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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Honorable Daryl Walker, Mayor
Members of the Board of Aldermen
Town of Atoka, Tennessee

Atoka, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Town of Atoka,
Tennessee as of and for the year ended June 30, 2016, and the related notes to the financial
statements, which collectively comprise the Town of Atoka, Tennessee’s basic financial statements

as listed in the table of contents.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due

to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are

free from material misstatement.

Anauditinvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
AICPA DIVISION OF FIRMS: PRIVATE COMPANIES PRACTICE SECTION
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procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
auditalso includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Town of Atoka, Tennessee as of June 30,
2016, and the respective changes in financial position, and, where applicable, cash flows thereof and
the respective budgetary comparison of the General Fund for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Regquired Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, schedule of changes in net pension liability (asset) and
related ratios based on participation in the public employee pension plan of TCRS, and schedule of
contributions based on participation in the public employee pension plan of TCRS on pages 5
through 12 and 45 through 46 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context.
Wehave applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any

assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Atoka, Tennessee’s basic financial statements. The introductory
section, combining fund financial statements, schedules, and nonaccounting information are
presented for purposes of additional analysis and are not a required part of the financial statements.
The schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative



Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a
required part of the basic financial statements.

The combining fund financial statements, schedules, and the schedule of expenditures of federal
awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining
fund financial statements, schedules, and the schedule of expenditures of federal awards are fairly
stated in all material respects in relation to the basic financial statements as a whole.

The introductory section and nonaccounting information have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express

an opinion or provide any assurance on them.
Other Reporting Required by Government Auditing Standards

Inaccordance with Government Auditing Standards, we have also issued our report dated December
7, 2016 on our consideration of the Town of Atoka, Tennessee's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Town of Atoka, Tennessee’s internal control over financial reporting and

compliance.

WAt . }M/w-é : [&M/ e

Covington, Tennessee
December 7, 2016



TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2016

Our discussion and analysis of the Town of Atoka, Tennessee’s (the “Town”) financial
performance provides an overview of the Town’s financial activities for the fiscal year ended
June 30, 2016. Please read it in conjunction with the Town’s financial statements, which begin

on page 13.
FINANCIAL HIGHLIGHTS

« The Town’s total net position increased by approximately $344,000, or 1 percent, from
$23,449,000 to $23,793,000 as a result of this year’s operations. Net position of our
business-type activities decreased approximately 1 percent, and net position of our
governmental activities increased 3 percent.

* During the year, the Town had revenues that were approximately $398,000 more than total
expenses for governmental programs and activities.

« For the Town’s business-type activities, expenses exceeded revenues by approximately
$54,000.

« Total revenues in our governmental operations were approximately $95,000 less than
projected budgeted revenues for the year, but expenditures were approximately $561,000
less than projected budgeted expenditures.

« The total net cost of running the Town of Atoka for the year ending June 30, 2016 (total
cost of business-type and governmental programs net of direct program revenues) was
approximately $3,656,000.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and
the Statement of Activities (on pages 13 and 14) provide information about the activities of the
Town as a whole and present a longer-term view of the Town’s finances. Fund financial
statements begin on page 15. These fund financial statements tell how services were financed in
the short term as well as what remains for future spending. Fund financial statements also report
the Town’s operations in more detail than the government-wide statements by providing
information about the Town’s most significant funds. The remaining statements and other
information provide financial information that is required by the state and other regulatory
bodies.

REPORTING THE TOWN AS A WHOLE

Our analysis of the Town as a whole begins on page 8. One of the most important questions
asked about its finances is “Is the Town as a whole better off or worse off as a result of this
year’s activities?” The Statement of Net Position and the Statement of Activities report
information about the Town as a whole and about its activities in a way that helps answer this
question. These statements include all assets and liabilities using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the current



TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS- CONTINUED
YEAR ENDED JUNE 30, 2016

year’s revenues and expenses are taken into account regardless of when cash is received or paid,
often into the future.

These two statements report the Town’s net position and changes in them. The Town’s net
position, the difference between assets and liabilities, is one way to measure the Town’s financial
health, or financial position. Over time, increases or decreases in the Town’s net position are one
indicator of whether its financial health is improving or deteriorating. You will need to consider
other non-financial factors, however, such as changes in the Town’s property tax base and the
condition of the Town’s roads, to assess the overall health of the Town.

In the Statement of Net Position and the Statement of Activities, we divide the Town into two
kinds of activities:

* Governmental activities - Most of the Town’s basic services are reported here, including
general administration, police, fire, public works, and parks departments. Property taxes,
sales taxes, and grants finance most of these activities.

* Business-type activities - The Town charges a fee to customers to help it cover all or most of
the cost of certain services it provides. The Town’s Water-Sewer system is reported here.

REPORTING THE TOWN’S MOST SIGNIFICANT FUNDS

Our analysis of the Town’s major funds begins on page 10. The fund financial statements provide
detailed information about the most significant funds, not the Town as a whole. Some funds are
required to be established by state law and by bond covenants. However, the Mayor and Board of
Aldermen establish other funds to help it control and manage money for particular purposes or to
show that it is meeting legal responsibilities for using certain taxes, grants, and other money. The
Town’s two kinds of funds, governmental and proprietary, use different accounting approaches.

*  Governmental funds - Most of the Town’s basic services are reported in governmental
funds, which focus on how money flows into and out of those funds and the balances left at
year-end that are available for spending. These funds are reported using an accounting
method called modified accrual accounting, which measures cash and all other financial
assets that can readily be converted to cash. The individual governmental fund statements
provide a detailed short-term view of the Town’s general government operations and the
basic services it provides. Governmental fund information helps you determine whether there
are more or fewer financial resources that can be spent in the near future to finance the
Town’s programs. We describe the relationship (or differences) between governmental
activities (reported in the Statement of Net Position and the Statement of Activities) and
governmental funds in reconciliations to the fund financial statements.

