default in payment thereof as in the case of arrears of Base Rent.

43 Pavment. All Base Rent and additional rent shall be paid without notice
(except as expressly provided herein), demand, setoff or deduction, in lawful money of the United
States of America, at Landlord’s address as set forth on at Article XXXII or at such other place
as Landlord may [rom time lo time designate in writing. Base Rent and additional rent are
sometimes referred to in this Lease collectively as "Rent.”

4.4 Late Charges: Interest. Tenant hereby acknowledges that late payment
by Tenant to Landlord of Base Rent or additional rent will cause Landlord to incur costs not
contemplated by this Lease, the exact amount of which will be extremely difficult to ascertain.
Such costs include, but are not limited lo, processing and accounting charges, and late charges
which may be imposed upon Landlord by the terms of any mortgage and/or land contract
covering the Premises. Accordingly, if any Base Rent or additional rent shall not be received by
Landlord when due, then Tenant shall pay to Landlord a late charge equal to five (5%) percent
of the overdue amount. The parties hereby agree that any late charges represent a fair and
reasonable estimate of the costs that Landlord will incur by reason of the late payment by Tenant.
Acceptance of any late charges by Landlord shall in no event constitute a waiver of Tenant's
default with respect to such overdue amount, nor prevent Landlord from exercising any of the
other rights and remedies granted hereunder. If Tenant neglects or fails to pay any amount
payable under this Lease when due (including Base Rent), Tenant shall additionally pay an
interest charge on the unpaid balance (excluding the late charge) at an annual rate equal to the

MANVA07699598.001 108259 Tmig 3,
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annual interest rate announced publicly from time to time by First of America Bank - Michigan,
N.A. as its "prime rate”, but not in excess of the maximum rate permitted by law. Landlord may
apply all or any part of subsequent payments of Base Rent to any accrued and unpaid late charges
or interest.

ARTICLE V

OPERATING EXPENSES

54 Tenant’s Obligation. During the Term, Tenant shall pay all operating
expenses ("Operating Expenses").

52 Operating Expenses Defined. As used in this Lease, "Operating
Expenses" shall mean any and all costs, charges, expenses and disbursements of every kind and
nature which shall be paid or become payable because of or in connection with the ownership,
operation, management, maintenance and repair of the Premises, computed on the accrual basis
and in accordance with the terms of this Lease, including, but not limiled to, the cost or charges
for the following items: heat; air conditioning; light; water; power, steam and fuel; water
disposal; janitorial services; security services (if any); window cleaning; building supplies;
equipment and tools (or rental charges therefor if the same are rented); service agreements on
equipment; insurance (including, but not limited to, the cost of property, renial value and liability
insurance); licenses, permits and inspections; the cost of compliance with any fire safety or other
governmental rule or regulation imposed uvpon Landlord with respect to the Premises; accounting
and legal expenses; management fees; depreciation on personal property provided by Landlord
for use in or for the operation of the Premises; intertor and exterior maintenance and repair of
the Premises and its heating, air conditioning, plumbing, mechanical, electrical and other systems;
costs of making any structural repairs or capital improvements (including replacements) to the
Premises, after the date the Premises was [irst occupied by Tenant, required to conform to
changes afier such date with respect to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction over the Premises; all general and special real estate
taxes, special assessments, assessments for improvements, special district or improvement district
assessments, water taxes, sewer taxes, gross rents taxes and all other taxes, charges, rates, levies
and assessmenis of whatever nature levied, assessed or collected by any govermmental or
quasi —govermmental authority (\hether now existing or hereafter created) such as a metropolitan
district or water and sanitation district, upon or with respect to the Premises or Landlord’s
ownership or operation thereof; all taxes or charges imposed in lieu of (or in lieu of any increases
in) any such taxes, 2ll of Landlord’s expenses incurred in any effort to minimize such taxes, sales,
use and other similar taxes and Landlord’s taxes with respect lo the Premises, and all costs and
expenses of contesting the amount or validity of any tax. Landlord shall provide Tenant with
copies of all statements relating to the foregoing taxes when and as received by Landlord or shall
arrange for such statements to be delivered directly to Tenant by the appropriate governmental
or quasi—govermnmental agencies. If any refund shall be due from any taxing authority with
respect 1o any tax or assessments paid by Tenant, such refund shall be paid over to or retained
by Tenant only if no event of default shall have occurred hereunder. Landlord and Tenant shall,
upon request of the other, provide such data as is maintained by the party to whom the request
is made with respect to the Premises as may be necessary to prepare any required relurns and
reports. Not less than ten (10) days prior to the date set by law for the payment of taxes or
assessments affecting the Premises or the actual payment of such taxes or assessments, if earlier,

MANVAN7699598 001'082897mlg A

28



Tenant shall mail to Landlord, postage prepaid at Landlord’s address, a copy of the paid receipt
or other satisfactory evidence of payment of such taxes or assessmenls. If Landlord shail pay any
Operating Expenses (such as taxes), Tenant shall reimburse Landlord promptly upon demand with
interest as required by Seclion 4.4 above. If the Term commences after the beginning of or
expires before the end of a calendar year, Operating Expenses under this Article shall be adjusted
proportionalely on a daily basis, and the obligation to pay such amount shall survive the
expiration or earlier termination of this Lease.

53 Tenant’s Taxes. Tenant shall pay before delinquency any and all taxes,
assessments, license taxes, fees and other charges levied, assessed or imposed and which become
payable during the Term upon Tenant’s operations at, occupancy of or conduct of business at the
Premises or upon Tenant’s leasehold improvements, equipment, fumiture, appliances, trade
fixtures and any other personal property of any kind installed or localed at the Premises.

5.4 Net Lease, It is the intention of the parties that all Rent shall be paid
absolutely net to Landlord, so that this Lease shall yield lo Landlord the full amount of the
installments of Base Rent and other additional rent throughout the Term.

ARTICLE VI

QUIET ENJOYMENT

6.1 Landlord covenants and agrees with Tenant that upon Tenant paying the
Base Rent and all additional rent due under this Lease and observing and performing all the
terms, covenants and conditions of this Lease lo be observed and performed by Tenant, Tenant
may peaceably and quietly enjoy the Premises subject, nevertheless, lo the terms and conditions
of this Lease, and subordinate o the underlying leases, and other matters set {orth herein.

ARTICLE VII

ACCEPTANCE OF PREMISES

7.1 Upon taking possession of the Premises, Tenant acknowledges and it shall
be conclusively established against Tenant that the Premises were in good and satisfaclory order,
condition and repair when possession was taken, and that Landlord has complied with all and is
not in breach of any of its obligations under this Lease. Landlord shall not be responsible to
prevent, or be liable for, and Tenant shall indemnify Landlord, its agents and employees against
all liability or loss to Tenant, ils agents, employees, contractors, invitees and visitors arising from
theft, burglary or damage or injury to persons or property caused by persons provided or gaining
access to the Premises.

ARTICLE VIII

UTILITY SERVICE

8.1 Tenant’s Responsibilitv. Tenant shall at its sole cost and expense,
supply or arrange for the supply of eleciricity, heat, water, air conditioning, air circulation or
other utilities to the Premises. Tenant shall comply with all rules and regulations which Landlord

MANVAM)T7699598 (01'082897mlg -4-
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may reasonably establish for the proper funclioning and protection of the air conditioning,
heating, plumbing and other mechanical systems and Tenant shall in no event use same in any
manner violative of any law or govermmental regulation.

8.2 Interruption Of Services. Landlord shall not be liable to Tenant or any
other person, for direct or consequential damage, or otherwise, for the failure of any person, [irm
or entity to supply any heat, air condilioning, elevator, janitor, lighling or other service, nor any
failure of any air conditioning, heating, plumbing or other mechanical system utilized by Tenant.
Landlord shall not be liable for damages to person or property or for injury to, or interruption
of, business for any discontinuance permitled under this Article, nor shall such discontinuance
in any way be construed as an eviction of Tenant or cause an abalement of Rent or operate to
release Tenant from any of Tenant’s obligalions hereunder.

ARTICLE IX

ACCESS TO PREMISES

9.1 Landlord, its agents and employees shall have the night to enter the
Premises at all times to examine them, to show (hem to interesled parties such as prospeclive
mortgagees, lo post nolices as Landlord deems necessary or desirable for the protection of
Landlord or the Premises, to act in cases of emergency, to install, maintain, use, repair and
replace unexposed utility lines, pipes, ducts, conduits, wires and the like in and through the
Premises, and to make and perform such cleaning, maintenance, repairs, alterations, additions and
adjustments to the Premises, its equipment and/or systems as may be required under this Lease
or as Landlord may in its sole discrelion deem necessary or desirable. Landlord may for those
purposes bring and keep upon the Premises all necessary matenials, supplies and equipment,
without the same constituting an eviction of Tenant in whole or in part or entitling Tenant to any
abatement of Rent or damages, by reason of loss or interruption of business, or otherwise, nor
shall the same affect Tenant’s obligations under this Lease in any manner whatsoever. If Tenant
shall not be present to provide access to the Premises o Landlord, Landlord may gain entry in
an emergency by any means (including breaking any doors or windows), without rendering
Landlord, its agents or employees liable therefor or for any damages caused as a result thereof.
In exercising its rights under this Article and Article XII below, Landlord shall use reasonable
efforts, without the payment of any overtime or premium, to minimize any interference with
Tenant’s use of the Premises.

ARTICLE X

ALTERATIONS BY TENANT

10.1 Tenant shall not make or allow any alterations, installations, additions or
improvements in or (o the Premises without Landlord’s prior written consent, which consent may
be withheld for any reason whatsoever in Landlord’s sole discretion. Tenant understands and
agrees that Landlord’s consent, if granted, may be conditioned upon, among other things,
Landlord’s approval of plans and specifications, contractors, insurance, hours of construction and
Landlord’s receipt of adequate security (such as complelion or payment and performance bonds)
satisfactory to Landlord (in its sole discretion) to assure completion of the work and payment of
all costs of the work. Tenant shall comply with ail provisions of applicable law (including but

MANVAMT699598 001'082897mlg -5-

30



not limited to workers’ compensation), and shall carry and maintain, or cause to be carried and
maintained by ils contraclors, appropriate workers’ compensation and public liability and property
damage insurance, all in amounts, with companies and on forms satisfactory to Landlord,
covering all alterations, additions and other work. Executed copies of policies of all insurance
or certificales of insurance (logether with copies of all endorsements required by this Lease) shall
be delivered to Landlord not less than five (3) business days prior to commencement of any work
and each policy shall provide or be endorsed to provide that it shall not be canceled, except upon
five (5) days’ prior written notice to Landlord. All work shail be performed in a good and
workmanlike manner. Tenant shall pay Landlord, upon demand, all of Landlord’s eXpenses
incurred in connection with or on account of Tenant’s work, whether for review of plans and
specifications or inspection of connections to the Building's mechanical systems or othenwise,
including, without limitation, architect’s and engineer’s [ees, if any, and costs of employees, at
Landlord’s labor rates in effect from time to time, plus ten (10%) percent of those expenses
incurred with respect to Landlord’s coordination and overhead. All alterations, additions or
improvements upon the Premises, including all paneling, partitions and the like, except Tenant’s
trade fixtures shall, unless othenwise agreed in writing at the time Landlord’s consent is obtained
or unless Landlord requests removal thereof, become immediately the property of Landlord, and
shall remain upon, and be surrendered with the Premises, as a part thereof, at the end of the
Term.

ARTICLE XI

MAINTENANCE AND REPAIRS

11.1 Maintenance And Repairs. Tenant, at its own cost and expense, shall
maintain the Premises and every part thereof in good order and condition, performing all
maintenance, repairs, restorations (whether ordinary or extraordinary) and replacements, including,
without limitation, all mechanical, healing, air conditioning, plumbing, lighting, electrical and
other systems, all floor and window coverings, structural roof, walls and foundations and
landscaping, and all fixtures and appurtenances to the Premises, as and when needed to maintain
them in good working order and condition, and regardless of whether the repairs, restorations and
replacemenls are ordinary or extraordinary, foreseeable or unforeseeable, capital or noncapital,
or the fault or not the fault of Tenant, its agents, employees, invitees, visitors and contractors.
All repairs, reslorations, and replacements will be in quality and class equal to the original work
or installations. If Tenant fails to do so, Landlord may, at its option, do so, and Tenant shall pay
to Landlord as additional rent, upon demand, for all costs incurred plus ten (10%) percent thereof
for overhead. In such event, Tenant shall not be enlitled to any allowance, abatement,
compensation or damages from Landlord, for diminution of rerital value or for loss or interruption
of business or otherwise.

11.2 DMaintenance Program. Tenant shall provide and pay for a regular
maintenance program for all mechanical, heating, air conditioning, electrical, fire alarm and
detection equipment, boilers, lransformers, generalors, communication equipment, fire sprinkler,
thermostats, control systems and other special equipment or systems (the "Equipment"). The
maintenance program shall be performed by companies and or persens authorized, qualified,
recommended or certified by the manufacturer of the Equipment, and shall be inspected in a
manner and f[requency as prescribed by the manufacturer of the Equipment to maintain ali
warranties and lo keep that Equipment in good operating condition. Tenant shall timely fumish
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Landlord with all written materials, including, but not limited to maintenance reporis, received
by Tenant from time fo time in connection with or regarding the Equipment.

ARTICLE XII

MECHANICS’ LIENS

12,1 Tenant shall pay or cause to be paid all costs and charges for work done
by Tenant or caused to be done by Tenant in or to the Premises and for all materials [umished
for or in connection with work done by Tenant or caused to be done by Tenant and/or materials
furnished for or in connection with any work. Tenant hereby indemnifies and agrees to hold
Landlord and the Premises free, clear and harmless of and from all mechanics’ liens and claims
of liens and all other labilities, liens, claims and demands on account of work done by Tenant
or caused to be done by Tenant and/or materials furnished for or in connection with any work.
If any lien shall at any time be fled against the Premises, Tenant shall cause the lien to be
discharged of record within ninety (90) days after the [iling of the lien, whether by payment,
posting of a statutory surety bond with the appropnate court or otherwise. If a final judgment
establishing the validity or existence of a lien for any amount is entered, Tenant shall pay and
satisfy the claim at once. If Tenant shall (ail to pay any charge for which a mechanics’ lien has
been filed, and the lien shall not have been discharged of record as described above, Landlord
may, at its option, pay the charge and related costs and interest, and the amount so paid, together
with reasonable attorney fees incurred in connection therewith, shall be immediately due from
Tenant to Landlord. Nothing contained in this Lease shall be deemed the consent or agreement
of Landlord to subject Landlord’s interest in the Premises to liability under any mechanics' or
other lien law. On the contrary (and notice is hereby given), the right and power to charge any
lien or encumbrance of any kind against Landlord or its estate is hereby expressly denied. Prior
to the commencement of any work (including, but not limited to, any maintenance, repairs,
alterations, additions, improvements or installations) in or to the Premises by or for Tenant,
Tenant shall give Landlord written notice of the proposed work and the names and addresses of
the persons supplying labor and materials for the proposed work.

ARTICLE XIII

FIRE OR OTHER CASUALTY

13.1 Tenant’s Obligations To Repair Or Rebuild. If the Premises or any
part thereof are damaged or destroyed by reason of fire or any other cause, Tenant will
immediately notify Landlord. If the Building is damaged or destroyed by fire or any other cause,
Tenant will promptly and diligently repair or rebuild the Building, at Tenant’s expense, so as to
make the Building at least equal in value to the value of the Building as existing immediately
prior to the occurrence and as nearly similar to it in character as is practicable and reasonable.
All proceeds payable by reason of any loss or damage to the Premises, or any portion thereof,
under any policy of insurance required by Article XVI of this Lease and actually paid to Landlord
shall be held in trust by Landlord in an interest-bearing account and shall be made available for
reconstruction or repair, as the case may be, of any damage to or destruction of the Premises, or
any portion thereof. Landlord will apply and make available to pay to Tenant the net proceeds
of any fire or other casualty insurance paid to Landlord, after deduction of any costs of
collection, including attorney fees, for all repairing or rebuilding as the same progresses.

0
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Payments will be made against properly certified vouchers of a competent architect in charge of
the work and approved by Landlord. The insurance proceeds made available to Tenant for the
repairing or rebuilding of the Building shall be made available pursuant to a schedule of
payments acceptable to Landlord, in its sole discretion, and in such proportion as the total net
amount received by Landlord {rom insurers bears to the total estimated cost of (he rebuilding or
repairing. Before beginning any repairs or rebuilding, or lelling any contracts in connection with
any repairs or rebuilding, Tenant will submit for Landlord’s approval complete and delailed plans
and specifications for all repairs or rebuilding. Promptly after receiving Landlord’s approval, if
any, of those plans and specifications, Tenant will begin repairs or rebuilding and will complete
the repairs and rebuilding with diligence. Tenant will obtain and deliver to Landlord a final
certificate of occupancy before the Premises are reoccupied for any purpose. All repairs or
rebuilding will be completed f{ree and clear of mechanics’ or other liens, and in accordance with
the building codes and all applicable laws, ordinances, regulations, or orders of any state,
municipal, or other public authorily affecting the repairs or rebuilding, and also in accordance
with all requiremenls of the insurance raling organization, or similar body, and of any liability
insurance company insuring Landlord against liability for accidents related to the Premises. Any
remaining proceeds of insurance alter full restoration will be Landlord’s sole property.

13.2 Landlord’s Right To Inspect And Approve. During the progress of any
repairs or rebuilding, Landlord and its architecis and engineers may, from lime to time, inspect
the Building and will be furmished by Tenant, if requested, with copies of all plans, shop
drawings and specifications relaling to any repairs or rebuilding. Tenant will keep all plans, shop
drawings and specifications at the Building, and Landlord and ils archilects and engineers may
examine them at all reasonable times. If, during any repairs or rebuilding, Landlord and its
architects and engineers determine that the repairs or rebuilding are not being done in accordance
with the approved plans and specificalions, Landlord will give prompt notice in writing to Tenant,
specifying in delail the particular deficiency, omission or other respect in which Landlord claims
the repairs or rebuilding do not accord with the approved plans and specifications. Upon the
receipt of any notice, Tenant will cause corrections to be made 1o any deficiencies, omissions or
nonconformity. Tenant’s obligations to supply insurance, according to Article XVI will be
applicable to any repairs or rebuilding under this Section with the additional obligation that
Tenant shall obtain builders’ risk insurance covering the repairs or rebuilding in an amount
satisfactory to Landlord. Any policy of builders’ nisk insurance shall comply with the
requirements of Article XVI as (o insurance policies in general.

13.3 Landlord’s Archifectural Fees. If the cost of repair or rebuilding will
exceed thirty (30%) percent of the replacement value of the Building, the charges of any architect
or engineer of Landlord employed to pass upon any plans and specifications and to supervise and
approve any construction, or for any services rendered by any archilect or engineer to Landlord
as contemplated by any of the provisions of this Lease, will be paid by Tenant as a cost of the
repair or rebuilding.

134 No_Abatement Of Rent. Rent will not abale pending the repairs or
rebuilding except to the exient to which Landlord receives a net sum as proceeds of any business
interruption or rental value insurance, equivalent (o all Rent reserved hereunder.

13.5 No Termination. Tenant hereby waives any statutory rights of
lermination that may arise by reason of any damage or destruction of Premises.
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ARTICLE IX

ENMINENT DOMAIN

14.1 If the entire Premises or as much thereof as shall render the balance
untenantable lo be laken by right of eminent domain or sold under threat of the exercise of that
right, the Term of this Lease shall at the election of Tenant terminate as of the date the
condemning authority takes physical possession. Tenant shall pay all Rent due through the date
of any termination of this Lease pursuant to this Article. In the event of any taking or sale
whatsoever, all awards, damages and proceeds shall be distributed to Landlord. All awards,
damages and proceeds shall belong to Landlord, and Tenant hereby assigns to Landlord the
interest, if any, of Tenant in any awards, damages and proceeds. Notwithstanding the foregoing,
Tenant shall have the right to claim and recover [rom the taking authority, but not from Landlord,
any compensation as may be separately awarded or recoverable by Tenant in Tenant’s own right
on account of (i) any and all costs or loss (including loss of business) lo which Tenant might be
put in removing Tenant’s merchandise, furniture, fixtures and equipment to a new location, or
(i1) the taking of personal property and fixtures owned by Tenant.

ARTICLE XV

ASSIGNMENT AND SUBLETTING

15.1 Prohibition On Assisnment And _Subletting. Tenant shail not
voluntarily, by operation of law or othenwvise, assign, convey, mortgage, hypothecate, encumber
or otherwise (ransfer this Lease or any interest herein or sublet all or any part of the Premises,
or suffer or permit the Premises or any part thereof to be used by others (any and all of which
hereinafter shall be referred to as a "transfer"), without the prior written consent of Landlord
which may be withheld for any reason in its sole and absolute discretion. In no event shall
Landlord consent to any sublease that provides for a rental based in whole or in part on the
income or profits of the proposed sublessee. Any attempted transfer without Landlord’s prior
written consent shall be void and shall confer no rights upon any third person. Without limiting
the generality of the foregoing, if Tenant is not a natural person, any change in the parties in
control of Tenant on Ihe date hereof, whether by sale of stock or other ownership interests, or
otherwise, and any merger, dissolution, consolidation or other reorganization of Tenant shall be
deemed a transfer and/or assignment subject to this Article. Every assignment of this Lease to
which Landlord consents shall be only by an instrument in writing pursuant to which the assignee
expressly agrees for the benefit of Landlord lo assume, perform and observe all of Tenant's
obligations under this Lease. Notwithstanding any permitted ‘assignment, sublease or transfer,
Tenant shall nol be released from any, and shall perform all, obligations imposed upon it by this
Lease.

15:2 Procedure For Obtaining Consent. Tenant shall make a written request
to Landlord for consent to each transfer Tenant desires to make and shall submit in wriling to
Landlord: (i) the name of the proposed assignee, subtenant or other transferee; (ii) a copy of the
proposed assignment, sublease or other transfer documents (which shall include a copy of this
Lease as an exhibit thereto, together with (he transferee’s acknowledgment that it has received
and read a copy of this Lease); (iit) a description of the nalure of any proposed assignee’s,
subtenant’s or olher transferee’s business to be conducted in the Premises; and (iv) all financial
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and other information concerning the proposed assignee, subtenant or other transferee as Landlord
may request including but not limited to federal and state income tax returns. Afler Landlord’s
receipt of the request and information, Landlord may, by written notice to Tenant, elect to:
(1) consent to the proposed (ransfer; or (2) refuse 1o consent to the proposed lransfer. If
Landlord fails to respond in writing to Tenant’s request within twenty (20) days after receipt of
any request for consent, Landlord shail be deemed to have refused to consent to the proposed
transfer.

15.3 Excess Rent. If any transfer shall occur (including, without limitation,
any transfer by operation of law or pursuant {o any bankruptcy law or proceeding) with or
without Landlord’s prior wrilten consent, Tenant shall pay lo Landlord, as additional rent, any
excess rent or other premium on the assignment, sublease or other transfer (i.e., Tenant shall
make such paynent if the assignment, sublease or other (ransfer document provides that the
assignee, subtenant or other transferee thereunder is to pay any amount in excess of the Base Rent
and additional rent due under this Lease, whether that premium be in the form of an increased
monthly or annual rental, a lump sum payment in consideration of the assignment, sublease or
other transfer, or consideration of any other form). If any transfer shall occur, with or without
Landlord’s prior consent, Landlord may, after default by Tenant, collect Rent from the assignee,
subtenant or other transferee, and apply the net amount collecled to the Base Rent and additional
rent herein reserved. No transfer or collection and no payment or collection of any additional
rent pursuant to the [irst sentence of this Section shall be deemed a waiver of the provisions of
this Article, or the acceplance of the assignee, subtenant or other transferee as the tenant hereof,
or a release of Tenant from the [urther performance by Tenant of covenants on the part of Tenant
contained in this Lease. The consent by Landlord to a transfer shall not relieve Tenant or any
guarantors from primary liability hereunder (which shall be joint and several with any assignees,
subienants and other transferees) or from the obligation to obtain the express consent in writing
of Landlord to any further transfer. In no event shall Landlord’s enforcement of any provision
of this Lease against any (ransferee be deemed a waiver of Landlord’s right to enforce any
provision of this Lease against Tenant or any other person.

