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INDEPENDENT AUDITORS' REFORT

The Hocorabls Mayor, Commissionery and City Minsger

c&ydmﬂh,xﬂﬂy

Repert on the Fiasnchl Staterseats

We have modited the sccompenying fnancial staicmenty of the govermeronl activiies, e bosk sctivitieg,
exch major fund and e mfd-hﬂudﬂlfﬂyofﬁﬂhkmy(mjudﬂh
B year eoded Juns 30, 2015, ed e releted notes 1o the financhl stlecerts, which collectively congrise e

Ciry's basic firancisl paternents g3 Fisted fn the table of contemty.
Massgemeal’s RespoasibiEty for fhe Finnnchl Statements

Anditer's Responsibliky

mmpniw.iykhmuphm- Feancial ratements based o0 cor sadit. We conducted cor zadit
I eccordance with euditing standards geoerally sccepled ia fhe Uiind Stxtzs of America snd the standards sppica-
bﬁhmnﬂ:m&&_ﬂdhf‘ Seandords, besaed by the e Geoenal of e Usad

An gt bvohe procedures i wadit evidencs ebout e mracents end dEscloswres In the fimmcial
Fomenty procedmes depend oa B endior’s judgmens, e psszsument of e risks of
missteonent of the Femncisl sistements, whedher dos #3 fand o¢ eror. Fa making

e goditor considers ipfernal comirol relevant lo the estiny's presetation of the finasncial
aieonents i onder b0 desipn mudit St wre eppropriate bn B cirvemstances, but not for the porposs of
xpressing 1 opision on the effectiveesss of the eesiny’s ketermal control. Accordingly, we exprest no yoch opizion.
An eodt also jmciades evaluting he of socoertlag policies wed [

i ceking by s welas of e frarcial
shelements,




The Hcmaratde Muryor, Comzisriosers aod Oty Masiper

Ciy of Frmkin, Kentocky

P T

Emplasiy of Maker

Charpe B Aovowmsing Principle

As Saconsed b Note 17 10 B firancial sptememty, the City sdoptod Stadomend My, 63, dvconting and Flvandal
Reporting for Peraiora - Ax Amencinerd of (ASH Smezsent Mo, 3 (OASB 63). mwmm
restatermont of prior prar mot posiion, Ow opizion B mot moEfked wich resped b

Ocher Mag{en

Requked Spplomenory bfarmaion

Accourting priackhes geronily scoepied Tn e Uhaked Stated of America Togei deat he 'y
Mnnsﬁmms-lﬂmfdmmmmmuﬂ 71,h&mmcln
=d aad eonritions

" =

mdmmw“mmﬂm«bmmm Wedonot
muw«mqm_mmm Birshed procedarss do oot provide w
with sefBiciint tySdence b express s cpiakon or provide sy atsuwice.

Ofher Infirmatioa
mammm&mmdmm o Firaewfad stalementy that collecively oncyrise
e City'at dtalng sed ndividusd fonds striconmiy st achedales on peges 77« 87
proscriod for porposey oF sl hphre 20l v oot 8 requirod part of ho besi Fixaocis] sty -
The conbiing od Boaaeslar Tl stxioanokts propriaay
Mmmmﬁmdmwmummuum
- o - cal sratacvents. Soch frmefion bt beca pabfecied w

Procodures,

Goea}y darbyi: 20 other rocords ksed

bpl'epluh mumuulsbus: simemes fbtmsstras, ) ofher sddilad
poocedary b socordance Wik madBg rtvdrdy acoepicd I e Uciled Stade of Amerkca. In oor
mhmiﬁﬂjmhﬂmmhmbkﬁwmul

sl
hmmw&dn&nﬁdhbﬂmmnﬁmw
fnchediog

Ochver Reporting Requirmd by Governmeat Avditing Samiards

provishoos of ad agreennts i i saltors. mmdmmhh
describe the sops of oo keating of inbecnal controd over fanchal iod cenplinct iod e el of tut
um-dslhpm-:op&nmummum repartieg or oa compliance. That report 5 42
uey-npmot-nﬁ et _JJ wih Gy int AwSwing % I considering G Ciy's
1G4, - 16,

Bowksy Groon,

Febeoary 17, NI

City of Franklin, Kentucky
Mapagemeat’s Discussion 1ud Al
Years Eaded June 30, 2015 and 1814

A:mm;emmmﬂbecnyoﬂnnﬂh(cw)woﬂ'uwmnnhﬁty’lﬁnn:lalm!m:mb
this parative everviow ol analysts of the financlal sctivities for tho fiscel year encked Jus 30,
2015, The Information contained in this MDA should bt coeidered bn conjunction with the
lnfomnﬁ_mwm[udinﬂnmmm'kmuuﬂﬂunddsmmw

Financial Highlights

o Tolsl assets ind defeered outfiows of the City exceeded s Eablirics and defomed
{nflows at the glose of the most recent flscal year by $32,274,375 and $36,244.071
for the prior fiscal year.

»  Asofthe chose of the curmen fiscal year, the City’s governmental sctivities reported
onding Mpwﬁonol‘ﬂ‘l,jnnl nilkhladudﬂmmmmmof
(S1,428,74%). Respectively for the peior fisca! yeur $15,472,916 of net position and
31,803,720 of uncestricied net positien. Themoﬁsiulﬁuﬂmeﬁuhed:nge
{n unrestricted net porition was the implementation of GASH 63, regarding the
recording of the City"s net pension Liabllity, disused in length in Note 9 of the
Financlal Ststements,

s Atthe énd of the carrent fiscal year, unassigned find bakencs for tha geaeral fond
wis $2,572,104 with §1,948,127 foe the prioc fiscal yoar.

. F«lhe}wmdedmnmls total debt decreased by & net mmomt of $857,457
the year, For the prior fiscal yoar, kotal debt decreased by $790,326 during
the year dut to privvipal reductions.

. 'I'buG'ByImlloul:emmofinu!,mfot(beywmdcdhmiw,mls“{\kb
g lcn-I«) of $6,569,197, openlms grents
and contributions of $330,591, ﬂlmlpnnu contribatioas of 350,000 xnd
general rovenues of §5,903,848. 'IheCEtyhdualupmoﬂll,soJJ?Df«me
year eoded June 30, 2015, Comparatively, City had total revenues of $12,876,304
for the year endod Jund 30, 2014 which focludes: program revemacs (charges for
.wn‘lce) of $6,459,676, ing grents and confributions of $399,572, expital
grants and contributioes of $372,000 und gendead revenises of $3,645,056. The City
had total expeases of $11,518,075 for (be year ended Jone 30, 2014,

o The City's total capital outlays weee $926,997 for the ourent fiscal year and
$1,305,344 for the prios fiscal year. For the Governmental Funds, cepital oatlays
wero $138,435 for tho carent fiscal year and $574,323 for the peloc fiscal year. Foe
the Proprictary Funds, capital outlsys for the current fiscal year woos $783,562 and
e pelor fiscal year of $1,131,023.

-

MANAGEMENT'S DISCUSSION AND ANALYSES

Overview of the Financial Statements

mwmm-nlphhtmuﬂdhmeumimodmwlbeﬁty‘:bk
financla! stalements. The City’s basic flaancial aspriss thite somp

Government.wide financial stetementsy,

» Fund finsnclal statements.

»  Moles to the finencisl stalements.

wite Fi [a Sta "

ide financlal wre designad 1o provide readers with & broad

Ths g

umkwd&u&tf:ﬁmhlmmﬁmﬂuhnmm&mkm The
statement of el position presents information on all of the City’s assets #nd Esbilitics,
with the difference betwoen the two reporied as net position.  Ower time, Increases or
decreases in net position may secve &3 3 wefld [ndicator of whether the finmelal position
of the City i irnpeoving or deterdorxing.

The staiement of sclivities prescots informailos showisg how the goveroment's net
position changed during the most recent fiscal year. Al changes in net position arw
repoﬁndumutbmda!ﬁngm;lﬁngﬂmbhm;eommﬁleuofm
timing of refated cash flows. Thus, revemaes £0d expenses mre reporied In this stement
Tor some Ttems that will ealy result in cash flows {n fistoce fiscal periods, £.g, deprecistion
and camed but unused vacetion keave.

mpmwﬁeﬁmmmmuednﬁadlmamm
lndbu.lia&lype muec. Thegovanmeuu.l mmuaorﬂwc\rylndﬁe generel

public wodks,

v services, wexvices, police, fire,
omnuunydwelop-wﬂmdoemm. The business type etivities of the City locTude
vn:u,wm:ww wewer collection and rehebilitation, sanitstion, fiber optic sctvices snd

which comprise (e Lhility Fund. ‘Fhe City dozs not have say

relaiad support departments
compontnt wits, g, where the City has contro! over the income and expeases of e

entity.
The g wide Bnancisl can be found oo pages 17 and 18 of this repodt.
Fund Financlal Statements

A fund Is n grouping of related acconnts that s wed to malobdn control over resoorces
\tﬂhwbommpbdfwmdﬁcﬁmismm 'Ibﬁty,likzoﬂ!ﬂm
o ensurs

and Jocal g with
ﬁmm—rdlldhglnqm Aﬂofmmofﬁﬁvmhdiw’nbw
> governments] ropsietary fonds and fiduciary fands.

Finds,



Govemmental Funds

Mosloﬂhe(ﬁtf‘lhy}asaﬁmafeimhdodinthegmmnﬂﬁndm These fonds

s the modified scaual ting busit, which

cash and alf other financis]

assets {hot can reedily be coaveried to cash. The general find, special revenue funds and

permsnent funds aro sll governmenhl type funds.
Propeietary Funds

ﬁnd:.mm!,cbargemslwmeunmﬂﬁm provided. These

sppeoach, full aocrual basis end provids

The nodes o the financial

Propeistary
fimads wia & bowg-term financial socounting
additional infermation in the stztement of cash flows,
Notes to the Financlal Statements
Tha noics provide sdditionsl informatioa that s essential 1o a full understanding of the data
peovided in the go wide and fund foancisl
dnmed:muﬁnndmplgaﬂm@ﬂefmu@m
Government-wide Analysis
The Go cutal A ing Stand

wnshpl:nmhdhﬁsal)wm

Az noted sartier, net position may serve, over time, as a uscful indicalor of 4 govemment’s
finasclal position. In ihe case of the City, aets cxecedad labilities by $32,274,3758 for
the corrent fscs] year snd $36,2448,671 at the closs of the prioc fxcal year,

Byfwtheltgmpoxbonofmc G&fsndpwﬂon(l«m)lslu fnvestnent in capital assets,
= say related d-ebtusedlo

eg, lad, t

ds Board (GASD) Stetoment 34 repotting modd

_._oxmt

-uqmelhaselsseu mueupmlm:reuudlopmﬂemlo
the

,, these assefs aro not avaltable for fdare s

ponbmnfﬂ:ﬁ&mybemuﬂhm«!map\w:mgdngobﬁpﬂomhdﬂm

and erediton.
-3
2014
HNat Poyiion
Gmﬁn;:::tnl Business- Tetal
Act
netives

Correol ked othar asscly S LGNS § 4672 $11313599
Capits] axsets 14210210 3637114
Total assets 21326538 _J4BE4T75E | 4R1SLERR
Loog-term lisbilities omstanding LE1 3 cH SISLITE 10835006
Guhar lishititlas 520177 610726, 1340903
Totul Kabitiies _AEH0 | GRS 12015909

Net goshm
et bervestment bn capéta] xasets 12,633,648 LISE 30379285
Restricked 1,033,518 1,193,143 2226731
Unrestricted _ 1.633.05¢
Total et position 115472916 T HITLES]  FIMUATL

“The City’s revenocs are bargely compelsed of charges for servioes through utility revenus,
octipatioes)

payroll fees and insurance fees.

Carreat 10 ot asstts
Copital assets

Totel asteds

D ferred amocat car refnding boody
CYRS peashoa contritrions

Total defemed outflows
Toag-tomn Halilitics Gubstaading
Kt CERS pesaion Lsbifity
ke EabOitics
Totad Habilitdes
CERS 2t pension [mvestment difference

“Total defermed faflows

position
Net lnvestment in capital aasets

Total gt position

Chapge In scconnting printple-
GASBAS

Ket posltion, beglanlug of year, restated
Kt posltfox, ead of year

2018

Nat Posftion
Govarrunental  Buslness. Tolal
Activities type
Astivitles
3 7600671 § L1481 SIZTISAN
_lpe0agsr 21834638 SSIT
G364 26951451 _ARSLNS
—_ 121,762 123,762
. 7 <% 2 3 E3
—SBMS N4 L
4,353,141 3150271 10003412
4,033,692 L5330 5,136001
;YT
—RAMAN 71020 1660463
427014 121986 __ 343060
e RO 121586 349.000
12,754,333 17331358 30011241
1,007,537 1,131,655 ALy
1428749
EINTL 3 1s5406s  EIAIISIIE
2018
Changes In Net Position
Busineas~
Governmental typs
Acthvites Activities Total
$ LO24368 § 3B ¥ 638,197
JSM — 330,593
50,000
— 40120
2,013,342 — 2073342
1,513,805 — 1,513,805
100, — 100,0066
T48,107 —_ 0,107
4378 6663 1,041
412492 113,71% $26211
2,561 1,005 3,568
C_M610D  __ 24pd0F . -
_EE96359 3562334 | RGN
1,590,305 - 1,590309
221064 — 2ilos40
LN - 12602
35335 5535
13341 138355 L6
- 4053413 4,053,413
_ 350,013 A0
= . MSLGS _ BIIGS4S
_SB3ME _ S609.651 _ [1.303.379
Lol Mgl 1155304
15,412,916 20,771,188 36.244,071
CAMLE00) (LIRLIS) (5323000
N3N0 1533061 _ 30M%0n
$130 1 L1s0d06N 3 32274374



2014
Ghanges ln Net Position
Business-
Gavernmental type
AsGvithes Activitien Total
Reveamss
Frogram reveavey
Charges for scrvioes $ 107,708 $ 3383568 3 6459476
Operatiag grats and costributions 951 — 39,512
Capital pranti axd eootriduions kredon 50,000 I
Geodnl revesoss
Property taxes maa — 1121
Oocupationat fes 1,941,492 — L341452
laxarasce premiem fees 1,404,095 — LA 95
Franchise fees 100,226 — 100,226
Business boeoss foes 516 — £05,216
Ieterest knooene 4458 5561 10429
Miscellancogs bcome 358,751 106950 463,71
Gadn o Sy pals of masels 2)2.666 500 240,165
Transfers G L5601 L L8saE _ —
Total peveroes wad tranifery SA6LTIT L TALRSSS 12876304
Eapeuses
Geaseal porviicenest 1,169919 — 1,769.919
Pablic tafity 2,394,300 — 2,594,500
Pubbie worky 1L,II8A53 — L113.853
Comerrmity and cotteral T13,531 —_ 932
Inierest experse oa boog-derm debt 156 1H65 39,501
Waler and wastewates - LTSS 3519901
Senitation —_ 41,919 H199
Fiber Optic = %360 SHI%
Total expesses 6383485 | 51745832 __ILS3ESIS
Change In med positica { 199,73 IS L33
Nrt position, beginxing of year 16401,127 18695214 35,096,401
Change fn scovnnting prineiple- GASBIGS {20479 (162085 (_ I1W359
Hel positon, end of yuar SIRAN2816  SNMLIL 5 284070
Financlal Analysis of (he Governments Funds
Governmental Funds
The focus of the City's governmental ﬁmdsh\npm%h&m&bononnwmlnﬂou
ouﬂommdbt!amoqundﬂu fon s mseful in asseasing the
City"s financk In peaticul ﬁuﬂh&mﬁemymnlmﬁdm

nf:mm:ﬂmnmhmﬁmmn&emdﬁ
{he fiscal year,

Y

Capltal Assel and Dabt Administration
Capltal Assets

As of June 30, 2015, the City's knvestment in capital kascts pet of rebated debd for its
;ovamemduﬂhmmtrpemﬁﬁﬁswﬂﬂ.&&ﬂmdﬂbjﬁ)ﬁndmm
mschinery

2014, This fxvestment in capital asscts inclodes bnd, buildings, Improvements,
and equigznent and strests.