* Proprietary funds - When the Town charges customers for the services it provides - whether
to outside customers or to other units of the Town - these services are generally reported in



proprietary funds. Proprietary funds are reported in the same way that all activities are
reported in the Statement of Net Position and the Statement of Activities. In fact, the Town’s
enterprise fund (Water-Sewer Fund) is the same as the business-type activities we report in
the government-wide statements but provide more detail and additional information, such as
cash flows, for proprietary funds.

TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
YEAR ENDED JUNE 30,2016

THE TOWN AS A WHOLE

The Town’s combined net position increased from a year ago from approximately $23,448,000 to
$23,793,000. Looking at the net position and net expenses of governmental and business-type
activities separately, however, is necessary because state laws prohibit intermingling the assets,
and each activity must stand on its own. Our analysis below focuses on the net position (Table 1)

changes from the prior year.

Current and other

assets .. ...vvnnnn.
Capital assets ......
Other assets .......

Total assets ......

Deferred outflows . . .
Long-term debt . . . . .
Other liabilities . . . . .

Total liabilities ...

Deferred inflows . . ..

Net Position
Net investment in

capital assets .. ...
Restricted .......
Unrestricted .. ...

Total Net

Position ......

Program revenues
Charges for

SELVICRS wavvvs vun

Table 1
Net Position
(in Thousands)
Governmental Activities Business-Type Activities Total
2016 2015 2016 2015 2016 2015
6,408 $ 5,882 $ 3,615 ) 3,733 $ 10,023 b 9,615
15,280 9,807 9,150 9,265 24,430 19,072
152 188 35 41 187 229
21,840 15,877 12,800 13,039 34.640 28916
244 92 49 22 293 114
5,186 - 2,969 3,114 8,155 3,114
1,181 630 186 193 1,366 823
6,367 630 3,155 3.307 9,522 3,937
1,581 1,602 37 43 1,618 1,645
9,458 9,807 6,180 6,150 15,638 15,957
864 840 - - 864 840
3,814 3,090 3477 3,561 7,291 6,651
14,136 $ 13,737 $ 9,657 $ 9.711 § 23793 § 23448
Table 2
Changes in Net Position
(in Thousands)
Governmental Activities Business-Type Activities Total
2016 2015 2016 2015 2016 2015

651 $ 645 $ 1,823 $ 1,825 $ 2,474 $ 2,470



TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
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Table 2
Changes in Net Position - Continued
(in Thousands)

Governmental Activities Business-Type Activities Total
2016 2015 2016 2015 2016 2015
Program revenues - continued
Operating grants and

contributions .... $ 297 $ 427 $ - $ - $ 297 $ 427

Capital grants and

contributions . ... 941 135 - 1,301 941 1,436
General revenues

Local taxes ...... 3,195 2.713 - - 3,195 2,713

Intergovernmental

revenues ........ 833 3,711 - - 833 3,711

(Loss) on disposal on

capital assets . ... (94) - - - (94) -

Other general

revenues . ..... .. 41 114 24 23 65 137

Total revenues . . 5,864 7,745 1,847 3,149 7,711 10,894

Program expenses

General government 645 494 - - 645 494

Public safety ... .. 2,792 2,242 - - 2,792 2,242

Solid waste ...... 241 230 - - 241 230

Highways and

Streets wosn v v 1,189 753 - - 1,189 753

Health, welfare
recreation and

education ....... 582 518 - - 582 518

Grants and

contributions .. .. 14 24 - - 14 24

Interest. : wown s 3 - - - 3 -

Water-sewer .. ... - - 1,901 1,800 1,901 1,800
Total expenses . . 5,466 4,261 1,901 1,800 7,367 6,061

Increase (decrease) in

net position ..... $ 398 $ 3,484 $ (54) $ 1,349 § 344 $ 4,833

GOVERNMENTAL ACTIVITIES - (TOWN AS A WHOLE)

To aid in the understanding of the Statement of Activities some additional explanation is given.
Of particular interest is the format that is significantly different than a typical Statement of
Revenues, Expenses, and Changes in Fund Balance. You will notice that expenses are listed in
the first column with revenues from that particular program reported to the right. The result is a
Net (Expense)/Revenue. The reason for this kind of format is to highlight the relative financial
burden of each of the functions on the Town’s taxpayers. It also identifies how much each
function draws from the general revenues or if it is self-financing through fees and grants. Some
of the individual line item revenues reported for each function are as follows:

FUNCTION SPECIFIC REVENUES

General government Charges for permits and various fees.



TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED

YEAR ENDED JUNE 30, 2016
FUNCTION SPECIFIC REVENUES
Public safety Police fines and forfeitures; grants are listed under both
operating grants and contributions and capital grants and
contributions.
Solid waste Charges for solid waste pickup.
Highways and streets Specific operating grants include gas taxes since the State of

Tennessee imposes this tax, and gas taxes are reported as an
operating grant specific to streets.

Health, welfare, Parks and recreation fees; grants are listed as capital grants
recreation and education and contributions.

All other governmental revenues are reported as General Revenues.

The cost of all governmental activities this year was $5,465,663. However, as shown in the
Statement of Activities on page 14, the amount that our taxpayers ultimately financed for these
activities through Town taxes was only $3,577,219 because some of the cost was paid by those
who directly benefitted from the programs ($651,109) or by other governments and organizations
that subsidized certain programs with either operating grants and contributions ($296,778) or
capital grants and contributions ($940,557). The Town paid for the remaining “public benefit”
portion of governmental activities.

Table 3 represents the cost of each of the Town’s functions as well as each function’s net cost
which shows the financial burden that was placed on the Town’s taxpayers by each of these
functions.