ARTICLE XVI
INSURANCE

16.1 Tenant’s Sole Responsibility. During the Term, Tenant shall ai all times
carry, at Tenant’s sole expense, with insurance companies satisfactory to Landlord and licensed
to do business in Michigan (and having at least a "B+" raling by Best Insurance Guide) and on
forms satisfaclory (o Landlord: (i) comprehensive general liability insurance with a combined
single limit for bodily injury and property damages of not less than Three Hundred Thousand and
00/100 ($300,000.00) Dollars, insuring against any and all liability of Landlord and Tenant,
including without limitation, contraclual liability insurance covering the insuring provisions of
this Lease and the performance by Tenant of the indemnity agreements set forth in this Lease;
(11) "all risk" insurance (including boiler and pressure vessel, machinery, sprinkler leakage and
plate glass coverage) covering all buildings, improvements, equipment, fixlures, appliances,
furniture, furnishings and personal property from lime to time constructed, installed or placed in,
on or upon the Premises in an amount not less than the full replacement cost with policy limits
to be updated not less than annually; (iii) dram shop insurance; and (iv) business interruption
insurance in an amount as will properly reimburse Tenant for losses attributable to Tenant’s
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inability to use the Premises and enable Tenant to continue all payments of Rent as provided in
Article 1V, covering risk of loss during the lesser of the f{irst 18 months of reconstruction or the
actual reconstruction period necessitated by the occurrence of any of the hazards required to be
insured against under this Lease. Any policy proceeds from property insurance shall be used for
the repair or replacenient of the property damaged or destroyed unless this Lease is lerminated
pursuant to Article XXIV.

16.2 Policies. All insurance policies shall name Landlord and those others as
Landlord specifies from time to lime as additional insureds as their interests may appear.
Certificates of insurance evidencing all insurance required by this Lease shall be delivered to
Landlord prior to Tenant’s occupancy of the Premises and thereafter at least ten (10) days prior
to the expiration of each policy. All insurance shall provide that Landlord and any other
additional insured, although named as an insured, shall nevertheless be entilled to recover under
those policies for any loss occasioned to it, its agents and employees notwithstanding the acts or
omissions of Tenant. All policies shall provide that they may not be terminated or amended
except after thirly (30) days’ written notice thereof to Landlord and all other additional insureds.
All insurance shall be writien as primary policies, not contributing with and not in excess of
coverage that Landlord may carry and shall not contain coinsurance provisions. No insurance
required to be maintained by Tenant by this Section shall be subject to any deductible without
Landlord’s prior wrilten consent.

16.3 Increased Risk. Tenant shall not do anything in or about the Premises
which will in any way tend lo increase the insurance rates on the Premises. Tenant shall pay as
additional rent any increase in premiums for insurance to be carried by Landlord on the Premises
resulting [rom the business carried on in the Premises by Tenant, whether or not Landlord has
consented to the same.

16.4 Indemnity. Tenant shall indemnify, defend and hold harmless Landlord
from and against any and all claims, actions, damages, liability and expense, including altorneys’
fees, in connection with loss of life, personal injury and/or damage to property arising from or
out of any occurrence in, upon or at Lthe Premises or the occupancy or use by Tenant of the
Premises or any part thereof, or arising from or out of Tenant’s failure to comply with Tenant’s
repair and maintenance obligations hereunder or occasioned wholly or in part by any act or
omission of Tenant, ils agents, permitted subtenants, contractors, employees, servants, customers,
licensees, visitors or any other person entering the Premises under express or implied invilation
of Tenant or any violation or non-performance of any law, ordinance, rule, regulation, order or
governmental requirement of any kind. If Landlord shall be made a party to any litigation
commenced by or against Tenant, then Tenant shall protect and hold it harmless and shall pay
all costs, expenses and reasonable attorneys’ fees incurred by Landlord in connection with such
litigation. Tenant shall also pay all costs, expenses and reasonable altorneys’ fees that may be
incurred in enforcing Tenant’s covenants and agreementis in this Lease.

16.5 Waiver Of Subrogation. Tenant does hereby waive, release and
discharge Landlord, its officers, agents, employees or representatives of and from any liability
whatsoever hereafter arising from loss, damage or injury caused by fire or other casualties [or
which insurance is required to be carried hereunder by Tenant at the time of such loss, damage
or injury.
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ARTICLE XVII
INDEMNITY

13 Indemnity Bv Tenant. Tenant shall neither hold nor attempl lo hold
Landlord, its employees or agents liable for and Tenant shall indemnify and hold harmless
Landlord, its employees and agents from and against all demands, claims, causes of action, fines,
penalties, damages, liabilities, judgments and expenses (including, without limitation, altomey
fees and disbursements) incurred in connection with or arising from: (i) any acls, omissions or
negligence of Tenant, its agents, employees, contractors, subtenants, invitees or visitors or any
violation or non-performance of any law, ordinance or governmental requirement of any kind or
of any provision of this Lease by any of those persons; or (ii) any injury or damage to the person,
property or business of Tenant, its agents, employees, contractors, invitees, visitors or any other
person entering upon the Premises under express or implied invitation of Tenant.

17.2 Survival. Tenant's liability arising during the Term under the provisions
of this Section shall survive the expiration or termination of this Lease.

ARTICLE XVIII

COMPLIANCE WITH LAWS AND INSURANCE REQUIREMENTS

18.1 Tenant shall not use or occupy, or permit any portion of the Premises to
be used or occupied, in violation of any law, ordinance, order, rule, regulation, certificate of
occupancy or other governmental requirement or for any activity or in any manner deemed to be
hazardous on account of fire or other hazards, or that would in any way violate, suspend, void
or increase the rate of [ire, liability of any other insurance of any kind at any time carried by
Landlord. Any increase in the cost of any insurance attributable to Tenant’s activities, property
or improvements in the Premises or Tenant’s failure to perform and observe its obligations under
this Lease shall be payable by Tenant to Landlord, from time to time, on demand. Tenant, at its
own expense, shall comply with all laws, ordinances, orders, rules, regulations and other
governmental requirements relating to the use, condition or occupancy of the Premises, and all
applicable protective covenants and all rules, orders, regulations and requirements of the board
of fire underwriters, or any other similar body, having jurisdiction over the Premises.

ARTICLE XIX

END OF TERM

154 Upon expiration or other termination of the Term, Tenant shall prompltly
quit and surrender to Landlord the Premises, broom-clean, in good order and condition, ordinary
wear and lear excepted. If Tenant has not at any time defaulted in any of its obligations
hereunder, Tenant may remove from the Premises any trade fixtures and movable equipment and
furniture owned by and placed therein by Tenant. Tenant shall [ully repair any damage
occasioned by the removal of any trade fixtures, equipment and furniture. All trade fixtures,
equipment, fumilure, inventory and effects not so removed shall conclusively be deemed 1o have
been abandoned by Tenant and may be approprialed, sold, stored, destroyed or otherwise disposed
of by Landlord without notice to Tenant or any other person and without obligation lo account
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therefor; and Tenant shall pay Landlord all expenses incurred in connection with the
appropriation, sale, storage, destruction or disposal of that property, including, but not limited to,
the cost of repairing any damage to the Premises caused by removal of that property. If Tenant
shall surrender, vacate or abandon the Leased Premises and leave any personal property or
fixtures on or about the Leased Premises, then such property and/or fixtures shall be deemed
abandoned by Tenant and shall become the exclusive property of Landlord without any liability
to Tenant therefor. Tenant hereby irrevocably appoints Landlord and any officer, director and/or
agent of Landlord as Tenant’s altorney in fact for the purpose of conveying, disposing of or
otherwise dealing with such property. Tenant's obligation (o observe and perform this covenant
shall survive the expiration or other termination of this Lease,

ARTICLE XX
HOLDOVER

20.1 If Tenant or anyone claiming under Tenant shall remain or conlinue to
be in possession of the Premises or any part thereof after the end of the Term without the express
written consent of Landlord, Tenant shall be deemed to be illegally retaining possession and shall
pay to Landlord on monthly basis during the entire holdover period, as liquidated damages for
loss of use of the Premises, an amount equal lo the monthly Rent (including all additional rent)
payable with respect to the month immediately prior to the end of the Term, but in no event less
than Thirty-Six Thousand Three Hundred Eighteen and 81/100 ($36,318.81) Dollars per month.
No holding over and no acceplance by Landlord of payments of liquidated damages as provided
in this Article shall be construed to extend this Lease or o constitute Tenant a lawful tenant of
the Premises on any basis whatsoever. In the event of any unauthorized holding over, Tenant
shall also indemnify Landlord against all claims for damages by any person to whom Landlord
may have leased all or any part of the Premises effective after the termination of this Lease. Any
holding over with the express written consent of Landlord shall thereafler constitute this Lease
a lease from month-lo-month on all of the terms and conditions of this Lease reasonably
applicable to a month-to- month lenancy, except that, unless, otherwise agreed in writing by
Landlord and Tenant, the monthly Rent for the Premises shail be an amount equal to the monthly
Rent (including all additional rent) payable immediately prior to the end of the Term.

ARTICLE XXI

SUBORDINATION AND ATTORNMENT

21.1 This Lease, including the covenant of quiet enjoyment, is and shall be
subject and subordinate (o all ground and underlying leases, all mortgages, iand contracts or other
encumbrances, and any and all condilions, renewals, extensions, modifications, consolidations and
replacements of any or all of the foregoing, now or hereafter affecting any leases or all or any
portion of the Premises (except 1o the exlent any such instrument shall expressly provide that this
Lease is supenor thereto). This clause shall be self-operative and no further instrument of
subordination shall be required in order to effectuate it. Nevertheless, Tenant shall execule and
deliver promptly any certificate or other assurance in confirmation of this subordination requested
by any lessor, mortgagee, land coniract vendor or by Landlord. In the event any proceedings
are brought for default under any ground or underlying lease, for the foreclosure of any
mortgage, land contract or other encumbrance, Tenant shall, upon request of the party succeeding
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to the interest of Landlord as a result of any proceedings, automatically attorn (o and become the
lenant of that successor in interest without change in the terms of this Lease. Tenant shall on
request by and without cost to Landlord or any successor in interest, execute and deliver any
reasonable instruments confirming the altornment.

ARTICLE XXII

STATEMENT OF PERFORMANCE

22.1 Tenant shall, from time to time, within twenty (20) days after Landlord’s
request therefor, deliver to Landlord a statement in recordable form certifying that this Lease is
in full force and effect; that this Lease is unmodified, or if modified, stating any modifications,
that there are no defenses or offsets as are claimed by Tenant; that, to Tenant’s knowledge,
Landlord is not in default hereunder, and no evenls or conditions then exist which, with the
passage of time, the giving of notice, or both, would constilute a default on Landlord’s part, or
specifying any defaults, events or conditions, if any are claimed, and specifying the date to which
Rent has been paid; and specifying any further information about this Lease or the Premises that
Landlord may request. Tenant agrees that these certificates may be relied upon by prospective
purchasers, morigagees or lessor of the Premises. Tenant’s failure to deliver the requested
certificate within twenty (20) days after request shall be a matenal default of Tenant and shall
be conclusive upon Tenant that this Lease is in full force and effect without modification except
as may be represented by Landlord and that there are no uncured defaults in Landlord’s
performance.

ARTICLE XXIII
DEFAULT

23.1 In addition to any other events or circumstances so identified in this
Lease, the occurrence or existence of any one or more of the following events or circumstances
shall constitute a material defaull hereunder by Tenant:

A.  Tenant shall fail to pay when first due any Base Rent or additional
rent payable hereunder;

B. Tenant shall vacate or abandon the Premises;

C. Tenant shall default under any morigage, security agreement or
similar instrument secured by Tenant’s leasehold interest or any
property of Tenant located in, on or upon the Premises and shall
fail to cure that default within any applicable cure periods
provided by the applicable mortgage, security agreement or similar
mstrument;

D.  Tenant shall fail to perform or observe any provision of this Lease
to be performed or observed by Tenant which cannot be cured by
the payment of money, and such failure continues for thirty (30)
days {or for that period, if any, as may be reasonably required to
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cure that default if it is of a narure that it cannot be cured within
a 30-day period, provided hat Tenant commences to remedy the
default within ten (10) days after such default first occurred and
proceeds with diligence to cure the default);

Tenant and/or any guarantor shall violate or be charged with the
violation of any law, regulation or ordinance relating to Tenant's
use or occupancy of the Premises;

This Lease or the Premises or any part thereof shall be taken upon
execution or by other process of law direcled against Tenant, or
shall be taken upon or subject 1o any attachment at the instance of
any creditor of or claimant against Tenant, and that attachment
shall not be discharged or disposed of within twenty (20) days
after the levy thereof;

Tenant or any guarantor of Tenant's obligations hereunder shall
(i) admit in writing its inability to pay its debts generally as they
become due, (11) make an assignment of all or a substantial part of
its property for the benefit of creditors, (iii) apply for or consent
to or acquiesce in the appoiniment of a receiver, lrustee or
liquidator of Tenant or of all or a substantial part of Tenant’s
property or of the Premises or of Tenant’s interest in (his Lease,
(iv) file a voluntary petition in bankrupicy or a pelition or an
answer seeking reorganization or liquidation under any bankruptcy
or insolvency law or an amangement with creditors, or take
advantage of any insolvency law or file an answer admitting the
malerial allegations of a pelition filed against Tenant in any
bankruptey, reorganization or insolvency proceedings, or (v) fail
to provide to Landlord not less than ten (10) days prior wnitten
notice of Tenant’s intent to seek the protection of the United
States Bankruptcy Code, as such may be amended from time to
time; or

The entry of a court order, judgment or decree (including, by way
of description, an Order [or Relief) without the application,
approval or consent of Tenant, approving a petition seeking the
reorganization or liquidation of Tenant under any bankrupicy or
insolvency law or appointing a receiver, trustee or liquidator of
Tenant or of all or a substantial part of Tenant’s property or of the
Premises or of Tenant’s interest in this Lease, or adjudicating
Tenant a bankrupt or insolvent, and such other, judgment or
decree shall not be vacated, set aside or dismissed within twenty
(20) days from the date of entry.
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ARTICLE XX1V
REMEDIES

24.1 Remedies: Not Exclusive. If Tenant shall default under this Lease as
set forth in the immediately preceding Article, Landlord shall have the following rights and
remedies in addition to all other remedies at law or equity, and none of the following, whether
or not exercised by Landlord, shall preclude the exercise of any other right or remedy whether
herein set forth or existing at law or equily:

24.2 Acceleration. Upon default, the entire unpaid balance of the Rent
reserved under this Lease shall be immediately due and payable.

24.3 Right To Terminate. Landlord shall have the right to terminate this
Lease by giving Tenant written notice at any time after default by Tenant and the failure to
timely cure. No act by or on behalf of Landlord, such as entry of the Premises by Landlord 1o
perform maintenance and repairs and efforts to relet the Premises, other than giving Tenant
written notice of termination, shall lerminate this Lease. Subject to the proviso below, if
Landlord gives notice, this Lease and the Term as well as the right, litle and interest of Tenant
under this Lease shall wholly cease and expire in the same manner, and with the same force and
effect (except as to Tenant’s liability) on the date specified in that notice as if that date were the
expiration date of the Term without the necessity of reentry or any other act on Landlord’s part,
any requirement for any other act or notice by Landlord being hereby waived by Tenant, and
Tenant shall quit and surrender lo Landlord the Premises as set forth in Article XIX; provided,
however, that if this Lease is terminated, Tenant shall nevertheless be and remain liable to
Landlord for damages as hereinafter provided and Landlord shall be entitled to recover forthwith
from Tenant as damages an amount equal to the total of:

A. Accrued. Unpaid Rent. All Base Renl, additional rent and other
sums accrued and unpaid at the time of termination of this Lease,
plus interest thereon at the rate provided in Section 24.5, below;
and

B.  Future Damages. (i) The amount of Base Rent, additional rent
and all other sums that would be payable hereunder if this Lease
had nol been terminated, less the net proceeds, if any, of any
reletting of the Premises, afler deducting all Landlord’s reasonable
expenses in connection with reletting including, but without
limitation, repossession costs, brokerage commissions, legal
expenses, allomey fees, repair costs, expenses of employees and
expenses of preparation for reletting, which damages Tenant shall
pay to Landlord on the days on which the Base Rent and other
sums would have been payable if this Lease had not terminated,
or, alternatively, at Landlord’s option, (ii) the amount equal to (he
present value (discounted at the rale of seven (7%) percent per
armum) of the balance of the Base Rent, additional rent and other
sunis payable for the remainder of the stated Term after the
lermination dale, plus all of Landlord’s expenses incurred in
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reletting (or altempting lo relet) the Premises, including, but
without limitation, the expenses enumerated above; and

C.  Expenses. All of Landlord’s expenses (including but not limited
to attomeys’ [ees) incurred in repossessing the Premises and
seeking the recovery of any other damages caused by Tenant’s
default.

244 Right To Re-Enter. If Landlord has provided Tenant prior writlen
notice, Landlord may reenler and take possession of the Premises or any part thereof, and
repossess the Premises as of Landlord’s former estate and expel Tenant and those claiming
through or under Tenant, and remove the eflects of any and all persons (forcibly, if necessary)
without being deemed guilty of any manner of trespass and without prejudice to any remedies
for arrears of Rent or preceding breach of covenants. If Landlord elecls to so reenter, or if
Landlord takes possession pursuant to legal proceedings or pursuant to any notice provided for
by law, Landlord may, from time to time, without terminating this Lease, relet the Premises or
any part thereof for any term or terms and at any rental or rentals, and upon any other conditions
as Landlord may in its reasonable discretion deem advisable, with the right to make alterations
and repairs to the Premises. No reentry, repossession or reletting of the Premises by Landlord
shall be construed as an election on Landlord’s part to terminate Tenant’s obligations under this
Lease unless a writlen notice of lermination is given to Tenant by Landlord, nor shall reentry,
repossession or reletting of the Premises constitute forfeiture or termination of the obligations of
Tenant to pay Rent hereunder. All such remedies shall be in addition to other remedies available
to Landlord under the laws of the State of Michigan. Under no circumstances shall Tenant be
relieved of its liability and obligations under this Lease, all of which shall survive reentry,
repossession or relelting. In no event shall Tenant be entitled to receive the excess, if any, of net
Rent collected by Landlord as a result of any reletting over the sums payable by Tenant to
Landlord hereunder. If this Lease is terminated as a result of Landlord’s actions in retaking
possession of the Premises or otherwise, Landlord shall also be entitled to recover damages from
Tenant as provided in Section 24.3, above.

24.5 Enforcement. Landlord shall have the right to recover from Tenant the
rents and damages provided for above by suit or suits brought from time to time without
Landlord being required to wait until the expiration of the Term, or if this Lease is terminated,
the date on which the expiration would have occurred. Landlord may, but shall not be obligated
lo, cure, at any lime, without notice, any default by Tenant under this Lease; and whenever
Landlord elects, all costs and expenses incurred by Landlord in curing a default, including,
without limitation, reasonable altorney fees, together with interest on the amount of costs and
expenses incurred at the rate set forth herein shall be paid by Tenant to Landlord on demand, and
shall be recoverable as addilional rent. No payment or expenditure by Landlord shall be deemed
a waiver of Tenant’s default nor shall it affect any other remedy of Landlord by reason of any
default. Any amount due from Tenant to Landlord under this Lease which is not paid when due
shall bear interest at the rate equal to the annual interest rate announced publicly from time to
time by the National Bank of Detroit as its prime rate plus three percentage points from the due
date until paid, but the payment of any interest shall not excuse or cure any default by Tenant
under this Lease. As used in this Lease, the terms "reenter," "reentry," "take possession,"
"repossesses" and "repossession™ are not restricted to their technical legal meaning.
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24.6 Bank Expenses. In the event that Tenant should deliver to Landlord any
Rent or other payment due hereunder in the form of a check which, when presented for payment,
is not paid or certified by the bank on which such payment is drawn, or any other bank in the
collection process, Tenant shall pay to Landlord a fee of Twenty-Five and 00/100 ($25.00)
Dollars for costs and expenses incurred in re —depositing such check for payment. Such charges
to Tenant shall be in addition 1o any and all other remedies of Landlord provided hereunder and
Landlord shall have no duty whatsoever to re—deposit checks which do not clear any bank in the
collection process. In addition, if Landlord should on more than one occasion receive payment
from Tenant in the form of a check which is not honored by the banks for any reason
whatsoever, Landlord shall have the right upon notice to Tenant 1o receive all further rental
payments due and owing hereunder, for whatever reason, in the form of cash, money order,
certified or cashier’s check or other form of same-day funds. In addition, the submission by
Tenant to Landlord of two or more checks in any |12-month pertod which are not honored upon
presentment shall constitute a material default hereunder.

ARTICLE XXV
PARKING

25:1 Tenant shall have the exclusive right to use the paved parking areas
adjacent 1o the Building, except that Landlord, its employees and contractors shall have the right
to use the parking areas in connection with any repair or maintenance of the Premises.

ARTICLE XXVI
SIGNS

26.1 Tenant shall not install, place, inscribe, paint or otherwise altach any sign,
advertisement, notice, marquee or awning on any part of the outside of the Premises (including
any portion of the Premises fronting on any interior corridor or lobby) or on any part of the
inside of the Premises which is visible from outside of the Premises or on any part of the
Premises (including the outside walls and the roof), without the prior written consent of Landlord.
Any permitted sign shall comply with the requirements of any govermmental or
quast— governmental authority having jurisdiction over the Premises and Tenant shall be solely
responsible for such compliance. Tenant shall, at its own expense, maintain in first~class
condition all permitted signs and, at the expiration or termination of this Lease and upon request
by Landlord, remove all such permitied signs and repair any damage caused by such removal.
Landlord shall have the right to remove all non-permitled signs without notice to Tenant and at
the expense of Tenant. Tenant’s obligations under this Article shall survive the expiration or
termination of this Lease.

ARTICLE XXVII

LANDLORD'S INABILITY TO PERFORM

21.1 This Lease and Tenant’s obligations hereunder shall not be affected or
excused because of Landlord’s delay or failure to perform or comply with any of Landlord’s
obligations hereunder for reasons beyond the reasonable control of Landlord, including, without

MANVAY0T699598 00108289 7mlg 43— | 8-



limitation, strikes or other labor difficulties, inability to obtain necessary govermnmenital permits
and approvals (including building permils), war, riot, civil insurrection or governmental
preemption in connection with a national emergency. Further, Landlord shall not be deemed to
be in default in the performance of any of its obligations unless and until it has failed to perform
its obligation within twenty (20) days after written notice from Tenant specilying Landlord’s
failure to perform; but if the nature of Landlord’s obligation is such that more than twenty
(20) days are required for its performance, then Landlord shall not be deemed lo be in default
if it shall commence performance within the 45-day period and diligently continues its
performance. Tenant shall give each lessor or holder of a ground or underlying lease, mortgage,
land contract or other encumbrance aflecting any leases or the Building, by certified or registered
mail, a copy of any notice of default served upon Landlord, provided that Tenant has been
notified in writing of the address of any mortgagor, land contract vendor or has previously
executed a statement of performance or subordination agreement in favor of a lessor or holder.
Tenant further agrees that if Landlord fails lo cure any default within the time provided above,
then all of the lessors and holders shall have an additional ten (10) days within which to cure the
default or if any default cannot be cured within that time, then any additional time as may be
necessary if, within the ten (10) days, any lessor or holder has commenced and is diligently
pursuing the remedies necessary to cure the defaulit (including, but not limited to, prosecution of
foreclosure proceedings, il necessary to effect the cure), during which time Tenant shall not
exercise any right available to it on account of any default. However, no lessor or mortgagee
shall be obligated to perform any of Landlord’s obligations hereunder.

ARTICLE XXVIII

PAYMENTS AFTER TERMINATION

28.1 Except as provided by law, no payments of money by Tenant to Landlord
afler the termination of this Lease, in any manner, or after the giving of any notice by Landlord
to Tenant, shall reinstate, continue or extend the term of this Lease or make ineffective any notice
given to Tenant prior to the payment of that money. Afler the service of notice or the
commencement of a suit or after finai judgment granting Landlord possession of the Premises,
Landlord may receive and collect any sums of Rent due or any other sums due under the terms
of this Lease, and the payment of those sums of money, whether as Rent or otherwise, shall not
make ineffective any notice, or in any manner affect any pending suit or any judgment theretofore
obtained.

