CITY OF GRANITE FALLS
OFFICIAL CITY COUNCIL PROCEEDINGS
SPECIAL SESSION
June 9, 2014

Mayor David Smiglewski called a special session of the Granite Falls City Council to
order at 5:00 p.m., Monday, June 9, 2014, in the Council Chambers of City Hall. Council
Members present: DuWayne Galow, Sarina Otaibi, Steve Schaub, Joe Fagnano and Scott
Peterson. Council Member absent: Steve Nordaune. Staff in attendance: City Manager Bill
Lavin, Finance Director Michael Betker and City Clerk Joan Taylor. Also in attendance were
City Attorney Greg Holmstrom, Hospital Administrator George Gerlach and members of the
Hospital Board and Kevin Friesen from USDA Rural Development.

Mayor Smiglewski announced that the purpose of the joint special meeting between
the City Council and the Hospital Board is to discuss financing the new Nursing Home Project
through USDA Rural Development.

City Attorney Holmstrom provided information relative to the “Best Value
Procurement” method for bidding the Nursing Home Project. Following discussion and upon
the recommendation of the Hospital Board, Schaub introduced a resolution and moved it
adoption authoring the Hospital Board to pursue the “Best Value Procurement” method for
bidding the Nursing Home Project in accordance with Minnesota Statutes.

RESOLUTION NO. 14-91

RESOLUTION AUTHORIZING THE HOSPITAL BOARD TO PURSUE THE
“BEST VALUE PROCUREMENT” METHOD FOR CONSTRUCTION BIDDING
FOR THE NURSING HOME PROJECT

WHEREAS, the Hospital Board is recommending council authorize the Hospital Board
to utilize the “Best Value Procurement” method relative to bidding the construction of the
new nursing home project.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF GRANITE FALLS,
MINNESOTA, authorizing the Hospital Board to use the “Best Value Procurement” method
when calling for bids for the construction of the new Nursing Home Project in accordance
with Minnesota Statutes.

Adopted by the City Council this 9™ day of June, 2014.

David Smiglewski
Mavyor
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ATTEST:
Joan M. Taylor
City Clerk

With second by Galow, the resolution was adopted unanimously by those present.

At this time Kevin Friesen reviewed with council and the Hospital Board the special
conditions which must be agreed to before further consideration by USDA may be given to
the application for financing for the Nursing Home Project.

Upon the recommendation of the Hospital Board, Galow introduced a resolution and
moved its adoption authorizing the Hospital Administrator to sign all documents required by
USDA Rural Development relative to the Nursing Home Project.

RESOLUTION NO. 14-92

RESOLUTION AUTHORIZING HOSPITAL ADMINISTRATOR
TO SIGN ALL DOCUMENTS REQUIRED BY USDA RURAL DEVELOPMENT
RELATIVE TO THE NURSING HOME PROJECT

WHEREAS, the Hospital Board is recommending council authorize the
Hospital Administrator authority to sign all documents required by USDA Rural
Development relative to the Nursing Home Project.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF GRANITE
FALLS, MINNESOTA, authorizing the Hospital Administrator to sign all documents
required by USDA Rural Development relative to the Nursing Home Project.

Adopted by the City Council this 9" day of June, 2014.

David Smiglewski
Mayor
ATTEST:
Joan M. Taylor
City Clerk

With second by Schaub, the resolution was adopted unanimously by those present.

Also upon the Hospital Boards recommendation, Peterson introduced the following
resolution and moved its adoption authorizing the execution of the Letter of Intent to Meet
Special Conditions of USDA Rural Development.

RESOLUTION NO. 14-93

RESOLUTION AUTHORIZING EXECUTION OF
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LETTER OF INTENT TO MEET SPECIAL CONDITIONS OF
USDA RURAL DEVELOPMENT

WHEREAS, the Hospital Board is recommending council authorize execution of the
Letter of Intent to Meet Special Conditions of USDA Rural Development.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF GRANITE FALLS,
MINNESOTA, authorizing execution of the Letter of Intent to Meet Special Conditions of
USDA Rural Development relative to the Nursing Home Project.

Adopted by the City Council this 9™ day of June, 2014.

David Smiglewski
Mayor
ATTEST:
Joan M. Taylor
City Clerk

With second by Schaub, the resolution was adopted unanimously by those present.

Following discussion and upon the Hospital Board’s recommendation, Schaub
introduced the following resolutions and moved their adoption authorizing and providing for
the incurrence of indebtedness in the amount of $7,500,000.
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And with the second resolution in the amount of $3,233,000.
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With second by Peterson, both resolutions were adopted unanimously by those

present.

M/S/P SCHAUB/PETERSON TO ADJOURN at 5:30.

David Smiglewski
Mayor
ATTEST:
Joan M. Taylor
City Clerk