Table 3
Governmental Activities
(in Thousands)

Total Cost of Services Net Cost of Services
2016 2015 2016 2015

General government . .. ................. $ 645 §$ 494  § 607 $ 455
Piblesatety i, « o s s e o5 ommmmas s 5 5 5 8 wones 2,792 2,242 1,718 1,887
ROl ARATEE s v o 5 5 5 o 2w s % % § 5 o 241 230 (149) (141)
Highways and streets . .................. 1,189 754 941 455
Health, welfare, recreation
andedueatlon . ; . cewssamss s o s v 5 s 582 518 447 375
Grants and contributions ................ 14 23 14 23
THECTESL wramians § ¢ £ oosasniemia & § 5% § Pasmassms g 3 - 3

Totals $ 5466 $ 4261 $ 3577 $ 3.054




TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
YEAR ENDED JUNE 30, 2016

THE TOWN’S FUNDS

Water-Sewer Fund

Revenues of the Town’s Water-Sewer Fund decreased by less than 1% from revenues of the prior
year. Revenues and contributions in total, decreased by approximately $1,302,000 (41%) due to
subdivision dedications made by local developers made in the prior year. The Town’s Water-
Sewer Fund expenses during the current year increased by $101,000 (5.6%).

Governmental Funds

As the Town completed the year, its governmental funds (as presented in the balance sheet on
page 15) reported a combined fund balance of $3,789,789 which is a decrease from last year’s
total of $3,834,289. The chief reasons for this decrease are given below. It must be pointed out
that this decrease in governmental fund balances ($44,500) is different from the increase in net
position of governmental activities $398,406 because of two differences in the measurement
basis of these funds. The measurement basis used in fund balances go to the immediate future -
60 days - to measure assets on hand or immediately realizable at June 30, 2016 and do not take
into account governmental capital assets and depreciation, since in this basis capital asset
acquisitions are considered expenditures when incurred, and the asset is not recognized as
carrying value into future periods. Also, depreciation is not recognized since the assets were
considered “expensed” when acquired. A detail explanation of these differences is given in the

reconciliation on page 18.

The chief reason for the decrease in fund balances of $44,500 from the year ending June 30, 2016
is that expenditures increased by approximately $6,172,000, due primarily to increases in capital
expenditures related to construction of the Atoka Municipal Complex, partially offset by
increases in local sales tax and intergovernmental revenues.

GOVERNMENTAL FUNDS BUDGETARY HIGHLIGHTS

Expenditures for the year were approximately $278,000 below original budgeted expenditures.
The most significant variance were in public works, general government, and parks and

recreation expenses.

Revenues for the year were approximately $75,000 less than the original budget estimate of
$6,027,200 for the General Fund, Solid Waste Fund, State Street Aid Fund and Drug Fund. The
most significant variance was lower intergovernmental revenues.

10



TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
YEAR ENDED JUNE 30, 2016

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At year end, the Town had approximately $24,430,000 invested in capital assets, including police
and fire equipment, buildings, park facilities, and water and sewer lines. (See Table 4 below.)
This amount represents a net increase from last year of approximately $5,358,000.

Table 4
Capital Assets at Year-end
(Net of Deprecation, in Thousands)

Governmental Activities Business-Type Activities Total
2016 2015 2016 2015 2016 2015

75717 [N S $ 1,248 $ 1,248 $ 35 $ 35 $ 1,283 $ 1,283
Construction in
PLORYESS & oo smisvs s 1,533 559 - - 1,533 559
Buildings and
improvements .. ... 5,158 456 308 64 5,466 520
Equipment ........ 1,103 1,114 143 186 1,246 1,300
Infrastructure ... ... 6,238 6,430 - - 6,238 6,430
Water-Sewer
41 (<1 | T - - 8.664 8,980 8.664 8.980

TCOAIS. i at.d 3 15,280 $ 9,807 $ 9.150 $ 9,265 $ 24430 $ 19,072

This year’s major additions for governmental activities included approximately $974,000 in
construction in progress, $154,000 in equipment, $54,000 in vehicles, and $4,822,000 in
buildings. This year’s major disposals included approximately $225,000 in buildings and
$15,000 in equipment related to the removal of the Town’s old City Hall. Additions for business-
type activities related primarily to new equipment purchases of approximately $250,000, and
upgrades to water and sewer facilities of approximately $29,000.

Debt

At year end the Town had $8,155,000 in debt outstanding versus $3,115,000 last year, a net
increase of $5,040,000 as shown in Table 5, due to the net difference between new debt assumed
in connection with building and road paving projects and current year payments made on existing
debt.

Table 5
Debt Outstanding at Year-end
(in Thousands)
Governmental Business-Type
Activities Activities Total
2016 2015 2016 2015 2016 2015

Revenue Bonds and Notes (backed by
specific tax and fee revenues) ......... $ 5186 § - $ 2969 § 3115 § 8155 $ 3.115

11



TOWN OF ATOKA, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
YEAR ENDED JUNE 30, 2016

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

Anticipated revenues and other financing sources for FY17 governmental funds are $3,723,000
less than the final revenues and other financing sources for the year ended June 30, 2016. This
reduction reflects the return to more normal fiscal operations after the reduction in grant/loan
revenues related to the construction of the Atoka Municipal Complex.

Budget Expenditures for the governmental funds are projected at approximately $3,428,000 less
than prior year actual expenditures. The main reason for this decrease is the construction of the
Atoka Municipal Complex and completion of road projects.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with
a general overview of the Town’s finances and to show the Town’s accountability for the money
it receives. If you have questions about this report or need additional information, contact the
Recorder’s Office at City Hall.