ARTICLE XIX

NO IMPLIED SURRENDER OR WAIVER

29.1 No provisions of this Lease shall be deemed to have been waived by
Landlord unless the waiver is in writing signed by Landlord. The [ailure of Landlord to seek
redress for violation of, or o insist upon the strict performance of any covenant or condition of
this Lease or the rules and regulations hereafler adopted, if any, shall not prevent a subsequent
act, which would have originally constituted a violation, from having all the force and effect of
an original violation. The receipt by Landlord of Rent with knowledge of the breach of any
covenant of this Lease shall not be deemed a waiver of that breach. The failure of Landlord to
enforce rules and regulations hereafier adopled, if any, against Tenant shall not be deemed a
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waiver of any or all of those rules and regulations. No act or thing done by Landlord or
Landlord’s agents during the Term shall be dcemed an acceptance of a surrender of the Premises,
and no agreement to accept any surrender shall be valid unless in writing signed by Landlord.
No employees of Landlord or of Landlord’s agents shall have any power to accept the keys of
the Premises prior to the termination of this Lease. The delivery of keys to any employees of
Landlord, or of Landlord’s agents, shall not operate as a termination of this Lease or a surrender
of the Premises. No payment by Tenant, or rcceipt by Landlord, of a lesser amount than the Rent
due hereunder, shall be deemed 10 be other than on account of the earliest stipulated Rent, nor
shall any endorsement or statement on any check or any letter accompanying any check or
payment as Rent be dccmed an accord and satisfaction, and Landlord may accept any check or
payment without prejudice to Landlord’s right to recover the balance of any Rent or pursue any
other remedy available to Landlord. TIME IS OF THE ESSENCE HEREOQF.

ARTICLE XXX

BANKRUPTCY OR OTHER DEBTOR PROCEEDINGS

30.1 Assumption And Assignment. In the event that an order for relief shall
be entered with respect to Tenant in a proceeding brought by or against Tenant under the United
States Bankruptcy Code and in the event that Tenant or its Trustee shall seek to assume or to
assume and assign this Lease, Tenant shall provide adequate assurance of future performance by
Tenant, its trustee or its assignee as required by 11 U.S.C. § 365(b)(3) (or any successor
provision thereto) and, in addition thereto, Tenant shall provide to Landlord adequate assurance:

A.  That any Rent payable under this lease shall not decline
substantially after the date of such assumption or assignment, as
the case may be;

B. Of the continued use of the Premises in accordance with the
permitted use only, Tenant hereby acknowledges that only in the
operating of such business for the permitted use may Landlord be
adequaltely assured that assumplion or assignment of this Lease
will not result in a default by Tenant under this Lease;

C.  That the operation of the business in the Premises shall continue
lo be limited (o the uses permitied by Article III above;

D.  Of the source of funds necessary to pay Tenant’s monetary
obligations under this Lease;

E.  Of the continuous operation of business in the Premises in strict
accordance with the requirements of Section 3.1 hereof; and

F. Of such other matlers as Landlord may reasonably require at the
time of such assumption or assignment.

Tenant agrees that the fumnishing of assurances in accordance with the foregoing or as may be
directed by a court of competent jurisdiction shall not be deemed to waive any of the covenants
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or obligations of Tenant set forth in this Lease. In the event that any person assuming this Lease
or taking the same by assignment shall desire to make alterations to the Premises, Landlord may
further require adequate assurance, by lien and completion bond, cash deposit or such other
means as Landlord may approve, of the sourcc of payment for the estimated cost of any work
to be performed in connection therewith, and that Landlord may require the delivery prior to the
commencement thereof of waivers of lien from all contractors or subcontractors engaged to
perform such alterations. Notwithslanding the foregoing, such alterations shall be subject in all
respects to the rights and obligations of Landlord and Tenant set forth in Articles X, XI and XII.

Tenant stipulates that the foregoing constitutes minimum adequate assurance of
future performance.

30.2 Insolvencv. In the event that any court of competent jurisdiction shall
under applicable law for the relief of debtors modify or delay the exercise by Landlord of any
of the rights or remedies provided herein in the event of Tenant’s default, Tenant stipulates that
any right of continued occupancy by Tenant of the Premises shall be conditioned upon Tenant’s
curing all existing defaults under this Lease performing all obligalions hereunder on a timely
basis, and giving adequate assurance of futurc performance to the exlent provided in Section 30.1.

ARTICLE XXXI

NO REPRESENTATIONS BY LLANDLORD: ENTIRE AGREEMENT

311 Tenant acknowledges and agrees that it has not relied upon any
statements, represenialions, warranlies, agreements or promises with respect to this Lease or the
Premises, including the Building, except as are expressed herein. Without in any way limiting
the generality of the foregoing, Landlord and Landlord’s agents have made no represenlations,
warranties, agreements or promises with respect to the exact size of the Premises or the Building.
The entire contract of the parties is contained herein and in the exhibits hereto, and there are no
promises, agreements, representations, warranties, conditions or understandings, either oral or
written, between them, other than as are herein set forth.

ARTICLE XXXII

NOTICE AND BILLS

32.1 Any bill, statement, notice or demand lo be given or served upon any party
to this Lease must be in writing and shall be deemed to have been given: (i) upon receipt in the
event of personal service by actual delivery (including by telecopy or delivery service); (ii) upon
posting if deposited in the United States mail with proper postage and dispatched by certified
mail; or (iii) upon receipt if notice is given otherwise than by personal service or by certified
mail. All noltices shall be given to the parties at the following addresses:

Tenant’s Address: 43850 Plymouth Oaks Boulevard
Plymouth, Michigan 48170
Attention: Michael C. Diebolt
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Landlord’s Address: 43850 Plymouth Oaks Boulevard
Plymouth, Michigan 48170
Attention: Michael C. Diebolt

With A Copv To: Michael A. Nedelman, Esq.
Nedelman Romzek Smith & Wolf
3000 Town Center, Suite 2700
Southfield, Michigan 48075

Any party (o this Lease may at any time change the address for notices (o that party by giving
notice in this manner.

ARTICLE XXXIII

LANDLORD DEFINED

33.1 The term "Landlord" as used in this Lease so far as covenants or
obligations on the part of Landlord are concemed, shall include only owner or owners of the
Premises at the time in question. In the event that the interest of the Landlord herein named (or
any transferee) in the Premises is transferred, whether by sale, lease or sublease, foreclosure or
otherwise, the named Landlord (or in the case of any subsequent transfers or conveyances, the
then grantor) shall be and hereby is automatically freed and relieved, from and afler the date of
any transfer or conveyance, of all liability as respects the performance of any covenants or
obligations on the part of Landlord hereunder and shall be deemed and construed without further
agreement between the parties or their successors in interest, or between the parties and any
transferee that the transferee has assumed and agrees to carry out any and all covenants and
obligations of the named Landlord (or the then grantor) and is the Landlord hereunder.

ARTICLE XXXIV

EXCULPATORY CLAUSE

34.1 If Landlord or any successor in interest be an individual, corporalion, joint
venture, tenancy in comunon, co-parinership or other unincorporated aggregate of individuals or
a mortgagee (all of which are referred to below, individually and collectively as "Landlord"), then
anything elsewhere to the contrary nolwithstanding, Tenant shall look solely to the estate and
property of the Landlord in the Premises for the collection of any judgment (or other judicial
process) requiring the payment of money by Landlord and rio other property or assets of the
Landlord shall be subject to levy, execution or other enforcement procedure by or for Tenant.

ARTICLE XXXV

RULES AND REGULATIONS

35.1 If at any time the Premises shall ever have more than one tenant,
Landlord may from time to time, adopt, amend, modify, delete or add reasonable rules and
regulations for the use, safety, cleanliness, and care of the Premises and the preservation of good
order therein. All rules and regulations shall be effective upon nolice to Tenant from Landlord
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thereof. Tenant and its employees, agents, licensces and visilors shall al all times observe
faithfully, and comply strictly with rules and regulations hereafler adopted by Landlord, provided
the rules, regulations or changes do not unreasonably increase Tenant’s burden under this Lease.
No provision of this Lease shall be construed to impose upon Landlord any duty or obligation
to enforce the rules and regulations or lerms, covenants or conditions in any other lease, against
any other tenant or person.

ARTICLE XXXVI

HAZARDOUS MATERITALS

36.1 Tenant represents, warrants and covenants that except as part of the
conduct of Tenant’s business in the ordinary course, it shall not introduce or cause to be
introduced into the Premises or permit the Premises lo be used for the storage or disposal of any
material or substance that is now or in the future defined, listed or classified by the
Environmental Proteclion Agency, the Occupational Safety and Health Administration or the
National Institute of Safety and Health or any federal, state or local agency having jurisdiction
over work place safety or environmental protection or any of their successor agencies or
authorities, as a hazardous substance, hazardous waste, toxic substance, toxic waste, pollulant or
contaminant (collectively "Hazardous Maternial"). If, however, Tenant shall introduce or cause
to be introduced any Hazardous Material into the Premises, other than in the ordinary course of
business, Tenant shall, upon notice of such condition, immediately disclose in person or by
telephone and confirm in writing the presence of the Hazardous Material to Landlord and Tenant
shall have the duty to remove the Hazardous Material promptly and, if Landlord has not
terminated this Lease and the removal of the Hazardous Material substantially interferes with
Tenant’s use of the premises, Tenant shall not be entitled to any abatement of any Rents payable
hereunder. Tenant shall indemnify and defend Landlord for and hold Landlord harmless [rom
any and all damage or injury in any way relating to or anising out of the Hazardous Matenal or
exposure thereto. The words "damage” or "injury” shall include, but not be limited to, any and
all liabilities, judgments, removal or clean—up cosls or costs to comply with injunctive relief or
any order of any court or governmental agency or authority, investigation costs, environmental
audits or costs to defend of any nature or kind whatsoever (including costs of appeal) any claim
or proceeding in any way relating to or arising out of the Hazardous Material or exposure thereto
and all costs incurred to establish Landlord’s right to indemnificalion and te recover any sums
due from Tenant. If Landlord shall ever be made a party to any legal proceeding, arbitration,
administrative proceeding or other proceedings as a result of a breach of this Article, Tenant shall
defend such proceeding on behalf of Landlord, solely at Tenant’s expense and by counsel selected
by Landlord. The indemnification provided herein has been given as additional inducement for
Landlord to enter into the arrangement contemplated by this Lease, without which
indemnification, Landlord would not enter inlo the arrangement contemplated by this Lease.
Tenant's representations, warranties and obligations to indemnify, defend and hold Landlord
harmless pursuant to this Article shall survive the expiration or earlier termination of this Lease.

MAN\AL07699598.001\082897mlg -23-
48



38.5 Brokers. Landlord and Tenant each represent and warrant 1o the other
that except for commission, if any, to be paid to Brown Business Brokers upon execution of this
Lease, which commission shall be paid solely by Tenant, no broker has been retained in
connection with this Lease. Landlord and Tenant agree that the execution and delivery of this
Lease shall be conclusive evidence that each has relied upon the foregoing representation and
warranty of the other. Each parly further agrees to indemnify and hold harmliess the other with
respect to any claim for broker’s commission or similar, compensation, brought by any person
by reason of the other’s act.

38.6 Premises Name. Tenant shail have the right 1o name the Premises and,
from time to (ime and upon prior notice to Landlord, to change the name, number or designation
of the Premises. Landlord shall have the right, from time lo lime and at any time, to make
alterations and additions in and to the Premuses including building equipment and sysiems,
provided that no such changes shall deprive Tenant of a reasonable means of access 1o the
Premises or deprive Tenant of the substantial use and enjoyment of the Premises. No changes
shall entitle Tenant to any abatement of Rent or damages and any action shall not constitule an
actual or constructive eviction of Tenant, provided that the action by Landlord does not
unreasonably interfere with Tenant’s aclivities.

38.7 Construction. The language in all parts of this Lease shall be in all cases
construed according lo its fair meaning, and not sirictly for or against Landlord or Tenant. The
caption of each Article is added as a matter of convenience only and shall be considered of no
effect in the construction of any provisions of this Lease.

38.8 Execution Of Lense. The submission of this Lease by Landlord, its agent
or representative for examination or execution by Tenant does not constitute an option or offer
to lease the Premises or a reservation of the Premises in favor of Tenant, and this Lease shall
become effective only upon the execution hereof by Landlord.

38.9 Recording. Tenant shall not record this Lease or any portion or
memorandum hereof or any relerence hereto. However, if requested by Landlord, Tenant shall,
within ten (10) days after request, execule a short form memorandum of lease, in recordable
form, which may, at Landlord’s option, be placed of record.

38.10 Governing Law. This Lease shall be governed by and inlerpreted in
accordance with the laws of the State of Michigan.

38.11  Waiver of Conflict. Each of Landlord'and Tenant acknowledge that they
have each been advised that, due to Ihe representation of each of them by Michael A. Nedelman
and the law firm of Nedelman Romzek Smith & Wolf, each should have this Lease reviewed by
independent counsel; that they have been afforded an opportunity to have such review conducted;
and that they have either obtained such independent review and advice and/or have intentionally
waived such opportunity. Each of Landlord and Tenant waive any conflict of interest which exist
and/or may arise in connection with such representation.
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THIS LEASE has been executed by Landlord and Tenant effective as of the

date Nrst wrilten above.
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RICHARDS DEVELOPMENT,
a Michigan corporation

By: W € CQ,.:./@{,/

Michael C. Diebolt

Its: President

"Landlord"

DIEBOLT INTERNATIONAL, INC,,
a Michigan corporation

By tdeite ¢ C L) ler
Michael C. Diebolt

Its: President

"Tenant"



Attachment '-1-
FIRST AMENDMENT TO LEASE AGREEMENT

THIS FIRST AMENDNMENT made efflective the Ist day of October, 2001, by and
between RICHARDS DEVELOPMENT, INC,, the address of which is ¢/o 43850 Plymouth Road,
Plymouth, Michigan 48170 ("Landlord") and DADCO, INC,, {/k/a Diebolt Intemational, Inc., a
Michigan corporation (“Tenant”), the address of which is 43850 Plymouth Road, Plymouth,
Michigan 48170.

RECITALS:
The following is a recital of the [acts underlying this Second Amendment:

A.  Landlord is the owner of record of cenain real properly located in Plymouth,
Michigan.

B. On January 9, 1996,, Tenant entered into a lease agreement (as amended, the
“Lease") with Landlord for those leased premises are commonly known as 43850 Plymouth Road,
Plymouth, Michigan 48170 (the "Premises”).

C.  Landlord has, at Tenant’s request, enlarged the Building on the Premises to a
total of approximately 117,000 square feel.

D. Based upon the foregoing, the parties have agreed to amend the Lease (o
memorialize their agreement relating to their respeclive obligations in connection with the
enlargement of the Building.

NOW, THEREFORE, in consideration of the rights and obligalions of the parties
under the Lease, and the covenants and obligations set forth below, the parties agree as follows:

1. Amendment OF Article I, §1.3. Anrticle I, §1.3 of the Lease is amended and
restated Lo provide in its enlirety as follows:

1.3 Base Rent. The base rent ("Base Rent") during the term shall
be One Hundred One Thousand Eight Hundred Eighty-Seven
and 50/100($101,887.50) per month. The Base Rent shall be
increased by 2.50% at the end of each five (5) year period
during the term.

2. Amendment Of Article 1V, §4.1. Anticle IV, §4.] of the Lease is amended
and reslated o provide in ils entirety as follows:

4.1 Base Rent. So long as Tenant is not in default of any of its
obligations hereunder, the Base Rent shall be payable by
Tenant in advance, on the first day of the Term and on the
{irst day of each succeeding calendar month during the Term.
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3. Amendment Of Article XX, §20.1.
amended and restated Lo provide in its entirely as follows:

Article XX, §20.1 of the Lease is

20.1

MANAWT695068.0010 21801 mib-s!

If Tenant or anyone claiming under Tenant shall remain or
continue to be in possession of the Premises or any part
thereof after the end of the Term without the express wrilten
consent of Landlord, Tenant shall be deemed 1o be illegally
retaining possession and shall pay to Landlord on monthly
basis during the entire holdover period, as liquidated damages
for loss of use of the Premises, an amount equal to the
monthly Rent (including all additional rent) payable with
respect to the month immediately prior to the end of the Term,
but in no event less than One Hundred One Thousand Eight
Hundred Eighty-Seven and 50/100 ($101,887.50) Dollars
per month. No holding over and no accepiance by Landlord
of payments of liquidated damages as provided in this Article
shall be construed to exlend this Lease or lo constitute Tenant
a lawful tenant of the Premises on any basis whatsoever. In
the event of any unauthorized holding over, Tenant shall also
indemnify Landlord against all claims for damages by any
person 1o whom Landlord may bave leased all or any pun of
the Premises effective after the lermination of this Lease.
Any holding over with the express wrilten consent of
Landlord shall thereafter consltitute this Lease a lease from
month-to-month on all of the terms and conditions of this
Lease reasonably applicable to a month-to- month tenancy,
except that, unless otherwise agreed in wriling by Landlord
and Tenanl, the monthly Rent for the Premises shall be an
amount equal 1o the monthly Rent (including all additional
rent) payable immediately prior to the end of the Term.
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4. Article XXXII. Article XXXIIof the Lease is hereby amended tochange the
address to which copies of all notices are sent, to provide as follows:

Michael A. Nedelman, Esq.

Nedelman Pawlak, PLLC

32000 Northwestern Highway, Suile 240
Farmington Hills, Michigan 48334

(248) 855-8888 (phone)

{248) 538-4556 (fax)
mnedelman @ nedelmanpawlak.com (e-mail)

-

5 Limitation On Modifications. Except as expressly modified and provided for
herein, the terms and conditions of the Lease shall remain in full force and effect.

6. Entire Agreement. This First Amendment embodies the entire understanding
belween the parties with respect to the mallers addressed herein. All prior or contemporaneous
agreements, understandings, representations, warranties and slatements, oral or writlen, relating to
the malters addressed herein are merged into this First Amendment. Neither this First Amendment
nor any of its provisions may be waived, modified, amended, discharged or terminaled excepl by an
instrument in writing signed by the party against which that enforcement is sought and then only to
the extent set forth in that instrument.

g Definitions. Unless otherwise specifically indicated herein 10 the contrary, all
terms herein shall have that meaning, if any, ascribed to them in the Lease.

8. Severability. In case any one or more of the provisions contained in this First
Amendment shall for any reason be held (o be invalid, illegal or unenforceable in any respect, that
invalidity, illegality or unenforceability shall not affect any other provision of this First Amendment,
and (his First Amendment shall be construed as if the invalid, illegal orunenforceable provision had
never been contained within the body of First Amendment; provided, however, that if Tenant shall
be relieved of its obligation to pay rent, its right to possession of the Premises shall aulomatically
lerminate,

9.  Captions. Caplions to paragraphs of this First Amendmenl have been included
solely lor the sake of convenient reference and are entirely without substantive effecl.

10. No Reliance. No third party is entitled (o rely on any of the representations,
warranties and agreements contained in this First Amendment. The parties assurne no liability to any
third party because of any reliance on the representations, warranties and agreements contained in
this First Amendment.

11.  Governing Law. This First Amendment shall be governed by and construed in
accordance with the provisions of the laws of the State of Michigan.

12.  Successors. This First Amendment shall be binding upon, and its benefits
shall inure to, the parties hereto and their respective heirs, representatives, successors and assigns,
subject 1o any limitations upon assignmenl conlained in this First Amendment.

MANAWT695068 001N 21801 mlb-sl -3-
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THIS FIRST AMENDMENT has been executed by the parties herelo eflective as
of the day and year first above written.

RICHARDS DEVELOPMENT, INC, a
Michigan corporalion

By: ’1"1/_-«/»4.__/ ¢ éww
Michael C. Diebolt

Its: President

"Landlord"

DADCO, INC., a Michigan corporalion

By: /rL—L-"—/._' .,./ (I /</—2_/-’_/ L
Michael C. Diebolt

Iis: President

"Tenant™

MANWAO7695068 001N 21801 mib-sl -4-
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Attachment 4

THIRD AMENDMENT TO LEASE AGREEMENT

THIS THIRD AMENDMENT made effective the 1st day of October, 2004, by
and between RICHARDS DEVELOPMENT, INC., the address of which is c/o 43850 Plymouth
Oaks Blvd., Plymouth, Michigan 48170 (“Landlord™) and DADCO, INC., a Michigan
corporation (“Tenant™), the address of which is 43850 Plymouth Oaks Blvd., Plymouth,
Michigan 48170.

RECITALS:

The following is a recital of the facts underlying this Third Amendment:

A. Landlord is the owner of record of certain real property located in
Plymouth, Michigan.

B. On January 9, 1996, Tenant entered into a lease agreement (as amended,
the “Lease™) with Landlord for those leased premises are commonly known as 43850 Plymouth
Qaks Blvd., Plymouth, Michigan 48170 (the “Premises™).

C. Landlord has, at Tenant’s request, enlarged the Building on the Premises
to a total of approximately 125,000 square feet.

D. Based upon the foregoing, the parties have agreed to amend the Lease to
memorialize their agreement relating to their respective obligations in connection with the
enlargement of the Building.

NOW, THEREFORE, in consideration of the rights and obligations of the
parties under the Lease, and the covenants and obligations set forth below, the parties agree as
follows:

1. Amendment OFf Article I. § 1.3. Article I, § 1.3 of the Lease is amended
and restated to provide in its entirety as follows:

1.3 Base Rent. The base rent (“Base Rent”) during the term shall be
One Hundred Nine Thousand One Hundred Fifty-Six and 25/100
($109,156.25) Dollars per month. The Base Rent shall be
increased by 2.50% at the end of each five (5) year period during
the term.

2 Amendment Of Article IV. 84.1. Aricle IV, §4.1 of the Lease is
amended and restated to provide in its entirety as follows:
4.1 Base Rent. So long as Tenant is not in default of any of its
obligations hereunder, the Base Rent shall be payable by
Tenant in advance, on the first day of the Term and on the
first day of each succeeding calendar month during the Term.
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3. Amendment Of Article XX, §20.1. Article XX, §20.1 of the Lease is

amended and restated to provide in its entirety as follows:

20.1

If Tenant or anyone claiming under Tenant shall remain or
continue to be in possession of the Premises or any part thereof
after the end of the Term without the express written consent of
Landlord, Tenant shall be deemed to be illegally retaining
possession and shall pay to Landlord on monthly basis during the
entire holdover period, as liquidated damages for loss of use of the
Premises, an amount equal to the monthly Rent (including all
additional rent) payable with respect to the month immediately
prior to the end of the Term, but in no event less than One
Hundred Nine Thousand One Hundred Fifty-Six and 25/100
($109,156.25) Dollars per month. No holding over and no
acceptance by Landlord of payments of liquidated damages as
provided in this Article shall be construed to extend this Lease or
to constitute Tenant a lawful tenant of the Premises on any basis
whatsoever. In the event of any unauthorized holding over, Tenant
shall also indemnify Landlord against all claims for damages by
any person to whom Landlord may have leased all or any part of
the Premises effective after the termination of this Lease. Any
holding over with the express written consent of Landlord shall
thereafter constitute this Lease a lease from month-to-month on all
of the terms and conditions of this Lease reasonably applicable to
a month-to- month tenancy, except that, unless otherwise agreed
in writing by Landlord and Tenant, the monthly Rent for the
Premises shall be an amount equal to the monthly Rent (including
all additional rent) payable immediately prior to the end of the
Term.

[E ]
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4. Article XXXII. Article XXXII of the Lease is hereby amended to change the
address to which copies of all notices are sent, to provide as follows:

Michael A. Nedelman, Esq.

Nedelman Pawlak, PLLC

32000 Northwestern Highway, Suite 240
Farmington Hills, Michigan 48334

(248) 855-8888 (phone)

(248) 538-4556 (fax)

mnedelman @nedelmanpawlak.com (e-mail)

3 Limitation On Modifications. Except as expressly modified and provided
for herein, the terms and conditions of the Lease shall remain in full force and effect.

6. Entire _Agreement. This Third Amendment embodies the entire
understanding between the parties with respect to the matters addressed herein. All prior or
contemporaneous agreements, understandings, representations, warranties and statements, oral or
written, relating to the matters addressed herein are merged into this Third Amendment. Neither
this Third Amendment nor any of its provisions may be waived, modified, amended, discharged
or terminated except by an instrument in writing signed by the party against which that
enforcement is sought and then only to the extent set forth in that instrument.

7. Definitions. Unless otherwise specifically indicated herein to the contrary,
all terms herein shall have that meaning, if any, ascribed to them in the Lease.

8. Severability. In case any one or more of the provisions contained in this
Third Amendment shall for any reason be held to be invalid, illegal or unenforceable in any
respect, that invalidity, illegality or unenforceability shall not affect any other provision of this
Third Amendment, and this Third Amendment shall be construed as if the invalid, illegal or
unenforceable provision had never been contained within the body of Third Amendment;
provided, however, that if Tenant shall be relieved of its obligation to pay rent, its right to
possession of the Premises shall automatically terminate.

9. Captions. Captions to paragraphs of this Third Amendment have been
included solely for the sake of convenient reference and are entirely without substantive effect.

10. No_ Reliance. No third party is entitled to rely on any of the
representations, warranties and agreements contained in this Third Amendment. The parties
assume no liability to any third party because of any reliance on the representations, warranties
and agreements contained in this Third Amendment.