Major capita] asset purchases durieg he current fisca] yer inchade the following:
. &p:h!upcnd&twﬁoﬂﬂﬁl?wimmauwmfm&chTm
Fiant's Pump Houss and 10 complete significant repairs end ovechanls to the

»  Capila]l expeoditares of $5641,199 for improvements and additions o the City’s

witer and wasts walar systes
o Capital itures of $32420 for equipment at the City"s Waste Waser
Treatment

*  Equipment used by Street depariment of $22,050.
»  Vehicles for the Public Works Departmeat of $17,305.
*  Crvisrs for tha Policz Pepartmient of $34,364,

» Capitsl expenditures of $25,599 for impeovements and additions fo the City's
worm water infrastructure,

Mafor capital aspet parchases during the peior fiscal year nchude the following:

. Clyhlcxpendmuofiﬂmfﬂthmdmnmofmbgy&tywﬁe—
$nchdi itlon of new ._., 4, secvers, and wining o convert o
Volwmwmbtawyhone

v Cupital expersfiure of $45,57¢ for e lon eaits of Fiber Optio network,

o Capital expenditures of §54,370 1o dnstall a new 1oof oo the Water Treatment
Plant.

s Capltal expenditures of $436,356 for improvements and adEtions 1o the City’s
waber nd waste widey systeon.

»  Capital expends of $33,329 for equip and vehieles for the City's waler
nndwutumlmsplan.

-11-

As of the end of the current fiscal year, th City's governmental fumts reporied an ending
fund balance of $3,598,592 compared to $2,988,673 for the prior Bacal year, 'thuy’s
ma}wmm.ofmmminumpremmfmpﬂymﬂoomﬂmﬂ
peoperty taxex. The fund bal primaily in
uou:ofupuﬂamwmmkxwdhyﬁnﬁum

General Fund Budgetary Highlights
Differences between the original bodget end the Anat ded iwsagel

udget
$265.282 fiocrease [n-reveonse aod $181,395 decrease in appropelations which ean be bricQy
summarized as follows:

» Both inruence fees and occupational fees werd slightly strosger than
enticipated la the priglaal bodgel This {5 duc, in part, fo & tovtnos tecogmitn
Gming issue, as some quarterly sciivity was recognized scrass two fiscsl years,
#od, in part, 1o aq increase in oversdl employment within our municipality.

« Risk P were i d 12 u resifl of the City'a
counsel.

significant varlances, s this tomover end subsqoent promotions wes
wnanticipated.

. m&!y‘:&piu!()utk W&mmh«uﬂdulﬁnﬂmﬂloﬂn
Inceease i : iatlons for capitel edqurp
pdmniymthmihc?ubchthemmlppmwd.

Todmmforﬁcrwmﬂg&murgvt(ﬁmhmo{h!au).inw with final
budgetary estimates while expenses were stightty bess final hodgetary estimstes (by
5.6%). msmmhhwmdm:mmmepoﬁadcwmndl
daferral of capital purchases ko Fiseal Year 2016,

Proprietary Funds

Openating revenoes of the City's proprietary funds decreased 2.95% from the prior year fo
35,544,829, The City approved a 5% Water & Seveer rate increase, effective Februacy 1,
2015, mmuwmunmummmwy.mmm
Economk Fectors. Tha City alio Implementod a 1.40% cost of living increace in the
Sanitation Fund, mw&a&;mm«mmm&m
Water and Wastewater {octeased by 0.04% W $4,512,332 while operating revemues fiom
Senitztion services decreased 4.73% 1o $871L504. Operiting expenses for Water &
Wmmmmedbyl?lé%bs-lm9m“hﬂe poraty for Sanitath
mvioudeuwcdby O87% 1o $860,018. Md«mnlﬂumwmemof
the gabage bauler contract, the coment garbage hauler bills comumercial cusiormers
duead‘y 43 tho prior contract required the City 4o Bill all residential and commercial

<l

+  Equipment ussd by Street department of $26,5H4.
o Vebicles for the Publio Works Depariment of $24,420.

o Crulsers for the Polics Depertment of $134,273.

»  Acquisition of Land and Rehatod Empeovrments of $384,415,

. Caﬁﬂapmdﬂmﬁfilwhﬁmommdd&mhh&tfl
stoem waler Infrastrocture,

Long-term Debt

m&vhﬂ”wi!ﬂhmmduﬂmmﬂi@mmmdmgnd
June 30, 2013, which is n decrease of $850.933 from the provicus year, The City mads
pind;ulyu}mofﬁwwomﬂwdmnls In the previons year, the City bad
$10,256,457 in reveow: boods and eapital bease obligations outstanding as of Fime 30,
2014, which is n decreass of $747,71% froen the previoos year. The Cily msdé principal
paymonts of $303,000 duding fiscal year 2014,

Financial Analysis of the City’s Funds

Ax the City complcted the year, its g 1 funds bined ford badunco
ofﬂﬁmnﬂlmmmli.ado&n@upﬂdmmdM#mm Tn¢hadod In
thls yer's total change in fund belmcc Is wa increass of $640,576 In the City’s Geoerel
Fund, For b pravicws year, the City’s governmental funds reporied & combined fond
balence of $2,938473 st Juno 30, 2014, excluding capital mssets aod long-torm debt
Inchoded in last year's total change In find balincs was & decrease of $1,332,087 in the
City"s Geveral Fund,
Modifled Approach to Infrastruchine
The condition of the City*s rosds is deferminad uxing jts Road Management and Inspection
Program (RMIF). The road condition is reted from | to 100 {OCT), with 100 being new o
pecently paved.
It is the City's policy to assess the condition of the roads every twee years for cracks,
pothobes, drainage condition snd pamber of sporific safety hazards. There
were oo roads severoly deficient in conditon #t Fure 36, 2015,

The City has sot changed the meastrenent sialc wsed to asséss &nd repord the condifion of
{ts roads foc the past 10 years.

Tho City’s goul b to have all oadts ot 90-100 OC! rating.

52



Eﬁgibh" cty mmﬂx" tated, addith immlkl‘dﬂlﬁ
aw-uhudmddlmb«nﬂnpmﬁefotnxhuseumuminmep«iodm
oaly If requirements regarding mssef maragement sysiem and preservation at condition
Jevel sre met,

Economic Festors and Next Year's Budgels and Rates

lnmﬁwﬁtyoffnnﬂmmlwddlslmmwﬁmﬂﬂUS.Wof

jan o wid in the costs of the construction
ohﬁberogbepcojed. ‘ibepwpouofmepmjmhwmmle development
end City services by providing » retiable, advanced telecommunication service. During
ﬁwmmll-mllﬂndqmmh&pmmdhﬁkﬁmofw
tha construction of the fiber cable and the spliciag #nd testing of the system. As of Fune
mmts,mmwmmmgﬂmmmmmmmmnmm
Isnz,sommw capisl assel, Inctuding infrastnicturs, buillings and equipoes, of

Effective July §, 2015, however, the Board of Commissioncrs debermined that [t was in the
best interest of the Ciy of Fraoklin, Kentuiky 15 coavey for Two Milfion Five Hundred
Thousand Dollary ($2,500,000,00), 1o the Blectric Plant Board the City of Frenklin's fiber
optic systen The Intended use of the fiber optic system I 1o ¢enhanca the comnmuaities”
businesses and promote ¢conomic developenent to the benefit of all of the residents of
Frenkltin, Simpson Coumty, Kentucky. Purther, e Electric Placd Boord of the iy of
Frasklin has persoent] and exquipment betier suiled for the maindenancs and opemstioss of
the fiber oplic system. -

The City I really opsraiing within & ime of change #nd aoticipated prowth. The City's
Leaders have spert & Jot of time wnd ¢ffort focusing on the sustalmability of the City's
infrastrocture, such as what cspital Investments are required fo maintais and rebabilitade
wmminﬁmmeuwﬁummotmmtbmmmnmndtym&h

vmhinwlfﬁhv[hﬁs!on.wm“ duction, Waler Distribalion, & Waste Water
Trestment. Within this study we identificd #ll capital investments necessary to rehabllitate
tha City's corment witer and sewer Enes, ils trestment plants, end relatod equipment. Each
Department Head $3mtiffod areas of need and these eapital lmprovements were
WMMM»MG&MM&M&MMMOT
inlense pted, The Ukility Rale Stody was Iocredibly valmble from many differest
perspectives, from infrastrocture meeds, 10 oquipment nedds, 1o w more detailed analysis of
our Tevenue base and rolated opereting cxpenditures.  Subsequent so yoer eod, the City
oouludcd&isuﬁymduhmﬂynéoptdaﬁwywnp:wmmﬂm.nwdl
a3 jdentificd anmul d 4 ¢t department for infrastrocture
retabilitation xnd line replacements. mmﬂyeﬁ‘uavetyeonetmdmneodsmdh
mwmmmmmmm&.mymm TbeCﬁy':
tlected body decided fo fmpl t thesa rates & ia pradual, 1
over 8 five year pedod, bn effiorts not 1o ovstly burdea the City"s costomer base. These rate
changes were adopted by Ordinance [n Febraary 2015,
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Owtside of the City's Water UNility Departroents thers a0 uany ereas of growth sad
a@andmbdngmemdmﬂhhmedly Below is some discussion regarding the
most significent econpmic changes that are significandy impacting the City aed our

commanity s & whole.

» In Seplember 2012, e City passed wn Akoholie Beverage Cootrol Ordinance
m&n@htypﬁofﬁc«mﬁln&enh&wﬁnﬁcbnm To d&te, tweive
malt beverngo Hoenses have boca Issuod, ning restinrant licenses have been losned
and one distillery licenss bas been fssucd.  The State of Kentucky has sof the
pockage liguov quota e throe licenses, All thros Hocases bave boen issocd and the
packaged Bquor stores are open 4od operatiooa), With the changes in the City's
Alcohotic Beveriga Cootro] Ordinance and our reoet Amnexstion south of
Franklin, the City really expects 1o ses fuhwe growth In dhe srew, given fu
poximity fo Interstate 63, kn part refating 10 soma high-erd chain resteorants,

» Dudng Fiscal Year 2013, the City initisted & City-Wide Beautificetion Program.
The program began Fuly 2052 with the hiring of & full time Code Enfonitmwent
Officer, wmmwmwwhmmwmm

date, thirty bighted and dilapidated jes have been condemned by the City
m&hﬂymofﬁmmﬂuhﬂqmmwm
the lots clearsd of all materisl and debeds, Thers kee curreatly theee properiics
which havo been condemaed and are pending sction, and another threo

which sre eurrenily in the condemnation proocss. Thes: sctions e the result of &
combined effort by the City’s Codt Enforcement Officer and the CityCounty
Planning tod Zoaing Office.

» Foribe past seveeal years, City management has identified tho need for the City 0
pehablldiste its stormwaler sypom.  City's slormwater gystem {s provided to
peotect the watcrwayy st fand fn the City of Franklin by managing flooding a0d
Iaben-:ﬁnhemnlcnwmnml. The City felt as if the cost of designing.
Lveloping, Improving, operating, malntslning, sd moaltoring the slommwater

luplrvdinﬂn&kjﬂffunkhnshou}dlh«eﬁxebalﬂocdedblbem
ptwd«bhh peoperty owners snd/or oocupants of fand besed on thedr impact
on, tha Rarmwader systent. In ooder lo provide revemue fo fard those eosts and 1o
ftidydbmmmu&amwal-hmgcmmhndmmmndmd
ok Ordi and was 1mpl ted effective Tuly 1, 2018, AlE

grends, permit foes, snd ohet charges collected under thls program, will be
deposited Into this fund and alt disbursements from the Fund wilt be for the

parposes of the following:
L The sequisidon by gift, purchase, of m
mmmmnmmm
stormwater munsgement fucilitics,
il. AU costs of sdministiratlon eod impl fon of e Formwaisr
fnchoding e establish of ol

opaiiunmd'w;ih!mmu&nmeet'hdsmd.mﬁdpmdw
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Below i # beiel summary of some of the sreas of expansion and rchabilitation that the City
kas identified thus far:

» The City Is camrenlly executiog 8 project releted 10 the expansion of its existing
sewcr lines, This project will provide service Lo an erea that was aanexed into the
City sonth of Frenkiin in fscal year 2013, exteading ail the way 1o the KY/TN
line, welf pist Exit 2 on interstate 65. This project, inchuding sl eaglneering
work, has  estienated peoject cost of $600,000.

. 1&01{:“'meme identifiod a Hft station and
sub-bastn that nesds significant rehabilitstion work. The expoctation Ls (hat this
i nd Yo will & s of the witia’s run off lnfiltration
Iﬁoﬁnmmmsuwdlu[mgmﬂlhcovaﬂlmqwﬁaum
for e citizens wsing the sewer system within that sub-basin, This project,
m%mmmm.nmmmmam,mm
$700,000.

«  The City has expericooed some growth toward the South of Franktin, related to its
reomt annexation of land afl the way W the KY/TN line, There are alo
expoctations hat the south aea of Fraaklin will experlencs slgnifiomt growth sl
expansion ovee the next several years. The City’s analyxis indicaies thet the
corent size of the sewer line docs not provids the capachty meosssary to
mnmmmeﬁndo(pmhthed!ykm Therefoce e City haa
begun reviewing snd entering Into regarding
reﬁmnfmsmmtmlnn,mdaﬂ-wm with pewer,
Lurger nes at will be sble fo handle sod senvice sy growth within (bat
paticular azea of jown. This peofect, inchuding ali enginoering work, bas #n
estimated peojoct cost of $3,000,000 to $12,000,000,

. WWIWMMWWBWMMIBMMOH
iaftiative. Currently, the City s working
wwud:eﬂwh;nﬂofiul'gﬂnmzedmlimum{hmmimﬂe

lines, The expociation is that the replacement of this old and comodsd line wilt
trovide better waler service (o the City's costomers as well as reduce some of the
lmmlwnuhsthiihe(ﬁtyupcdmm Additionally the City bas begun
replacing these Yines fnhoose, rathir than contracting the projects oot Thls
allows {he City ke sdvanizge of its own synergy and cooperation amoag the

w-mmmmmmmwﬂmm

project in-houss rather than paying a premivn for contracted sarvices,
. Alon,gtbnmnelmﬂuﬂn&ty"vmuhmmmmwmm

finds, of approximately $300,000 ancully, fot e posua] palviesxace aad
replacement initistive within the Wastewaler Treatment Department.

A4

L thmiumddmmwmmdﬂdﬁnmm
consroction costs for nevw facilides, and enlargement oc impeovement
of existing fucilitics.
Opmﬂounnclmkxmormmw«:ym

v. Moniwning, surreillance, and inspection of stormwaler cootrol
devices,

Waler quality moaitoring and vwler quality progrems.

Retrofitting devedoped arcas for pollation control.

Inspection and enforcement activities.

Costs of publio eduscation related to stomwater sod refated fonmes.
Billing and sdministraéive costs.

Other activities which ane reasonshly required

» There has been significent activity within ¢we Frasklin$impson Industrial
Amummmyw During the past year there were three Industrisl or

¥

Larhis

panded thelr existing operations, fovesting over
slm.ooomupcmm«unn?“mmmmm One industry, Quad
Graphics, has recently ansounced s plast for en expansion project, -]

2016 and casting and machining of disc brake rotont is expectad o begin In 2017.

+  Owverall, all Jeaders within oor convmunity re excited for gromth d excpansioe.
Thw end result, primarily, is the destre for our community 1o have the capecity and
nﬂa&hgwmvﬂehhbwdﬁmﬁtymnmmm

Industrial management {eams aro shifting thelr workforoe fram femporary Jebor 1o
£k timo Labor which {3 interpreted as an overall sign of stabilization within our
tocul teonomy, We ars cxciied to sea o commundty’s unemploymént it
maintain a stable fevel, rates decronsad slighily — from 4.8% In Hovember 2014 to
4.6% In November 2015; bowever, this safe s still below the state rale of 4.5%
and the patonal rate of .84

Coniacting the Chy's Financlal Mensgement

‘The ficancial report hdﬁ!gﬂad\omwﬁclgcnenlmmiewufhﬁly'lﬁmmhﬂl
thmwi!!:mimm Questions conceming any of the information provided int this repost
or Tequests for additional finencial information shiwdd be midessad o the Finenoa
Drirector, 117 West Cedar Sereet, P. O Box 2805, Franklin, KY 42135,
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CITY OF FRANKLIN, KENTUCKY

RECOXNCILIATION OF THE BALARCE STRET OF

VERNMENTAL FUNDS TO THE
STATEMENT OF NET POSITION
June 30,2915

Totad Raed balroces - govermansatal fands
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Capital assets wsad i govermncatal sctivities e sot Gassclt] resoarces
and, therefore, ace ot repacked ko the fonds.