12
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TOWN OF ATOKA, TENNESSEE

STATEMENT OF NET POSITION

13

JUNE 30, 2016
GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
ASSETS
Cash and cash equivalents .................cooeeeuen... 3,882,968 3,305,134 § 7,188,102
Investments - certificates of deposit .. ................. - 466,915 466,915
Taxes teceiVable, B ... v ce s s mmonmis pmsses i 5o 1,424,848 - 1,424,848
ACCOUnits receivablE, MBSt vv s povi s mevan v v s 29,954 139,640 169,594
Receivables from other governments . ................. 490,211 - 490,211
Grants reCeiVEbIE: . .. v ciorinss vr wormimis nomimmn e mispming war s 283,027 - 283,027
Hiternal BalEness v w vow s v s wope mevee o sen m g 296,764 (296,764) -
Restricted assets
Capital assets not being depreciated
Land . oooo 1,248.246 35,000 1,283,246
Construction in Progress . .. .vvver e enr oo n. 1,532,866 - 1,532,866
Capital assets (net of accumulated depreciation)
Buildings and improvements .............. ..., 5,157,631 308,078 5,465,709
Vehicles and equipment .. ... 1,102,700 143,095 1,245,795
TOTCASTEUEIONe , v o S 0 bai 45 1005070 05 BB 5 55, B 4 6,238,491 - 6,238,491
Utility plant in Service .« cu vuven v v o swmes wn s o - 8,664,032 8,664,032
Net pension asset ... ... oot 151,602 35,336 186,938
TOTAL ASSETS . ... . e 21,839,308 12,800,466 34,639,774
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows -pension ...................... 244,045 49.002 293,047
TOTAL ASSETS AND DEFERRED
OUTFLOWS OFRESOURCES .. ................. 22,083,353 $ 12,849,468 $ 34,932,821
LIABILITIES
AEcountsPavable ; iov visas 5 bl sadeds S Banad Bk 979,441 $ 99,473 $ 1,078,914
ACETOSH SRPBASES &, o comvimy o waswine ox wies v iy v 201,031 43,664 244,695
CHStOmErepOSHE. wruw s onss o s som o 5y s s - 42,921 42,921
Bonds payable
Due Withinione Year .o sus v v o3 wen e sy 257,040 149,756 406,796
Dueinmorethanoneyear ...................... 4,929,180 2,819,257 7.748.437
TOTAL LIABILITIES ...................... 6.366,692 3,155,071 9,521,763
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property tax .. .........ooon.. 1,421,904 - 1,421,904
Deferred inflows-pension .........covvevneniann 159,152 37,097 196,249
TOTAL DEFERRED INFLOWS
OFRESOURCES ... .. .o oo nvi s Sirmis oo seen 1.581.056 37,097 1,618,153
NET POSITION
Net investment in capital assets ................... 9,457,909 6,180,214 15,638,123
Restricted for
Solid waste expenditures . . .......cocoiiiiiin 429,623 - 429,623
STEotCXPENAILULES - oo b st S movs e SFeneg oo 55,299 - 55,299
Drig enforeemenit « caw on vawss vn mws pe s o 6 95,830 = 95,830
GHANEPEOBIAMS i sns wioion winmaiesn so sinie 08 Bawteinsy 58 s 283,027 - 283,027
TINTSSEiote]l oo o s dog daituns T el £ Semas e o 5 3.813.917 3,477,086 7,291,003
TOTALNETPOSITION ..........covvvvinnn 14,135,605 9,657,300 23,792,905
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND NET POSITION . cox oo viciivn on amiw an oov i 04 & 22,083,353 h 12,849,468 $ 34,932,821

See notes to financial statements
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TOWN OF ATOKA, TENNESSEE
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2016
PROGRAM REVENUES NET (EXPENSE) REVENUE AND CHANGES IN NET POSITION
OPERATING CAPITAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL BUSINESS-TYPE
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
FUNCTIONS/PROGRAMS
Governmental activities
General goOVETHENt . v.suae v-aoies v s $ 644,565 §$ 37,256 % - $ - 3 (607,309) §$ - $ (607,309)
Publicsafety . .................... 2,792,257 92,027 49,124 933,164 (1,717,942) - (1,717,942)
Solid WHSKE & v o s B v ds 7% o 240,676 389,383 - E 148,707 - 148,707
Highways and streets .............. 1,188,688 - 247,654 - (941,034) - (941,034)
Health, welfare, recreation
and education ............ ... 581,805 132,443 - 7,393 (441,969) - (441,969)
Grants and contributions ........... 14,195 - B - (14,195) (14,195)
IREETESE s cvvrs b wrmimioia st wasmecans wospensss o 3477 - - - (3477 - (3.477)
TOTAL GOVERNMENTAL
ACTIVITIES . & caeim 55 505 s 5.465,663 651,109 296,778 940,557 (3.,577,219) - (3,577.219)
Business-type activities
Water-sewer system . .............. 1,900,852 1,822,482 - - - (78.370) (78,370)
TOTAL BUSINESS-TYPE
ACTIVITIES . .. ..co o smome s 1,900,852 1,822 482 - - - (78.370) (78,370)
TOTAL GOVERNMENT ...... § 7366515 § 2473591 § 296,778 § 940,557 (3,577,219) (78,370) (3,655,589)
GENERAL REVENUES
Taxes
BAlES TGS svc o v wii st st oo i Sanatets o Tomms v 2,181,378 - 2,181,378
PrOPEUEYLAXES: 1o mvoimin aiscamd mus somsmiess simoms o sotiszese « 1,387,306 - 1,387,306
Alcoholic beveragetaxes .........vvviiiiniieanin 311,189 - 311,189
TNVERAERES 1« oo ovms o Voavansnn dus b i o 960 s3SIV 08,422 - 98,422
Cable TV taXCS .+ e v vvvinvis onsnsss sminiss sie nioieies o 15,105 - 15,105
Income and excisetaxes...........ccoeviarnnnnn. 35454 - 35,454
(Loss) on disposal of capital assets ................... (93,821) - (93,821)
INSUrance reCoVEries . .......cuverinerennnnernenns 3,146 - 3,146
IVESIMENTEAININES ... -5 5o mont 5msd 88 B mfadis S0 s e 14,197 24,468 38,665
RAISCERBRGOUS: . rwausens s Saesrs o S gbsis s Ravg e rais ¥ 23,249 - 23,249
TOTAL GENERAL REVENUES ............... 3,975,025 24.468 4.000,093
CHANGE IN NET POSITION . oo vy vmmsn sswm s sas 398,406 (53,902) 344,504
NET POSITION
Balanceat July 1,,2008 s svans os e3ines 25 sass meiss 13,737.199 9.711.202 23.448 401
Balance at June 30,2016 . ......... ..o, $ 14135605 § 9657300 $ 23,792,905