11.  Governing Law. This Third Amendment shall be governed by and
construed in accordance with the provisions of the laws of the State of Michigan.

12.  Successors. This Third Amendment shall be binding upon, and its benefits
shall inure to. the parties hereto and their respective heirs, representatives, successors and
assigns, subject to any limitations upon assignment contained in this Third Amendment.
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THIS THIRD AMENDMENT has been executed by the parties hereto effective

as of the day and year first above written.
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RICHARDS DEVELOPMENT, INC,, a
Michigan corporation

Byzw . C/u/{r*ﬁ//

Michael C. Diebolt

Its: President
“Landlord”

DADCO, INC., a Michigan corporation

By: ANt /& g/,uéarm

Michael C. Diebolt

Its: President
“Tenant”




ATTACHMENT 5a

. LEGAL NOTICE

‘ CHARTER TOWNSHIP OF PLYMOUTH
NOTICE OF PUBLIC HEARING ON THE ESTABLISHMENT
-~ OF
PLYMOUTH OAKS BUSINESS PARK AS AN
INDUSTRIAL DEVELOPMENT DISTRICT

PLEASE NOTE: A public hearing will be held on Tuesday, July 17, 1990, during
the regular meeting of the Charter Township of Plymouth Board of Trustees to
consider the request of Robert A. DeMattia, Managing Partner/Pere Marquette
Assoclates, A Michigan Co-Partnership for an Industrial Development District
designation of the following described property lying between the M-14 Express-

. way and the Pere Marquette Railroad, east of Sheldon Road.’ '

“Part of the N.E. % and S.E. % of Section 22 TIS, R8E and part of.
the NW. % and S.W. % of 23, TIS, R8E, Plymouth Township,
Wayne County, as recorded in Liber 103, pages 7 through 14
recorded with the Wayne County Register of Deeds.”

" The Board of Trustees meets at 7:30 p.m., in the meeting room of the Township
Hall, 42350 Ann Arbor Road, Plymouth, Michigan 48170. Telephone No. .
453-3840. Comments from residents may be heard during the public hearing.
Written comments may be addressed to thé Board of Trustees at the above
address, Attention Esther Hulsing, Clerk.

Publish: Julys 1990 e ———
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) _ . ATTACHMENT 6

THE CHARTER TOWNSHIP OF PLYMOUTH
TOWNSHIP RESOLUTION NO. 90-07-17-18

WHEREAS, The Charter Township of Plymouth is a local governmental
unit which levies ad valorem taxes at a rate, which when taken together
with the rates with ad valorem taxes levied by other taxing authorities,
which levy the taxes within the local governmental unit exceeds thirty
dollars ($30.00) for each thousand dollars of State Equalized Valuation
as determined, under Act 44 of the Public Acts of 1911, as amended,
being Section 201.1 ~"209.8 of the Michigan Compiled Laws; and

. WHEREAS, Act 198 of the Michigan Public Acts of 1974, as amended,
provides that a local governmental unit, to wit, The Charter Township of

Plymouth, may provide for the Establishment of an Industrial Development
District as provided for in said Act; and

WHEREAS, The Township Board of Trustees of The Charter Township of
Plymouth determined that it was desirous of holding a Public Hearing
pursuant to the provisions of said Act 198 of the Public Acts of 1974,
for the purpose of establishing an Industrial Development District in
The Charter Township of Plymouth, Wayne County, Michigan, which District
would include the described parcel of real estate known as Plymouth Qaks
Business Park and which description is affixed to this resolution and
upon which industrial projects will be built; and

WHEREAS, Written notice by certified mail was forwarded to the known
owners of the described property notifying them that the Public Hearing .
would be held on July 17, 1990 at 7:30 P.M. in the meeting rocm
of the Township Board at the Township Offices for The Charter Township

of Plymouth in Wayne County, Michigan, at 42350 Ann Arbor Road,
Plymouth, Michigan; and _ :

WHEREAS, Notice to the taxpayers and residents of The Charter
Township of Plymouth with respect to said hearing was published in the
Plymouth Observer & Eccentric, a newspaper of general circulation within
The Charter Township of Plymouth, said publication appearing on
July 5, 1990; and

WHEREAS, a public hearing was then held on July 17 , 1990 by
the Board of The Charter Township of Plymouth, at which time
representatives of owners of the described parcel of real estate
situated within the proposed Industrial Development District appeared
and other interested residents and taxpayers of The Charter Township of

Plymouth, and testimony from them being offered and considered by the
Township Board; and '
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WHEREAS, The Township Board of The Charter Township of ‘Plymouth
desires that an Industrial Development District be established pursuant

to Act 198 of the Michigan Public Acts of 1974 for the parcel of real
estate described hereto; and

. NOW, THEREFORE, BE IT RESOLVED, as follows: That The Charter Township of
Plymouth hereby establishes, pursuant to Act 198 of the Michigan Public
Acts of 1974, an Industrial Development District as defined in sald Act
for the described parcel of real estate situated within The Charter
Township ‘of Plymouth, Wayne County, Michigan as described hereinafter:

PLYMOUTH OAKS BUSINESS PARK SUB. part of the N.E. 1/4 &
S.E. 1/4 of Section 22, T1s, R8E, and part of the
N.W. 1/4 & S.W. 1/4 of Section 23, Tis, RS8E,
Plymouth Township, Wayne County, State of Michigan
and being a replat of Ilots 69 through 71 of
Supervisor's Plymouth Plat No. 4, Liber 66 of Plats,
page 37, Wayne County Records, part of Lot 75 of
Supervisor's Plymouth Plat No. 5, Liber 66 of Plats,
page 36, Wayne County Records, part of Lot 115, Lots
116 through 123, part of Lots 134 and 135, and Lots
124 through 133 of Supervisor's Plymouth Plat No.. 6,
Liber 72 of Plats, page 47, Wayne County Records:
Commencing at the S 1/4 Corner of Section 22, T1S,
RBE, Plymouth Township, Wayne County, Michigan;
thence N 02°01'14"™ W 962.51 feet along the N-S 1/4
line of said Section and the certerline of Sheldon
Road; thence N 87°59'30" E 110.00 feet for a POINT
OF BEGINNING; then proceeding along the Southerly
Right-of-Way of the M-14 Freeway (Limited Access)
the following calls; N 73°22'42" E 659.13 feet and N
84°10'29" E 246.17 feet and S 85°19'54" E 500.57 feet
and N 77°41'11" 'E 308.93 feet and N 27°16'52" E
196.88 feet and N 16°40'20" E 149.13 feet and N
02°02'43" W 199.56 feet and N 39°58'40" W 183.02 feet
and N 50°06745" W 222.39 feet and N 39°53'00" E
1116.88 feet and 396.48 feet along the arc of a
2166.83 feet radius circular curve concave to the
Southeast, delta 10°29'02", chord bearing N 45°07'31"
E .395.93 faet to a point on the east line of said
Section 22 (which is N 02°40'18" W 210.60 feet from
the E 1/4 Corner of said Section) and continuing
277.11 feet along the arc of said 2166.83 feet
radius circular curve concave to the Southeast,
delta 07°19'39", chord bearing N 54°01'S2" E 276.92
feet; thence S 02°16'14" W 17.09 feet; thence S
10°33'58" E 364.45 feet to the S.E. Corner of Lot
75, SUPERVISOR'S PLYMOUTH PLAT No. 5, as recorded in
Liber 66 of Plats, page 36, Wayne County Records, -
Wayne County, Michigan, also being a point on the E- :

62



W 1/4 line of Section 23; thence S$10°01'09" E 596.31
feet; thence S 17°42'33" E 635.47 feet; thence S
22°56'11" E 271.16 feet; thence S 16°18'40" E 399.86
feet; thence nontangentially 958.64 feet along the
arc of a 610.33 feet radius circular curve concave
to the Northwest, delta 89°59'39", chord bearing S
27°23'44" W 863.09 feet; thence nontangentially S
74°52'50" W 44.62 feet; thence N 84°21'43"™ W 215.07
feet to a point on the East line of said Section 22;
" thence N 84°21%'43" W 2662.95 feet; thence along the
" Easterly Right-of-Way 1line of Sheldon Road N
02°01'14™ W 358.98 feet to the Point of Beginning,
containing 20 lots numbered 1 through 20 inclusive,
3 parks named Ravine Park, Evergreen Park, and Maple
Park. Containing 102.728 acres of land, more or
less. A Plat of such property is recorded at Liber

104, Pages 14 through 20 of Wayne County, Register
" of Deeds.

RESOLUTION NO. 90-07-17-18 yas moved by __ Mr. Stewart and

- supported by Mr. Hortom .

ROLL CALL: Ayes: Breen, Brooks, Griffith, Horton, Hulsing, Stewart
Nays: None
Abstain:
Absent: Munfakh

RESOLUTION DECLARED ADOPTED.

DATED: July 17, 1990.
Esther ﬁhlsing .?
Clerk
CERTIFICATION

I, Esther Hulsing, Clerk of The Charter Township of Plymouth,
hereby certify that the foregoing is a true copy of the resolution
adopted at the Reqular Meeting, July , 1990 of the Board of
Trustees of The Charter Township of Plymouth.

gg?Azéé%éZ, /5ﬁ4¢/45§g

Esther Hulsing
Clerk
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Clear Form

ABATEMENT CONTRACT
BETWEEN THE CHARTER TOWNSHIP OF PLYMOUTH
AND DADCQ, Inc.

This Agreement, made this day of 20 by
and between the Charter Township of Plymouth, (hereinafter referred to as
“Township”), and DADCQ, Inc.

(hereinafter referred to as “Company”).

WHEREAS, pursuant to Secion 22 of Act 334 of the Public Acts of 1993, it is
necessary for the “Township” and the “Company” to enter into a written agreement
prior to approval and issuance of an Industrial Facility Exemption Certificate; and

WHEREAS, this Agreement must formally accompany any application made by
the “Company” for an Industrial Faciliies Exemption Certificate to the State of
Michigan, outlining the conditions and resources to be upheld during an abatement
period.

WHEREAS, the Township desires to provide the abatement as evidenced in the
application for an Industrial Facilities Exemption Certificate.

NOW, THEREFORE, THE PARTIES AGREE TO THE FOLLOWING:

The “Company” agrees to satisfy the following conditions and the “Company”
understands and acknowledges that failure to satisfy any one of the conditions could
result in the Township Board adopting a resolution recommending to the State Tax
Commission revocation of the Industrial Facilities Exemption Certificate at the sole
option of the “Township”:

1. The “Company” agrees to submit a report regarding status of
employment every two (2) years during the abatement period beginning with an initial
report filed no later than the 10t day of January immediately following the second year
after the issuance date of the Industrial Facilites Exemption Certificate. The
“Company” shall in no event neglect to submit the above report upon thirty (30) days
written notice from the “Township”. The report must include:

a) The number of new jobs promised in the application and the actual
number of new jobs created to date; and

b) If the number of applicant's employees is not equal to or greater than the

number given in the application, an explanation for any shortfall shall be
included; and
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c) The estimated project cost in the application and the actual final project
cost to date (required in the initial report only).

The “Company” understands that if employment has not been retained or
reached as stated in the application or the construction and/or expansion project has
not been completed or expenditures made as described in the application, the
“Township” has the right to recommend revocation of the Industrial Facilities
Exemption Certificate by resolution presented to the State Tax Commission.

2. The “Company” or an agency or affiliate designated by the “Company”, is
encouraged to contribute some percentage of its abated taxes yearly to local charitable
organizations or community service groups or to the “Township” with a designation
that the contribution is to be used for a specific purpose.

3 If in any year during the abatement period the “Company” invokes the
jurisdiction of the Michigan Tax Tribunal for the purpose of seeking a reduction of the
assessed and/or taxable value of the real property to which the abatement applies as a
result of a petition filed by the “Company” for such year, the “Company” shall
immediately refund to each taxing authority the amount(s) abated during all years
covered by this Certificate based on the higher assessment minus the amount(s) abated
based on the reduced assessment. The “Company” shall also abandon and return to the
“Township” this Industrial Facilities Exemption Certificate. The “Company” agrees
that this is a contractual right and may be enforced in a court of competent jurisdiction.
No sanctions hereunder will accrue to the “Company” in the event it files an action in
the Michigan Tax Tribunal with respect to the abated property in order to correct a
clerical error of the Assessor such as an error in addition or subtraction.

If in any year during the abatement period the “Company” invokes the
jurisdiction of the Michigan Tax Tribunal for the purpose of seeking a reduction of the
assessed and/or taxable value of the personal property to which the abatement applies
beyond that allowed by State Tax Commission Depreciation Table assigned to the
property by the Township Assessor, the “Company” shall immediately refund to each
taxing authority the amount(s) abated during all years covered by this Certificate based
on the higher assessment minus the amount(s) abated based on the reduced assessment.
The “Company” shall also abandon and return to the “Township” this Industrial
Facilities Exemption Certificate. The “Company” agrees that this is a contractual right
and may be enforced in a court of competent jurisdiction. No sanctions hereunder will
accrue to the “Company” in the event it files an action in the Michigan Tax Tribunal
with respect to the abated property in order to correct a clerical error of the Assessor
such as an error in addition or subtraction.
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[t will be a substantial default of this Agreement if the “Company” asserts to any
court or administrative agency during the term of this Agreement that the true cash
value of the property (real or personal) is other than or different than the amounts
stated in the tax abatement application. The “Company” hereby stipulates and certifies
that it has accurately valued the personal property and/or real property which is the
subject of the abatement and the “Township” can rely on the figures represented in the
application.

The “Company” agrees to reimburse the “Township” for any costs the
“Township” incurs in responding to or contesting any appeal the “Company” asserts to
any court or administrative agency during the term of this Agreement that the true cash
value of the property (real or personal) is other than or different than the amount stated
in the tax abatement application except as offset by applicable State Tax Commission
Depreciation Table(s) and asset disposals. The costs subject to this section include
attorney fees, appraisal costs, filing fees, expert wilness fees, travel costs, copying
expense, and any other cost or expense reasonably incurred by the “Township” in
responding to or defending against such assertions.

4. The parties hereto further agree that if any of the above referenced
conditions are not met within thirty (30) days after written notice by the “Township” of
such failure, thereafter the “Township” may recommend revocation of this tax
abatement. The “Township” shall not recommend such revocation until after a hearing
is conducted wherein the “Company” shall be offered an opportunity to demonstrate
why it has not breached any of the conditions set forth above or any other reasons why
the tax abatement should not be revoked. The “Company” shall be given thirty (30)
days written notice of such hearing which shall be conducted by the “Township” or its
designee.

5. The determination of whether to recommend revocation of the Industrial
Facilities Exemption Certificate shall be in the sole discretion of the Board of Trustees of
the “Township.”

In the alternative after such hearing, the Board of Trustees of the “Township”
may require the “Company” to post a performance bond, funded by a percentage of the
abated taxes, or may sue for money damages in a court of competent jurisdiction, in lieu
of or in addition to recommending revocation of the Industrial Faciliies Exemption
Certificate. The performance bond shall be limited to the amount of abated taxes to
ensure that all of the above conditions are met. The calculation of the amount of the
bond shall be determined by the Board of Trustees of the “Township” and shall be
binding upon the “Company” absent manifest error. The “Township” may make a
claim against and enforce the terms of that performance bond.
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By signature of representatives of both the “Company” and the “Township”, it is
understood that both the “Company’s” investment in the project and the “Township’s”
investment through the granting of the Industrial Facilities Exemption Certificate are to
encourage the economic growth of all.

[t is also acknowledged that certain economic conditions can, at times, prohibit
the maintenance of the “Company’s” targeted status. It is understood that if such
conditions exist at the time of the designated “Company” reports, the governing body
of the “Township” will carefully evaluate the “Company’s” situation, and will inform
the “Company” if any action is considered in order to give the “Company” an

opportunity for correction.

AFFIDAVIT OF FEES

In accordance with State Tax Commission Bulletin No. 3, dated January 1998,
representatives of the “Township” and the “Company” do hereby swear and affirm by
their signatures below that no payment(s) in excess of the fee allowed by Act 198, as
amended, whether referred to as “fees”, “payments in lieu of taxes”, “donations”, or by
other like terms, has (have) been made or promised in exchange for favorable

consideration of an Industrial Facilities Exemption Certificate application.

APPLICANT: CHARTER TOWNSHIP OF PLYMOUTH:
DADCO, Inc.
Company Name Richard M. Reaume
Its: Supervisor
Signature Nancy Conzelman
Its: President Its: Clerk

Approved by the Charter Township of Plymouth Board of Trustees on

Resolution No.
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Attachment 8

Applicant’s Business and Operations

DADCO, Inc. is a global leader in nitrogen gas spring technology, offering
a complete line of nitrogen gas springs, nitrogen gas spring lifters, ISO air
cylinders, hydraulic core pins, and accessories. DADCO's products are
widely approved and used in global operations for many industries
including metal stamping, automotive, and plastic injection molding.

In addition to its extensive product line, DADCO offers superior product
support services including: training classes, engineering advice and
technical support. DADCO delivers its products both directly and through
a worldwide distribution network.

All manufacturing is done at its world headqguarters, which is here in
Plymouth Township. This enables us to maintain a superior level of quality
and exacting tolerances.

More detailed information about DADCO, Inc. and its complete product
line can be found at www.dadco.net.
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A, ATTACHMENT 9
8 i A0 Charter Township of Plymouth

9955 Haggerty Rd  Plymouth, MI 48170 7343543210 FAX734.207.2689

i BUILDING DEPARTMENT

R T e et mmrrme et mere e s e
Inspechon Line f
PB 13 0549 ) (734) 414-1399 :
- : : All Inspections must be called by 2: OOPM '
BU.l].dlng Buildmg Mon through Fri '
) EIectncaI =Tues & Thurs after 12:00PM. !
Issued: 88;16;12 Ind/Comm-alt/add : . Mechanical = Tues & Thurs between 4:00 '
Expires: 2/12 . and 8:00PM. !
ISSUED : Plumbing = Tues & Thurs between I
+ 11:00AM and 1:00PM !
_______________________________ el
LOCATION OWNER APPLICANT
43850 PLYMOUTH OAKS BLVD DADCO Inc Power Components DEMBS ROTH GYSELINCK CONST
R-78-016-02-0010-300 43850 Plymouth Oaks Blvd 27750 STANSBURY, STE 200
Lt Plymouth MI 48170 FARMINGTON MI 48334
Plat/Sub: Ph. Ph: (248) 473 5511
Fx.: Ex.:

Work Description:  Construct (3) additions, (51x45x34 = 2814 sq ft) & (41x129x20x30 = 5954 sq ft) & (108x74 =
6980 sq ft}, DADCO
{This project still needs the engineering, electric, HVAC, plumbing, fire approvals)

Administrative approval
BOND NUMBER BOND HOLDER BOND AMT. HELD
BP13-0016 DEMBS ROTH GYSELINCK CON $1,000.00

Permit Item Work Type Fee Basis Item Total
Plan Review Com/Ind Standard Item 900,000.00 $600.00
Ind-Com Add/Alt Standard Item 900,000.00 $13,545.00
Fee Total: $14,145.00
Amount Paid: $14,145.00

Balance Due: $0.00

Thls permlt Is granted In accordance with an application for a permit or plans now on
file In this office, on the express conditlion that the sald construction shall, in all
respects, conform to the Qrdinances and Bullding Cade of the Charter Townshlp of
Plymouth (MRC 2009; NEC 2011; MMC 2009; MPC 2008}, regarding the construction of
bulldings and may be revoked at any tIme upon the violation of any of the provisions
of sald ordinances or code, or of the above specifications.
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CHARTER TOWNSHIP OF PLYMOUTH
STAFF REQUEST FOR BOARD ACTION Meeting date: October 22, 2013

ITEM: Assessing Services Agreement

BRIEF:

ACTION: Approve a new four (4) year agreement for assessing services.
DEPARTMENT/PRESENTER(S): Supervisor Richard M. Reaume
BACKGROUND: See attached

BUDGET/TIME LINE: General Fund — Assessing Department / 2013 - 2017

RECOMMENDATION: Approve

— — —— — — —
r S — — — — —

PROPOSED MOTION: ,-ll

I move to approve the Assessment Contract for assessing services between the
Charter Township of Plymouth and Wayne County Appraisal, LLC as submitted and
ruthorize. the Clerk and Supervisor to sign the contract.

i

I
Il
I
I
|

RECOMMENDATION:  Moved by: Seconded by:
VOTE: __ KA _cc __RD __MK _RE _NC __RR
MOTION CARRIED MOTION DEFEATED
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ASSESSING DEPARTMENT AGREEMENT
October 22, 2013

Background

WCA - Wayne County Appraisal, LLC was initially contracted by Plymouth Township to
perform site work and update services and paid on a unit basis in June 1982.

Eventually, WCA grew to include providing full-line assessing services and the first
multi-year Assessment Services Agreement between the Township and WCA was from
November 1, 2005 through October 31, 2010, pricing below:

November 1, 2005 to October 31, 2006 $195,942
November 1, 2006 to October 31, 2007 $205,739
November 1, 2007 to October 31, 2008 $216,026
November 1, 2008 to October 31, 2009 $226,827
November 1, 2009 to October 31, 2010 $238,168

In 2010, Plymouth Township contracted with consultant firm Prima Civitas Foundation
to conduct a study on the township assessing function and present a Report on Assessing
Functions. The Conclusion and Recommendations based upon comparable communities
indicated the Township had two options:

1. Convert the assessing services to an in-house capacity at 15% less than the
cost to be incurred using outside services under the current agreement

2. Renegotiate to bring the agreement price in line with the assessing cost for
comparable communities which would achieve similar savings.

After negotiating with WCA the township was actually able to obtain a greater savings
with new three year agreement providing a 20% savings fixed over three years, pricing is
below:

November 1, 2010 to October 31, 2011 $190,000
November 1, 2011 to October 31, 2012 $190,000
November 1, 2012 to October 31, 2013 $190,000

Professional Services

Based upon the Charter Township of Plymouth Purchasing Policy Section 5, Professional
Services Annual Expenditures $40,000 or greater an RFP — Request for Proposal was
prepared, One firm responded to the RFP and that firm was the incumbent WCA.
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WCA provided their company history, qualifications, insurance, references and
certifications for their professional staff. WCA also provided a four (4) year pricing
proposal as requested in the RFP, pricing is below:

November 1, 2013 to October 31, 2014 $209,229

November 1, 2014 to October 31, 2015 Prior year + CPI + 1%
November 1, 2015 to October 31, 2016 Prior year + CPI + 1%
November 1, 2016 to October 31, 2017 Prior year + CPI + 1%

Included in the WCA qualifications was the critical ability to provide the Assessing Level
required by the State of Michigan — Level 4 certification for the assessment roll.

Recommendation

WCA has consistently provided a quality level of professional services to Plymouth
Township over many years and has the experience and state certification level required
by the township. They also were willing to work cooperatively with the township in
2010 during a very difficult financial and budget period to reduce their pricing which
resulted in a 20+% savings for assessing services to the township for the past three years.

The WCA current pricing proposal is based upon November 1, 2010 as a base year at
$190,000 and if the CPI + 1% would have been going forward it generates their
November 1, 2013 price of $209,229. Their proposed agreement is requesting that same
CPI + 1% increase for the next three years.

Considering the qualifications of WCA, their willingness to provide a 20% savings
during the previous 3 years and their request for CPI + 1% be considered in their base
with a CPI + 1% increase going forward, it would be recommended the proposed new
four (4) year agreement with Wayne County Appraisal, LLC be approved.
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ASSESSMENT SERVICES AGREEMENT
FOR THE TOWNSHIP OF PLYMOUTH AND WCA ASSESSING

WHEREAS, the Township of Plymouth, hereinafter called "Township", with its principal
offices located at 9955 N. Haggerty Road, Plymouth, Michigan 48170, is interested in having all
non-exempt real property and all non-exempt personal property assessed and having said
assessments maintained on an annual basis.

WHEREAS, WCA Assessing, d/b/a. Wayne County Appraisal LLC, with principal
offices located at 38110 Executive Drive, Suite 100, Westland, Michigan 48185, hereinafter
called the “Appraisers” or "Company", are interested in the contract for assessment and
maintenance work for Township property effective November 1, 2013;

IT IS THEREFORE AGREED:

1. TERM
The Contract will commence on November 1, 2013 and terminate on October 31, 2017.

2. OFFICE
The Township will furnish to the Company suitable office space as determined by mutual

agreement between the parties.

3. PERSONNEL

The Company will provide the services of trained and competent personnel to perform all
assessment functions in accordance with the requirements of state law and good industry
practice. All employees of the Company shall be professional in manner and conduct in carrying
out their duties.