Otz oogma anets we wot wvaibble b0 pey for cmren peried
expendicares and, thevefore, are defecred b the foods,

Some Hahiliies arg pot dos snd payabls in the comeat poriod end,
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CITY OF FRANKLIN, KENTUCKY

RECONCILIATION OF YHE STATEMENT OF REVENUES,

CITY OF FRANKLIN, KENTUCKY

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN
FUNDS

FUND BALANCES - GOYERNMENTAL
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CITY OF FRANKLIN, KENTUCKY CITY OF FRANKLIN, KENTUCKY
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CITY OF FRANKLIN, KENTUCKY CITY OF FRANKLIN, KFNTUCKY
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NOTE L

NOTEL

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Jome 38, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

mutyotkahn,mmky(Ciq)tsamuinpumpmmudpchM
Kentucky. The City operaley undee n

'CmmmMamgufwmofgan The City peovides n full roge of

fnetoding geoeral g services, polics and fire protection,
pub!wmth,pahlad fica, and cemedery operations. In addiion, the City owns
and Operates w water dnd swer syslem.

m&mdﬂmuofmmhwm_ pared In accordsnce with generalh
mqudmnﬁazprim@w a8 applied b povernmentat units. The Governr

mm[;sa)hhmmwwyr«
pwmmcnu.l amting ind fi ting, The GASB perfodioalfy updates iiy
m&ﬁmottbcuimasﬁomnmtﬂhmmnngmdﬁamudkpm
Standards, which, atong with sk and
Intrrpeciations), mml\d.csGManrgmmhlm 'Hnlnocelinlﬁnntoﬂbe
City"s scoounting policles aee described bekow,

Reporiing Eatity

The ing gover 8 Eranclal stad peeseat the financial
statemnents of the City. Mmmmpmmlepnymmmfm
which the City Is corsidered to be finsncially bitity 15 defined rs
lheﬁty':mbmwnppoinhmﬁofihemljmtyoﬁhmwnlmﬁp\cmhg

mypnﬁdsspeuﬁchmdﬂbmﬁuhmimpmspodﬁcfmmd&n&mmtb
Citr.

Related Organizations and Jolntly G & Organkealt

A related organizdion 18 #n ety for which » primary povemmenl is not finaccially
scoouniable. Tt doca not impose will or have a financisl benefit o burden reltionship,
mﬁ&mmw&unmmﬁmfydhm&mﬂw
govering bowd.  Based on these eriteris, s Floddric Plant Board and (he Howsing
Atﬂuﬁyoffmkhnmemﬂdendumedommhzﬂmsonheﬁty

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Juxe 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING FOLYCTES (Contimed)

Inchades {a} charpes 1o customers of applicants who purchase, use of direstly benehit
from goods, sarvices or privikeges provided by a given function or Mentifiable activity,
aad () granis end conlribations (hat & restricied o moetieg the oporational or capital
regdrementt of & particulsr program oc identifishle activity. Revennes which st mot
classified as program rovenues e presented as penenal revermes of the City, with
certain limited exceptices.

Fusd Financlal Statemeats

The Fond financizl provids nformail Mh(kty’sﬁnds.m
sudemnants for each fand — g 1 and p Y Aze p
of[mdﬁmmmmbmmljotsommmhlnimotwbefmds,udl
d’uphyodmameo!m All oiher povemmenial #ad enderpeise funds, i any,
are apgregaied end reported s noamajor funds.

F¥aed Accomnling
The City uses funds to maltain jts Snancial recoeds dwing the yeaz, A fund fs defined

un&almdmmngmitymthanif—hhndngmn{mm There we fyee
of funds: g L proprictary sad fidueiary,

Gortramental Funds

Gomnmenhlﬁnismﬂmsfmds!hmshnﬂchmnstpmmhlﬁnm
typcally are fi The focus of g el fods s on the
mmmhlmofmﬁmwm The City hay peeseated the
following major governmental find:

Geaeral Fund

The Geoeral Fund {s the operating fund of the City. All genend tax
tovermss and othes receipts that are not allocated by law, cedinance or contratiual
wgreement ko some other find are scoounted for fn this fund. General operating
expendituces, fixed charges and capital Improvement costs that zre nol paid
theough othey funds are padd from the General Fund.

2-

NOIEL

NOTEL

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Funt 30,2815

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

A reglonal government or other malri-povemnmentsl mrangement i povernad by repre-
seatstives from each of the governments that cocated the ocganization, bat Is not & joint
venbare besmite (he participants do not relain we oagolng fivancial fderest of
responsibility. Based on thess criteria, ths Frankiin-Simpeon indistrial Awthosity,
rmuwmrmmmmmmrmuﬂmrm
Glﬂdlmingﬁmm!l!&ndm idered jointly po o

ty.

Jelnt Veutares

A folnt veoturs is & Jogal entity or othtr organfzation thil rewalty from & ondractual
agreement and thet is owned, operated, or gaveroed by two or more participants as s
separaie activity subject o joind control, in which the participates retain (£} an ongoing
financlal inderest o (b) an ongoiag financlal respoaibility, Based on these criteria, the
Franklin Simpson Parks Board and the Simpson County 911 Advisecy Board are
considered folnt veotures of the City.

Gevernment-wide and Furd Finaucist Statesents

The basic financial statements inclode both povemment-wide (based oo the City as &
whele) and find finenciel stdements as follaws:

Gorernment-wide Finaocial Siatements

ide financiat {ie., tha St of Met Position snd the
SmmntofAmﬁﬁu)mpmhhmdmmnﬂonbemnﬂﬁmymmiuofﬂn
City, Fidociary sctivitics s excloded ot the gor et
ﬂrymﬂ&mﬂbwﬂm(ﬁq’lmm Mngﬂgﬂlrﬂqtheeﬁ‘euof
interfond activity has been eliminated from the go
Mmmbdmﬂnwmmﬂ hmw—!ywwﬁviﬁdof
the City. Go 1 activities azp fi d through taxes, inlﬂgmmm-
mﬂmﬂuﬁmwm Basinets type activities
finsnctd in whole oc in pert by fods charged 1o extemal partics, 'rbes“md
Activities demonstrales the degree to which the direct expenses of a given function or

5 vy,
mtbelpemﬁuﬂyidmhﬁedhapmuﬂu&mbmmdmgedbﬁmdsbuedmm
speat for thet function md are Inchaded in the fanctional catrgories. Program

CITY OF FRANKLIN, KENTUCKY

NOTES TQ FINANCIAL STATEMENTS
Jose 30,2018

SUMMARY OF SIGNTFICANT ACCOUNTING FOLICIES (Continocd)
Specia! Hevenwe Fands
Special revenoe funds are wsed to scount for specific revermes that aze kegally

restricted S0 expenditures for partivolar pposes. Thecky'xfw:nomnjot
spicial revenue finds weopant Ru specifie revemas that are restricted

expenditzes ﬁropu&.ngﬁe&wﬂnm—&bdykm&mm(ﬂ:unhm

SMyRm(hndcryﬁnd)., and economic
% projects (C ity Devebop Fuﬂ),p\ﬂcmmunkipd

Ald Pund), and ke deveiop activities (B P

Revolving Loan Fund).
Permaanenl Foads
Permanerd fimds are ied 10 mport resoarces thal s lagally restictad 1o aliow
oaly the eamings and not the priscipal to be used for purposes that pupport the
Canttiay

Cemetery Perpeiue] Fond) which sccount for sesets beld in trust for the permanent
maintenance and beantification of € d Shady Rest Y

Proprietary Fonds

Proprictary fund reporning foctuses on changes In ned nssels, finanelsl posithon md tash
flowe. Proprietary fands are olzedfied as either enterpeise oc intemnal seevice.

Enterprite Fuady

Enterpriso funds are wsed to scoount for op {4) st are A d and
operated in g manner tlastler to pelvate basdness — wheye tha intent of
Ihgmmhghdyh&ltmem(wimhﬂbgd@mdaﬂm)of
providing goods of scrviees 10 e pablic on a coolinving basis
financed of recovered primarity dwaﬂ‘nr(b)whaelheswuﬁng
body has decided that camed,
inwmdmd’otmlmomiswmﬁrwpu!mmmpﬂnwhq
t control, bility or other porposes. The City reposts the
foﬂcﬂngmjwmﬁmdx

‘Water and Wastewater Fund

The Wiker aad W. Fand fot e op
and wastewater sysiem.

of the City's watet
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2015

SUNMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coatinoed)
Sanitstion Fund
The Sanilation Fund acconsts for the operations of the City’s sanitation sysiom.
Fiber Optie Fusd

The Fiber Opide Fund aceounts for the operations of the City's fiber optic
system.

Mearurement Fotws and Basty of Aceoanting
Goverameat-wide and Proprictary Funds

mmmummwmﬁmmmnmdmﬂn
it Focus sod edcrual body of scconting.  With this
mmrmmmmmmmmmwmmsuwm
long-term debt and ob are inchuded in St of Net Position. Rovenues
mwmmmmmmdduummummm
regardiess of ihe timing of related cash fows.

In peoprictary fands, opersting ol expenses e Gutinguithed froea
ponoperting flems. Operating revemes adwgmﬂymﬂtﬁmpmﬁng
mmmmmmﬂmmdmm All revenues
s expenses not moeting thit definition mre reported 43 {temt, When
both restricied and jeted wre available for nse, # is the City’s policy o
use restricied resocroes first, then wnrestriced resources as they ace nceded.

Nmmhwmhum&mym(um)u}m‘mm

m(xmuvlng)equﬂuheinexdﬂn@e, pmpmyhxu;m
entitlernents snd similar iters and de E Rl ace based on the
i istics wnd classes of , o, Ry from property Laxes

mmo@lmdindnpemdinwﬂehmemumhwed. Franchise fees, lioenses end
permits, foes and forfeitures see recognizad 53 revmmnts, et of extimalod refinds sad
uncolletible smomis, §n ihe seconering perod when sa enforoeahic legat olzim do the
ateels arises end the use of resources Is required or {s fHrst pomitted  Geants,
entiilements and donations sr¢ reoognizad as Tovemis, e of estimated uncollectible
wmounts, k3 5000 k8 all eligibikity requirements imposed by the provider have been met.
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Jane 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned)

Assefs, Lisbilities aad Fend Equity

Cashand Cush Eguivakaty

The City considers sl Hquid fmvestments mmodﬁndmlhmdesofheemoﬂho:
kst 1o be cash equdvalints, At Juno 30, 2015, euhnqum!@h primagity of
certificates of deposit and short-term {nstrumeots with hosad finsnelsl institutions.
Recebrables and Payables

Activity between funds that are repeesentative of keadingfboendwing

smAngomCTds
ockstandding st the cad of the fiscal ytar are refirmed to as eliher “due toffrom other
funds™ (L2, the carrent portion of interfnd loams) or “sdvances toffrom. other finds*

the
npoﬂa‘linﬂn vide fEnenciaf &3 "internal bal -

All trade wnd propedty tax recelvables s shown net of en slowance for uncollectibles.
Property texes atlech es an eaforoeabls lin oo property = of Jencary 1 each yrar
Property valocs are sasissid on Janoary | of each year, taxes are Levied soaually by
ordinance 6d we payble oo December 31, The City bills end collects fts own
property kaxes. thptopeﬂytnmmmmmuudwhm[hﬂhmemm
they arc both measurabhe snd svailable,

Inventories

Invenbories are vatoed at cost, which approximate market, using the first-inffinst-out
(FIFO} method. The costs of inventory fkemy are recognized 43 expendinees o
expeoses when used.

Prepaid Items

Cextain payments ko vendors reflect costs applicable to frture accounting periods and
ars recorded as prepald items in both govenment-widt sod fuzd finential stabieends.

4.
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CTIY OF FRANKESN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coctinoed)

Amumhdhmmekgmmﬁmmhwmmucnpoﬂodu
defoered revemuts.  Grants aod stmilar 33d w0 other

wumumiﬁmmmdlmﬁb‘htyw Amamwid
before all elighhifity requirements have bosn met sre ropovicd &9 prepeld items,

Covernmental Fund Financial Stalemeats

221

1 fonds are reported Gsing e tarent £
focnundﬂnmo&ﬁedm\nlbuhnrm:mng, With this messueent focus, only
mmmmm“;muymmmmmm The statemen,
ofmmmﬂmhfmd“ presents |
it other fin ) and ok (upcathnﬂmdﬂbuﬂnmbg\sea)h
spmdaﬂemom mswnmhdiﬂ‘mﬁumthmmiahﬁchwwmﬂ

nctwitmol’ibe

fund 1al stad -‘lndn&unomcilhﬂonmhbml'np{m
»mmmmmmwﬁkmumu
statements for goverieneotal foads

&wﬂmmmmmmmﬁumm proceeds of general
lom-unndebtmmhdu ﬁnmdngmou. Under tha modified mccnaal
basis of ting, - fzod when both measurable and availsble, The

mnmmmmmhmm Orther revemxs
aze considered to be bl sad wvailabie caly when cash bs rosived by the City,

Expersfitares are recosded when the refeted fond lisbility is fomured, except for
pmmdandhhﬂmgmuﬂbqg—hmdob\:h[mmﬂj\dmm
thsences and obligetions for worker's dped
cxpenditures when papment Is due. Mmapuﬂnmmmoymdwbm
aeounts are dos to a plan.

The CHy reports inearnad revesue on itz combined balance shect, Uncarned revense
srises when potentiat reverne dozs not meet both the “measurable” and "svailable™
criteria for recognition in the current period. Uncamed revero also acdaes when re-
soumces ae tectived by the City befors it has & Jegal claim to them. In
mmbﬂmmwﬂoemﬁ:nmuwmhﬁum-kgﬂ
claim S0 the resources, the liability for d reverme {s

Balarce shaet aod revenne 1s recognizad.

a2

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Jume 30, 2015

SUMMARY OF SIGRIFICANT ACOOURTING POLICIES {Continoed)
Restricfed Assets

Certaln, procecds of boods, as well as cerialn resownies set aslde for thelr payment, are
classified a3 pestrictsd assets on the balance sheet since their use v limited by
applicable bond Indentres. Corstruction fund socounts 2re used o repoct proveeds of
geoeral obligation and mvenoe boods sod notes that are restdeted for wse In

comstraction aad capital soquisitions. Depeeciation and Maink e the
rescorces sot aside to peovide reasonable reserves for renewaly, replacemeots,
m\mmmmmmmmodb
bood obligation profocts. Sinking Fund

debt secvice payments,

Ievestmenty and Investmeat Income

Investments Inchade cortificatss of deposit o government oblipations carried of fair
vakie, Investment iacony inchudes interest incoms and the ned changs for the year in
the fur vatoe of lnvestments carrled at fair value.

Untflled Revemue
The City bifls customers for wader and prwer seavioes after usage based npon mefer

readings mads during the month. ‘The City records & receivable for unbilled revecus at
TJune 30 for usage for which bills have not boen seat

Caplix]l Asyels
Cepital assets, whick Incfode property, plant, equipment sad fnf assels, we
mh&ww%ﬁmmﬂﬂwﬁlﬂﬁmﬂm

for p P d or d cepita] assets gre reported at cost of
uhmnedmmdnl cost. Donsted capital wsscts ¢r¢ recorded at their estimaed fiir
valos et the duts of donation. Ths eosts of normat malntenancs and repairs that do bot
widd 1 the vatos of the nssel or muterlaBly extersd maset ives are not capitalized.

The City maintaine & capitatization threshold of $2,000. Interest lncamed during
constroction phase of cepital assets of business-type sctivitics s inchaded & part of the
cepitalized valoe of the asseis constructed,
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NOTE .

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINAKCIAL STATEMENTS
June 30, 201%

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contirued)

Cuepital assaty, ding fnfs wo depreciated using the streipht-line mcthod
mtbﬁtm&edmﬁﬂhmuﬂm:.
Yo
hility plaeat 250
‘Baflding sad boprovements 25- 40
Fortinurs 4ad equipoemt 10
Vehkks 4
m&qmﬂhﬂﬂmmdzﬁedwkfwrmehﬁbhhﬁmmmﬁ
Eligi! assets ars not depeecls therelo
aeap{uhmdmdd!o(hcaﬂlmmndeﬁwsx&mmwtmhopand

asset system and peeservation al

condition bovel wre met

Mﬂmmkm&oﬂymﬂwmmmmwdmlhe
department that whilizes the related

Compensated Abseaces

The City gnats vacation and sick pay 0 all full time employees based on leagth of
service time, The cost of wvascatlon and sick pay Is acorwed when camed in the
povemment wide and propeietary fnd finsocls] and reporked as pocrued
liabitities. In fond financial statcments, only kmounts that ere expected 1o be Biquideied
with availablo financia) rescurees are reporied a3 expnditures end inchuded in socnaed
Tisbilit

Long-term Obligations

Tn ths govemment-wide and
othu—bog«nnobhpuommwoﬂeduhmhmhmemtmﬁxgmmﬂ
sctivities, peoprictary fund Stitement of N Pesition. Boed
premiums and discounts ere amortized over the it of the bonds using the straight-fine
method. Bonds payzbic are repodied net of the applicabls baod premium or disoowol.
Delx ixsmance costs s repored 33 expenses offestive for ©e pesdod ended June 30,
2015,
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CITY OF FRANKLIN

NOTES TO FINANCIAL STATEMENTS
Joze 30,1015

SUMMARY OF SIGNIFICANT ACCOUNTING PFOLICIES (Cootirned)
Fusd Balance Chascification

The following elassifications describe the relstive strength of the spending constraints
Plrced on the purposes for which resosaces ean be nsed:

¢ N dsble fund balynce- that ere not in spendable foren (such a3
frvensory) o &ee required 1o be malntained intact
o Resiricted fund balanco-emmmts consirained o speeific puaposes by their

W(Mummwu;mﬂsbaknkofgomm),
through constittionsl provistons, or by ensbling legishation.