Sce notes to financial statements



TOWN OF ATOKA, TENNESSEE
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2016
OTHER TOTAL
GOVERN- GOVERN-
GENERAL MENTAL MENTAL
FUND FUNDS FUNDS
ASSETS
CURRENT ASSETS
Cash and cash equivalents ...............c0o0vvunnen.n $ 3,301,137 $ 581,831 $ 3,882,968
Accourits receivable, net . ... i e s - 29,954 29,954
TaxesTeceivable, et i s e s swsine w5 woaass o s 65 1,424,848 - 1,424,848
Receivables from other governments .................. 448,254 41,957 490,211
Grants FeceiVEBIE! oo o s s i Gals o5 Ra5al o 283,027 - 283,027
Biig o othBEtuia® e v weme w5 semrorsms wamim o 296.764 - 296,764
TOTAL ASSETS! . ... voiin 86 5edos bk 588 & $ 5754030 $ 653,742 $ 6407772
LIABILITIES
Accounts and contracts payable .......... ... o0 $ 906,451 $ 72,990 $ 979,441
ACTTUET. BXPOITEN wn vouns v wnoy s wavh iy o Piees 95 We W msils HRE0TES 201,031 - 201,031
TOTALLIABILITIES . . ..., 1,107,482 72,990 1,180,472
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue
PEODEIEVBARES o aiins i Bish 4 S i o Bosty 55 i 00 50 Sl 1,421,904 - 1,421,904
SHAtEINCOMBEAR o oo s v 50 omesin h Bes S KV b 15,607 - 15,607
TOTAL DEFERRED INFLOWS OF
RESOURCES .. ... ... ittt e 1,437,511 - 1437511
FUND BALANCE
Restricted
Solid wasteexpenditiiesl . vin o seniis s sevas o o = 429,623 429,623
StreeteXPENIIIESS. v uinse wir woms wos womrosmes sn stsmnesin won sonsmms § - 55,299 55,299
Diug SRTOrCBMENT & s5 cos o8 son 5 Badad b Bad i s Smey - 95,830 95,830
GEAREPTEORIAMS cuw on o o s wasiuy it B TIBwEE ST 3 283,027 - 283,027
Assigned
Parks and tecreation » vovs o vis v ovian s w8 671,281 - 671,281
Fite departient oo semms o wim o saowam v smrsms 56w 210,383 - 210,383
Subsequent year budget deficit ............... ... g 316,566 - 316,566
Eiastigied s cuan o0 s s v 28 00 o0 SHEWE B9 SBOSEE O BNEE 1,727,780 - 1.727.780
TOTAL FUNDBALANCE ............coivvivivnnnn 3,209,037 580,752 3,789,789
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES, AND
FUNDBALANCE ... ... ... i, $ 5,754,030 $ 653,742 § 6,407,772

See notes to financial statements
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TOWN OF ATOKA, TENNESSEE
RECONCILIATION OF THE BALANCE SHEET OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION

JUNE 30,2016
TOTAL
GOVERNMENTAL
FUNDS
TOTAL FUND BALANCE
TOTAL GOVERNMENTAL FUNDS . ... ... . i, $ 3,789,789
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN
THE STATEMENT OF NET POSITION ARE DIFFERENT BECAUSE:
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental
Tonds balmres st coumes v s 3o pRAEuEa R F 5 E 7 55 DIREEE 55T 656 B 15,279,934
Long-term liabilities are not due and payable in the current
period and therefore are not reported in the governmental
Bl DEIGROERREOE. . « oo o v 5 5 6 5 % wewwewuins £ ¢ 5 & ¥ § 6 S & 8 3§ § 9§ BHEE (5,186,220)
Deferred outflows of resources related to pensions in which the
consumption of net position will occur in a future period; therefore,
it is not reported in the governmental funds .. ....................... 244,045
Deferred inflows of resources related to pensions in which the
acquisition of net position will occur in a future period; therefore,
it isnot reported in the governmental Amds . s vvs v vsisvs s vnmsurssssss (159,152)
The net pension asset is not a financial resource and, therefore,
is not reported in the governmental funds . ......... ... ... ... . ... .. 151,602
Unavailable revenues are not available to pay for current period
expenditures and therefore are reported as deferred inflows of
PEEEREEES TH TR TUIS: o i s ioic bt R 0% 54 ik & 5 s 5 a o 2 e  » 15,607
NET POSITION OF GOVERNMENTAL ACTIVITIES . ............... $ 14.135.605

Sce notes to financial statements
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TOWN OF ATOKA TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2016
OTHER TOTAL
GOVERN- GOVERN-
GENERAL MENTAL MENTAL
FUND FUNDS FUNDS
REVENUES
LocalBaXen « . « owomspmmmnn v 5 o 5 5 ovenves & & ¥ o e $ 3,195,454 § - $ 3,195,454
LiGenges and PERAIIS . o coau e 2 ¢ % & fiinummn 1 5 ¢ o womins 25,256 - 25,256
Intergovernmental revenues .................. 1,827,663 240,588 2,068,251
Chirdes TLESEEEES crvsz i 55 o Darmeiong 5 nassis 144,443 389,383 533,826
Fines and forfeitures . .......... ... .. 78,380 13,647 92,027
Miscellaneous revenues ...............vuuu.. 37.446 - 37.446
TOTAL REVENUES .................... 5.308.642 643,618 5,952,260
EXPENDITURES
Current
General goversment: « . . « v swiwiswin + 4 v 0 wameim 2,628,901 - 2,628,901
PUBITGRAIEY oo nne i o ¢ penmmnsst 4 bISndas 6,454,999 26,122 6,481,121
ROld WaSLE cwmmm 5 5 5 w6 6 aresiivira s 4 o s emscies s o = 240,676 240,676
Highways aiid Stréts . v vuenms 5 5 3 4 visions s i 690,696 566,886 1,257,582
Health, welfare, recreation,
AN EdUCHHON . .« ¢ 55 & vrmains 53 § oo piand o5 3 560,174 - 560,174
Grants and contributions .................. 14,195 - 14,195
DEbt e85 5 5 5 5 75 8 Samiens s s 58 S K8 e 14,057 - 14,057
TOTAL EXPENDITURES ............. 10,363,022 833,684 11,196,706
EXCESS OF REVENUES
(UNDER) EXPENDITURES ..........cc0u.... (5,054,380) (190,066) (5,244,446)
OTHER FINANCING SOURCES
Loan praceeds: . « . ¢ sawmemmsi 4o o5 o s w s 6 s 5,196,800 - 5,196,800
INSUEANCE TECOVEITIES . covimmm s s 55 Ea0anmis o b aus 3.146 - 3.146
5.199.946 - 5,199,946
NET CHANGE IN FUND BALANCE ........... 145,566 (190,066) (44,500)
FUND BALANCE
Balaticeal JUIFH s 2005 o oo ors vot i imns s stoid 3.063.471 770,818 3.834.289
Balanceat June 30,2016 ............c.ou.... $ 3.209.037 § 580,752 $ 3,789.789