While working in the Township, all employees of the Company shall carry an identification card
provided by the Township and shall produce it upon request. Upon termination of said contract,
all identification cards and/or keys shall be returned.

It is further understood and agreed that the company is an independent contractor, and at no time
shall the employees of the Company be considered Township employees.

4. EQUIPMENT AND SUPPLIES

The Township shall provide postage, copying, file cabinets, and office supplies necessary to
provide the assessment function and other miscellaneous furniture required by the Company as
approved by the Township. The Township shall provide sufficient telephone service to complete
this contract.
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5A. PERSONAL PROPERTY

The Company shall prepare and mail persenal property tax forms to individuals in the Township
who are liable for the payment of personal property taxes. Upon the returned receipt of said
completed forms, the Company shall determine the personal property tax assessment and send
out notices of assessed valuation. Doomage notices, as needed, shall be prepared and sent to all
individuals who fail to respond to the Company's request for personal property information. All
personal property audits shall be performed by an agency or company as the Township
determines at the expense of the Township.

5B. MAINTENANCE - REAL PROPERTY

The Company shall annually adjust residential-classed property by neighborhood or area and
shall maintain all classes of non-exempt real property values at the fifty-percent (50%) level, or
as required by law.

5C. LEGISLATIVE CHANGES

Should legislative changes occur on the State, County or local level that would require
significant increase or decrease in the current assessment administration process for the
Township, either Township or Company reserves the right to re-negotiate this contract to reflect
said changes within sixty (60) days or before November 1, of any year included within this
agreement.

6. MAPS
The Township will make available to the Company reasonably accurate base maps without cost.

7. USE OF RECORDS

The Company will set up and employ a system, approved by the Township, for the accurate
account of all records, field sheets, and maps, which may be taken from the files of the
Township. All Township records and maps will be returned when the contract is completed.

The Township reserves the right to demand the return of such records and maps in the possession
of the Company at the completion of the centract. It is understood that the electronic appraisal
data is wholly owned by the Township, and no electronic files will be disseminated by Company,
or any other entity, without prior approval of the Township Supervisor. It is also agreed that the
Township will indemnify Company to the extent allowed by law, should any request be made
from any governmental agency including Freedom of Information requests, subpoenas, or similar
actions arising from the requests of said electronic data. Company will make any and all records
available to Township whether for response to subpoenas, freedom of Information Act request,
or otherwise, at no cost to the Township.

8. COOPERATION
The Township, at its expense, will have its employees render the following services as outlined

below:

A. Grant access to official records pertinent to the work.
B. Furnish and locate correct property descriptions where same are not clear
on the maps.
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9.

INSURANCE COVERAGE AND INDEMNITY

A.

The Company shall be liable to the Township and hereby agrees to indemnify and
hold harmless the Township and any of it’s officers, employees, volunteers,
and/or elected officials, from and against any and all claims arising out of the
performance of the services rendered hereunder and/or caused by any negligent
conduct, intentional conduct, or act of any of it’s employees.

The Company will carry the following insurance coverage at all time during this
agreement:

a. Comprehensive general liability insurance covering the Company
and the Township and all of its officers, directors, employees,
volunteers and elected officials as additional insured with not less
than the following limits of liability: bodily injury or death,
$1,000,000.00 each person and subject to the same limits for each
person; $1,000,000.00 for two or more persons in any occurrence;
property damage, $1,000,000.00 each occurrence; $2,000,000.00
annual aggregate,

b. Worker’s disability compensation insurance, securing compensation for
the benefit of the employees of the Company only as required by Worker’s
Disability Compensation Act of the State of Michigan.

The Company shall also carry professional liability and errors and
omissions insurance with not less than $1,000,000.00 limit of liability for
each claim and in the aggregate including claim expenses. However, the
Township understands that it can not be listed as an additional insured
under this type of policy.

All required insurance shall be maintained with responsible insurance carriers
qualified to do business in the state of Michigan. As soon as practicable upon
execution of this contract and upon commencing any performance hereunder, the
company shall deposit with the Township copies of the previously mentioned
policies of insurance or certificates therefore,  During the duration of this
contract, a copy of said insurance or certificate would be given to the Township
Clerk at the beginning of each year.

D. The Company shall not be held liable for any damages caused by strikes,

explosions, war, fire, or act of nature that might stop or delay the progress of work.
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10. PUBLIC RELATIONS

During the progress of the work, the Company and its employees shall endeavor to promote
understanding and amicable relations with taxpayers and the public. Media contact, interviews,
articles and other publicity shall not be conducted by the Company, its representatives or
employees unless such has been authorized in writing by the Township Supervisor.

11. DAY-TO-DAY PROBLEMS

The Company shall handle all day-to-day assessing problems of the Township, including but not
limited to, the processing of telephone calls and attending conferences concerning specific
appraisal problems.

12. ASSESSMENT SCHEDULES

The Michigan State Tax Commission Assessors Manual, currently used in the Township, or such
other Manual approved by the Michigan State Tax Commission, shall be the assessing schedule
used in the evaluation of all buildings.

13. RECORD CARDS

The Company will maintain all property record cards in a form currently in use and as required
by the Michigan State Tax Commission. All cards will contain the property owners name,
address of property, parcel identification number, and description. The Company will complete
all property record cards with the information as listed above and otherwise mentioned in these
specifications, Building measurements will be furnished by the Company. A sketch of each
structure will be shown on the property record card. An inspection will be made when changes

to properties become known.

14. VALUATION OF ALL CLASSES OF REAL PROPERTY

Changes, if any, in the type of construction or improvements and additions will be recorded by
component parts, such as foundation, basement, wall construction, roof, exterior finish, heating
system, fireplaces and stacks, plumbing fixtures, tiling, age (estimated if not obtainable),
condition, depreciation, and general quality of construction.

These cards will be returned by the field staff to the office where they will be appraised,
checked, and computed by the Company.

15. VALUATION OF LAND

Upon completion of data entry of improvements, the appraisers will make careful investigation
of any change in the fair value for all types of land. Where necessary and feasible, sales data
will be secured by the Appraisers covering fair sales which will be analyzed, checked, and
recorded. All sales shall be categorized by the Appraiser as agricultural, residential, industrial,
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commercial, or developmental, and used in the respective types. Owners, realtors, banks, and
others will be asked to supply information relative to sales of property within the area covered by
these specifications.

16. UNIT LAND VALUES

The Company will establish and/or maintain unit values for all properties. When a front foot
unit value is not practical, acreage or square foot unit of value will be used, Unit values will be
placed on a large outline map known as the LLand Value Map.

17. LAND VALUE TABLES

The Company will provide and/or maintain land valuation formulae and tables for the
computation of the valuation of irregular-shaped lots or plots. Lots which are of greater
or less depth than the standard depth on which the unit front foot prices are based, shall be
adjusted by depth factor tables or other suitable methods.

A brief description of each lot or parcel of land, together with the valuation computation, will be
entered on the property card herein before described. The Company will make adjustments in
the value to compensate for topographical irregularities, such as high banks, steep slopes,
swamps, irregular shape, or anything that may detract from or enhance the normal usefulness of
the land.

18. REVIEW OF PROPERTIES

Upon completion of field and office computation, final field review of all land and buildings will
be made by experienced and qualified Company employees. The purpose of this final review is
to account and adjust for factors which may have a direct bearing on the market value or
equitable relationship to other properties, such as location, obsolescence, architectural qualities,
desirability, and resale value.

19. COMPLETION
The Company shall complete all activities in a timely manner to conform with the requirements
of State law and Township ordinances. Time is of the essence in the completion of this Contract.

20. INSTRUCTION

The Company will, upon request of the Township, instruct the personnel in the Township office
in the use of the information and data furnished by the Company so that the system may be
maintained through future years.

21A. DEFENSE OF VALUES
A responsible member of the Company shall be available for all local Board of Review

proceedings.
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21B. MICHIGAN TAX TRIBUNAL PROCEEDINGS

The Company will represent the Township in each Michigan Tax Tribunal appeal including
appeals pending on the date of this Contract in which the Township requests the Company to
represent it. The Company will report quarterly to the Township the status of Tribunal appeals.
The Company will handle the first fifieen (15) small claims cases each year at no additional cost.
If an attorney other than Nevin Rose is needed to represent the Township before the Michigan
Tax Tribunal, prior approval is required in writing by the Township Supervisor.

21C. MICHIGAN TAX TRIBUNAL LEGAL FEES

The Township representation for all Michigan Tax Tribunal petitions not in the Small
Claims Division, shall be provided by legal counsel possessing experience in the
representation of municipalities before the Michigan Tax Tribunal at the rate of:

November 1, 2013 to October 31,2014 ... oo, $155.10/hour

November 1, 2014 to October 31,2015 .....ovviriieiciacinnien, * Prior year X CPI+1%
November 1, 2015 to October 31,2016 .....ooevvivrrineenainannnn: * Prior year X CPI+1%
November 1, 2016 to October 31,2017 . ....oiiiiiiiiiiiiiinn. * Prior year X CPI+1%

21D. MICHIGAN TAX TRIBUNAL PARA-LEGAL FEES

The Para-Legal services for all Michigan Tax Tribunal petitions not in the Small
Claims Division, shall be provided by the company, which possesses experience in the
representation of municipalities before the Michigan Tax Tribunal at the rate of:

November 1, 2013 to October 31,2014 ..............cvvvvennna... $135.00/hour

November 1, 2014 to October 31,2015 .....oooiiiiiiiiinannns. * Prior year X CPI+1%
November 1, 2015 to October 31,2016 ... ..ooiiirrieeenn., * Prior year X CPI+1%
Navember 1,2016 ta:0ctaber 31,2007  wuanimmnsssmmmmsn * Prior year X CPI+1%

21E. MICHIGAN TAX TRIBUNAL ASSESSMENT SERVICES PLUS SPECIAL

PROJECTS
Assessment services rendered by the Company in Michigan Tax Tribunal matters shall be

provided to the Township at the rate of:
Beginning  Beginning  Beginning  Beginning

Title 11/01/13 11/01/14 11/01/15 11/01/16

Appraiser Aide $39.79 *CPH1% *CPIH1% *CPIH+1%
Appraiser £56.97 *CPI+1% *CP1+1% *CPIl+1%
Level 111 $100.91 *CPI+1% *CPI+1% *CPl+1%
Assessor $115.81 *CPH+1% *CPI+1% *CPI+1%

Hourly fee included the fringe package and overhead for the Company
21F. Michigan Tax Tribunal Legal and Assessment Services and requested Special Projects are

separate from normal assessment and appraisal functions and are not a part of the fees described
in paragraph 22A with the exception of the first fifteen (15) small claims cases.
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22A. PAYMENT
The Township shall pay the Company as follows:

November 1, 2013 to October 31, 2014.........covvviiiiiin. $209,229

November 1, 2014 to October 31,2015, ..o, * Prior year X CPIH+1%
November 1, 2015 to October 31,2006 ......oooviiviienenenn. * Prior year X CPI+1%
November 1, 2016 to October 31 , 2017 ..., * Prior year X CPI+1%

Payment shall be made in twelve (12) equal installments due on the tenth (10™) day of each
month.

22B. The Township and Company will meet to resolve any inequities resulting from unusual
circumstances such as, but not limited to, a dramatic increase in the number of new building
permits, a need for reappraisal of existing construction, an outside appraisal required for
litigation, or changes in State laws which would alter or change the quantity of work to be
performed to a substantially lesser or greater amount.

23. STATE TAX COMMISSION AUDIT

All communities in the State of Michigan are randomly subjected to State Tax Commission audit
for review of compliance with established assessing practices and procedures as determined by
the State. In the event of said audit Company hereby agrees to assist the Township to become
compliant, It may be necessary, to expend considerable time and effort to make Township
records and systems compliant. If this is necessary, company reserves the right to bill the
Township at Special Project rates indicated in 21D.

24. TRANSFER OF CONTRACT WORK
The Company shall not assign or transfer the Contract, or any interest therein, without prior
written approval from the Township.

25. TERMINATION PRIOR TO COMPLETION

In the event that either party shall be in substantial non-compliance with the terms of this
agreement, the other party shall give the defaulting party written notice of said breach and thirty
(30) days to cure the breach. If the Company fails to cure any breach within thirty (30) days
after such notice, the Township may terminate this Contract immediately without further notice
or liability to the Company, other than for permitted fees and expenses accrued through the date

of termination.

26. DISCLOSURE OF INFORMATION

Disclosure of appraisal information to any individual, firm, or corporation, unless required by
law, other than to appropriate public officials and their authorized agents, is expressly prohibited.
27. MISCELLANEOUS

Glenn Shaw, Jr., will report only to the Township Supervisor or his/her designee, or upon request
of the Township Supervisor to the Township Board. All matters concerning property
assessment, real and personal, shall go through Mr. Shaw. Mr. Shaw, or a delegated employee of
Wayne County Appraisal Company, will certify the tax roll and, therefore, his approval on all
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assessing matters is required.

28. PREPARATION OF TAX FORMS
The Company will prepare and submit all County and State Tax Commission forms relating to

property assessment,

29. ALLOCATION AND APPORTIONMENT
The Company will represent the Township in all allocation and apportionment procedures.

30. MILLAGE, BONDS, AND SPECIAL ELECTIONS
The Company shall prepare all information relating to assessment necessary to the Township for
millage as well as special election and bond issues.

31. REPRESENTATION BEFORE OTHER GOVERNMENTAL AGENCIES
The Company will represent the Township before all other governmental agencies in all matters
relating to assessment.

32. APPLICABLE LAW
This Contract is entered into subject to the charter and ordinances of the Township and the

applicable laws of the State of Michigan.

33. NONDISCRIMINATION

The Company agrees that in the performance of this contract neither the Company nor any
person acting on its behalf will refuse to employ or refuse to continue in any employment any
person because of race, creed, color, national origin, sex, or age. The Company will in all
solicitations or advertisements for employees placed by or on behalf of the Company state that
all qualified applicants shall be considered for employment without regard to race, creed, color,
national origin, sex, or age.

34, AUTHORITY

The Township Supervisor and Clerk possess complete authority by resolution of the Township
Board of Trustees or otherwise to execute this agreement on behaif of the Township.
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WITNESSES: WAYNE COUNTY APPRAISAL LLC
By:
Glenn Shaw, Jr.
Member
WITNESSES: TOWNSHIP OF PLYMOUTH:

By:

Richard Reaume
Supervisor

By:

Nancy Conzelman

Clerk
STATE OF MICHIGAN )

)ss

COUNTY OF WAYNE )
I, , @ Notary Public in and for said County, in the State
aforesaid, do hereby certify that on the day of , 2013, WCA

Assessing., doing business as Wayne County Appraisal LLC, known to me to be the person
whose name is subscribed to on the foregoing instrument, appeared before me this day in person
and acknowledged that he signed, sealed, and delivered the said instrument as his free and
voluntary act, for the uses and purposes therein set forth.

NOTARY PUBLIC

County, Michigan

My Commission Expires:
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STATE OF MICHIGAN )
)58
COUNTY OF WAYNE )
Be it remembered that on this day of , 2013, before me, the

undersigned, a Notary Public in and for the County and State aforesaid, came , Richard Reaume,
Supervisor of the Township of Plymouth, and Nancy Conzelman, Clerk of the Township of
Plymouth, a Municipal Corporation duly organized, incorporated and existing under and by
virtue of the laws of the State of Michigan, known to me to be the persons who executed the
foregoing instrument of writing on behalf of said Municipal Corporation, and such persons duly
acknowledged the execution of the same to be their act and deed of said Municipal Corporation.

In testimony whereof, I have hereunto set my hand and affixed by official seal the day and year
last above written.

NOTARY PUBLIC

County, Michigan

My Commisston Expires:

82



ASSESSING

October 8, 2013
Mr. Richard Reaume
Supervisor
Charter Township of Piymouth
9955 N. Haggerty Rd.
Plymouth, M1 48170

Dear Richard,

WCA Assessing has enjoyed a long standing working relationship with Plymouth Township since 1982. In
those thirty-one years, we have seen Plymouth Township evolve into the exceptional community it is
today. We are very much interested in seeing what the next thirty years brings to the community and
the region.

To that end we are very much interested in continuing our relationship with Plymouth Township.
Attached hereto is our response for the Request for Proposals recently published. WCA Assessing is
currently servicing nine of the eighteen communities in the Conference of Western Wayne, and we feel
that capacity provides us with an exceptional understanding of the area. We are excited to serve the
residents and business owners of Plymouth Township, and hope to continue our relationship that we
have grown to appreciate. If you shouid have any questions regarding this submission, please do not
hesitate to let me know.
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PROPOSAL FOR ASSESSING SERVICES
CHARTER TOWNSHIP OF PLYMOUTH

SECTION |

SCOPE OF WORK

WCA Assessing has reviewed the Request For Proposals issued 9/26/2013, relative to the proposed
scope of work. The services to be performed through the attached proposed contract include:

a. Staffing the Township’s Assessor’s office during all operating hours, to provide professional,
knowledgeable staff to assist the public and other Township departments.

b. Real property appraisal and data entry in accordance with Michigan State Tax Commission
policies and procedures, including all field work and analysis for building and related

permits.

¢. Maintaining parcel’s digital images and Apex building sketches.

d. Personal property appraisal and data entry in accordance with Michigan State Tax
Commission policies and procedures, including canvassing, statement entry and analysis,
estimation of non-filers, and addressing any omitted property under MCL 211.34(d).

e. Use of Township’s BS&A Software assessing system.

f. Defense of all small claims petitions brought before the Michigan Tax Tribunal, and or the

State Tax Commission.

g. Provide assistance to the Attorney regarding all full claims petitions brought before the full
claims division of the Michigan Tax Tribunal.

These items are not all inclusive/exclusive of the services to be provided. WCA Assessing shall operate
the Assessor’s Office in the normal course of business as established by WCA Assessing and Township

policies and procedures.

SECTIONII

QUALIFICATIONS

1.

Firm name:

Established:

Number of Employees:

Type of Organization:

Former firm names:

Wayne County Appraisal, LLC d/b/a WCA Assessing
1981 State: Michigan

approximately 30 Full and Part time

Limited Liability Corporation

Wayne County Appraisal company was created in 1981. in 2004,
The firm began operating under the DBA as WCA Assessing.
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SECTION 1l
QUALIFICATIONS - Continued
6. Home Office and telephone: 38110 Executive Dr. Ste 100

Westland M|, 48185
(734) 595-7727
6388 Executive Drive
Westland, M| 48185
(734) 331-3980

7. Website: WWW.wcaassessing.com

8. Personnel of Firm who will provide Township tax assessing services:
Please see attached employee list.

9. Provide property tax assessing certifications held by personnel who will be assigned to this
contract:

Please see attached employee list.
10. Attach a list of similar property tax assessing service contracts performed over the past five (5)
years. Include contact person and phone number, professional services provided and size of
municipality.

Please see attached Client List

11. Identify any additional professional consulting services or subcontractors you will use to work on
this project and their expected role:

None

12. Provide any recommendations from municipal officials in which the firm has provided similar
professional assessing services.

WCA Assessing strives for excellence in customer service. To
that end, we highly recommend contacting our clients for
personal recommendations.

I hereby certify all of the information provided is true and answered to the best of my ability.

%’W Doug Shaw, Managing Director

WCA Assessing (734) 634-0927
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SECTION Il
IDEMNITY AND INSURANCE

WCA Assessing has reviewed the Indemnity and Insurance component of the request for proposals and,
if so selected, agrees to the terms therein.
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Emplovee

Abdullah, Mario

Bierzynski, Pete

Cooney, Tricia

Cozza, Holly

Cox, Robin

Dugger, Courtney

Gilo Sara

Giroux, Carl

Title

Appraiser

Appraiser

Assessment Clerk

Appraiser

Appraiser Aid

Appraiser

Appraiser Aid

Appraiser

WCA Assessing

EMPLOYEE LISTING

Location

All Locations

Westland

Redford Twp

Northville Township

Updated:

October 8, 2013

Number Certification Level

Cell: 313-467-2360 MCAO
Email: marlabdullah@yahoo.com

Office:734-467-3160 Fax 734-3546 MCAO
Cell: 734-355-3400
Email: pbierzynski@cityofwestland.com

Office: 313-387-2729; Fax: 313-387-2626 MCAO
Email: assessing@redfordtwp.com

Office: 248-348-5800, Ext 10133
Fax: 248-348-8271

MAAQ and Personal Property

City of Gibraltar Wed am Office: 734-676-3900 #222

Canton Twp

Canton Twp(F)
Plymouth City
(T & TH)

Ypsilanti M&W)

All Locations

Canton Township

Fax: 734-676-7509

Cell: 734-658-4976

Email: hcozza@twp.northville.mi.us
Email: assessing@cityofgibraltar.net
Email: hcozza@wcaassessing.com

Office: 734-331-3980 MCAO
Cell: 734-765-9804
Email: rcox@wecaassessing.com

Office: 734-394-5278

Cell: 734-787-4331
Office: 734-453-1234 ext 253
Fax: 734-455-1892
Email: wcaassessing@ci.plymouth.mi.us
Email: courtney.dugger(@canton-mi.org

Office 734-483-7117 Fax 734483-7324

Email: cdugger@cityofypsilanti.com

MCAO and Personal Property

Cell: 734-355-2311 MCAT
Email: SSanng@comcast.net

Office: 734-394-5279
Cell: 248-444-2259
Email: carl.giroux@canton-mi.org
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Employee

Gonzales, Mike

Gracer, Jessica

Hadyniak Jennifer

Hayley, Tracy

Hobyak, Lynette

Hobyak, Tony

Kadi, Meriem

Kott, Katie

Lupi, Bob

Title

Appraiser

Supervisor/Appraiser

Appraiser

Appraiser

CFO

Appraiser Aid

Appraiser Aid

Appraiser Aid

Assessor

Location

Harper Woods (W)

Redford Township

Garden City

Westland

Plymouth Township

GSA

Westland

All Locations

All Locations

Plymouth Township

Number Certification Level

Office: 313-343-2527 MCAO

Cell: 313-713-6538

Email: mgonzales(@wcaassessing.com

Office: 313-387-2729; Fax: 313-387-2626 MAAO and Personal Property

Office: 734-793-1614; Fax 734-793-1611

Cell: 586-805-0360

Email: jrivington@redfordtwp.com or jessrivi@yahoo.com
Email: jgracer@wecaassessing.com

MAAQO and Personal Property
Office: 734-467-3160; Fax 734-467-3546
Cell: 734-775-3075
Email: : jhadyniak@cityofwestland.com
Email: jhadyniak@wcaassessing.com

Office: 734-354-3266; Fax 734-454-5718
Cell: 734-751-6300

Email: thayley@plymouthtwp.org

Email: thayley@wecaassessing.com

MAAO and Personal Property

Office: 734-595-7727; Fax 734-595-7736
Email: martingal06@aol.com

Office: 734-467-3160; Fax 734-467-3546
Cell: 734-751-5317 MCAT
Email: thobyak@cityofwestland.com and HobieCrafts@aol.com

Cell: 734-718-0476 MCAO
Email: Merkadil31@yahoo.com

Cell: 734-756-1854 MCAT

Email: mamakott@gmail.com

Cell: 734-476-1364; Home: 810-844-0132

Mail: 4598 Golf View Dr., Brighton, MI 48116 MMAO

Email:; lupikathy@yahoo.com
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Employee

Mathews, Diane

McLenaghan, John

Pizzo, Emily

Powers, Aaron

Rohraff, Jamie

Shaw, Doug

Shaw, Glenn

Shaw, Melanie

Stanton, Beverly

Title

Personal Property

Supervisor

Appraiser

Managing Director

Assessment Clerk

Managing Director

President

Appraiser

Appraiser

Location

Canton Twp (T)

Westland

Amn Twp (Mpm, Wam,F)
Canton (Tu/Thur )
Chelsea (Mam,Wpm)

All Locations

Canton

All Locations

All Locations

Belleville (Wam)

Northville M, T Wpm)

Westland

Number Certification Level

Office: 734-394-5104; Fax: 734-394-5108 CMAE and Personal Property
Cell: 248-310-4435; Home: 248-446-1988
Email: diane.mathews@canton-mi.org

Office 734-595-7727, Fax 734-595-7736 MAAO
Email: johntmclenaghan(@yahoo.com

Office: 734-663-8540; Fax: 734-663-6678 MCAO and Personal Property
Office: 734-394-5103; Fax: 734-394-5108

Office: 734-475-1771 Ext 213 Fax: 734-475-4383

Cell: 734-709-2588

FEmail; assessor@aatwp.org or epizzo(@wcaassessing.com or assessor(@city-chelsea.org