« Commitied fund bal strained o specific parposs by 1he City
iself, usng its highest kvl of decislon-muling wothority (Le, City
Commissioz). Te be reported as commitied, smounts cannot ba used for eny
other parpose unless the City fakes the same bighest kvl sition 10 remove of

chunge the construint.

. Ampodﬁmdh!m—smﬂslﬁe&tyln&mishmfnumdﬁc
Tnéent oxa be rxp d by the City Commissh u’bylnoﬁida!ntbodylo
ich the City Commisdon del, o wutbority

¢ 1nassigned fimd balance—smoants that e evedlebls for sy purpose. Positive
amoumnts e reporiod ooty in ths General Fund.

The City Commissh hlishes (end modifics oz reseinds) fund balancs commitments
by passage of ea ondinancs o resodution mnwmwmm
umm:lnmtofl.hehﬂgd. A food balance Incicated in (he
budget d a3 o designation or i oflhaﬁnd(mchlsfetspedﬂ
isctotives).  Assignod fuad balince s blished by City O

adoption or
parehuse of fixed avets, constroction, debt servioe, of for other purpose<).
mouthﬂbpkdlymmidedﬁmhlamﬁw,fdhwedbymmmd

resowrces, aod then POy oppactunities arise, but rescrves
dud@blbsdednﬁyspaﬂwnslgmd Tesources first $0 defer he use of thesc other
classificd funds,

A7
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CITY DF FRANKLIN, KENTUCKY

NOTES TO FINAKCTAL STATEMENTS
Jane 30, 1015

SUMAMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned)

T she fun finsncsl 1 fmd types recognd

Umesrned Revenae

gnized before revenos recoguition

Tho City defers revenue reoognitivn for assets

criteria bas by patisfied.

Grints and entitiomendy roosived before eligibllity requiraments aro met sre wieamed.
Inaddmau,lngnwmd ﬁmﬂmmmﬂiﬂnmﬁnu
fizeal y d rewerne because polential reveone docy nat

d as
meelth"lvﬂabk“mhiﬂhtmomﬂmhﬂnmmﬂpmod.
Pelerred Tnforws of Ressurces sad Deferred Oniflows of Resosrees

W‘ll.hme' % jon of AASE St 65 wd 68, the City's Statement of Net

that spplics fo & fistore period(s). Defmvdinfhwsolmwumlmmqnhﬁm
of et position (hat mpplics to & foture period(s). Theso amotnts will not ba recogoloed
a3 expensc of reverart kil fhe applicable pericd.

Defesped Outflows - inchode the diffirences between
carrying amount of refunded debt obli that s ized 45 & of
Emm:upamommemnghfeofﬂwou&uouhehfeof&owdeﬂ
whichever [s shorter. In addition, it Inclades contribotions to pendoa plans made
subsequent to the City's measurement dats of hine 30, 2014,

Deferred Inflows - include differmoss between rojecied and actid pemingy on
fnvestments in pension plans.
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 3, 2H5

SUMMARY OF SIGNTFICANT ACCOUNTING POLICTES (Contimocd)
Net Pesiilon

In the go K the differetce b
total Hablites repeesents nat position.

hahwhmmmofmmmdmm
reduced by the fi of any ing used for the
w.;mmmmmimowdmm

Net position is reported as restricied when onostrainty placed on them are eliber
extormally imposed by croditors, guntors, it oc [aws and regulationy of other
governments or are Imposed by law through coostinaional peovisions or erabling
legislation.

the Cly’s totat assets and

Revesnes, Expenditares and Expenses
Operating Revenuey and Expemsey

furﬁmptieuryfundsmﬁnuthalmhﬁm
wmdm;mvmuﬂptmmgmd Selivering goods andfor scrvices. T also inchodes
ﬁlmmmdupmmtulﬂcdbeq:mlmmmdﬁmmn&m«phl
financing, of Imvesting activities,

Inferfund Activity

Transfrs betwotn govemnmental snd proprictary mctivities on the povernment-wide
staloments are reported in the seme maoost &3 geeral revenoes.

Bxcbmgehmhmb«mnﬁmdnmxepmedummhﬂ»wﬂaﬁmdamda

the purch ﬁnhmmoiwhumdsfmmomﬁmdb
arotber without i 4 are ep i
llﬂnﬁmdmmfmmmpmeduwtx" i A in 1 fursts
and after ponoperTating revenucs’mxpensey In progelefary finds Repaymunﬁun
fisods responsible for perticular expenditores/expenses 40 the furds that initially peid for
thewy o Dot d on the financial
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CITY OF FRAKKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2818

SUMMARY OF SIGNEFICANT ACCQUNTING POLICTES (Continoed)
Use of Extimates

The peeparation of financlal sia ‘innonﬁtmhym:hmnnapdm!p!m
geosmlly mecepled in the Unid States of Amedica requires managemend o
mmwmmmmwmormmmnmw
disetosure of contingent assets and Lishilities af the dats of the financial statements and
tho reported amounts of rovames and expensed/rxpenditares during the eporting
period, Actual results coaM differ from those cstimstes.

Budgetary Information

Budget Policy

Bodgets are sdopted on a basis istent with g P ting
peinciples. Annval sppropriatad badgets we sdopted for the genenal, special revenmo,
20d enterprise funds. A bodget Is not prepared for the City’s penmanent funds, All

A ted 7

srwsal pppropriations lipse at fiscal year cod.
Legal Complinnce
All sgencies of the City sulnit requests for approgeiation to the City sothatn

buda:!mybepregumd. ‘Ihbudgetispmp&adhyfuad,ﬁmbonmdwtmtyuﬂ
taclades Information on the part yoa, cwend year estimates, and roquested
sppeopristions for the pext sl year,

Be&ml’mnl’!.‘hepropmed baadzet is presented to the City Commission for review.

The City C Folds public hearings 0 obtain borpayer comments. Prior to July
l,mwﬁ(hmﬁywﬁ&mmo{muﬁm The City Marager iy
wathorized to tramsfer bodgeted amomnils bitween within any fond;

departments
bowever, aay revisions that ahier the total expenditores of oy fund must be spproved
by ths City Commission. During the yoar, several supplomeniary spptopristions wexe
peessaTy.

Excess of Expenditures svee Appropriations

The following fonds thet have budgets adopted snnually bad excess cxpenditams over
approgristicas for the fiscal yesr ended Jone 30, 2015:

Groentawn-Shady Resl Cesdery Food § 1300
Saaitation Fuad i 60I8
Fraxd £xcess expeoditares weee fnded by avsilable net asscts,
<39-

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Funo 30, 2015

DEPOSITS, INVESTMENTS AND INVESTMENT RETURN (Coctinued)

Tnterest Rate Risk - The City recognizes (hat somw bevel of risk s inherent in any
investment tossaction. lmsm_aybulncu_reddnebmdehnhmkdplh

et visk throagh maturity i policy
m&mmwmmﬁmmwmmmummm

matoring more than ka years fiom the dale of purchase.

Credit Risk - Credit risk is the risk that the issoer or otha counterparty ko m
investmeat will net fulfiff its oWligations, His the City’s policy to Emit ks investments
in wowdtles bsusd by a saie of Jocal gavemment or sy U, 8 agewy or
instrumentality to the top throe ratings lzsed by natlonslly recogatzed stutisticsl rting
uganluhms(N’RSRDs) At Fone 30, 2015, lnvestmends in . 8. sgeacy oblizgations

pot dinsctly guarnunteed by the UL 8. govemment were ried AAA by Siaxtard &
Poor's.

Conceatration of Credlt Risk - The City's funds must bo diversified by security type
snd institution with the exosption of fuly kwsured or fully collutenlized Investments
and except for suthorized fnvestmeat pooks, ro mor then 30% of the Clty’s total
investment poetfotio shall be invested in n single socurity type or with » singhe finuacial
Institwtion. At Jurs 30, 2015, 100% of (he City”s Investments were in UL 8. Obligation
Mubeal Foods,

Summxry of Carrylng Values

The caying values of deposits and investments shown above arc ioctuded in the
balance sheets as follows:

Curring vafos:

Degsits 3 6,355,805
Investmen's — 651374
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CITY OF FRANXLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June36, 1915

DEPOSTIS, INVESTMENTS AND INVESTMENT RETURN
Deposity

Cuglodial gredit risk is the risk that in the event of 2 bank failure & government's
deposmmymtbemmdbh. The City"s depoait policy for custodial credit rik
requires complian with tha provisions of stite law.

State lwr requires collstenalization of all deposits with federsl depository Insurance;
Teteers of eredit fymued by federal home Joan banks; bonds, notes, kesiers of eredit oc
other obtigations of the U, 8. Treasury, U, 8. agencies of iastramentalities or the stale
of Keatucky; boods of aay city of the first, seoond, and third rlasses, county, schoot
Estrict or edocational Institution of the stats of Kentocky; of swrely bonds having an
aggregate current facs yalus or carmont quoted market value e keast equal 1o the amoent
of the deposits in exeesy of imousts insared by the FDIC.

At Fume 30, 2015, 84,412,626 of the City's bank balances of §6,338,100 were exposed
1o custodial sredit tisk ax follows, while $1,975,474 was covered by the FDIC;

Usaraed dnd colistersl betd by pledghig Srancist
institption $.4412.06

Investmeniy

In sconedmos with Kenhacky Revised Sistoies (KRS) 66.480, lhﬁtymy}ep!]y
nvest in obligationy of the 1N 8. Treasry, U. 8. sgencies snd instramentalitics,
in:h.!tns obhgnnm subject %0 repurchase agrtoments, baakers' scceplances,

| peper, ioes of the Cx wealth of Kenbocky and its egencies and
instrumentabitics, shares of mubual fusds of interest bearing deposits of insared natioml
o stzig bankx.

At Fane 30, 2015, the City had (he foliowing investments snd madurities:

Maturitics
=BYenn
Trpe. Friz Yeloo
U. & sbligations 631304 £ 631374

CTTY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2013

DEPOSITS, INVESTMENTS AND INVESTMENT RETURN (Coatianed)
Inctuded in the following belance shaet cepiions:

Goversmenbwide Statement of Nel Podiion

Cashand cash 54838047
Cuhﬁwno!deposn 435,350
Restricied assets:
Cath and cash equivakents BLT42
Cextificeted of depmi 1080841
Total $10]18150
Tavestmeut Income
wmr«mmwmums
]ahemamddnidmdm S 11001
KOTES RECEIVABLE
Noles receivable at Jures 30, 2015 consists of the followlng:
General Fund:
Fronklia-Simpson Iodustria Auwthoriy prombsory note
receiveble, dated Decomber 3, 2313, rocebvalle b 240
monthly lastalbmects of $33,33), lnchding kntarest ot
795%; secured by real extete maxtgnge. §31341353
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

RESTRICTED ASSETS
“The City's restricied assets ars o follows as of Fuoe 30, 2015:

Cwificics Taiaces
G 6Ok Recdnie  _Ted
G orpmeniad wekritien:
Cutesdd Fad:
Sacirar 156 fud § Has - % - 5§ M
o 13186 - - 11,294
C2y of FomdSa 300% Bond Frad A = = 1L
Fotal Cunerd Prad MK - - FLIt
Sgacial Rviced Faid
Qaatiudty Terioprrnt e .= = _ TR
Tt povemenial sctivikien 1R136 = = MK
Bl a4 trpt LI
Fad
Wik 12 Wistrwyioe Fusk
Ouomer daponi nIL I - aiyrs
Dokl scvicd maTTe L] Nip - NS
Duponcinion - 1an - man
Mudcacws pd rphomert ioarve = WESM =
Totil bresincu-ippe activitics —sdug | pMess - ldd)
“Fotal vostzied sms, 1o B2 LI b LBL
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Jane 30, 2015

CAPITAL ASSETS (Contimed)
Depresistion expense wa charged lo fenctionsiprogrsms of the primary govemment a3
Follows:

Gorerameais activites:
Geverl govormment

L1 X k]
Pablic rafcty 159,471
Pebhic wors 760
Comamsity 4 celroral
Toud depeesiation expeass - 1 actlvicd 4257932
Baulness-typa sctivitien:
Waker snd wartwaier § 1,012,300
Fiber Optic G VA
Total depreciation eapense - businen-{yps activitiks 11129458
LONG-TERM LIABILITIES

Revenue boads end other directly refated long-term lixbilizies, which are Intended o be
paid from propristary funds, aze inchaded in the secounts of such funds. All othet kong-
term indebiednesy Is accountcd for In the Governemental colomn of the Governnveal-
wide Staternent of Net Positicn

Chitrges in ong-term liabilities foe the year ended Tune 30, 2015 wore as follows:

Balaaos Baace  Anoany Dot
s _bgma, _Dwma les X1 0o Vox

Bonh pepablt E R T T ~ 5 24000 $ L3000 0§ SN
Lo mmrieed ot L, IATID e M G LMD =
Boods peyibé, et T ~ (Cmm B

500
Toud prewnend aivices $ANAML Ao G ALWD FAKOEL L 450

A3-

CITY OF FRANKLIN, KENTUCKY

WOTES TO FINANCIAL STATEMENTS
Juze 30,2015

NOTES  CAPITAL ASSETS

Capital msset activity fot T year eoded Juoe 30, 2015 was as follows:

L B34 ~homws  _Dhomies . kw61
Copd - st bcing &eprocieok
e,
L § LIman 1 L300 1 -~ § Lusii
Srvets ped fideuics ML s - HELTS
Comaration i }eopm = MMl o n [TLI
Tl exgitel rapets, 30 Driag fepracieted —ARALAT — ey = _1R33Z
Copitad hapety D] degrochabud.
Balings sad fagprerecok -4 - - LM LRE
mm o W LIRS
TFartuow, Ftores i iypcipettt — LU — Maw __AuD 1IN
Total capial mosein, being depraciaicd At RN ] ¥ QB LN} R L
Lem wourivied fopresictia
Waidmgs of Mgvrremouy ( s« ( Aan
Vhuichet { LATEMD 20,0 HM ( LARD

slier:
Coptal sk, Bt briag digracetnd:
$ 3 - 1 - % I
Comciractics b pesguas by = LMMg
Tersd capienl ey, 201 being dopmcinied BT 10 — o LR
Cupital ity belng daprociabld:
it neaI Haur - L
[T — - sy
Facxiry md et 1314 T - R
Vekicln s [ L i
Lot benprrtintzen Y _—id =
Toul cogltal sty being fearocined. LRSI MM L e B
Loas acrumdind fegeilitica”
Uiy phaad. ( usssn  { KLe) { DR
Bakiag { (1A L] - 1K ]
Tecxit aad toslpent € sy (ks = { aLmn
Yo [ n, e Een
Tond bmprrvomcuts, . 18m = 21D
Totall scrmradniod depracistion Calene)y Ol e L ZHES
Ttk oot owtn, baiig deoprocfuted, nat —dlaam o dupen = _RXAIM
utbine £y acefvisicy capined e, not FIFFRTI TN T Y LT SN gy &1 11

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Junt 30,2415

KOTES. LONG-TERM LIABILITIES (Coctimxd)

Bahaca Befecs  Amowrt Do
e N _Formse Dugeass,  JoecMAXES _imQes Yo
Fulawwt-typd prcivices
Rovems bonds § AN 3 = (5 WMD) S 43K 30000
Ueamoried ooy,
prenines, oo ot ) R |- 1 1 RN
oy payable, mot eman L T R B

wd
wihita SRMAIM £ = o MLMD AN2R  § ST

Governmental neiivities:

The City esters into genonl oblipation bonds, kass panhass eereensests aod notes
to finanos the acquisition sad coastrcdoa of vardous public profecis. Thes:

focg-term HsbiliGes plodgs the full faith and credit of the Ciy.