See notes to financial statements
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TOWN OF ATOKA, TENNESSEE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2016

NET CHANGE IN FUND BALANCE -
TOTAL GOVERNMENTAL FUNDS .. ... ... i, $  (44,500)

AMOUNTS REPORTED FOR GOVERNMENTAL
ACTIVITIES IN THE STATEMENT OF ACTIVITIES
ARE DIFFERENT BECAUSE:

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives as depreciation expense.
Capital.outlaysicapitalized. « . « ¢ cowmin s 5 5 v v s 5 5 5 o sromrrsa @ s 5 ¥ o s 6,004,310
Depreciation EXPEeINSE . . .ottt i it e (437,855)

The issuance of long-term debt (e.g. bonds and notes) provides current

financial resources to the governmental funds, while the repayment

of principal of long-term debt consumes the current financial resources

of governmental funds. Neither transaction, however, has any effect

on net position.
D D A O R s » 5 ¢ wemmsmmemsson & 5 & B EERTME § & ¥ 1 ¥ TREREERN § F W WGBS 4 3 (5,196,800)
Lian-prineipal DEFIIBntS: . oovesns o5 55 v amvusns 45 55 L 000ats 5 5 ¥ 8 0 a05ia 52 ¥ 4 10,580

In the statement of activities, only the gain/loss on the disposition of

capital assets is reported, whereas in the governmental funds, the

proceeds from the disposition increase financial resources. Thus

the change in net assets differs from the change in fund balance

by thenet cost of thie capital assetS: s v v sumenma s s v saminmss 55 55 Pimvnss 555 54 (93,821)

The payment of pension contributions consumes current financial

resources in the governmental funds. These transactions do not

have any effect on net position but are considered deferred outflows

OF TESOUICES . . ..ttt e e e e e e e 139,793

The actuarially determined pension income does not consume

current financial resources and, therefore, is not reported in the

governmental funds. It is reported as a reduction of expenses

inthe statemient of GotPVITIEs: < v o v v cvmmns s s ¥ 5 5 scomiin s ¥ § 5 & SOmess 5 ¥ 5 ¥ & Savs 14,215

Some revenues will not be collected for several months after the Town’s
fiscal year end and are reported as unavailable revenues in the funds.
This is the net difference between the amounts unavailable in the current

AN PIIOT YEAL + .+ o ¢ vt ottt et ettt e et et e e e e e 2.484
CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES ......... $ 398,406

See notes to financial statements



TOWN OF ATOKA, TENNESSEE
STATEMENT OF NET POSITION
PROPRIETARY (WATER-SEWER) FUND
JUNE 30, 2016

ASSETS
CURRENT ASSETS

Cashuandicash CiVAlCELS) ouaiin s s s s et Smunms SEmES KA s §
Investments - certificates of deposit .. .......uiiiir i
ACCOUNTS TECeIVABIE, HEE & on wan vn wiwsisns sve wam b s % W Wadlpse o6 B S4B D 4

TOTAL CURRENTASEETS. ..oovcs vsi sonie ion ste euive v s it s oo oo sipoaints s

RESTRICTED ASSETS

INEEDENSIOMATIEE «ovin vaonons e wosis. siam st e AT0EsTRIaIosn S8V GRS ACH WIRCRSE SRTFETS 1o A

NONCURRENT ASSETS
Capital Assets
Not being depreciated

Bl ccivinn v vimmers st s s 5o i wor o o 2e0 aeeiasils Seie ase RS- T R

Being depreciated

Buildings and SMproveMents ..w. seicsns a9 eviis o seeae weisms 5o s i
Vehiclesand equipment ..............o it
Uil hlatiEins8rtiee . o v v suim 500 Ha40 SE0ES 45, 0a e Ddus s 15
Less dccunulated deptetiBtion « vax vy e vn v wave i s i s Wi sa swares i

Total Capital Assets, Net of

Accumulated Depreciation .. ............. .. i
TOTAL NONCURRENT ASSETS .......c.cchiiniiiiivinnniennnas
TOTALASSEES: . ciics i s s suaesmins, b s 555 50 45055 W VRS a5 SR

DEFERRED OUTFLOWS OF RESOURCES

Dieferred outllows s PORSTON  saima s oni o simmmn s sesvivie o aiee i wiatioess @5

TOTAL ASSETS AND DEFERRED OUTFLOWS

OF RESOURCES .o wss wonsicaca wiamnus wyatsiaiennss v bisiumss siorassin s 5 @ik

LIABILITIES
CURRENT LIABILITIES

Accounts and contracts payable . ......... ... ... i i,
ACCIGT CXPBIITEE ouentnn o it ey v $08180 MRS Saars b S Hesess s
DGt OINRETINIS o snmmmm oo s i et o SaT 673 SN TR 8 A R RS
Revenue bonds payable - current portion . ..........utienininen i
CUStomer deiBemE . wicos o e s saraims R 30 R RER FAE SRR SRS 3