Cell: 734-905-2999 MMAO
Emails: apowers@ci.plymouth.mi.us or apowers@redfordtwp.com
Emails: apowers@wcaassessing.com

Office: 734-394-5102; Fax 734-9345108 MCAT
Cell: 734-377-1215
Email: Jamie.rohraff(@canton-mi.org

Canton: 734-394-5105; Fax: 734-394-5108 MAAO and Personal Property
Westland: 734-595-7727; Fax 734-595-7736

Cell: 734-634-0927

Email: doug.shaw(@canton-mi.org or dshaw(@wcaassessing.com

Westland: 734-595-7727; Fax: 734-595-7736 MAAO and Personal Property
Cell: 734-635-8200; Home: 734-667-4407

Florida: 386-437-4945; Cottage: 231-652-6196

Email: theboss52@aol.com

Belleville : 734-697-9577; Fax: 734-697-0916

Northville 248-348-5800 Ext 10133 MCAO
Cell: 248-894-2109

Email: twinsmh@yahoo.com , assessing@belleville.mi.us

Office: 734-595-7727, Fax 734-595-7736
Cell: 734-812-9094
Email: asominc(@comcast.net
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Employee

Steele, Garrett

Thornton, Amy

Title

Appraiser

Supervisor/Appraiser

Location

Westland

Canton Twp (Mon
Fri)

Salem Twp (Tue , Wed
Thursday)

Number

Office 734-595-7727; Fax 734-595-7736
Cell 248-701-8746
Email;: gsteele07@gmail.com

Canton: 734-394-5106; Fax: 734-394-5108
Cell: 313-350-8427; Home: 734-525-7016
Email: amy.thornton@canton-mi.org

Salem Twp: 248-912-6736 Fax: 248-349-9350
Email: assessor@salem-mi.org
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BAE

MAAO and Personal Property



Our Clients are
Qur References

Mr. Phil Laloy, Supervisor
Township of Canton

1150 S. Canton Center Road
Canton, MI 48188

Phone: (734) 394-5185
phil.lajoy@canton-mi.org

Years of Service: 31

Mr. Richard Reaume, Supervisor
Township of Plymouth

9955 N. Haggerty Road
Plymouth, MI 48170-4673
Phone: (734) 453-3840
rreaume@plymouthtwp.org
Years of Service: 31

Mr. Chip Snider

Township Manager

Township of Northville
44405 Six Mile Road
Northville, MI 48168-9670
Phone: (248) 348-5800
csnider@twp.northville.mi.us

Years of Service: 24

Mr. Mike Moran, Supervisor
Ann Arbor Township

3792 Pontiac Trail

Ann Arbor, MI 48105
Phone: 734-663-3418
mmoran@aatwp.org

Years of Service: 21

Mr. Paul Sincock, City Manager
City of Plymouth

201 S. Main

Plymouth, MI 48170

Phone: 734-453-1234
psincock@ci.plymouth.mi.us

Years of Service: 9
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Ms. Tracey Schultz-Kobylarz,
Supervisor

Township of Redford

15145 Beech Daly

Redford, MI 48239

Phone: (313) 387-2705
tskobylarz@redfordtwp.com

Years of Service: 7

Robert Muery, City Manager
Garden City

6000 Middiebelt Road
Garden City, MI 48135
Phone: 734 793-1620
rmuery@gardencitymi.org
Years of Service: 5

Mr. Derek Theil, City Manager
City of Gibraltar

29450 Munroe

Gibraltar, MI 48173

Phone: 734 696-3900
dtheil@cityofgibraltar.net
Years of Service: 4

Ms. Kim Garland, Administrator
City of Chelsea

310 N. Main

Chelsea, MI 48118

Phone: 734 475-1771
kgarland@ci.chelsea.mi.us

Years of Service: 4

Ms. Diana Kollmeyer , City Mgr.
City of Belleville

6 Main Street

Bellevillle, MI 48111

Phone: (734) 697-9323
dkolimeyer@bellevilie.mi.us

Years of Service: 3



Ralph Lange

City Manager

City of Ypsilanti

1 South Huron St.
Ypsilanti, MI 48197

Phone: (734) 483-1810
rlange@cityofypsilanti.com
Years of Service: 3

Mr. William Wild

Mayor

City of Westland

36601 Ford Road

Westland, MI 48185

Phone: (734) 467-3200
mayorwild@cityofwestland.org
Years of Service: 2

Mr. Thomas Skrobola

Director of Management Services
City of Kalamazoo

241 West South Street
Kalamazoo, MI 49007

Phone: (269) 337-8457
Skrobolat@kalamazoocity.org
Years of Service: 2

Mr. Robert English

City Manager

City of Wayne

3355 South Wayne Road
Wayne, MI 48184
Phone: (734) 722-2000
renglish@ci.wayne.mi.us

Years of Service :1

Mr. Randy Skotarczyk
City Manager

City of Harper Woods
19617 Harper

Harper Woods, MI 48225
Phone: (313) 343-2505
Lfrank@Harperwoods.net

Years of Service :1
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WA

ASSESSING

Providing Assessing Services Throughout SE Michigan

Ann Arbor Township
(734) 663-8540

Canton Township
(734) 394-5111

City of Belleville
(734) 697-9577

City of Chelsea
(734) 475-1771

City of Garden City
(734) 793-1614

City of Gibraltar
(734) 676-3900

City of Ypsilanti
(734) 483-1530

Northville Township
(248) 348-5800

Plymouth City
(734) 453-1234

Plymouth Township
(734) 354-3266

Redford Township
(313) 387-2729

Salem Township
(248) 912-6736

COMPANY HISTORY

In 1980 after leaving the City of Westland as the Assessor, Glenn Shaw Jr.
started the company known as Wayne County Appraisal. Wayne County
Appraisal was originally contracted to perform re-appraisals of two
Western Wayne County Communities, Canton Township and Plymouth
Township. Much different today, these communities have experienced
significant growth in some years experiencing over 1,000 new home
starts.

As the company grew, other municipalities in the area became aware of
the cost-effective solution of contracting out property tax assessing
services. Northville Township and Ann Arbor Township soon became
clients.

Beginning in 2004, Wayne County Appraisal began a period of
unprecedented growth, both in clientele and employee size. Numerous
new communities and staff were added. Many of our staff came from other
units of government, and many we have been able to train and certify
internally. Each community presents new challenges in terms of property
composition and make-up.

As Wayne County Appraisal began to service numerous communities
outside of Wayne County, WCA Assessing was born. We currently service
communities in three counties. WCA has been in the forefront of the
technology prevalent in the assessing community. Our clients use a mix
of BS&A .net and pervasive systems, as well as numerous Treasurers
Office systems including New World, BS&A and others.

Training and education is of the utmost importance to WCA. Every year in
addition to obtaining necessary certification renewals, we have provided
numerous internal training seminars on relevant topics. From Dale
Carnegie training to Tax Tribunal seminars presented by sitting judges, we
strive to stay at the forefront of our profession.

38110 Executive Drive ® Suite 100 ¢ Westland, Michigan 48185-3132
Phone (734) 595-7727 e Fax (734) 595-7736 « www.WCAassessing.com

93



WIA

ASSESSING

Providing Assessing Services Throughout SE Michigan

Ann Arbor Township
(734) 663-8540

Canton Township
(734) 394-5111

City of Belleville
(734) 697-9577

City of Chelsea
(734) 475-1771

City of Garden City
(734) 793-1614

City of Gibraltar
(734) 676-3900

City of Ypsilanti
(734) 483-1530

Northville Township
(248) 348-5800

Plymouth City
(734) 453-1234

Plymouth Township
(734) 354-3266

Redford Township
(313) 387-2729

Salem Township
(248) 912-6736

With the economic market changes of 2007/2008 communities have
sought ways to provide excellent service to their residents while reducing
budgets. Unlike police and fire, assessing is a transparent service that
can, and often is, provided by professionals contracted to the
municipality. WCA has successfully sought to capitalize on this with
planned and sustained growth.

With a diverse clientele of 15 communities we understand the different
financial requirements of each and tailor our services accordingly. In one
community we may staff the office daily with multiple appraisers, aids and
clerks, while in others we may have set office hours two or three times a
week. In each and every instance we do what’s necessary to get the job
done correct and done correct the first time... our professional reputation
depends on it.

As one might imagine, in our business, it is relatively difficult to place an
ad in the yellowpages to obtain new clients. Therefore our reputation and
the satisfaction of our clients is paramount for our company to grow. That
is why in nearly every communication we have with a prospective
community, we urge those officials to contact our clients as we know that
is the best indicator of our level of success.

38110 Executive Drive ¢ Suite 100 © Westland, Michigan 48185-3132
Phone (734) 595-7727 e Fax (734) 535-7736 ¢ www.WCAassessing.com
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SECTION Vi |
IRAN LINKED BUSINESS CERTIFICATION

Pursuant to Michigan Public Act 517 of 2012, any Bidder that submits a bid on a request for proposal with
Plymouth Township shall certify that Bidder is not an Iran linked business. An Iran linked business is not
eligible to submit a bid on a request for proposal with the Township. See attached definitions regarding

this certification.

The undersigned Bidder does hereby certify, pursuant to Michigan Publlc Act 517 of 2012, that:
Bidder s not a person engaging in investment activities in the energy sector of Iran, including a
person that provides oil or liquefied natural gas tankers, or products used to construct or maintain
pipelines used to transport oil or liquefied natural gas, for the energy sector of iran, or

Bidder is nol a financial institution that extends credit to another person if that person will use the
credit to engage in investment activities in the energy sector of Igan.

oate: /[ 17

=

By: Glerr Sfﬁ» T

Its: /’d A es
Subscribed and swom to before me, a Notary Public on this @ day of 013.

My Commission Expires: \ b ‘ \;LQ
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CHARTER TOWNSHIP OF PLYMOUTH
STAFF REQUEST FOR BOARD ACTION Meeting date: October 22, 2013

ITEM: Downtown Development Authority Budget

BRIEF:

ACTION: Approve the Plymouth Township DDA - Downtown Development
Authority 2013 Amended Budget and 2014 Recommended Budget.

DEPARTMENT/PRESENTER(S): Supervisor Richard M. Reaume

BACKGROUND: The Township created the Plymouth Township DDA under Public
Act 197 of 1975 (hereinafter the “Act”) and pursuant to the Act in MCL 125.1678
Section 28 (1) the DDA budget needs to be submitted and approved by the governing
body of the municipality.

BUDGET/TIME LINE: DDA 2013 Amended and 2014 Recommended Budget

RECOMMENDATION: Approval

PROPOSED MOTION:

I move to adopt Resolution No. 2013-10-22-40 approving The Charter Township of
Plymouth Downtown Development Authority 2013 Amended Budget and 2014
Recommended Budget.

RECOMMENDATION:  Moved by: Seconded by:
VOTE: _ KA __Cc ___RD _ MK _RE __NC __ RR
MOTION CARRIED MOTION DEFEATED
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STATE OF MICHIGAN

COUNTY OF WAYNE
CHARTER TOWNSHIP OF PLYMOUTH

RESOLUTION 2013-10-22-40

RESOLUTION FOR THE ACCEPTANCE OF
2013 AMENDED AND 2014 RECOMMENDED
DOWNTOWN DEVELOPMENT AUTHORITY BUDGET

At a Regular Meeting of the Charter Township of Plymouth Board of Trustees, Wayne County,
Michigan, held at the Township Hall located at 9955 N. Haggerty Road, Plymouth, Michigan on
the 8" day of October, 2013 at 7:00 pm.

Whereas, The Board of Trustees adopted a Resolution to Approve the Intergovernmental
Agreement between the Charter County of Wayne and the Charter Township of Plymouth on
January 12, 2011 creating the Plymouth Township Downtown Development Authority (hereinafter
the “DDA™); and

Whereas, The Township created the Plymouth Township DDA under Public Act 197 of 1975
(hereinafter the “Act™) and pursuant to the Act, the DDA would have the ability to capture the
increased County and Township ad valorem taxes for improvements within the DDA; and

Whereas, The DDA with has submitted their 2013 Amended Budget and 2104 Recommended
Budget for approval by The Charter Township of Plymouth Board of Trustees pursuant to MCL
125.1678 Section 28 (1).

Now therefore be it resolved,

The Charter Township of Plymouth Board of Trustees does hereby approve the Downtown
Development Authority 2013 Amended Budget and 2014 Recommended Budget as submitted.

Present: [Arnold, Curmi, Conzelman, Doroshewitz, Edwards, Kelly, Reaume]
Absent: [None]

Moved:
Supported:

ROLL CALL
Ayes:
Nays:
Adopted: [Regular Meeting - October 22, 2013

CERTIFICATION: I hereby certify that the foregoing is a true and complete resolution adopted
by Board of Trustees for the Charter Township of Plymouth.

Nancey C. Conzelman, Clerk
Charter Township of Plymouth
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CHARTER TOWNSHIP OF PLYMOUTH DOWNTOWN DEVELOPMENT AUTHORITY
Amended 2013 Plymouth Township Downtown Development Authority Fund Budget and
Recommended 2014 Plymouth Township Downtown Development Authority Budget

Current Actual Amended Recommended
Actual Actual Budget as of Budget Budget
2011 2012 2013 8/31/2013 2013 2014

Revenue
Taxes $ 328698 $ 266,566 $ 225000 3% 250,000 § 251,000 $ 250,000
Grant/Other Income % 38,288 $ - $ - % - $ - $ -
Interest $ 150 $ 865 $ 1,500 $ 1,306 $ 1500 $ 750

Total $ 367,136 $ 267431 $ 226,500 $ 251,306 $ 252,500 $ 250,750
Expenditures
Maintenance $ 57,768 $ 47701 % 72,500 $ 34504 $ 72500 $ 120,000
Consultants % - 3 2162 % 32,500 $ - $ 2500 § 2,500
Interest Expense $ - $ - $ = b 2 $ - $ 6,000
Capital Expenditures $ - 3 55110 $ 850,000 $ 678,403 § 935,000 $ -

Total $ 57,769 % 104,973 $ 955,000 $ 712,907 $ 1,010,000 $ 128,500
Revenue less Expenditures $ 309,367 $ 162,458 $ (728,500) % (461,601) $ (757,500) $ 122,250
Transfer/ Loan $ - 3 - $ (300,000) $ (100,000) $ {300,000) $ 125,000
Fund Balance ( Deficit) Beginning $ 19,920 % 329,287 % 491745 §$ 491,745 $ 491,745 $ 34,245
Fund Balance (Deficit) Ending $ 329,287 $ 491,745 $ 63,245 % 130,144 % 34245 § 31,495

CTPDDA 10/15/2013
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CHARTER TOWNSHIP OF PLYMOUTH
STAFF REQUEST FOR BOARD ACTION
Meeting Date: October 22, 2013

ITEM: SAW Grant Application

BRIEF:
Township to apply for a Michigan Department of Environmental Quality (MDEQ) grant for
Sanitary Wastewater Asset Management.

ACTION:
The Board is asked to adopt the attached Resolution as required by the MDEQ as part of the grant
application.

DEPARTMENT / PRESENTER(S):
Patrick J. Fellrath, P.E., Director of Public Utilities
Michael MacDonald, P.E., Hubbell, Roth & Clark

BACKGROUND:

The MDEQ is offering grants called Stormwater, Asset Management and Wastewater (SAW)
grants to municipalities. Grants are available up to $2M per municipality with match of 10% for
the first million and 25% for the second million. Grants apply to eligible planning and/or design
projects only.

The DPW plans to apply for a grant in the full amount for the development of an asset
management plan for the Township’s sanitary wastewater system. Project work will involve
upgrading and updating the Township’s Geographic Information System for assessing the
condition and needs of the Township’s sanitary sewer system.

Grant applications are due on or before December 2, 2013. MDEQ requires the attached
Resolution be approved verbatim by the Township Board as part of the grant application.

BUDGET / TIME LINE:
Water and Sewer Fund / Notice of Award expected in April 2014

RECOMMENDATION: Approve.

PROPOSED MOTION: Move to adopt Resolution 2013-10-22-41 authorizing the Township
Supervisor to approve the SAW Grant Agreement with the Michigan Finance Authority and
Michigan Department of Environmental Quality and authorize the Township Supervisor and
Clerk to execute same.

RECOMMENDATION:

Moved by: Seconded by:
VOTE: KA CC RD MK RE NC RR
MOTION CARRIED MOTION DEFEATED

October 8, 2013
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SAW GRANT APPLICATION

Rick Snyder, Governor

Michigan Department of Environmental Quality (DEQ)

Dan Wyant, Director
http://www.michigan.gov/deq

Michigan Department of Treasury
Michigan Finance Authority (Authority)

Andy Dillon, State Treasurer
http://www.michigan.gov/treasury

Administered by:

Department of Environmental Quality Department of Treasury
Office of Drinking Water and Municipal Assistance Michigan Finance Authority
Revolving Loan Section Joseph Fielek, Executive Director

Sonya T. Butler, Chief

Mailing Addresses:

PO Box 30241 PO Box 15128
Lansing, Michigan 48909 Lansing, Michigan 48901
517-284-5433 517-335-0994

Delivery Addresses:
Constitution Hall Richard H. Austin Building
4" Floor South 1% Floor
525 West Allegan Street 430 West Allegan Street
Lansing, Michigan 48933 Lansing, Michigan 48922

Completion of this application is mandatory for the applicant
to be considered for SAW Grant Program assistance.

Printed under the authority of Parts 52 and 53, of the Natural Resources and Environmental Protection Act,
1994 PA 451, as amended.

1 Rev. October 8, 2013
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SAW Grant Application
Instructions

Project information: This portion of the grant application needs to be completed and returned with one
or more of the grant activities noted in the appendices below.

Authorizing Resolution: The resolution must be signed and dated. Submit the resolution with the
project information noted above.

Sample Grant Agreement: A sample of the grant agreement must accompany the resolution.

Appendices: Provide complete information as noted in the Appendix that corresponds to the proposed
project. Each Appendix contains guidance on eligibility and general information related to the grant
activity.

o Appendix A: Wastewater Planning, Design and User Charge Activities

e Appendix B: Planning and/or Design of Stormwater and/or Nonpoint Source of Water Pollution

e Appendix C: Asset Management Plan for Stormwater and Wastewater

e Appendix D: Stormwater Management Plan

e Appendix E: SAW Innovative Wastewater and Stormwater Technology

e Appendix F: Disadvantaged Community Status Determination Worksheet

Appendix C and Appendix E will require a separate certification within 3 years of the grant award
confirming that grant activities have been completed. The certification forms can be found at:
www.michigan.gov/cleanwaterrevolvingfund (select Forms and Guidance).

A hard copy of the grant application must be submitted to the DEQ. Grant applications may be submitted
at any time beginning December 2, 2013. Grant awards will be issued quarterly based on the date an
application is administratively complete, until available SAW funding had been exhausted.

2 Rev. October 8, 2013
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Project Name and County

A

PROJECT INFORMATION

Legal Name of Applicant

The legal name of the applicant may be different from the name of the project. For example, a county may be
the legal applicant, while the project may be named for the particular village or township it will serve.

If applicant is not a City/County/Township/Village, provide Authorizing Statute to qualify as a

municipality.

Mailing Address of Applicant
Street, P.O. Box
City, State & Zip

County(s) project is located in

(Area Code and Telephone Number)

Designated Contacts for this Project

1. Authorized Representative (Name below must match the person named in the resolution)
Name

Title

Street, P.O. Box
City, State & Zip

(Area Code and Telephone Number) (E-mail Address)
2. Applicant’s Financial Advisor

Name

Firm
Street, P.O. Box
City, State & Zip

(Area Code and Telephone Number) (E-mail Address)
3. Applicant’s Consulting Engineer (if applicable)

Name

Firm

Street, P.O. Box
City, State & Zip

(Area Code and Telephone Number) (E-mail Address)

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.

2 Rev. October 8, 2013
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4. Primary Contact (if different than authorized representative)

Name Title
(Area Code and Telephone Number) (E-mail Address)
D. Disclosure of Conditions Requiring Repayment of Grant

The intent of the SAW Grant Program is to accelerate the statewide use of asset management
planning practices as well as improve water quality. It is expected that SAW grant wastewater or
stormwater recipients will implement the necessary construction for which grant funding was
provided for any planning, design, and/or user charge grants. SAW grant recipients for wastewater
system asset management plans are required to make significant progress (as defined in Appendix
C) on the funding structure. Stormwater Asset Management Plan (AMP) recipients are required to
implement the plan (as defined in Appendix C). Stormwater management grant recipients must
develop a stormwater management plan. An innovative technology grant recipient must proceed
with the project if testing and demonstration show that the water quality issue may be successfully
and feasibly addressed with full scale implementation. Consistent with this intent and provisions of
Part 52 of the Natural Resources and Environmental Protection Act, 1994 PA 451, as amended:

“(a) A grant recipient (shall) proceed with a project for which grant funding is provided within 3 years
after the department approves the grant (executed grant agreement). For asset management programs
related to sewage collection and treatment systems, this includes significant progress, as determined
by the department, toward achieving the funding structure necessary to implement the program.

(b) The grant recipient (shall) repay the grant, within 90 days of being informed to do so, with interest
at a rate not to exceed 8 percent per year, to the Authority for deposit into the fund if the applicant is
unable to, or decides not to, proceed with a construction project or begin implementation of an asset
management program for which grant funding is provided.”

E. Project Need and Proposed Scope of Work

In order to improve water quality, the applicant can seek SAW Grant Program assistance to cover
the costs of: 1) planning, design, and/or user charge of a wastewater or stormwater system; 2) asset
management for a wastewater and/or stormwater system; 3) a stormwater management plan; and 4)
innovative wastewater and stormwater technologies. Details for establishing project need for each
of these categories can be found in the appendices.

Describe the specific activities you will fund with SAW grant assistance. Describe the system
deficiencies and/or water quality problems you want to evaluate/address: (Attach additional
pages as necessary.)

F. Ownership of System Facilities or Assets

Is the legal entity that owns the system facilities or assets described in the proposed scope of work
the same as the legal name of the applicant (see Item A)? O YES O NO

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.

3 Rev. October 8, 2013
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If NO, has the applicant obtained the necessary legal documentation delegating the applicant as an
agent of the owner who has the authority for implementing the activities associated with the
proposed scope of work at the direction of the owner? (Certification of this legal relationship must
be provided prior to the applicant receiving SAW grant assistance. The applicant must have the
authority to establish a rate structure necessary to demonstrate significant progress with
implementing a wastewater asset management plan if applicable. Note that a rate structure is not
required for a stormwater asset management grant.) O YES O NO

G. Funding Source for Associated Construction (if applicable)

If the proposed scope of work for SAW grant assistance will result in subsequent construction, then
identify the anticipated funding source(s) for the construction.

OSAW OSRF 0OSWQIF 0O Rural Development O Other (explain)

The applicant intends to seek SAW, SRF, and/or SWQIF loan(s) to construct the proposed project
in fiscal year (an October 1st to September 30th fiscal year).

If construction financing is anticipated to come from a source other than SAW, SRF and/or
SWQIF, identify the proposed construction year(s):
H. SAW Grant Agreement Period

Start date of grant-funded tasks: (month/year). May include services
rendered on or after January 2, 2013, the effective date of the SAW program legislation.

Estimated date for completion of all grant-funded tasks: (month/year).
Must be completed within 3 years of executed grant.

l. Does this project have an associated SRF/SWQIF loan or S2 grant(s)? If so, indicate the
project number(s) below:

S2 Grant Project # SRF Loan Project # SWQIF Loan Project #
J. Is the applicant in receivership? O YES O NO

Is the applicant operating under an emergency manager or an emergency financial
manager appointed under state law? O YES O NO

Is the applicant operating under a consent agreement as provided under the local
government fiscal responsibility act, 1990 PA 72, MCL 141.1201 to 141.1291?
O YES ONO

If a disadvantaged community status determination is being requested, then complete and submit
the worksheet in Appendix F. Communities considered disadvantaged by the DEQ can be
awarded up to $500,000 in grant funds to construct projects identified in an asset management
plan.

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.
4 Rev. October 8, 2013
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K. Project Cost Worksheet
Read the instructions below before completing the Project Cost Worksheet.
Incurred Estimated su Ccc))ﬁin Total Project
Grant Budget Item Project Costs Project Costs D PP g Costs
A B ocuments A+B
Attached?
1. Project Planning Costs O YES
2. Design Engineering Costs O YES
3. User Charge System Development Costs O YES
4. Wastewater Asset Management Plan Costs O YES
5. Stormwater Asset Management Plan Costs O YES
6. Stormwater Management Plan Costs O YES
7. Innovative Wastewater and Stormwater O YES
Technology Costs
8. Disadvantaged Community Construction Cost O YES
9. Cost Subtotal
10. LESS Local Match
11. Requested SAW Grant Amount (Line 9 minus Line 10)

1. Entering Cost Figures

To complete the Project Cost Worksheet, enter costs incurred to date in the first column and
estimated costs in the second column. Use whole dollar amounts for all entries. A budget
line item may have costs entered in each column; however, the entries must accurately reflect
the division between incurred costs and estimated (i.e., the costs in the second column must
not be a cumulative total but are to represent the balance of costs not yet incurred).