Govenmental sctivitics boog-t¢rm et of the City copaisted of the following L hme
30, 2015:

Geaeral Obligation Bonds:

$2,695,000 City of Framifny, Keetwky General Obligadon
b Refndag aod Emwovemsat Boods, Series




CITY OF FRANKLIN, KENTUCKY

NOTES TO FINARCIAL STATEMENTS
Juns M, 20185

NOTE 6, LONG-TERM LIABILITEES (Continved)

Moles payeble:

eases wad Renty, dasad Marck 3E, 2010 Fom e Fraeidis-

Sarpon Indestrial Avibarity ko 105K
Busineas-type activities:
Notes payable:
Water and Wastewnter Fuad:

Ifstockery A aaleincs

agroemend ook, daled Joly 1, 159, principal aed dntorest 31

1% o ke § and Decsmber 1

Geoogh Fooe, 2017 proceds wsed ko fisisos eppraded B
L Rant 5 2MAIES

Revenoe bonds

Revenue bonds are comprised of varions jssues for the pwpose of sequiring,
g, quippd ting, expanding and refiublihing addkions end

imyrovesocots 1o the City's system. The City pledges Income derived from tha

soxpuirad of constructed assels jo pay debt service.

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2015

NOTE & LONG-TERM LIABILYTIES (Coctimed)

Asngs] Debt Service Requirements

The ancual requirements 10 &mortize boag-toom debt outstarding s of June 30, 2015
are as follows:

YowPoling _ Covrpooid it  _Pubilwchaiviis . . CorqmenWite
-

bl $ MAMD § DNER F 4SS 13 3 4TSH § B
mr 15K THATE Hiza 10335 4014910 19,05
201t 20003 BI% 09,000 3 560,000
0y o od 1500 515,000 1L
) 20003 1908 00000 5150 2500 N
- A0 H4061 1,565,000
224 N3 - - PEA000 14558 SE0,000 wam
M3 0H = = ML @) 00
LANNNN A MAET  SAMANG  BL208  RAA4N  LLSNGER
Industrlal Development Project Financl
Ou Apedl 3, 2010, the City eoteredt Into & $4,000,000 Geaesal Obligation Note o fund
1he construction by tw iey-5i Inchustial Avahority (“Industrial Authority™)

of e addition 15 an existing meeeifacturing fucility ko be keased to World Color (USA),
1LC (“Workl Color™). On Decerber 20, 2013, the City tolered Inlo o 53,572,008
Genoral Obligation Refunding Noto with Peanklin Bask & Trust Company, fo pay off
the outstanding prizcipel balencs of its JP Morgan (hase Bank OGenensl Obligation
Refunding Noke, Serles 2010, datod June 30, 2010. Tho Refimding Note was ksued by
the City to reduce futurs nole debt service requirements due 10 a fower fixed inforest
ruis ou Refunding Nole.

On March &, 2010, the City, Cousty of Simpson, Kenrucky (“County™), and Indhastria]

Aubodty entered fnlo an Inferdocal Agy Regarding Industdal Devebor:

(tertocal Agreement) relafing W the World Color Indesirial Projest

Pursuant to Interlocal Agreesent, the City and County kjreed to pledge, annmlly, #ll
con Sons and anncal debt service requirements, The

for
lmmam&,mammmm,mmmamwm
Woaki Color for Jease of peoject real properiy.

4%

CITY OF FRANKLIN, KENTUCKY

HOTES TO FINAKCIAL STATEMENTS
June 30,2015

LONG-TERM LIABILITTES (Contipaed)
Water and Wasiewaler Fusd:
Revenue boods outstanding at June 30, 2015 were as fotiows:

¥l Fringigal st

IntorestReies  MahwityDate  Juse 30,2013
Revese bouds, Serds 2005(A)  200-4375%  Deeemberl, 204§ 315000
Reves boeds, Sordes 2012(B)  200-3.75%  Decomber ), 2003 igg;m
10,000

Uramoctieed disoowsty, poemizms, got 2644
Tetat reveoon bonds payabic - bosisess-fype sctivities i SMUSEM

(A) 51,545,000 City of Franklin, Kentucky Waker &nd Sewer Revenna Refanding
mwmmw.wmn.mm
mﬁﬁudmhhdmhnﬁmofﬂ.(n)wmimgﬂmﬁph

December 1; issaed 1o catently refind certain ootstanding Jease porchase
obligttions wed finanos (he constniction of impryvements to City's water and
seover systoms; seovred by waiex snd sewer systens revenues.

$3,360,000 City of Franklin, Kentocky Waeet tad Sewer Reveme Refunding
Boods, Series 2012, datod July 24, 2012; fully reglstered boods in the
denomination of 35,000 or any infegral muhiplo theteoft matwing on
December 1 4n noual instaBments of $135,000 o $230,000 dxough 2033;
Interest payable peml-annually o Juet 1 and December 1} issued to carrently
refind tho City’s tutstanding Water snd Sewes Revorue Boads, Series 2004;
soqured by webtr and ScweT sysiem revemEKs.

@

=

CULY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Fune 30, 2015

NOTE6. LONG-TERM LIABILITIES (Continued)

Total project costs were sppwuximately $4,000.000 and (e Authority delivered =
mu[mmbymmkwmbmmof
Housing, Britdings sad Coastroction 80 QualiGraphics, Inc. oo Decembir 3, 2010.
Werld Cofoe USA, LIC, & subsidiary of World Color Press, I, was soquired by
QuadGraphics, Ine., oa July 2, 2010,

Ou December 3, 2010, the City {(“bolda™) sad Authority (‘maker”) cntered oto =
Pmmlmyﬂdelntheplﬁdplhmdn[ﬂ,mm(mhloun. As of hme 38,
mu,nb:ﬁwmm-mm:u:mmnmumw
revenues of $3,548,353 in the Oencral Fund.

The following Is a schedule, by year, of fusture note payments 1 be restived from the
Anthority pursasnl lo prixalssary note repayment terms:

Yeu EnSing i

_Privcip] . -

218 $ i1nxmy LI N ] LI X
=217 man 241517 39959
2013 353 256,00 399,599
200y 185,116 Hi0 39,959
20X 157,947 232,092 19559
NR[-200% 1A71,31% 248 L¥33,54
N2 1592432 41,5681 19995
i — 163408 166851
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CITY OF FRARKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30, 2855

INTERFUND RECEIVABLES AND PAYABLES
Tntorfansd receivables end payzble s of Fune 30, 2015 are & follows:

Toarfond Eiafm]
Peschrables —Payabikt
Goremmerial Peds

Groneral Fund 3 %N 3 LIk

Bpecial Kevew Fands
Focenaxke Devedopmeat Rivedrisg Loen Fand 359 -
Comzaizy Developemces Powd - 3104
Cenatery Fand S — Rl
Toal prvernzaial fondy P [ S Y. |

Pands:

Walct a0 Wistewser Feond 1694 16%
Foad -
T | — k52
Tolal progrictry fnds L1 f RSH

These balances resubied from the tims lag between tha dates that (1) interfurd goods
end services ace providéd o reimbursable expenditurcs otcur (2) transactions mre
reconded in the sctounting system, and (3) payments betwoen fands se made,
INTERFUND TRANSFERS
Tetartund traosfors for e year exding Jame 3, 2013 are yammarized as foliowy:

Jorafeshy  Insho Od

Faodds:
Pl - s - $ 45,148
Special Rirveeos F
Rist Conebery Faod 154,000 -
Foreaacrt Peed
Grominws-Shady Kot Cemwiery Perpeteal Food - = —
Yol gevermeantl fends _ 1dsetd __ 4RnG68
Fond
Fiber Optle Faod i =
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CITY OF FRANKLIN, KENTUCKY

HOTES TO FINARCIAL STATEMENTS
JYaze 30, 201%

RETIREMENT PLAN (Continocd)

Tier 1 noo-hezardoms members arc eligible 10 retire with s wnroduoed retirament
bemﬁtuugeﬁmrwywsnfsmiuamoumwﬂywso[mﬁeem
mgmﬂcss mmmmmwawmmmmmm
hmbmcﬁlﬁobrhmﬂmnt‘m‘me. Ther | finel compen-
mmhm“mgenttheﬁvehghm wniny,beu:ﬁlﬁdntismfot
menters peior o Angust [, Mmdlwﬁfmmunbmpund
o afier August 1, 2004 acd before Seplember |, Reduocdbmcﬁnixewb'
rﬂ:mnmlmlvuhb&adaseﬁm&hﬁwymnfmﬂawaduuumymmmﬁ
years ¢f serviee credit Tier 2 nonhazandous menbers are eligible to retire with sn
ryeduced retirement beneft at #ga 65 with five year servics credit or at age 57 based
on the Rule of §7 - sem of sarvice yeass plus
Zbcmﬁtmwmhnmhmelmofw ooenplets five years® eamings
aad henefit fictor Is an increasing pacent basod on scrvics ol retirement phus 2.00% for
each year of scrvice over 30. Reduced benefits for eacly refirement are avallable ot sge
60 with 10 years of service. Tier 3 non-hazandous manbers are elighle o retire with
20 uareduced retirement benefit 1 age 63 with five years scrvice crodit or ut age 37
based on the Rule of §7, Tier 3 meombers are at ebigiblo for mdeed
benefits, Tier 3 Ls a hybeid cash bakance plan. When & member is eligible to retire, the.
benehit §s caloutaed based oo the member's socumulated account batance, A meanbir
mmuﬁcewuhfuaahmlhmfhnhswmslim Uponretvmﬂn
accoudt, which i pontritations
mdmummumbemmmnlmpmummmdbhusnﬂebfe
sozmaity option.

Tier 1 hazardons members st eligible fo Tetire with sa unceduced retirerment benefit of
age 55 with five years of servics credit oa or afler 20 years of servies credit regandless
of age, Bemﬁumdumhcdbytbawbwﬁtfummh Caleulstion is tasad ca
average of Lbe theee Bighest years® camings (final compensation), 8 2.50% benefit
factor and years of service. Reduooed benefits for eaddy ietinenent aro nvallzble st age
50 with 15 years of servics crediL Tior 2 hawardious members sre eligible to retire al
myqew:t'nzsrmo[nvheuduseﬁﬂvﬁthi;emul‘mﬁcem&t Benelit
formula celcolation b based on nvenge of the three hightst complete Fears’ eamings,
wa ncrvasing peroent benefit factor based on servios a Tetirement, and years of service,
Reduosd benefits for terly tetiremnent arp avallable o2 age 50 with 15 yeas of service,
Ther 3 hazardows memben are also elighile ko retire #¢ any age with 25 years of senvioe
o o #g¢ 50 with 5 years of scovico. Tha 3 mwoabers ars ot etigiblo for roducod
retirernent benefits,
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 3, 2915

INTERFUND TRANSFERS (Coatinosd)

Treasfers wre wsed 1o (1) move revenues froc the fund that abute or bodget requires
collect them f0 the fund that ssues of budged requires 10 expend theoy and () use
pnrestricled revenues colicted in the Genenl Fuod to finande vatlous programs
seconnted foe B other funds in sccordance with budgatiy suthorizations.

RETIREMENT PLAN
Coanty Employees Retfrement Syrtem
Flan Deseription

mmmwowmmsnm(mh:mﬂmbgmmw
defined benefit pecsioa plan ercated by the Kenfucky Oeneral Assombly, parnuat o
the provisions of Kenbxcky Revited Statate (KRS) 78.520. CERS i administered by
mMomeofKMmemmdmmmmy
mwmmmmm(mm)mphmhm

hrm-dws&.typo&hms. mhmuwuw!ytnﬂabklmm!mﬂm

inchudes jon for CERS, Thet
rw«!mybeo&unuidmn&nm

Beaefits Provided

CERS peovides for ret]) 4, health i and desth beoefits to plan
mombuxh!anbmmmdintbeplmtﬂuﬁwwm sarvioe credit. Retirement
benefits may be ded 10 beneficiaries of plea wnder cortain o

Cost of living adfmstments (COLAS) are providid ot the discretion of the State
Legislatre, Senate Bill 2 of 2013 elimined afl fufure COLAs unjesy the Steie
Wewmﬂmmsﬂmﬂdbﬂm&e{ﬂmoummhmlm
funded or (i) the Legislatum appropriates sufficient fands o pay the increased Bability
for the OOLA. Foc retirement prrposes, employees are grouped izto throe tiers based
on Hirs date. Tier 1 includes plan members whose perticipation began, before
September 1, 2008, Tier 2 includes plan members whose participation began on or afier
Sepiember 1, 2008 but before Jamuary 1, 2014, and Tier 3 focindes plan members
whoss pariicipation begaa on of afier Jannary 1, 2014,
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30, 2018

RETIREMENT PLAN (Cootinued)

ul the time of death or, G)uﬂu&cmofﬁi\ﬂlhﬂkﬂﬁﬁmnﬂuofm‘keu«h

and currently working foc # participaiing ageocy at the fime of death or {3) no looget

working for # participatiag sgeocy bot at the time of desth had ot leas! 144 mosths of

sexvice oredit. 1f the beneficiary of & dectased sctive member is not eligible for a

mmﬂﬂyhenefg\hcbeneﬁduywmmnlhmpmmmmtofhmanhu
#nd any 8 interest.

Members participating before Angust 1, 2004 may retire oa actouni of dibility
peovided the mernber hss st feast 60 months of service eredit and s pot eligible for sn
uareducsd beoefit. Additioaal servics credit may bo added foe computation of benefits
uder the bentfit formale M’unbenmdpannsonwlﬁﬂAml 2004, bt
before January 1, 2014, may retire on scoount of dissbility provided the membet has ol
feast 60 mooihs of service eredit. Bencfity are coenputed s the Rgher of n % of Eral
Tete of pay (20% noohazankous, 25% harardous) or (e amounl clculsiod vexer the
benefit farmudn based upoa actual senios. Members participating on oc after January
1, 2014, may retire on aocount of dissbility provided the member has at keast 60 mocths
ofwnioocmdn. The hypothetical mocount whikh includes momber contributions,
employer cootritutions ead interest credits can b withduwn 43 & amp som of an
mmmmma.%otmm;mﬁMmormmﬂ

dous, 25% hazerdous) or the anmftized hypothetical account Enfo & single life
anaity option Membendlub!edulmulloflnnﬁeﬁyrﬁﬂdhﬂwuldﬂ
violence releted o their job may be eligibio for special benefi

Contribwtions
mmmmummwmmmmmmwyu

Emplo
chngaibyﬁxmmcky(}mado\sanﬂy Prmticiputing trmployers wre required to
i ma. rum&umalxso).mm

proceding
the Fuly § of a new bitanhan TbeBomlmymndeonﬁ-ihlhnnksuofMylof
hmdywdaummunh&mmmﬂnbmorlwmm
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NOTES.

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2015

RETIREBENT PLAN (Cootinoed)

thaxtion that ded b BOCESSEy W0 ks

3 ined fn e with iad basis sdopled by the Board The pocmal

contribation Tate (the d of employ ditabl ) shall be

determined by the entry sge noomal cost fauding method. Tho schurially sccroed

liadrtity shall be detemined by fal method with bods presceibed
dmminlng fbution rek.  The faly seivoed Kshility
i tring the tofal uefinded PR

,lcuued
ﬂlﬂhtynmlpﬁwdofmyw:tdngihak\'el—pemgoofwmﬂ amortization
method. Administralive costs of CERS are financed through employer contibutions
and fnvesiment canalngs.

PhnmcmbmyuhnpuxngERSonwkfmeAwﬂ 2008 (Tler 1), with
duty

mm&dhm’hﬂiﬁmﬂ&&

rupecmﬂy.oflhdtmnlmdmbk penseii ‘ot plan \: ho bepat
paﬁuipmhgmorlﬂn:scﬂmﬁa'lmhﬁkfamhml 10[4(]‘)«2),
uelon rales are 6% {nock ) and 9% (haeardous) of enual crediteblo

mel%hmwbmmwhhmmﬂ
Bextth insorance bencfity wndix 26 USC Section 401(h) in the Peasion Fond {Kentucky
Administzative Regulation 105 KAR 1:4208). Plan members participating o, or after
Jaanary 1, 2014 {Tier 3), were required to cootibole 10 tha hybrkd cash bakence plan,
Plan members snd eployee contiitasie & sef percontage of creditable
into the member's scopunt.  Members comfriboie 5% (poohazzrdous) and 3%
{(harardons) of thelr snnual creditabla compensaticn snd 1% 10 the health lasormwe
fund which Is pot crodited 0 (he member’s sccount and is nof refindable. Employers
ibaie 4% {coohazardous) and 7.5% (hazzrdous) of creditsble [
mnbu’sllypoﬂnbcdmu.

For the year ended June 30, 2015, m:(}thmdl?ﬁﬂ‘(mhnm)md
Mil%(hﬂrﬂuﬂ)ofudlmh)ulmtﬂomm CERS, ia
accordance with its actvarially determined contridation e, ‘The City's employer's
contribations & CERS for the yoar ended Jume 30, 2015 were $6TI,492.
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CITY OF FRANKLIN, KENTUCKY

NOTES TQ FINANCIAL STATEMENTS
Juxne 30,2015

RETIREMENT PLAN (Coolinued)

 Habilily a3 of Fane 30, 2014 sctuarial
ectuarial assumptions, epplied to all

© vehoes of the: d sl rates of future
fecreases from 4.75%13.0% foc nocharardous
membess and 439 200% for hezardons memieny,

inctoking Infletion.