TOTAL CURRENT LIABILITIES ... ... ... i

NONCURRENT LIABILITIES

Long term revenue bonds, less current portion . ..........covvvr i
FOTALLIABIUITTES. o0 iemm bl oo, s e, wsayi bt s s s

DEFERRED INFLOWS OF RESOURCES

Deferred inflows - pension .. ........c.oiurieiitiiiiiriinerann e,

NET POSITION

Net investmentincapitall B58EE8: 2o sbimmpm it bbes gt mmmss. s
Unresteicled: nnvimmes s rsa siis s miies Sy i i v Sk a e s
TOTAL NET POSEITION ... coiu pmnn snihmman s s s $ris i s saos

TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES, ANDNETPOSITION .............cciininnnn,

See notes to financial statements

$ 3,305,134
466,915

139,640

3.911.689

35,336

35.000

——

348,847
486,736
12,061,089

(3.781.467)

9,115.205
9,150,205

13,097,230

49.002

$ 13.146.232

$ 99,473
43,664

296,764

149,756

42,921

632.578

2,819,257

3.451.835

37.097

6,180,214

3,477,086

9,657,300

h 13,146,232

19



TOWN OF ATOKA, TENNESSEE
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY (WATER-SEWER) FUND

YEAR ENDED JUNE 30, 2016
OPERATING REVENUES
Metered sales and SEIVICE . .. .. v vttt $ 1,720,962
00 T0181=(0) 7 [0)1 6 1 2o A R 55,020
B IEBE . cvnmassrn = 3 = # 2 s s 3 & 4 & SHRARES S & & & A o e o S e L o 11,600
Penalties wovsinsa o s e e compmamy % 4 o 3 Sommmns § 8 0 & 5 OuEeedtn g 5 3§ g 4§ 8 30,822
Other operating INCOME . . ... ...ttt it 4,078
TOTAL OPERATING REVENUES ............... .. ..coiviuinnn. 1,822,482
OPERATING EXPENSES
Salaries and Wages . ... ..ottt e e 341,601
FEINBES s s 3555 5 66 srpvmipa s 35 558 Oinis 3 8 55 § DVsnena s § 5 5 § DOass ¥ £ 7 § 9 107,348
Maintenance services and supplies ... ..........i it 257,683
Waterpurchased . :opmevnssyssvsommmnss g5 ¢ 8 owesss 5 55 ¥ 5 S0TF 3 3§ 5 § 5% 375,800
BTl <7 P 167,215
OHRCEsPPHES « ¢ s v oo s s 0 oo s ommen a5 5 5 v pveEE s 8 5 & RROEEE § § 8§ 00 71,771
Ut tIES ..ottt e e e 85,162
TORSUEALIOR « ¢ 4 3o o pommumnens 0 ¢ § v 6 SESERNEN S 3 5 ¥ @ 2 PCOVATG S § § 6 § 0 DERITS § ¢ 5 B 29,055
Depreciation . ... ..ottt e 393,483
Miseellanenus . coscmssses o o o oo o o 5 v v o e § s ¥ 2 B SRR § E § FET 33.551
TOTAL OPERATING EXPENSES . ... .. i, 1,862.669
OPERATING (LOSS) ..o e e (40,187)
NONOPERATING REVENUES (EXPENSES)
INtETESEATICOME wevvnranm s 6 & ¥ & ¥ sermsms & & 3 8 ¥ FEaRvEn S & 1§ & CEomans & ¥ & P— 24,468
THEETEREERPEIEE oovinimin o # v o 5 wovmomomnin o 8 5 & scammmans s 5 » & wiamENG S o 5 & SA > (38.183)
TOTAL NONOPERATING REVENUES (EXPENSES) .............. (13.715)
CHANGE IN NET POSITION 055 3 5 s 5 swimanai a5 5 4 ¢ 5 alesss s 35 5 £ 6557+ 5 5 (53,902)
NET POSITION
Balance at July 1, 2015 . ... . .o e 9.711.202
Balance at June 30, 2016 . . .ottt it $§ 9.657.300

See notes to financial statements



TOWN OF ATOKA, TENNESSEE
STATEMENT OF CASH FLOWS
PROPRIETARY (WATER - SEWER) FUND
YEAR ENDED JUNE 30, 2016

CASH FLOWS FROM
OPERATING ACTIVITIES

Cash received from customers ... ......... oo
Cash payments to sSuppliers . ..........ouiriimiiarinnannn...
Cash payments to employees for services ............. ... cooun...
Cash payments fortaxes ...........coiiiitininininanennn

Net cash provided by operating activities ........................

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Decreaseindueto other funds . . .. ..ottt

Net cash (used) by noncapital

financing activities ... ..... ..ottt

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Purchase of Capilal 8808 & o e o s 55555 S obaort v 253 8 a e aommmin x oy 2 e n 2
Payments on principal of long-termdebt . .............. ... .. ... ....
Interest and fee payments on long-termdebt .. ......................
Net cash (used) by capital
and related financing activities . . v s v s s s s wvvvssvrs s s s swmmensv s

CASH FLOWS FROM

INVESTING ACTIVITIES

Interestreceived ... ...ttt e
Net cash provided
By ISt T IRTETON ;& 5 o4 noraiih 67 i & § 0 RGBS & B 7 22 n o coressmn o

NET DECREASE IN CASH AND

CASH EQUIVALENTS o6 5 0556 v sinmnss e 6 5 6 8 5aamd s 6855 5 5 b 8im s

CASH AND CASH EQUIVALENTS -

JULY L, 2005 o opuonnpmmmasrssso s rmanyhssasyp SEewses sy gz g5 SR

CASH AND CASH EQUIVALENTS -

JURE S0 2ZH08 . o oo s s w0 605 5 0 s mosmwomos 6 2 v 5 ¥ 3 5 Sommwwim 5 645 4 5 93