Supporting Documentation

Documentation must be attached to your application to support the costs included on the
Project Cost Worksheet: Validate by checking the box in the third column on each requested
line item.

o Forincurred costs, adequate supporting documentation means executed contract; an
invoice; proof of billing or payment for each cost for which grant assistance is being
sought (e.g., copies of the monthly invoices from your consulting engineer,
timesheet/payroll records showing hours worked and work performed).

o For estimated costs, adequate supporting documentation means an engineer’s estimate; a
letter, or email from a vendor detailing the services to be rendered and their costs; or a
ledger of anticipated billable force account hours, employee rates, and classifications.

Executed Contracts (required for reimbursement, not required for grant application)

A contract between the applicant and the vendor must be executed for each service that has
been or is to be rendered if the cost of such service is greater than $50,000. An executed
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copy of each contract, with a clear identification of the scope of the service(s) and a contract
period, must be submitted prior to reimbursements of costs.

4. Line-By-Line Completion Guidance

In addition to the costs described below, costs eligible for SAW grant assistance include:
those incurred for services rendered on or after January 2, 2013; for services to prepare this
grant application; and for activities performed by the applicant’s employees that are directly
related to the project. These incurred costs or cost estimates should be placed under the
applicable budget lines.

Line 1 — Project Planning Costs

The costs associated with project planning activities and preparation of required planning
documents. Refer to Appendix A or B.

Line 2 — Design Engineering Costs

The costs associated with engineering design and preparation of design required
documents. Bidding phase services, including construction staking, are not eligible for
SAW grant assistance. Refer to Appendix A or B.

Line 3 — User Charge System Development Costs

The costs associated with developing or updating the applicant’s system of rates and user
charges to cover the costs of project construction, operation, and maintenance as part of a
planning or design grant. The costs to develop, amend, and pass sewer use ordinances, and
prepare or revise intermunicipal service agreements necessary for construction of the
proposed project are also eligible for reimbursement. Refer to Appendix A or B.

Line 4 — Wastewater Asset Management Plan Costs

The costs associated with developing a wastewater asset management plan. Only those
components addressing wastewater assets are eligible (e.g., costs associated with
conducting an asset inventory of other utilities cannot be included). Refer to Appendix C.

Line 5 — Stormwater Asset Management Plan Costs

The costs associated with the development of a stormwater asset management plan. SAW
grant assistance is available for the development of an asset management plan for both open
and enclosed storm sewer systems. Open drainage systems that are deemed surface waters
of the state are not eligible for assistance to develop a stormwater asset management plan.
Refer to Appendix C.

Line 6 — Stormwater Management Plan Costs

The costs associated with the development of a stormwater management plan. SAW grant
assistance is available for the development of plans intended to address water quality
problems from MS4 permitted stormwater systems and unpermitted stormwater runoff and
nonpoint sources of pollution. Refer to the Stormwater Management Plan guidance and
Appendix D for information on eligible plans and planning activities.

Line 7 — Innovative Wastewater and Stormwater Technology Costs

The costs associated with testing and demonstrating the practical use of technology to
address a water quality issue. The cost of the technology is not eligible for SAW grant
assistance. Refer to Appendix E.
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Line 8 — Disadvantaged Community Construction Cost

The construction costs associated with a project identified in an asset management plan.
The costs cannot exceed $500,000. This is only available to communities identified as
“disadvantaged.” See Appendix F.

Line 10 — Required Local Match

SAW grant assistance is limited to $2 million per community with a 10-percent local match
for the first million and a 25-percent local match for the second million. Applicants who
responded “Yes” to any of the questions under Section J of this application or whose
community status is determined as disadvantaged by the DEQ are not required to provide a
local match.

L. Covenants and Certifications

The applicant must abide by all of the covenants and certifications enumerated below:

1.

The applicant has the legal, managerial, institutional, and financial capability to plan, design,
and build the project, or cause the project to be built, and cause all facilities eventually
constructed to be adequately operated.

The applicant certifies that no undisclosed fact or event, or pending litigation, will materially or
adversely affect the project, the prospects for its completion, or the applicant's ability to make
timely repayments of the grant if the project does not proceed.

The applicant agrees to provide the local match for grant-eligible costs and disburse match
funds to service providers concurrent with grant disbursements.

The applicant agrees to maintain complete books and records relating to the grant and financial
affairs of the project in accordance with generally accepted accounting principles (GAAP) and
generally accepted government auditing standards (GAGAS).

The applicant agrees that all municipal contracts related to the project will provide that the
prime contractor and any subcontractor may be subject to a financial audit and must comply
with GAAP and GAGAS.

The applicant agrees to provide any necessary written authorizations to the DEQ and the
Authority for the purpose of examining, reviewing, or auditing the financial records of the
project. The applicant also agrees to require similar authorizations from all contractors,
consultants, property owners, or agents with which the applicant negotiates an agreement.

The applicant agrees that all pertinent records shall be retained and available to the DEQ and
the Authority for a minimum of three years and that if litigation, a claim, an appeal, or an audit
is begun before the end of the three-year period, records shall be retained and available until the
three years have passed or until the action is completed and resolved, whichever is longer.

The applicant agrees to ensure that planning and design activities of the project are conducted in
compliance with the Natural Resources and Environmental Protection Act, 1994 PA 451, as
amended; its Administrative Rules; and all applicable state laws, executive orders, regulations,
policies, and procedures.

The applicant acknowledges that acceptance of a wastewater asset management grant will
subsequently affect future NPDES permits to include asset management language as applicable.
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| certify that | am the authorized representative designated by the municipality, as defined by Section
324.5301(i) of Part 53 of the Natural Resources and Environmental Protection Act, 1994 PA 451, as
amended, that will receive the grant for this project and that the application information being submitted is
complete and accurate to the best of my knowledge.

| further certify that (legal name of applicant)
agrees to and will abide by the covenants and certifications stipulated above.

Name and Title of Authorized Representative (Please Print or Type)

Signature of Authorized Representative (Original Signature Required) Date

Required Documents
The following documents must be submitted with this application. This grant application will be
deemed incomplete if the required documents are not attached.

Q) Authorizing Resolution. An adopted and certified copy of the attached standard resolution,
including the SAW Grant Agreement boilerplate marked SAMPLE, must be attached.

2 Application Information. The proposed scope of work must be supported by the additional
information required under Section E on page 3.

3) Cost Support Documentation. All requested costs must be supported with documentation
consistent with the instructions on pages 5-7.

4) All of the required information listed in each of the applicable appendices must be
provided.

Please return the application and the specified attachments to:

REVOLVING LOAN SECTION
OFFICE OF DRINKING WATER AND MUNICIPAL ASSISTANCE
MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY

MAILING ADDRESS SURFACE DELIVERY ADDRESS
P.0. BOX 30241 CONSTITUTION HALL, 4™ FLOOR SOUTH
LANSING MI 48909-7741 525 W ALLEGANS ST
LANSING MI 48933
Grant Application Received By: Can Expect A Grant Award In:*

July 1 October

October 1 January

January 1 April
April 1 July

*A hard copy of the grant application must be submitted to the DEQ. Grant application may be submitted at any
time beginning December 2, 2013. Grant awards will be issued quarterly based upon the date an application is
administratively complete, until available SAW funding has been exhausted.
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Please Use the Attached Resolution “As Is”
(Do Not Substitute Your Own Form)
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Charter Township of Plymouth
County of Wayne

Resolution Authorizing the SAW Grant Agreement
Minutes of the regular meeting of the Board of Trustees of the Charter Township of Plymouth

County of Wayne, State of Michigan, (the “Municipality”) held on November 12, 2013.

PRESENT: Members:

ABSENT: Members:

Member offered and moved the adoption of the following resolution,
seconded by Member

WHEREAS, Part 52 (strategic water quality initiatives) of the Natural Resources and
Environmental Protection Act, 1994 PA 451, as amended (“Part 52”), provides at MCL
324.5204e that the Michigan Finance Authority (the “MFA”) in consultation with the Michigan
Department of Environmental Quality (the “DEQ”) shall establish a strategic water quality
initiatives grant program; and

WHEREAS, in accordance with the provisions of 2012 PA 511, which provides grants to
municipalities for sewage collection and treatment systems or storm water or nonpoint source
pollution control; and

WHEREAS, in accordance with the provisions of 1985 PA 227, as amended, Part 52, and other
applicable provisions of law, the MFA, the DEQ, and the Municipality that is a grant recipient
shall enter into a grant agreement (the "SAW Grant Agreement") that requires the Municipality
to repay the grant under certain conditions as set forth in MCL 324.5204e, as amended; and

WHEREAS, the Municipality does hereby determine it necessary to establish a(n) (select one or
more) Xasset management plan, Llstormwater management plan, Clplan for wastewater/
stormwater, [1design of wastewater/stormwater, Llinnovative technology, or [1for
disadvantaged community construction activities (up to $500,000).

WHEREAS, it is the determination of the Municipality that at this time, a grant in the aggregate
principal amount not to exceed $2,000,000.00 (“Grant™) be requested from the MFA and the
DEQ to pay for the planning and/or design activities; and
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WHEREAS, the Municipality shall obtain this Grant by entering into the SAW Grant Agreement
with the MFA and the DEQ.

NOW, THEREFORE, BE IT RESOLVED THAT:
1 (title of the desginee’s position), a position currently held

by (name of the designee), is designated as the Authorized
Representative for purposes of the SAW Grant Agreement.

2. The proposed form of the SAW Grant Agreement between the Municipality, the MFA and
DEQ (attached hereto as Appendix I) is hereby approved and the Authorized Representative is
authorized and directed to execute the SAW Grant Agreement with such revisions as are
permitted by law and agreed to by the Authorized Representative.

3. The Municipality shall repay the Grant, within 90 days of being informed to do so, with
interest at a rate not to exceed 8 percent per year, to the Authority if the Municipality is unable
to, or decides not to, proceed with constructing the project or implementing the asset
management program for which the funding is provided within 3 years of the Grant award.

4. The Grant, if repayable, shall be a first budget obligation from the general funds of the
Municipality, and the Municipality is required, if necessary, to levy ad valorem taxes on all
taxable property in the Municipality for the payment thereof, subject to applicable constitutional,
statutory and Municipality tax rate limitations.

5. The Municipality shall not invest, reinvest or accumulate any moneys deemed to be Grant
funds, nor shall it use Grant funds for the general local government administration activities or
activities performed by municipal employees that are unrelated to the project.

6. The Authorized Representative is hereby jointly or severally authorized to take any actions
necessary to comply with the requirements of the MFA and the DEQ in connection with the
issuance of the Grant. The Authorized Representative is hereby jointly or severally authorized to
execute and deliver such other contracts, certificates, documents, instruments, applications and
other papers as may be required by the MFA or the DEQ or as may be otherwise necessary to
effect the approval and delivery of the Grant.

7. The Municipality acknowledges that the SAW Grant Agreement is a contract between the
Municipality, the MFA and the DEQ.

8. All resolutions and parts of resolutions insofar as they conflict with the provisions of this
Resolution are rescinded.
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YEAS: Members:

NAYS: Members:

RESOLUTION DECLARED ADOPTED

I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the
Board of Trustees of the Charter Township of Plymouth, County of Wayne, said meeting was
conducted and public notice of said meeting was given pursuant to and in full compliance with
the Open Meetings Act, being Act 267, Public Acts of Michigan, 1976, and that the minutes of
said meeting were kept and will be or have been made available as required by said Act.

Name
of , Clerk
of County of
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Michigan Finance Authority

%

Stormwater, Asset Management, and Wastewater (SAW)
GRANT AGREEMENT

This Grant Agreement (“Agreement”) is made as of 20, among the Michigan
Department of Environmental Quality, Office of Drinking Water and Municipal Assistance (the "DEQ"), the
Michigan Finance Authority (the "Authority”) (the DEQ and the Authority are, collectively, the "State") and
the , County of ("Grantee") in consideration for
providing grant assistance to the Grantee.

The purpose of this Agreement is to provide funding for the project named below. The State is authorized to
provide grant assistance pursuant to the Natural Resources and Environmental Protection Act, 1994 PA
451, as amended. Legislative appropriation of funds for grant disclosure is set forth in 2013 Public Act 59.

The Grantee shall be required to repay the grant made under this Agreement (the "Grant"),
within 90 days of being informed by the State to do so, under certain conditions, as set
forth in Section XVIII. Program Specific Requirements: SAW Grant.

Award of a Grant under this Agreement and completion of the activities identified in Exhibit A does not
guarantee loan assistance from the State Revolving Fund, Strategic Water Quality Initiatives Fund, or
Stormwater, Asset Management or Wastewater.

GRANTEE INFORMATION: GRANT INFORMATION:

Project Name:

Name/Title of Authorized Representative
Project #:

Address
Amount of Grant: $

Address
Amount of Match $

Telephone number

Project Total $ (grant plus match)
E-mail address
Start Date: End Date:
DEQ REPRESENTATIVE: AUTHORITY REPRESENTATIVE:
Name/Title Name/Title
Address Address
Address Address
Telephone number Telephone number
E-mail address E-mail address
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The individuals signing below certify by their signatures that they are authorized to sign this
Grant Agreement on behalf of their respective parties, and that the parties will fulfill the terms of
this Agreement, including the attached Exhibit A, and use this Grant only as set forth in this
Agreement.

GRANTEE

Signature of Grantee Date

Name and title (typed or printed)

MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY

Its Authorized Officer Date

MICHIGAN FINANCE AUTHORITY

Its Authorized Officer Date

I. PROJECT SCOPE

This Agreement shall be in addition to any other contractual undertaking by the Grantee contained
in the Resolution authorizing the Grant (the "Resolution™).

This Agreement, including its exhibit(s), constitutes the entire agreement between the DEQ, the
Authority, and the Grantee.

(A) The scope of this Grant is limited to the activities specified in Exhibit A (the "Project"), and
such activities as are authorized by the State under this Agreement. Any change in project
scope requires prior written approval in accordance with Section Ill, Changes, in this
Agreement.

(B) By acceptance of this Agreement, the Grantee commits to complete the Project identified in
Exhibit A within the time period allowed for in this Agreement and in accordance with the
terms and conditions of this Agreement.

II. AGREEMENT PERIOD

This Agreement shall take effect on the date that it has been signed by all parties (the "Effective
Date"). The Grantee shall complete the Project in accordance with all the terms and conditions
specified in this Agreement no later than the End Date shown on page one. Only costs incurred
on or after January 2, 2013 and between the Start Date and the End Date shall be eligible
for payment under this Grant.
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. CHANGES

Any decreases in the amount of the Grantee's compensation, significant changes to the Project,
or extension of the End Date, shall be requested by the Grantee in writing, and approved in
writing by the State in advance. The State reserves the right to deny requests for changes to
the Agreement including its Exhibit A. No changes can be implemented without approval by the
State.

IV. GRANTEE PAYMENTS AND REPORTING REQUIREMENTS

The Grantee shall meet the reporting requirements specified in Section XVIII of this Agreement.

V. GRANTEE RESPONSIBILITIES

(A) The Grantee agrees to abide by all local, state, and federal laws, rules, ordinances and
regulations in the performance of this Grant.

(B) All local, state, and federal permits, if required, are the responsibility of the Grantee. Award
of this Grant is not a guarantee of permit approval by the state.

(C) The Grantee shall be solely responsible to pay all taxes, if any, that arise from the Grantee’s
receipt of this Grant.

(D) The Grantee is responsible for the professional quality, technical accuracy, timely
completion, and coordination of all designs, drawings, specifications, reports, and other
services furnished by its subcontractors under this Agreement. The State will consider the
Grantee to be the sole point of contact concerning contractual matters, including payment
resulting from this Grant. The Grantee or its subcontractor shall, without additional grant
award, correct or revise any errors, omissions, or other deficiencies in designs, drawings,
specifications, reports, or other services.

(E) The DEQ’s approval of drawings, designs, specifications, reports, and incidental work or
materials furnished hereunder shall not in any way relieve the Grantee of responsibility for
the technical adequacy of the work. The DEQ’s review, approval, acceptance, or payment
for any of the services shall not be construed as a waiver of any rights under this Agreement
or of any cause of action arising out of the performance of this Agreement.

(F) The Grantee acknowledges that it is a crime to knowingly and willfully file false information
with the State for the purpose of obtaining this Agreement or any payment under the
Agreement, and that any such filing may subject the Grantee, its agents, and/or employees
to criminal and civil prosecution and/or termination of the Grant.

VI. ASSIGNABILITY

The Grantee shall not assign this Agreement or assign or delegate any of its duties or
obligations under this Agreement to any other party without the prior written consent of the
State. The State does not assume responsibility regarding the contractual relationships
between the Grantee and any subcontractor.
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VII. NON-DISCRIMINATION

The Grantee shall comply with the Elliott Larsen Civil Rights Act, 1976 PA 453, as amended,
MCL 37.2101 et seq, the Persons with Disabilities Civil Rights Act, 1976 PA 220, as amended,
MCL 37.1101 et seq, and all other federal, state, and local fair employment practices and equal
opportunity laws and covenants that it shall not discriminate against any employee or applicant
for employment, to be employed in the performance of this Agreement, with respect to his or her
hire, tenure, terms, conditions, or privileges of employment, or any matter directly or indirectly
related to employment, because of his or her race, religion, color, national origin, age, sex,
height, weight, marital status, or physical or mental disability that is unrelated to the individual’s
ability to perform the duties of a particular job or position. The Grantee agrees to include in
every subcontract entered into for the performance of this Agreement this covenant not to
discriminate in employment. A breach of this covenant is a material breach of this Agreement.

VIIl. UNFAIR LABOR PRACTICES

The Grantee shall comply with the Employers Engaging in Unfair Labor Practices Act, 1980 PA
278, as amended, MCL 423.321 et seq.

IX. LIABILITY

(A) The Grantee, not the State, is responsible for all liabilities as a result of claims, judgments, or
costs arising out of activities to be carried out by the Grantee under this Agreement, if the liability
is caused by the Grantee, any subcontractor, or anyone employed by the Grantee.

(B) All liability as a result of claims, demands, costs, or judgments arising out of activities to be
carried out by the State in the performance of this Agreement is the responsibility of the State
and not the responsibility of the Grantee if the liability is materially caused by any State
employee or agent.

(C) In the event that liability arises as a result of activities conducted jointly by the Grantee and
the State in fulfillment of their responsibilities under this Agreement, such liability is held by the
Grantee and the State in relation to each party’s responsibilities under these joint activities.

(D) Nothing in this Agreement should be construed as a waiver of any governmental immunity
by the Grantee, the State, its agencies, or their employees as provided by statute or court
decisions.

X. CONFLICT OF INTEREST

No government employee or member of the legislative, judicial, or executive branches or
member of the Grantee's governing body, its employees, partner, agencies or their families shall
have benefit financially from any part of this Agreement.

XI. AUDIT AND ACCESS TO RECORDS

See Section XVIII (C).
XIl. INSURANCE

(A) The Grantee shall maintain insurance or self insurance that will protect it from claims that may
arise from the Grantee’s actions under this Agreement or from the actions of others for whom

THE FORM WILL NOT BE ACCEPTED IF IT HAS BEEN EDITED, ALTERED, RETYPED, OR CONVERTED TO ANY
OTHER FORMAT.

16 Rev. October 8, 2013
116



the Grantee may be held liable.
(B) The Grantee must comply with applicant workers’ compensation laws while engaging in
activities authorized under this Agreement.

Xlll. OTHER SOURCES OF FUNDING

The Grantee guarantees that any claims for reimbursement made to the State under this
Agreement shall not be financed by any source other than the State under the terms of this
Agreement. If funding is received through any other source, the Grantee agrees to delete from
Grantee's billings or to immediately refund to the State, the total amount representing such
duplication of funding.

XIV. COMPENSATION

(A) A breakdown of Project costs covered under this Agreement is identified in Exhibit A. The
State will pay the Grantee a total amount not to exceed the amount on page one of this
Agreement, in accordance with Exhibit A, and only for expenses incurred. All other costs over
and above the Grant amount, necessary to complete the Project, are the sole responsibility of
the Grantee.

(B) The Grantee is committed to the match amount on page one of this Agreement, in accordance
with Exhibit A. The Grantee shall expend all local match committed to the Project by the End
Date of this Agreement.

(C) The State will approve payment requests after approval of reports and related documentation
as required under this Agreement.

(D) The State reserves the right to request additional information necessary to substantiate
payment requests.

XV. CLOSEOUT

(A) A determination of Project completion shall be made by the DEQ after the Grantee
has met any match obligations and satisfactorily completed the activities and provided
products and deliverables described in Exhibit A.

(B) Upon issuance of final payment from the State, the Grantee releases the State of all claims
against the State arising under this Agreement. Unless otherwise provided in this Agreement
or by State law, final payment under this Agreement shall not constitute a waiver of the
State's claims against the Grantee.

(C) The Grantee shall immediately refund to the State any payments or funds in excess of the
costs allowed by this Agreement.

XVI. CANCELLATION

This Agreement may be canceled by the State, upon 30 days written notice, due to Executive
Order, budgetary reduction, or other lack of funding upon request by Grantee or upon mutual
agreement by the State and Grantee. The State reserves the right to provide just and equitable
compensation to the Grantee for all satisfactory work completed under this Agreement.
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XVIl. TERMINATION

(A) This Agreement may also be terminated by the State for any of the following reasons upon
30 days written notice to the Grantee:

(1) If the Grantee fails to comply with the terms and conditions of the Agreement or with the
requirements of the authorizing legislation cited on page 1 or the rules promulgated thereunder,
or with other applicable law or rules.

(2) If the Grantee knowingly and willfully presents false information to the State for the
purpose of obtaining this Agreement or any payment under this Agreement.

(3) If the State finds that the Grantee, or any of the Grantee’s agents or representatives,
offered or gave gratuities, favors, or gifts of monetary value to any official, employee, or agent of
the State in an attempt to secure a subcontract or favorable treatment in awarding, amending,
or making any determinations related to the performance of this Agreement.

(4) During the 30-day written notice period, the State shall also withhold payment for any
findings under subparagraphs 1 through 3, above.

(5) If the Grantee or any subcontractor, manufacturer, or supplier of the Grantee appears in
the register of persons engaging in unfair labor practices that is compiled by the Michigan
Department of Licensing and Regulatory Affairs or its successor.

(B) The State may immediately terminate this Agreement without further liability if the Grantee,
or any agent of the Grantee, or any agent of any subagreement, is:

(1) Convicted of a criminal offense incident to the application for or performance of a state,
public, or private contract or subcontract;

(2) Convicted of a criminal offense, including but not limited to any of the following:
embezzlement, theft, forgery, bribery, falsification or destruction of records, receiving stolen
property, or attempting to influence a public employee to breach the ethical conduct standards
for State of Michigan employees;

(3) Convicted under state or federal antitrust statutes;

(4) Convicted of any other criminal offense which, in the sole discretion of the State,
reflects on the Grantee’s business integrity; or

(C) If agrantis terminated, the State reserves the right to require the Grantee to repay all or a
portion of funds received under this Agreement.

XVIIl. PROGRAM-SPECIFIC REQUIREMENTS: SAW REPAYABLE GRANT

(A) General Representations. The Grantee represents and warrants to, and agrees with, the
Authority and DEQ, as of the date hereof as follows:

(1) Grant funds shall be expended only to cover costs for the development of an Asset
Management Plan, Stormwater Management Plan, innovative wastewater or stormwater
technology, construction costs for disadvantaged communities, or for planning, design and user
charge development.
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(2) Grant funds used for administrative activities or activities performed by municipal
employees shall be limited to work that is directly related to the Project and is conducted by
employees of the Grantee.

(3) The Grantee has full legal right, power and authority to execute this Agreement, and to
consummate all transactions contemplated by this Agreement, the Resolution, and any and all
other agreements relating thereto. The Grantee has duly authorized and approved the
execution and delivery of this Agreement, the performance by the Grantee of its obligations
contained in this Agreement, and this Agreement is a valid, legally binding action of the
Grantee, enforceable in accordance with the terms thereof except as enforceability may be
limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
the rights of creditors generally, and by principles of equity if equitable remedies are sought.