Investnent rate of

retumn 7.75% per wooum, compounded arnaal for retirement and
{nnarace benedits.

‘The mies of mortality For the period afler service tetirement e noconding to the 1983
Group Aonvity Mostafity Table for all retired members and beneficiaries a3 of June 30,
2006 and the 1994 Group Anmity Table for other membert. The Grovp Akmiity
Mortality Table sot forward five years s waed for the peviod after disability retirement.

The actusiis] assumptions used in tha Juos 30, 2014 actuzrisl valuathon wers bused on
iba results of an sctiarial erwmmmt,m

mmmwdmofmmﬂmlmkmmdumﬂmm
study prepared every five yean for KRS, The mast pecent analyss,
period covering fscel years 2003 through 2008, Is outfined In a

term rele of retum. on nchudi 4
ammumwnbzmmﬂmmmlyﬁ:inwhkhbmmm
noges of expected futurs real raizy of retum (oxpected retum, oot of lavestmeot
expenss, end nflation) wers developed by the investmint donsalad for each majoe
asset class (oo chart below),  These were combined to producs the Jong term expecied
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CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JFoue 39, 2015

RETIREMENT FLAN (Coctinued)

Pemsbon Liabifities, Penaloa Expense and Deferred Ouiflows of Resanrves and
Deferred Inflows of Resources Related to Peasions

At ke 30, 2015, the City trported 8 Jnbility of §5,136,/001 foz lts proportionats share
of the net peision Eability. The net pension Hzbility was meavaced as of June 30, 2014,
and the total pension Eability used to cakulsls the not pension tability was

by an schuarial valuation &8 of Bl date. The City's poportion of e net pension
lnhﬂxywuhwdonlpmjmﬁtheﬁty’swmnhmotwnﬁhﬂomhm
pausion pla relafive to the entities,
ectvarially determined, A:mso.mu the(hv‘:pmpoﬂim\\u llmwmmi.

For the year ended Fune 30, 2015, ¥ City recognized ponsion expense off $410,000.
At June 30, 2015, the City reported deferred outflows of resources and deforred inflows
of resources relatzd to peasions from the following sources:

Dekerred Owtiiows  Deketred lafiows
o.pfRerorces  _ofReouwrves

Kt Efforemos betwema projeciad med ackal

Jamingt o poricn pla vty s - G s

ke of I 30, 2114 — 85 =
Tout P S 21T )

‘Ihe smount shown above for “eoctibuti t dato of

TJune 30, 2014, wﬂlhemgnﬂmdnatﬂuwonoﬂhndpmdauluw:ty in the year
ending Jone: 30, 2016.

Amonnts reporied a3 defared Inflows of resources relsied to peasions will be
fobbowrs:

recognized in penision expense 23
Yeur Eoded Faos K
2016 ¢ 137230
2017 ( 13189
2018 (137150
2018 ( 137.350)
(_$45.000)

Intbehble:hnwnlhove,pmmemmwﬂl Inorease peadon cxpense whiks
negative sonounds will decresse penon txpeniss,

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2015

RETIREMENT PLAN (Cootimacd)

mormwmmuﬁmﬂ ﬁmcmlmuofmmhydsemgum
liocation

hmmdmnﬂbcuxﬁﬂhmﬁclﬂummootmfwfmﬁng

penzion plans which covers a longer tim lon fs intended o be n
Mmmam«wwmm.m&mwm&
nset allocation, & change {n the {nflation assumption, or a fundsmeotal change in the
market that alters expected rebumns in fisturs years.

Long-Tow Expeded

— AseiQc ReafRate of Retgn Tarert Allocetion
Desseatic Equiy TASH W%
Tasernatiocal Eqaly LI5H F
‘Exeping Mwict Eqoity 10505 M
Eqeiy n23% ™
Real Extuit TX% bed
Core US Firzd Inctete: 325% Ith
gk YieH US ncome 125% L]
Hon-US Fixed Inoca S50 il
5% L)
TIPS 1.00% %
Cxsh I25% 1%
Teal ..

The keeg-torm expecied nte of retum o pension plan favestments was established by
the KRS Board of Trusices as 7.75 peroent based on # biendig of tha factors desexdbad
whove,

Discownd rafe, The discount rate vsed 10 messre the tolal pension lability was 7,75
percent, The peojection of cash flows used to determine tha discomnt rate assomed that
cmplajumm'hmmmﬂbemdadlbemmnhmmnmﬁhmﬁmm
(Xtyw:llbommulbu iy paryaant 0 a
ctusrlal yah In dk mhlheﬁ.mlmgpotwyofﬂnmnmdoffma
l.ndumqumdbbepddbymm Blsedmmosemmpdm\, pemiun
't fidueiney et position was pegfected wo be available to make peo}
ﬁtpayxm;ofmemnﬁwuﬂlmmmben 'Ihaefun.tbohqgm
wmufmwmﬂmhmwwmwmma
Hecied benefit p to & ihe kotal pendon Eability,

P
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NOTE i0.

CTTY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2015

RETIREMENT PLAN (Contimued)

Sensitirity of the rt pension Bability 1o changes in the discord yute. The following

presents the het pensioa Liabifity of the City ealtulaied using the discount rate of 7.75

muﬁ!uummhﬁﬁvifﬂuﬂmwx‘aﬁmmmis 1-

mo_muso-poirﬁh‘nu (6.75 pecoent) or 1-percentage-polnt higher (8.75 peroent) than
current rade:

1% Decrease Corrond Discomnt §% Tncrease
_ K (AT} (IR0

— (615%)
Gy of Frecklia's et pesurion Eadcy
Hazados $ 295,000 § 2265000 5 167240
‘Moskazardoos 3344000 2l —L105500
Tedn! 6207000 510N LR 000

OTHER POST-EMPLOYMENT BENEFITS (OPER)
Fian Destription and Contribution Information

Tn sddition 4 1he pension benefits describod above in Note 9, the City mainiains an
fnformal retirement pln aothorized by the Mayor'Commission. The City ot not
tssus & separate, poblicly available OPEB finnchl report. City employees who retired
who retired after May 1, 1923 but who

refirement benefit, Tewenty retined City employees arc currently eovered wmder the
plan. Refirement benefits are fi d on & pay ks you go basin Payments under the
plmn fotaled §24,000 for the year coded June 30, 2015,

In skiitfon ¥ froviding retirement benefics, the City also povides coriatn bealth care
sed 1ife Jnzarance benefits for these retired employecs and thelr spouscs. The eost of
the retiree bealth cert and Like insurance benefits Is bome 100% by the City end is
firanced ot & pay a3 you go basie. For the year ended June 30, 2015, payments under
the plan totaked $93,935.

-55-
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KOTE 18. OTHER POST-EMPLOYMERT BENEFITS (OPEB) (Continud)

Funded Status and Funding Pregress

As of hune 30, 2015, the actorial socroed Lnbitity foe boefits was $1,243,606, all of
which wiy mnfisded.

Ibe;wjudmofﬁtuebmﬁlmmﬁmw@ingphnhﬂmuﬁmnuoﬁhe_
valos of reported and phions ebout the probability of estwrence of
events far inty the fotwre,  Fxeenples inchade sssamptions about fishere employment,
moctality, and the heultheare cost trend. Amoonts deienmined regending the funded
status of (he plan and the eronsl required contributions of the employer are sublect
continaal revision as sctual resake are pared with past expectstions and new
estimates are mads abot the ftwe. The schedvie of funding progress, p d o5
required supplementazy infarmation followisg the notes fo (ha finencial sistements,
wwmmmmmmma@mn
Mudmuﬁuomthenhﬁwh&atﬂwﬂmu@dmﬁﬁﬁﬁf«
benelits,

Metheds and Avsumptions

Woﬁmkmmmsewmme
m(mmsmbymmmm)mmmmor
bm:ﬂwpwv{deddtbeﬁmofnchﬁhnﬁmmdﬂnhimdulpwanoflhﬁngof
benefit costs b the esaployer snd plan bers 10 that poiat. ‘The methods sd

sssamptions wsed inchude techoiaues that ass designed 10 reduce the effects of sbort-
form volatifity fin potuariat seonoed Habilities and the sctuarial valus of assds, consistend
with the bong-Armm perspoctive of the caloalations.

The folkrwing simplifying asrumptions were made:

Aaritad Stafvs - Maritel statns of meembers s the ealoulation date waa wsmmd b
coolinoe thooughout retirament.

Marfalty - Eifé expectancies were bascd o toortatity tables from the National
Certer for Health Statistics.

Healtheare eost trend rate - The expocied rade of Increase In healthicart ingurance

was based oa projetions of the Socicty of Achuarkes loog-tlerm
healthoare trends analyyit model. A Tate of 7 peroent [uitisdly, reduced to za
itimate rzie of 3.8 prroont afier 19 years, was naed.
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CETY OF FRANKLIN, KENTGCKY

NOTES TO FINANCIAL STATEMENTS
June 30,2615

OTHER POST-RMPLOYMENT BENEFITS (OPEB) {Coatinued)
Annwal OPEB Cost and Nel OPER ObEgation

The City's ancal other posiemploytnent benefit (OPED) cast (expens¢) Is caloulaled
based on the sl rorired comtribation of the employe (ARC)L The City has elocied
10 tuloulats the ARC and relsted information wsing the thiemative meanmemént method
permitiad by GASE Statement 45 for employers In plans with fewee than ono Troodeed
total plan pembers. Ths ARC represents o leved of fonding that, if paid oo an ongoing
hﬁs,hprojmedhwmmdmunh)wmdbmﬁumymﬁn&d
wotuarial Hadilities {or fimding excess) over o poriod pot 4o exooed thirty years. The
Following b shows e companents of t City*s saanal OFEB cost for the year, the
eaoant actoally contributed to B plaa, ead changes kn the City’s net OPEB obligation:

Asamal reqricod contribation s 1358
I_ﬂa’ﬁlu‘lwmw&“ﬁm N -
" Aesal OFEH oo {crpoax) min
Coolritutions kb
Recresso {doertase) I prt OPFR obBipation; ¢ 1818
Het OPFB odSgation—bogioning of your 16 1 )
‘Ret OFEB obEgation —eed of year £ _ESE8Y

The City's anoval OPEB cost, the pesventage of snooal OPER cost contributed to the
plan, #nd the net OPEB obiigation foe fiscal years 2015, 2014 and 2013 were a3
Tollows:

Fiascal of
Year Ended Azwel Ansoal OFEB Cot Net OFEB
_Fme 3 OFEBOo  _ Comiridated
013 S50 HLUK 5 45600
w014 $151,095 8% $10,0%
13 $151,093 % $ AW

CTIY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Jene 3, WIS

OTHER POST-EMPLOYMENT BENEFTES (OFEB) (Contirratd)

Health insarance premivms - 2015 bealth insurance promivets for retirees were
used as the bes{s for cabenlation of the prescnt valus of total benefits to bo paid.

Based ca the historical and expected retums of the City’s short-term investment
poutlotio, & discount rate of 4 percent was wwd, Tn addition, n simplified version of the
ot eredit sotnarial cost method wis wed. Tho vedfimuted actoarisl scned Hability 1s

" being woostized over retites life cxpectaocy not o exoetd thinty years. The remaining

NOTE L.

NOTE12.

amoriization period at June 30, 2015 waa thirty yrars,

BEFERRED COMPENSATION PLAX

The City offers its employecs w defeared foa plan cresicd fn aocordance with

Interna) Revenoe Code Section 457, The plan, avadlable b all full-time City employees

at thelr opfion, parmits participants to defir & portion of thelr salary tntil fiture yean.

The deferrod compensation §s pot avallabi to particlpants unlil kermination, retireawnt,
CBEIRECY.

mpmbm“heuhmbyhlbﬁoﬁmﬁﬂ)ﬁmﬁt&x\h
Corporation.  Participating employess ¢aa contribute 10 U plan based on cither 2
poretatage-of compensation or & fixcd dollar amocest per pey pariod up to 100% of ihe
pﬁﬁdpummﬂiadudﬁempeaﬂﬁmotﬂs,omhmu,wﬂehﬂubm
Dz(ngtbaﬁmjgwenﬁng!m!&,ﬂbli.mﬂmbmmndembcbdfof
cnployess totaled $33,558.

SOLID WASTE COLLECTION FRANCHISE AGREEMENTS

Comm¢rost 25 Resideatiz]

Oa September 30, 2013, the City enteced into an exclush Fal and resldantiat
agrecment with Scott Wiste Services, L1C {franchisce), for the ¢otlection of

City. P to franchise ags for restdentll :
10% of I monthly gross roceipls (franchise fee) received by the City from wility WA
paymenis attributabie 10 opereti ducted by fanchises. In wddition, City shall
withhold 3% of the moathly gross receipts &s a collection fee for [t billing and
collottion services provided, For {af services, the franchlisee shatl bifl sll

-£2-



NOTE 12,

NOTE13.

NOTE 14.

NOTE 15,

KOAE 16.

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Juae 30, 2015

SOLID WASTE COLLECTION FRANCHISE AGREFMENTS (Conimved)

1a and industrial
rectipts for commercial wnd industrial senvices. The franchise
year period begimning October 1, 2013 and eoding Stpienier 30, 2018, Tie City
reserves the right 10 conduct a mid-term review in March, 2016 and this agreemant may
be renewved Sor up to thret additonal five year tems, upom mabal sgreement of bothy
parties,

Industrisl

nﬂm&&eﬂﬁytfunf[ﬂ‘ofuﬂwm
18 for & five

In September, 2611, the City tatered into non-exchnsive industriel frenchise rgroements
nih&wﬂmhhmﬂmﬂwmmmhmuqmm
parks Jocated therein. The industrisl frapchises must semdt to the City monthly 109 of
ﬂummﬁ:ﬁrw&vﬂu&hﬁﬂehmmhhmﬂﬁm

The franchise Kgreaents are foo a five yoar period beginoieg October 1, 2013 ad
cading September 30, 2018 sad arc rotwable for three ol teoms a2 the City's

INTERLOCAL AGRERMENT FOR FIRE PROTECTION

On June 21, MIZMWMSWMMIM(‘WM%
an Tnterdoct] Agreement for fire profection and related emapency services, The
County presently fumishes basic fire protoction sarvies within its bounderes and the
ity desires 1o cotract For essential Gt fighting, pootection sl emerpency servioes for
the City.

&mdwmm&ymmﬁm mergdixothe
Fraaklin-Simpson Fire ok d by the
m&kSmMFﬂWMW&Moﬁmofum

Fire Station sud Equipment

ﬁgbbmmmmtomdbylhe%md(}unymﬂbemdmm
Comvfnrmmﬂemmwﬂaﬁmnmduﬂw
rernain the property of the contrituting eatity. The Counly shall
&emﬁmwnedbycitjlnddnﬂmhhhlhamm
proemds, m&ly:hﬂmhomﬂwofﬁeﬁemmdhﬂmvﬁefu
cepitad of stafion required duriag the term of the sgrocment

JEE
§_~2
ﬁé
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CITY OF FRARKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
Jume 30,2018

RISK MANAGEMENT

mﬁtylsuposedhmmhofhu:d&e&hmmﬂ;dmehmi
destruotion of aasita, emorm snd omisslons, injeries & eaploy

The City maintaing ootside 1 (e:dneonmﬂeialnrihwshnp&ad
Wm}mwﬁof&oﬂerﬁ:nfk& Magenwnt belicves such
coverags is sufficient ko prechude say significant winsared Josses to the City. Setlled
claims did pot exceed (his commarcial coverage in the past theea fiscal years,

CONTINGENCIES

The City has besa named #5 & defendant in variows lvsaits, Although the outcome of
mhmhmmmmi:hmmormmmmm
of these matters will not have a material sfverw effect oo the City's finencial position.
Accordingly, mwmmhduyhﬁwmmﬁmw&lﬁmmbmnﬂe
inthe i

m%mmhnmmsuhmdmﬂmmwbﬂm
govermdbyvu}mnm&umdxegulmoﬂkgﬂmw Costs charged to the
respective grant programs are subject bo sudil od adj by the gramiot cd

mmwmmmmympwﬁmmommmm govemning
money received may be required mad the collectibility of any

the grants, refunds of any
nliﬁmdﬂbkllhmmmlimybe!mp-hilnlheuph}mohbeﬁtyﬂme
are not significant contingent liabilities relating zelating %0 complimee with the ndes and
reguhmgwemngﬂwmpwﬁwm‘ fore, B0 peovision has boen ched
in the accomp for such coat ’

CONDUIT DEBT OBLIGATIONS
mmwmmnmmnmmmmmmmwm
sector entities for the anqulsiticn and lon of industrial ead
{acititles docmed 1o be In the public Intecest. Thbm-:emedbythepmpmy
fioereed #0d wre payable solely fom reoeived on the

ymm!s morigage
Joans. Upon repayment of the borls, of the scquired facilities fers to
dap{mmmqmwmemm The City is pot obligatod In any
mrorrepuymentnfuubmds. Accoedingly, the bonds are not reported as
liahilities in the accompenying

As of h 30, 2015, there was 0n¢ séries of Industrial Revenwe Bonds outytanding,
with 2n aggregate principal amount payable of $51,787,290.

NOTE 13,

NOTE 1.

NOTE 18

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 3¢, 2015

INTERLOCAL AGREEMENT FOR FIRE PROTECTION (Costlzned)
Pervomnel

Staffing of Pranklin-Simpson Fire Rescue wilk bo determined by the Fire Chitf, in
consabiation with the County Judge Exmw:ndderyvt wrd City Manager,
padject 10 appeoval of the Simpson Councy Fiseal Court

Fimanclal Cotributions

City contributions ¥ the County o the cost and cxpense of Franklin-Simpsoa Fire
Resene thull be s smoonts per City's adopted tadgel payable moothly, however,
ol less than $250,000 snmally, mﬁmﬂ»pﬁuwﬁmwoﬁh
paties. City Tbutioas shall be
obmgeinmmydoe[ndexormothﬁngimmsﬁbyﬂwmﬁ
©ffico of Local Develop £ office, effective July
1‘dmm«mhmwwmomuw
percentage increass in Simpson Couy's firs department budget, whichever is
korer,

rmnmmwmmqmwmmarmmuww
City shall fomish,
mmmmmnfmm&meo[ﬁmhﬂmuummyn@e
oc b able to use in ks fre fighting operacions within the City oc County. City

shall provide Insorence coverwge for the fire station facikty, however, yehicles

collisson end Kabilicy covenige for
owntd by the City end operted by County.
Term

mmofﬂnwmmufmﬁmml&mdhymm
or The it shadl bo 4 for coe additiont] tm year fam
mlmmlmmmmmbwuﬁrmmomﬂm
either party shall provide writlen nofies 10 the other of its infent to feaminate. Th
Wmﬂyhumhﬂdbyuﬂmmbywﬂummu[mmrw
peior bo indorided terminadion.

CITY OF FRANKLIN, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
June 38,2015

CIHANGE TN ACCOUNTING FRINCIPLE - IMPLEMENTATION OF GASB 63

Effective Tuly 1, 2014, the City was required fo adopt Govemmeontal
(IASD) Statemerd no. 68, Accownting and Finswcial Reporting jor

sach as the City, are
pension-related assets and lisbilities based on thedr progo
amaunts for all governmends in the plan.

OASBﬂmﬂMMDM\tIM Beglmlngofywndpoubmm

to mefiect the retrosp
Mlil.soﬁmunﬂot‘beglmngnﬁpeahm forpwnmuulmnﬁcsmd
51,183,194 for businesstype: i

RECENT FRONOUNCEMENTS

In Februazy, 2015, thaﬂhsﬂimwdm}hn,ﬂﬁ' Vaolue Meavarement and

Application. The of this staterment are effective for finencizl stwlements

l‘orpuwdsbeﬁminzl.ﬂndmels,mts. Thiy siatement establishes standands for
and establishes & hierarchy of inpots to valwstion bchniques nsed

t emeatnrs falr vahue. mmdnwﬁudndmuhbamademﬁr

vafoe measurements, the leved of fulr vatoe herarchy, sod yahuation T

In June, 2015, the GASD Issoed Statement No. 75, decounting and Reporting for
FPosterployment Other Than Pensions. The peovisions of this stalemcot are ¢ffetive
forﬁ.wmbegiming-nulmls 17, Thy sziepwerd cstablishes new

g and i i it foc()?ﬂiphmptm‘ldedlnemplo)w
ot'smeandlocal

This
anslhﬁhnqdehmdmﬂomofmd:fmdhﬁwsofm
and expensclexpenditures.  For &elined binefit OPED, this Stmierent identifios tha
methods and assumpiions required Yo project benefit payments, discomnt projected
Mtwhmﬂmvﬂwdwﬁmmmbmd
employee service.  Nolo disek and o
mhmofﬁmbm&mmdmmm
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CITY OF FRANKLIN, KENTUCKY

KOTES T0 FINANCIAL STATEMENTS
Juae 30,2018

RECENT FRONOUNCEMENTS (Continued)

The City is camently evaluating the Impact that wili result from adopting GASH No. 72
ind GASE N, 75 and i3 currently unable 4o discloss the impact of the adoptioa of
theso slendards upon the financisl position and resully of operstions.

SUBSEQUENT EVENTS

Tn June, 2018, the City Cammission voted by resolution 0 sell acd trarsfer all of the
tngible wxd intangible assets of its fiber optio network 4o the Frasklin Electric Plmt
M(ﬂwﬂ)ﬂﬂmmo.mmdméay-b&yopmﬁomofhﬁbw
optic network oa July 1, 2015, The City niso Is & guarantor of the Board's $650,000
Franklin Bank & Trust coenmercial revolving draw promircay note, deted May 14,
2015, lawed to facikitate the transfer of the fiber optis network from the City o the
Board. The Bowrd’s note payabie kas & nols matxity daie of May 14, 2020 aad the
mmmm'mmemwumum' Bank & Trust debt is pald
iy

In March, 2015, the City sdopted Ordinance No. 2015-004 estsblithing w staomwater
mansgement foo scheduls i develop funding Foe (s cost of impeoving, malnsining
openting, sed mocitoring the City's N prog A St

M A Speefsl R Fud was established by the Ciy to sccomnt for
siormwatat tevennes and siommwaker systam expenditures.  Stommwatcr managament
monthly serviee fees ere impossd upon ail real propecty in i City beginaing no esdlier
tham Fuly 1, 2015 24 shall be billed on monehly municipel 1ifity bitls.
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CITY OF FRANKLIN, KENTICKY

BUBGETARY COMPARISON SCHEDULE
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Year Eaded Jene 30, 201%

Varlmee with
Fizal Bodpat
Origiaat Fieud Feaitive
—Pudptl L gt Aol (Megative} |
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Cocopatiooa tzt 153170 195,741 ATLH2 nil
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Finzs and focfezres 35,000 5104 €9,405 13,%5
Bhwelinncou 476328 — KLsH sy (KD
Total revomosy G 6310355 57308 — 6233
Expenditres
Greperi] porvaament
Legistative
Tersoeal secvices 116,052 13210 jrefeir] { A4
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CITY OF FRANKLIN, KENTUCKY

BUDGETARY COMPARISON SCHEDULE
Geutrat Fuad
Year Ended June 39, 2018

CITY OF FRANKLIN, KENTUCKY

BUDGETARY COMPARISON SCEEDUL&
Geaeral Fund
Year Ended June 39, 2015

Vasinioe with
Vaelenca with Fiaal Bodget
Faul Bodget Orighnat Fiaal Paskivo
Oxigins] Fizal Positive —Bodptt —Actal | _ (Neeative)
Badpet . _Bodpt 0 L Aced | (Hegive)
Exceds (detichoncy) of vemiy
Frpenditores {rotmnd) over {meder) expenditared 5 462634 - A1 $ L0612 91511 )
PubBe sarvices: Oty Erarcing soarces {Pwek
Pkl works: Tranafers ot ( sussp (0 MM L oW E1643
Personal scrvicet €25.59% £2007 £30,610 2417 Saks of eaplial asoety - =
133,583 204,200 195,292 1203
Materials md pappiics 129 192,051 124m 13264 Totad ocker fnzncing
3818 AECHE (vacs) [d 452550 ( 4200 {__45%§ —7 > )
Totad poblic works 8505 . ;% S R ]
el et change in faced balaccw 1% 114298 £40,576 s
Code caknvament;
Parsoril srvions ﬁ‘:n;; 407 343 :39 Pl balaces, bephadag of year — 208201 2192270 _219R L
Coodractaal senkes 440 3447 S
Mukeriahs inf sopplicx 4550 4450 3519 133 Ford balwces, ond of year S22 E2Muigl falasd S50
Ocer 20
Total coda exforoement nm 00 Y — Ay
Toaal pobbic sarviees 1017230 . EOSKNST  _ 18RLOOF 35N
Comnmerly MIYXes
Feonoci dert bzt TOEEY w1 263,933 . 1338
Pwky sod rearcatin J§5.000
Total cozmaity parvicea R 5 Y 4723010 AWM ;1]
Crpital outlay:
Vekicles ETETH 133,154 3219 131,664
Eqiproest Frett] a5 s -
Plank §a servkcs - 25,600 28,600 -
Dailings 2,600 20,008 - 20,000
Reverve or capial kmprovomot 27435 —— 58 = — dT£3S H
Yol capinil cactry NN Mem __Ipan . 1mMe :
Principsl oy aLn 4,305 361 i
Toal debi sexvee U 75 V- R 1 X R X . =
Total expasdiires _6O141  _sMAmM AWM 36N
i
|
R -
CITY OF FRARKLIN, KENTUCKY CITY OF FRANKLIY, KENTUCKY
Tafrastrecture Condition and Malafenance Data SCHEDULE OF FUNDING PROGRESS - OPEB
Tune 38, 2015 June 30, 2015
Modificd Apptoach ts Infrasiructere
The foll tdol 4 by the City as mpplementry kfomustion ca . At UAAL us s
. Actsxial Accrad Unfoexdad Fervectage
mﬁ”ﬂmmm@“mﬁf’dw Actoril Vikoof  LidEr{ AAL, Fodd  Covaed  of Covered
- Videation Assets Uk Crodit Cont (UAAL) Ratin Pryrol Payrell
5 T — Des ) = £y =9/}
o
201 $ - $ LI35,663 § LS3E8 [ 1 NA WA
iy Sgace Sques @oNr § - § EAISHS 5 IABINE  Mm WA WA
ol = = S S = somiz 3 A e kAo N
Acceptbla 10 1454060 na ASEAN [T T ¥ 7004 ) NA A A NA A WA
St -4 [Ei ] Ha :hao.ul 237 1L67.29 44 &3NS - $ L% ¥ 1243606 0% WA WA
% .4 D0 433 43508 [t DN o
Sereeddy (B B U= S 1 S =
Tetal p¥:.90-21 10000 L 1) ASALETS pi-Lig
Comrioos of | 43 Aot & i TA - Actuarial vatustion not perfoened.
-1 —ie 2 - . T
iyl evimas s TR S OLELISO F IMM4 5 160 3 1L Informetion for pioe years is not available es the City's first actosrial vahuation was for the year
Al 3 ;s [ $ 1R § s 5 Lixies tnded June 30, 2011.
The candition of the City's roads is determined viing fts Road Manegement and Inspection
Program (RMIP). The road condition is rated from I to 100 {OCD), with 100 being naw o

reocnily paved.

ItBlhe(ﬁtfupdhyhmﬂueﬁdonotﬁemﬂﬂluﬂw«y&ammm

and oumber of spocific sfely hazards.

ea,

The City has not changed the measuresent peale tsed to assess and report the condition of fis

toads for the past 10 years,
T City's goal is 1o have all roads 8 90« 100 OCI rating.



CITY OF FRANKLIN, KENTUCKY
SCHEDULE OF EMPLOYER CONTRIBUTIONS - OPER

Juns 30, 2015

Fiscal Ancuad

Year Ended Emgloy Required Porcentag:
Fne 30 Congributioay Contribution Contributed
2011 $ 148623 $ 158318 91.58%
012 128,304 151,095 $525%
2013 119,202 151,095 TRE9%
2014 113,635 151,095 T52U%
2015 139818 123,502 113.14%

Informatlon for prior years {5 nol available w3 the Citys first actnaria] vadustion was perfommed
for the year ended Juce 30, 2011,

M-

CITY OF FRANKLIN, KENTUCKY

SCITEDVLE OF CITY CONTRIBUTIONS
COUNTY EMFLOYEES RETIREMINT SYSTEM
OF THE, STATE OF KENTUCKY
Last Tea Fiscal Years

2015

Actosially determined coatribotion $ 6349
Cocdribeations i reletion b0 (hs sctoariadly Selormined comtribotion E73492
Contribution d¢ Belency (Exoess) =
City"s eovered-employes payroll $ 3,162,531
Coatritethons ks 4 perceiege of covered-tmployes payroft 2130%

ote: This schodule is detonded b pesent a 10-year rvod por GASE 63, Addiriocal yemn will be
repariod a9 they botome amallable.

%

CITY OF FRANKLIN, KENTUCKY

SCHEDULE OF PROPORTIONATE SHARE OF THE

COUNTY EMPLOYEES RETTREMENT SYSTEA

KET PENSION LIABILITY,

OF THE STATE OF KENTUCKY
Tast Tea Fiscel Years

‘Tota] pet persion Eebikity for Couaty Emplayees
Refkcmind Sytowns

City's propartion of the pet pension Habity

City’s proporticaxts share of the pet peation Exbility

City's eovered-employee payrll

CEy’s proporionats there of ths pel peasion Eabllity as &
peventage of its goversd-emmplryee payroll

Pl fidos jary net position &3 & peeocatage of the ot
Tabiliry

peniion

2013
§ 4,446,202.000
H168%
5 si5001
3 A1esH
163.58%
SER0%

Woke: This schodele by fntended 6o presest n 10-year trend par GASE 63, Additiona] years will be
roporisd s they becoma syailable,

13-

SUPFLEMENTARY INFORMATION



MNonmajor Governmental Fonds

Speclal Revtaes Funds

Spechal rovenus Fonds are wed 1o aosoust fo spacific revenues that are restricied to expeoditares for
particulat purpodes.

OGresnliwe-Shady Rest Cemetery Fund - This fond §s used b sccount foe the activities of thy Greealawn-
Shady Reat Cemvetery. The cometary |8 operatad by the CRty with loput from an advisery bourd.

Developmant Frnd - mﬁﬂhw&nwﬁ&eﬁd«uwdmwm
mmmﬂm gt progy oot go coita boasiag
and d e develop pecjects

Monkipel Afd Fund - This Fead & wed w0 acconnd for s City's shure of liqedd foel tx recelpts, mial fiod
ol severancs g receipts sad special monicipel road add boed receipts resiricted for poblic wocks cHybls
costs.

Eccocee Developmeat Revolring Lowa Fund - This fead 1 ted to accounl for ecenomic deyelopmest
fectntivg Jodns to bocal Indostrla] tenasts, Lozo repaymcsts ace restricted $o folure ecteomic dorelopmnest
nctivities.

Permaneat Funds

Fermancnt funds arc estd B0 repact sesoteeed hat are Tegally restriied t0 the exten? it caly eambngs, mot
priocipal, may be wsed For parposcs Bt soppart the reporiag EovernmEnt’s ROZrAMS.

Fraacit Haris Crnetery Perpetus] Care Fond - This fnd ks weed 10 sccoust for mocles beld b trust from
memorial froo Fraacis Baris to provids for the fubare care snd matstorance of the Geoealiwm Sady Rest
Cemsehery.

Greeplawa - MR&MWMM ~ This ford b5 wsed ko acioat for mondes sel xde o
rovids for the Fatare care 36] mafrtenance of the Creenlawn Skady Rest Canclery.