(4) The Resolution has been duly adopted by the Grantee, acting through its executive(s)
or governing body, is in full force and effect as of the date hereof, and is a valid, legally binding
action of the Grantee, enforceable in accordance with the terms thereof except as enforceability
may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting the rights of creditors generally, and by principles of equity if equitable remedies are
sought.

(5) The execution and delivery of this Agreement by the Grantee, and the fulfillment of the
terms and conditions of, and the carrying out of the transactions contemplated by the Resolution
and this Agreement do not and will not conflict with or constitute on the part of the Grantee a
breach of, or a default under any existing law (including, without limitation, the Michigan
Constitution), any court or administrative regulation, decree or order or any agreement,
indenture, mortgage, obligation, lease or other instrument to which the Grantee is subject or by
which it is bound and which breach or default would materially affect the validity or binding effect
of the Grant, or result in a default or lien on any assets of the Grantee. No event has occurred
or is continuing which with the lapse of time or the giving of notice, or both, would constitute a
default by the Grantee under the Resolution or this Agreement.

(6) No consent or approval of, or registration or declaration with, or permit from, any
federal, state or other governmental body or instrumentality, is or was required in connection
with enactment by the Grantee of the Resolution, or execution and delivery by the Grantee of
this Agreement which has not already been obtained, nor is any further election or referendum
of voters required in connection therewith which has not already been held and certified and all
applicable referendum periods have expired.

(7) Proceeds of the Grant will be applied (i) to the financing of the Project or a portion
thereof as set forth in the Resolution and Exhibit A or (ii) to reimburse the Grantee for a portion
of the cost of the Project. The Grantee will expend the proceeds of each disbursement of the
Grant for the governmental purpose for which the Grant was issued.

(8) The attached Exhibit A contains a summary of the estimated cost of the Project, which
the Grantee certifies is a reasonable and accurate estimate.

(9) The Grantee reasonably expects (i) to fulfill all conditions set forth in this Agreement to
receive and to keep the Grant, and (ii) that no event will occur as set forth in this Agreement
which will require the Grantee to repay the Grant.
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(B) Repayment of Grant. The Grantee shall repay the Grant, within 90 days of being informed
to do so, with interest calculated from the date Grant funds are first drawn at a rate not to
exceed 8% per year, to be determined by the Authority, to the Authority for deposit into the
SWQIF.

“(a) A grant recipient (shall) proceed with a project for which grant funding is
provided within 3 years after the department approves the grant (executed grant
agreement). For asset management programs related to sewage collection and
treatment systems, this includes significant progress, as determined by the
department, toward achieving the funding structure necessary to implement the
program.

(b) The grant recipient (shall) repay the grant, within 90 days of being informed to
do so, with interest at a rate not to exceed 8 percent per year, to the Authority for
deposit into the fund if the applicant is unable to, or decides not to, proceed with
a construction project or begin implementation of an asset management program
for which grant funding is provided.”

SAW grant recipients for wastewater system asset management plans are required to make
significant progress on the funding structure. Significant progress is defined as a 5-year plan to
eliminated the gap with a minimum initial rate increase to close at least 10 percent of the funding
gap. The first rate increase must be implemented within three years of the executed grant. The
applicant will need to certify that all grant activities have been completed at the end of three years.
Asset management plans for stormwater systems are to be implemented. Stormwater
management grant recipients must develop a stormwater management plan. Innovative project
grant receipients must proceed with full implementation or certify that the project is not financially
or technically feasible.

(C) Covenants and Certifications.

(1) The Grantee has the legal, managerial, institutional, and financial capability to plan,
design, and build the Project, or cause the Project to be built, and cause all facilities eventually
constructed to be adequately operated.

(2) The Grantee certifies that no undisclosed fact or event, or pending litigation, will
materially or adversely affect the Project, the prospects for its completion, or the Grantee’s
ability to make timely repayments of the grant if any of the two (2) conditions identified under
Section XVIII(B) occur.

(3) The Grantee agrees to provide the minimum appropriate local match for grant-eligible
costs and disburse match funds to service providers concurrent with grant disbursements.

(4) The Grantee agrees to maintain complete books and records relating to the grant and
financial affairs of the Project in accordance with generally accepted accounting principles
("GAAP") and generally accepted government auditing standards ("GAGAS").

(5) The Grantee agrees that all municipal contracts related to the Project will provide that
the contractor and any subcontractor may be subject to a financial audit and must comply with
GAAP and GAGAS.

(6) The Grantee agrees to provide any necessary written authorizations to the DEQ and
the Authority for the purpose of examining, reviewing, or auditing the financial records of the
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Project. The applicant also agrees to require similar authorizations from all contractors,
consultants, property owners or agents with which the applicant negotiates an agreement.

(7) The Grantee agrees that all pertinent records shall be retained and available to the
DEQ and the Authority for a minimum of three years after satisfactory completion of the Project
and final payment. If litigation, a claim, an appeal, or an audit is begun before the end of the
three-year period, records shall be retained and available until the three years have passed or
until the action is completed and resolved, whichever is longer.

(8) The Grantee agrees to ensure that planning and design activities of the Project are
conducted in compliance with the requirements of the Natural Resources and Environmental
Protection Act, 1994 PA 451, as amended, its Administrative Rules; and all applicable state and
federal laws, executive orders, regulations, policies, and procedures.

(9) The Grantee agrees that the Project shall proceed in a timely fashion and will exercise
its best efforts to satisfy the program requirements as identified under Section XVIII(B) within
three years of award of the SAW Grant from the Strategic Water Quality Initiatives Fund in
accordance with Section 5204(e) of the Natural Resources and Environmental Protection Act
1994, PA 451, as amended.

(10) The Grantee acknowledges that acceptance of a wastewater asset management grant
will subsequently affect future NPDES permits to include asset management language as
applicable.

(D) Grantee Reimbursements and Deliverables

The Grantee may request grant disbursements no more frequently than monthly, using the
Disbursement Request Form provided by the DEQ. Upon receipt of a disbursement request,
the DEQ will notify the Authority, which will in turn disburse grant funds equal to 75 percent, 90
percent, or 100 percent of eligible costs, whichever percentage is applicable, that have been
adequately documented. The forms provided by the State will include instructions on their use
and shall be submitted to the DEQ representative at the address on page 1. All required
supporting documentation (invoices) for expenses must be included with the disbursement
request form. The Grantee is responsible for the final submittal of all documents prepared
under this Grant and included in the Project Scope identified in Exhibit A.

(E) Miscellaneous Provisions.

(1) Applicable Law and Nonassignability. This Agreement shall be governed by the laws of
the State of Michigan.

(2) Severability. If any clause, provision or section of this Agreement be ruled invalid or
unenforceable by any court of competent jurisdiction, the invalidity or unenforceability of such
clause, provision or section shall not affect any of the remaining clauses, provisions or sections.

(3) Execution of Counterparts. This Agreement may be executed in several counterparts
each of which shall be regarded as an original and all of which shall constitute one and the
same document.

XIX. USE OF MATERIAL
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Unless otherwise specified in this Agreement, the Grantee may release information or material
developed under this Agreement, provided it is acknowledged that the DEQ funded all or a
portion of its development.

XX. SUBCONTRACTS

The State reserves the right to deny the use of any consultant, contractor, associate or other
personnel to perform any portion of the project. The Grantee is solely responsible for all
contractual activities performed under this Agreement. Further, the State will consider the
Grantee to be the sole point of contact with regard to contractual matters, including payment of
any and all charges resulting from the anticipated Grant. All subcontractors used by the
Grantee in performing the project shall be subject to the provisions of this Agreement and shall
be qualified to perform the duties required.

XXI. ANTI-LOBBYING

If all or a portion of this Agreement is funded with state funds, then the Grantee shall not use
any of the grant funds awarded in this Agreement for the purpose of lobbying as defined in the
State of Michigan’s lobbying statute, MCL 4.415(2). *‘Lobbying’ means communicating directly
with an official of the executive branch of state government or an official in the legislative branch
of state government for the purpose of influencing legislative or administrative action.” The
Grantee shall not use any of the grant funds awarded in this Agreement for the purpose of
litigation against the State. Further, the Grantee shall require that language of this assurance
be included in the award documents of all subawards at all tiers.

XXIl. IRAN SANCTIONS ACT

By signing this Agreement, the Grantee is certifying that it is not an Iran linked business, and
that its contractors are not Iran linked businesses as outlined in Michigan Compiled Law
129.312

XXIll. DEBARMENT AND SUSPENSION

By signing this Agreement, the Grantee certifies to the best of its knowledge and belief that it, its
agents, and its subcontractors:

(1) Are not presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from covered transactions by any federal department or the state.

(2) Have not within a 3-year period preceding this Agreement been convicted of or had a
civil judgment rendered against them for commission of fraud or a criminal offense in
connection with obtaining, attempting to obtain, or performing a public (federal, state, or
local) transaction or contract under a public transaction as defined in 45 CFR 1185;
violation of federal or state antitrust statutes or commission of embezzlement, theft,
forgery, bribery, falsification or destruction of records, making false statements, or
receiving stolen property.

(3) Are not presently indicted or otherwise criminally or civilly charged by a government
entity (federal, state, or local) with commission of any of the offenses enumerated in
subsection (2).

(4) Have not within a 3-year period preceding this Agreement had one or more public
transactions (federal, state, or local) terminated for cause or default.
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(5) Will comply with all applicable requirements of all other state or federal laws, executive
orders, regulations, and policies governing this program.
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SAW Grant Program

Exhibit A

Grantee:

Project Name:

Project No.

DEQ Approved Grant Amount: $ ;

Time Period for Eligible Costs: Start Date

Dollars

End Date

Description of Approved Project Scope:

(month/year)

(month/year)

DEQ Approved Project Costs

. Project Planning Costs

. Design Engineering Costs

. User Charge Development Costs

. Wastewater Asset Management Plan Costs

. Stormwater Asset Management Plan Costs

. Stormwater Management Plan Costs

7.

Innovative Wastewater and Stormwater Technology Costs

8.

Disadvantaged Community Construction Cost

9.

Cost Subtotal

10. LESS Local Match

11. Requested SAW Grant Amount (Line 9 minus Line 10)

The following services have been determined to be ineligible for SAW Grant assistance, for the
reasons listed, and have been excluded from the approved project costs shown above:
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APPENDIX A
Wastewater Planning and Design Activities

Note: User Charge Development Costs can be included in either a planning or design grant.

Planning Grant Requirements

Applicants intending to fund projects through USDA Rural Development are required to develop a
Preliminary Engineering Report and an Environmental Report per Rural Development guidelines.

Applicants intending to fund projects through a SAW loan or other funding source are required to
develop a project proposal in accordance with the guidance below.

Applicants intending to fund projects through an SRF or SWQIF loan are required to develop a
project plan in accordance with the Project Plan Preparation Guidance
(http://www.michigan.gov/documents/deq/deg-ess-mfs-formsguidance-
SRFppsquide_249032_7.dot).

Design Grant Requirements

All applicants are required to develop and submit plans and specifications suitable for bidding.

Applicants intending to fund projects through USDA Rural Development are required to submit a
Preliminary Engineering Report and an Environmental Report per Rural Development guidelines.

Applicants intending to fund projects through a SAW loan or other funding source are required to
submit an approvable project proposal in accordance with the guidance below. If seeking a SAW
loan, the project proposal should reference an asset management plan.

Applicants intending to fund projects through an SRF or SWQIF loan are required to submit an
approvable Project Plan.
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Project Proposal
Below are the minimum requirements for a project proposal.

1. Study Area ldentification and Description

a. Cover the geographic area served by or affected by the proposed project. For example,
for a nonpoint source (NPS) project that is replacing an asphalt mall parking lot with
porous pavers, the study area should encompass, at least, the parking lot, mall, and
properties that abut the parking lot.

b. Population Data — include if relevant (e.g., needed when discussing asset management
associated with future needs that would be based on population projections).

c. Environmental Setting — include description of environmental features relevant to
project’s geographical area and project construction activities. Include a map.

o If present, identify wetlands, floodplains, natural/wild scenic rivers surface
waters, parks, agriculture land, and endangered/threatened species. A
Michigan Natural Features Inventory review should be conducted unless the
applicant can show that construction is limited to a developed area.
d. Do NOT include land use and economic characteristics, unless relevant to the project.

2. Existing Facilities

Should be described to the extent that existing facilities are included in the project or will
be affected by the project.

3. Project Need

Describe in detail the need for the project, as well as any relevant permit compliance issues
and water quality problems. Facility or project needs should be evaluated for a time period
equal to the service life of the proposed project (i.e., the proposal should evaluate needs for
a timeframe long enough so that the proposed project doesn’t become ineffective after only
a few years or before the loan has been paid).

4, Description of Project Options Considered

Provide a description of the options considered to address the proposed project including a
brief description of the costs and potential environmental impacts.

5. Proposed Project

Provide a detailed description of the proposed project including cost estimates and a
construction schedule, as well as maps and/or diagrams.

6. Evaluation of Environmental Impacts

Discuss impacts from project construction and operation. Include a description of measures
to mitigate impacts and the beneficial impacts.
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GUIDANCE FOR APPENDIX A

Grant Eligible

Planning
e Costs associated with the development of a SAW loan project proposal, SRF/SWQIF project

plan, or other similar planning documents.

e Equipment and services for the purchase, installation, and operation of flow meters necessary for
an infiltration and inflow (1/1) analysis.
Costs to prepare an eligible SAW grant application, including force account work.

e Force account costs. The maximum rate for fringe benefits of force account costs is 40 percent of
salary.

Design

e Force account costs. The maximum rate for fringe benefits of force account costs is 40 percent of
salary.

e Costs of preparing a basis of design, value engineering services, and preparation of plans and
specifications. Any design-related service required to obtain the construction permit. This
includes easement-related services for property surveys and easement descriptions.

User Charge System Development Costs

e The costs associated with developing or updating the applicant’s system of rates and user charges
to cover the costs of project construction, operation, and maintenance.

e The costs to develop, amend, and pass sewer use ordinances, and prepare or revise intermunicipal
service agreements, or rate methodologies that are necessary for construction of the proposed
project.

Grant Ineligible

Planning and Design

e Purchase price and associated costs to acquire land/easements such as appraisals, title searches,
easement agreement preparation, legal notices, and closing costs.

e Bidding phase services, including construction staking.
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APPENDIX B
Planning and/or Design of Stormwater
and/or Nonpoint Source of Water Pollution

Required Information

SAW grant assistance for stormwater and/or NPS projects must address a water quality problem. If the
project is identified in one of the following documents, please submit the document with the application
unless it has already been submitted to the DEQ for review and approval. (If the document has been
submitted to the DEQ for review, please provide the name of the DEQ staff member in receipt of the
document.)

e An approved 319/CMI NPS watershed plan

e A Municipal Separate Storm Sewer System (MS4) permit (if the proposed project is required under
the permit, then attach an explanation to this application)

¢ An approved Total Maximum Daily Load (attach an explanation to this application)

o A SAW stormwater management plan

Planning Grant Requirements

Applicants intending to fund projects through USDA Rural Development are required to develop a
Preliminary Engineering Report and an Environmental Report per Rural Development guidelines.

Applicants intending to fund projects through a SAW loan or other funding source are required to develop a
project proposal in accordance to the guidance in Appendix A.

Applicants intending to fund projects through an SRF or SWQIF loan are required to develop a project plan
in accordance with the Project Plan Preparation Guidance (http://www.michigan.gov/documents/deq/deg-
ess-mfs-formsguidance-SRFppsguide 249032_7.dot).

Design Grant Requirements

All applicants are required to develop and submit plans and specifications suitable for bidding.

Applicants intending to fund projects through USDA Rural Development are required to submit a
Preliminary Engineering Report and an Environmental Report per Rural Development guidelines.

Applicants intending to fund projects through a SAW loan or other funding source are required to submit an
approvable project proposal in accordance with the guidance in Appendix A.

Applicants intending to fund projects through an SRF or SWQIF loan are required to submit an approvable
project plan.
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GUIDANCE FOR APPENDIX B

Grant Eligible

Planning

e Costs associated with the development of a SAW loan project proposal, SRF/SWQIF project
plan, or other similar planning documents.

e Equipment and services for the purchase, installation, and operation of flow meters for a
hydrological study of a storm sewer system or a watershed.

o Costs to prepare an eligible SAW grant application, including force account work.

e Force account costs. The maximum rate for fringe benefits of force account costs is 40 percent of
salary.

Design

e Force account costs. The maximum rate for fringe benefits of force account costs is 40 percent of
salary.

o Costs of preparing a basis of design, design and preparation for construction permit(s), value
engineering services, and preparation of plans and specifications. This includes easement-related
services for property surveys and easement descriptions.

User Charge System Development Costs

e The costs associated with developing or updating the applicant’s system of rates and user charges
to cover the costs of project construction, operation, and maintenance.

e The costs to develop, amend, and pass sewer use ordinances, and prepare or revise intermunicipal
service agreements, or rate methodologies that are necessary for construction of the proposed
project.

Grant Ineligible

Planning and Design

e Post-construction monitoring of stormwater best management practices (BMP) performance to
determine effectiveness.

e Purchase price and associated costs to acquire land/easements such as appraisals, title searches,
easement agreement preparation, legal notices, and closing costs.

¢ Bidding phase services, including construction staking.
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APPENDIX C
Asset Management Plan for Stormwater and Wastewater

A. Proposed Scope of Work

Applicants can seek AMP grant assistance to cover the costs of the asset management plan
development and implementation for wastewater and stormwater systems. This includes a complete
inventory of all existing system assets. If the condition of the asset is not known, a reasonable
assumption is acceptable. Cleaning and televising of the entire system is not expected.

If the wastewater AMP identifies a gap in the current revenue needs to meet expenses, then
significant progress must be made toward achieving the funding structure necessary to operate the
system. If no gap is identified, the applicant has fulfilled the significant progress requirement.
Significant progress is defined as a 5-year plan to eliminate the gap with a minimum initial rate
increase to close at least 10 percent of the funding gap. The first rate increase must be implemented
within three years of the executed grant. The applicant will need to certify that all grant activities
have been completed at the end of three years and submit a copy of the 5-year plan with the
certification.

The stormwater AMP must be implemented within three years of the executed grant. The applicant is
required to submit the Stormwater AMP Certification of Project Completeness within three years of
the executed grant.

Describe the specific activities you will fund with the AMP grant assistance. Attach additional pages
as necessary:

B. Describe your current asset management plan as applicable:

Provide the percentage of tasks completed and describe each asset management component of your
current asset management plan

Asset Inventory and Condition Assessment

Level of Service

Criticality of Assets

Operation and Maintenance (O&M) Strategies/Revenue Structure
Long-term Funding/Capital Improvement Planning

agrwdE

C. Revenue Structure (for wastewater only)

Attach a copy of the current rates. It is expected that the applicant will submit an updated copy of the
rate methodology within 2 % years of the executed grant to the DEQ.
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If the applicant currently does not have a rate methodology, the asset management plan must include
the development of a funding structure and rate methodology that provides sufficient resources to
implement the asset management plan.

Is the applicant part of a regional facility? O YES O NO

D. Cross-Sectoring

Section 2504 e (2)(i) states that “The municipality shall coordinate, as feasible, with other
infrastructure activities in the same geographic area.” Asset management encourages cross-sector
utilization (for water utility, roads, gas, phones, etc.); however grant assistance may only be requested
for those costs directly related to the requested asset management grant.

If cross-sectoring occurs, describe how SAW costs will be tracked.

E. Project Cost Worksheet

Carefully read the guidance below before completing the Project Cost Worksheet.

Item Incurred Force Estimated Supporting Total
Costs Account Costs Documents
Costs

Inventory Y N
Condition assessment Y N
(excluding televising)

Metering/modeling Y N
AM/GIS Software* Y N
AM/GIS Training* Y N
AM/GIS Hardware* Y N
Cleaning &Televising Y N

Contracted costs
Equip. rental costs
Labor costs

Level of Service Y N
Service agreement
development
Public meeting cost
Ordinance cost

Training/certification Y N
For PACP

For MACP

Rate Structure Y N
Development costs

Other Y N

*Indicates items included in the cost limitations for software, hardware, and training as described in the
Guidance below.
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F. National Pollutant Discharge Elimination System (NPDES) Permits for Municipal Wastewater
Systems Only (Not Stormwater)

Do you currently hold a NPDES permit to cover discharges from your wastewater system?
O YES ONO

If Yes, what is the permit number?

If you have a NPDES permit, does it currently contain an asset management requirement?
O YES ONO

Note: For all NPDES permit holders, the applicant acknowledges that acceptance of a SAW
wastewater asset management grant will result in an asset management condition in the next reissued
NPDES permit. The asset management plan developed must meet NPDES permit requirements. The
NPDES permit language can be found at: www.michigan.gov/cleanwaterrevolvingfund (select Forms
and Guidance).

GUIDANCE FOR APPENDIX C

Grant Eligible

o  AMP/Geographic Information System (GIS) mapping software/hardware/training. Total limits
are as follows:

Service Area Population Dollar Limit
Less than or equal to 5,000 $60,000
5,001 to less than or equal to 20,000 $85,000
20,001 to less than or equal to 50,000 $110,000
Greater than 50,000 $160,000

Note: Attach justification when assistance is sought for an applicant with an existing GIS system
or for when an exception is being made to the above dollar limits.

e Asset condition assessment (manhole inventory, cleaning and televising)

0 All televising and documentation must be completed in accordance with National
Association of Sewer Service Companies (NASSCO) Pipeline Assessment and
Certification Program/Manhole Assessment Certification Program (PACP/MACP)
requirements and by PACP/MACP certified personnel.

o Equipment rental costs for force account work of cleaning and televising equipment
owned by the applicant will be reimbursed at rates no greater than those provided in an
informal quote on a per foot basis.

o Ajustification is needed to clean and televise sewers installed or relined within the last
20 years. The limit is to encourage communities to focus on sewers installed or relined
prior to 1993.

e Force account costs associated with the direct implementation of the AMP/GIS software and
hardware. The maximum rate for fringe costs is 40 percent of salary.

e The technical, legal, and financial costs to develop a funding structure and implementation
schedule necessary to implement an AMP, or portion thereof. These tasks include those costs
associated with the preparation or amendment of sewer use and rate ordinances, stormwater
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management ordinances, policies and design standards, preparation or revision of inter-municipal
service agreements, and submittal of the proposed budgets and rate methodologies.

e Any specific tasks named as a condition of an NPDES permit not identified elsewhere in this
guidance, such as mapping without GIS, a fixed asset inventory, a business risk evaluation, an
annual report of operation, maintenance, and replacement (OM&R)/AMP activities, etc.

o Aerial data collection at the 12-inch resolution when it is purchased from the county or obtained
from the state (for GIS purposes only).

e The development of a stormwater funding structure is not required; however, an analysis of costs
to maintain the system and to support the asset management program must be included.

e Stormwater utility development costs.
e Level of service may include service agreement development, public meeting costs, and

ordinance costs.

Grant Ineligible

¢ Annual license renewals to an existing GIS system.

e Legal fees to defend the rate structure if challenged.
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APPENDIX D
Stormwater Management Plan

The SAW grant program is available to applicants who wish to acquire funding for the development of
Stormwater Management Plans. Under the SAW program, a Stormwater Management Plan is broadly
defined to include those documents listed in the below checklist. Applicants are encouraged to review the
webpages associated with each document to determine which Stormwater Management Plan best fits their
planning needs for the treatment of stormwater. Applicants should also review the Stormwater
Management Plan guidance document.

For those applicants applying for a SAW grant for the development of a Stormwater Management Plan,
indicate below which type of document will be generated using grant funding. Include a description and a
map of the planning area, as well as a description of water quality problems that will be addressed with
the Stormwater Management Plan.

I Municipal Separate Storm Sewer System (MS4) Stormwater Management Program (see
www.mi.gov/degstormwater). An MS4 Stormwater Management Program addresses the effects of
urbanization on the water quality of surface waters of the state. Please choose one of the following:

(1 Applicant currently has National Pollutant Discharge Elimination System (NPDES) MS4
permit coverage
1 Applicant will be a new NPDES MS4 permittee

Applicants applying for a SAW grant for one of the following Stormwater Management Plans, shall also
include as part of the application the percentage of land uses in the planning area.

1 NPS Watershed Management Plan (See the “Developing an Approved Watershed Management Plan”
www.mi.gov/nps ). The description of water quality problems must include the following:

e A description of the watershed and watershed boundary and the hydrologic unit code.

e A description of the current water quality conditions, and the needs/problems to be addressed
with the proposed project. List or discuss all 303(d) listed water bodies and include the
Assessment Unit ID (See the 2012 Integrated Report, Appendix B).

o Alist of the pollutants the NPS Watershed Management Plan will target. The list shall include
pollutants listed in the 2012 Integrate