3 6 5 B
43550

2550
AL
973

CITY OF FRANKLIN, KENTUCKY

COMBINING BALANCE. SHEET
NONMAJOR GOVERNMENTAL FUNDS

Juee 38, 2015
Spechl Boveoos
P . Monkicnd B N
Oomeday. Dok Ald Deysiope el
ASSETS
Ot wnd ach paquivalenty $ 2740 3 - $ 150583 3 - $ 178534
Cortificates of - - - - -
R&::rﬁkl(mdm
2350 - - - 2950
- - nA - A
Drua fom other fandy - - - 359 Fret
Tripaid ke 4 - - - 4
Resiricied
Cush end cash pquivelents = 71000 - = —T — 0
Tokal asets | 411 § 0 Ll L300 P38} % 1)

LIABILITIES AND FIRD BALANCES

Lisb¥ies:
Accoais pryadie &5 1 - s 2 % - 3 LM
Do b St fands 19,81 X208 — = P 1997
Tota) Fadilicies -7, ] 7 — 2N —_— 6065
Frnd bilanots:
Hoespmndable
Prepatd o i - - - £
Paporml care - - - - -
3
ppooct 4723 N 1N — 1821
Tota fnd bulamces ——au 1 %, R s 2657
Totad Eablleries sad
tabaxes s +_JL00 e L.Bsn 3 6378
-
CITY OF FRANKLIN, KENTUCKY
COMBINING BALANCE SHEET
NONMAJOR PERMANENT FUNDS
June 30, 2915
Crocalaws- Total
Frazchs 1nris Skady Rest Nocamajor
Leregiery Cemetery Pormaos
—Porpotvel . _Perpetwl = __Feodt .
ASSETS
Cash and cash equivalients L 64 3 60,101 ) 61365
Certificates of doposit S.000 P : L1 N
Totak assets S 088 54038 345281
TUND BALANCES
Cometery malntonants 3 $0,664 3 - s 50,664
Perpotaal car [ S ©5.F 1] W— S #L1
Tota] fund balances. 550661 49251 & 42015

8-



CITY OF FRANKLIN, KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
KONMAJOR GOYERNMENTAL FUNDS
Year Ended Juae 30,2015

Soech] Reverin
. Comemnity Mnlcied Boosonk
Corctoy  Poglopmet AW Doyl Yol
Reromy
- 3 - § 2135 3 - 3 W15
Charpes for sales and pervices 138 - - - #1350
Coobation - - - - -
Ervtstocst koo 34 — 28 - ™
Mooty s - - - Pty
Yool revemmey £7.451 - = X R —INml
Expentinres
Cuorrent:
Public works - - 22037 - 2427
sarvices 240,158 - - - 245,158
Cagin] pecdyy — & = 08
Totl expenfitares 2468y e 4N —_— —A%M13%
Excess {deficioncy) of sovemany
over (ouder) expendiomes CAnesn = (4521 = (2w
Orbaes Fiaaniing woarocd (waa)
Transfry b 185,000 - - - 185,000
Tranatirs ont - - = - -
Total ot Botociag
soarves (uses) - 126009 = = = 1K
Het chregs i Faxd babances 5431 - { 421 = { W
Pond badaees {Sebicir),
beginaleg of year 3739 _3kp 28008 — 59 25 )
Pendibedances, eod of year 3 S31y |- Linn S s L2678
79
CITY OF FRANKLIN, KENTUCKY
COMBINING STATEMENT OF REVENUES, EXFENDITURES,
ANED CHANGES IN FUND BALANCES
NONMAZOR PERMANENT FUNDS
Year Exded June 30, 2015
Ocecnlawg- Total
Francy Harks Shedy Rest Noezaor
Crmetery Parmanent
—Perpetmal | FPerpetes) . Fmds
Revennay
Tavestmest bxowe 3 650 4 L1 3 2393
Cootritesicas — 6600 £.600
Total revacres £50 349 1999
Expinditmes
Carext:

Ceaunandy smices in = in
Excess of revemmcd over ¢xpesdinre n 1349 1617
Oxhey faencing ooy

Trasien oot = 30y (__ 3.000)
Ret cherge ia find balance s S 351
Fred balence, beginkiz of year 50336 440,502 _ 4m
Fend baleces, erd of yeur 5 S0k S 4025 3. 459813

1 -
- [ ]
6600 500
13% 80
- 13
1999 InKe
- 20,07
n 240480
—— 1289
— I T A
— 60 21385D
- 185,000
30
567 NE5])
BdmNs £ el
CITY OF FRANKLIN, KENTUCKY
BUPGETARY COMPARISON SCHEDULE
Grormlaws - Shady Rest Cemetery Special Revenue Fund
Year Eaded June 38, 2015
Yalanee with
Final Budget
Ovigiaal Fizal Posih
—Bodget . _Bake —Astal  _{Nepative)
Reveaoes
Chugesforsaksmadaervicss § 64500 $ 6,140 0§ 635 8 4200
Tevestment oot 44 & L k)
MisocHancous RS (.. S — . I | S {
Total reveasy $LEL0 £330} 61601 JR— - ; 4
Expendiiures
Curresit:
servicer
Personal servkes 450 7008 7008 -
Coanteactes] sorvices 133,950 182,213 181,235 939
Miterlals ned sopplies 2,150 6150 3 2,496
ve overhesd 44,249 4057 41,518 ]
Oxber 6T00 6404 { 215
Tohl ¢ommeniy
services 243509 23338 | MO8 1X%0
Capinl ooiisy S.000 .. - 150 4500
Total expesditam 038 uan _ aMest (.. X0
Deficiency of reveaces uader
expenditures O 1) (e (177050 2.99%
Oxlar financieg sources:
Toaasfers ja ——IES000 135000 135000 =
Ket change in ford balance L131 5545 43 1598
Frcd balescs (g Bci),
beglonlag of year O3B0 300 (__33% -
Fund bafaoce {deficit),
eod of year 23 § 2315 -1 | L3173

-81-




CITY OF FRANKLIN, KEXTUCKY

BUDGETARY COMPARISON SCHEDULE

fal R

Tmtergovernencntak
Liguid el .

Copinal gratley
Toiad expeadires
Excess (SeBicieacy) of rovessts
ovee fomder) expeadiitires

Fax) b, begieadtg of yrae
Pind batizce, end of year

keipal Ad Spec

Year Ended June 30,2015

$ 192487
LY

Fund

CIYY OF FRANKLIN, KENTUCKY

BUDGETARY COMPARISON SCILEDULE

g PeVeRRRST

Charges for saks gad servioes:

Wattowakar divisin.

Total operatizg revensacs

Noaopening revemics:
Sales of nssets
Misccllaneoms

Tota] ponopersting
Total revemocy
Expendibaes
Wescr division:
Production:
Personal ssovices
services
Mstzclaly and sepplies
Total wakee prodection

Perscat] Mrvices
Maerials pad sopplics
Otber

Tols] wabce distriation

Water and Wasiewater Fund
Year Ended June 38, 21015

$ 2,306,060
200060

343,728
215,027
1w

42481
37485
214,500
— 1010

Variance with
Fiul Bodest
Fizal Fosithe
Badpet | _Acte) . (Hepsthe)
$ 14T w8 12
0 5713 1,131
25 . R
e MEZTF 200200 1
- 4] 242037 —1E3H
JU— . J Y. ] =
- %111 —— 24847 U | ¥
( LLE10 B 43.277) 20,135
— 28NS 216006 ———
|- i_lmne . A1
Yarisnce wieh
Fiul Budget
Fimal Fositive
_Bodpd  _Actmal | _ {Negalive)
$2461421 3245301 (5§ 69M)
2035448 _20RE0L . 20T
4516861 4312301 (430
6,500 123 { mn
- 1,005 1,005
PR Y R 1} X3
. dnsas _ 20m7 163
_AST3%)  _4633119 __1GhIRE
345299 hrl Vel ] 17,071
220,259 219483 k]
179,717 11,757 T.960
P L1F 7] S ¢! ¥ S . X 1]}
143,177 42,4403 20,14
§1.546 41253 16,633
211,569 163,343 48,651
— 153
_ T4 e ek

FROPRIETARY FUNDS
¥Eaterprise Funds

opentions that are finsoced wnd operuded ln o maanee

Water and Wastewater Fond - This fond is woed & sccomnd for (he setivities of the Waler snd
Wastewater operetions.

Sanitstion Fond - This fund is uscd fo sccount 0 the sctivities of = City's sanitation and
LAl operations.

Fiber Optio Pond - This fund by nsed 4 secount for the activities of the City's fibar opiic
operations,

CITY OF FRANKLIN, KENTUCKY

BUDGETARY COMPARISON SCHEDULE
Water asd Wastewater Fund
Year Ended Juae 39,2015

Virtanoe with
Fianl Bodget
Oxiginal Fizal Fositive
_Bodget . _Badpst __Acwl  _(Nemiiml,
Expeadiard (eoutaesd)
Meter reading snd melaicnance:
Pervocal servions § f35%0 3 64598 3 &m : 1523
Cuatractul sesvices 9,540 9,383 4,863 2,500
Materisls and sopplics 35,500 146,767 154281 ( T494)
Ocer RN P . R = | . B 13
Total water meler readiag
25100 22005 4186 (209D
“Total water Kvision ~LASLS20  _LIS6250 VK7 SN v X )t ]
Wastewatar divisioa:
Personal services 269,247 139372 244,151 1321
Contractral tervices 250,629 225,458 HIsiE ( »May
Matoriahs éad sapplies $5.004 79,651 1A 922
Ocker &l 3 N 1N 3 S )
Totsd wastrwnder treatment _ 610984 $X330 R SR & .
Collection e rebabitiation:
Persocal services 216,047 2100 63,132 12,369
Cootractual services 53,040 49,003 39,147 10,756
Madorlals and mpplics 47,395 31405 31350 0,058
Oxher X2 S 1 5 S r ¥+ R S N |}
‘Total weshe water oolkeotion
ad 40508 4168 SN ___ 40H
Todal wastewset diviskoa 1.012.968 1,013,233 . 4 MY
Adminkhtrative everkead SS4109 __ H00M — 300000 -
Dbt service:
Prineipsl 433310 43330 43530 -
Tolorest 139,536 139,353 1383864 1,151
Adalatentive fees — ¥ —
Todal dobt servica EY N (] ST L SHSM LISl
Caplal outlery Uy X7 S L 12, — U3 — 4
Total expendiores LAAHAN ASELSTE 4400571 1BLLT
B4



CITY OF FRANKLIN, KENTUCKY

BUDGETARY COMPARISON SCHEDULE

Excess (deficiency) of revenoes

‘Water and Wastewnter Fund
Year Ended June 30,2013

over (ander) expendifures (15665 (558280

Principal paymests
Capital owtlays, incloding cepitalized Iabor and materials
Leas:

Depeesiation expease
Amortization expems

Change in pzt position

Net pasition, beginning of year

Chaege b sccoonting principle - GASD 768
Net position, beginaisg of year, restated

Net position, end of year

revesmes:
Fized tad forfedures
Total opersting revemacs

Exgess (defichncy) of revemoss
over {under) cxpenditxes

Oy Easechl soarces:
Tratfmin

Excess (dsBickeacy) of revences
= oy fimuncing soxrves
(nsder) expemditres

over

Varimce with
Fical Bedget
Original Fimal Positivo
—Bodest —Badget  _Actm]l  _ (Megative)
$ 2608 § 290.8%
435310
788,564
(1,012,300
C___30p
—4ian
18,498,705
(118,199
17315511
S12756722
-35-
CITY OF FRANKLIN, KENTUCKY
BUDGETARY COMPARISON SCHEDULE
Fiber Optie Fund
Year Ended June 39,2015
Variance wih
Final Bodget
Original Fioal Fositive
— Budect —Bodre Actml = (Neesfiw)
$ 189338 5 IIsses § 160 (8 130
= 2 n i
119,33 126,005 160993 ( 15,012)
— 25000 — 23000 3000 — 25000
130435 105,585 109430 ( 3440
285,131 A i 15347
37,10 ss,117 45,826 6291
5050 5210 5 s
3500 - - hil
( 23551y ( 2w9m97) ( Z2904) w5
— 264058 — 201 248008 (___l1€8)
gy £ = 16614 5 16614
(SN TVAL )]
100549
2295837
52195253

CITY OF FRANKLIN, KENTUCKY

BUDGETARY COMPARISON SCHEDULE
Sanitation Fond
Year Ended June 30, 2015

Varimes with
Final Badget
Origial Faal Poaitive
—Bodet Dudent Actal = (Nepsthg)
Operetng
Charges for services:
Hand plck-sp $ 625354 3 6334 $  en5217 $ 343
Commercial dunpeier - ( 132) ( 448) 4349)
Fea 18,720 17,161 19,445
Fizes mad forfricares 24,420 24,420 24388 ( 31)
2 — 144300 —l&5 —12h9M4
Total cpersting revesmey 113,84 329,945 87154 1513
Nooopersting reveenes:
lIxvestment income 450 150 ) 199
Total revennes B1425% _E0I15 X JR—1 R ]
Eﬁm
Personal sarvices 12300 12,000 1222 ( 2)
Contrectmal services 624,000 642,000 1785 [§ 3,785)
Adsitynive overbesd — 200000 200000 200000 -
Toual expeniazes —B60 — B0 )3 | S —1.)1 )}
(deficieacy) of revemeses
over (weder) expeadinmes G_22045) (B_1388D 12,026 £ 2571
Net posifion, begining of year (23850
Rel positicn, eedd of year @ 11,361}
-86-

K KIRBY & KIRBY e

CERTIFTED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCTAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Hovorable Mayor, Commissioners asd City Managsr
City of Pranklin, Kentocky

activities, the basiness type activities, exch sggregate

the City of Frankiin, Keafucky (City) as of and hﬁ:)wmied Jane 30,2015, m=d the releicd notes o
tha financial statements, which the City’s basic fizancial statements aod have bsoed

our report theveon dutod February 17, 2016,

Internal Control Over Finasclal Reporting

hpmdmmﬂlamwmnm&dmmwmw

parpose of expressing an opinioa
uwuuwhnmhet&mvmnthﬁu‘smﬂmd

Adrﬁmwthmwdnkxswhmﬂnhpwmufamdnnnﬂlhﬂ
thelr

slgnificarst deficiency Is & deficiency, oc A comblastion of deBecliocics, ia infermal cootrol that s fess
severe tham = msferial weaksess, yol importent eacogh to merit aftestion by those charged with
EOVemEKe.

Our coasideration of internal control was for the Imited porpose described in the first paragreph of this
section and was oot designed to identify all defickncics in intomal coatrol that might be material
e Seficiencies sad therefocs, material woak P e s

deficicocies & control,
mﬂahbewmh)cwsml.i-l)
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The Hooorabde Mayor, Commissioners sod City Mrager

City of FraokEn, Keorvsky

Prge Two

Cempllancs and Other Mattent

MMMMWWMW&W!MW“MM

maderial d sty of its & with certain peovisicns of laws, taby
2o prant _," with which could have & direct and material effect 0a

k invation of firarxcial soos. However, providing an opinion oo comptizncs with thoos

peovisions was oot s odjective of oor aadir, and sccondingly, we $o ot exprass such an opialoa, The

reseits of our tosty daclosed no in of i or other matiers that g regudred 1o be reported

under Gorernsput Andting Qandards.

CHy of Frankiis, Keatucky's Respoase o Fladiapy

Tha City's respoase 10 B fladings Keeilfied & oot a0dit b described i o mvcmpanying schedzke of
Findings and pegponses.  The Ciry™s respoase was oot adjected 10l andifieg procedares spplied i the
aodar of e Geanrin) datementy aod, , WE xpress Bo opialoa o it

FPurpose of (hiy Report

The porpose of s repart s sokedy to describe the scope of owr kstiag of ineraa] control and complisnos
ﬂhmdmmmmhwﬂ*mmmﬁemdhmﬁv’sw
cordro] or oo compEance.  Thix reporl is an istegnl poart of an sadd performed fa acconfance with

& Anditing Siandands ia ideritg the cabity™s ntermal conirdf and compliance, Accordingly,
Mmﬂnkusﬁﬂhmmm

1€ty - 164,

Bovwlicg Geoea, Kentos
February §7, 2016

CITY OF FRANKLIN, KENTUCKY

SCHEDVULE OF FINDINGS AND RESFONSES
Year Euded June 30, 2015

FENDINGS - FINANCIAL STATEMENT AUDIT
SIGRIFICANT DEFICIENCIES

FLUED

Segrepation of Duties

Criterie: The chisctives of isitrmal costrol are to provide recsonable, bot not

alsolete, ssqurance fhat axvots are safegusrded and famcial stiemeets e relinble.

The segrogation of accounting dutis s an casential elmasat of effoctive indormal

wmmmuumammmquu
irnsactiony.

Cosditon: Ashohhm-ﬁma&hmmdmh segregaticn of
conflictiag dobics withit the City's Finacce deparinent b diflicok becanse of te
Tieiied muober of petiocscl xlegation of dutics with g Eaxited rpmber of pemocos]
caonol adequalely provide the sepantion of eustody of wissts foer the reivied
recooding wnd moaiioriag of trvsections.

Effict: Polentially material micohetzowents fn e Fomcisl stalomnty o matecial

mlapproprations of assety doe b tror of Sad could ocoxr snd oot be prevested or
detockd b s thely Bmmer,

Cause: Trties fa varioos inorsaction eycies ars mot Iy segreguted.
Recommendation: Whiks the City has mph d mitigating comirols ko

for some sogregation of dutics o siece the previons yoar, we escourzgs 1
limit, 10 the exient possibls, of Encompatible duatiss by doutividaaly b the
Ciy's Fisustos depertmest.

Vicws of Responsible Oifichiks and Plassed Corrective Astions: The City will
mﬁmebevmmmnhbmﬂdﬁqmlpmmimdm
g ovatrols 1o mitipass the risk tat faternal coatrol objectives

will ok be ackleved.