See notes to financial statements

$ 1,836,308

(1,142,605)
(335,683)
(24.039)

333,981

(28.927)
(28.927)

(278,835)
(145,719)

(38.254)
(462.808)

22,604

22,604

(135,150)

3,440,284

$ 3.305.134
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TOWN OF ATOKA, TENNESSEE
STATEMENT OF CASH FLOWS
PROPRIETARY (WATER -SEWER) FUND - CONTINUED
YEAR ENDED JUNE 30, 2016

RECONCILIATION OF OPERATING
(LOSS) TO NET CASH PROVIDED
BY OPERATING ACTIVITIES

OB TONE] onmmam 45 5 8 0 Bmtmumdam o d 55 5 4 b Buc £ 8 § 4 £ & G4 dimlonash m & S (40,187)
Adjustments to reconcile operating (loss)
to net cash provided by operating activities
DEPTeCianonl. s vamwes 25§ 5 6 s usmmmme £.8 ¥ & 555 ISBVREE ¥ 8 3 15 8RN 393,483
Net change in pension related accounts . ...::owsesssossssswviaes (27,131}
(Increase) decreasein accounts receivable . « o ssweon v v v 20w 13,826
Increase (decrease) in accountS payable: . ...« uvmwwic s s 50w ummue (11,928)
Increase (decrease) i1 ACCRICH EXPBABES + v v+ » + 4 soccas 56 5 « v e avaversm 5918
Tl BEESHIEI. wupcx 5 « 5 s 5 pipmmimsingesn % 5 W 5 SSRGS = & & 5 R 374.168
Net cash provided by operating
GOLIIRED & . § 55 25T R e sl b 45 4 4 SAARogEy § 5 bs gommmomes s e § duai $ 333981
NONCASH INVESTING, CAPITAL
AND FINANCING ACTIVITIES
Interest credited to certificates of deposit oo vvvsssssmvmansossasans $ 1,864

See notes to financial statements
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TOWN OF ATOKA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2016
OVER
ORIGINAL FINAL (UNDER)
BUDGET BUDGET ACTUAL BUDGET
REVENUES
Local 8XES oo oo $ 2,960,000 $  2960,000 $ 3195454 $ 235454
Licenses and permits ............... 23,000 23,000 25,256 2256
Intergovernmental revenues .. .. ...... 2,178,700 2,178,700 1,827,663 (351,037)
Charges for services . ............... 138,000 138,000 144,443 6,443
Fines and forfeitures ............... : 55,000 55,000 78,380 23,380
Miscellaneous revenues .. ........... 49.000 49.000 37.446 (11,554)
TOTAL REVENUES ........... 5,403,700 5,403,700 5,308,642 (93,058)
EXPENDITURES
General government
Lepislative: . wus an mowait soves v o s 52,360 52,360 41,984 (10,376)
Judicial ..o 12,600 24,200 17,827 (6,373)
Finance and administration .......... 2,524,859 2,574,859 2,443,014 (131,845)
Planning and inspection .. ........... 103,020 153,020 126,076 (26,944)
Total general government ......... 2,692,839 2,804,439 2,628,901 (175,538)
Public safety
POICE « oo e 3,697,273 3,797,273 3,857,058 59,785
Fire . oot 2,480,106 2,530,106 2.597.941 67,835
Total publicsafety . .............. 6,177,379 6,327,379 6,454,999 127,620
Highways and streets
SEEELS oo v oo v 85 wowes puey b 555,751 755751 690,696 (65,055)
Total highways and streets ........ 555,751 755,751 690,696 (65.053)
Health, welfare, and recreation
Parks and recreation . ............... 1,016,829 1,016,829 560,174 (456,655)
Total health, welfare,
atid TECreation s s o oaw o paws 1,016,829 1,016,829 560,174 (456.655)
Grants and contributions
DORAHONS s vn s o svios s v i 20,000 20,000 14,195 (5,805)
Total grants and
CONTIBUIONS vy voins vo bk o Sns 20.000 20,000 14,195 (5.805)
Debt service
PRACIDA] s o g 2 mea 5 Galbe 4o 8 - - 10,580 10,580
BERESE : vovvin o s o wiss s s - - 3.477 3,477
- - 14,057 14,057
TOTAL EXPENDITURES ............ 10,462,798 10,924,398 10,363,022 (561.376)
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES .............. (5,059,098) (5,520,698) (5,054,380) 466,318
OTHER FINANCING SOURCES (USES)
Loan proceeds . . ...o.urneieeeeean. 4,855,810 4,855,810 5,196,800 340,990
Insurance proceeds .. .........oolln - - 3,146 3,146
TEANSIETS T oo i vt v v s e o 150,000 150,000 - (150,000)
Transfersout . ... ... ... ... . .ccn.... (405.810) (405.810) - 405.810
TOTAL OTHER FINANCING
SOURCES (USES) .......ovonvun. 4,600,000 4.600.000 5,199,946 599.946

See notes to financial statements



TOWN OF ATOKA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - CONTINUED

YEAR ENDED JUNE 30, 2016
OVER
ORIGINAL FINAL (UNDER)
BUDGET BUDGET ACTUAL BUDGET
NET CHANGE IN FUND
BALANCE ... ...con cor sms Sir mos s simsions s a0 $ (459,098) §$ (920,698) §$ 145,566 $ 1,066,264
FUND BALANCE
Balance at July 1,2015 ................ 3.063.471 3,063,471 3,063,471
Balance at June 30,2016 ............... § 2604373 $ 2142773 $ 3209037 $§ 1,066,264

See notes to financial statements
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GENERAL STATEMENT - The Town of Atoka, Tennessee, (the “Town™) complies with
accounting principles generally accepted in the United States of America. Generally accepted
accounting principles (GAAP) includes all relevant Governmental Accounting Standards Board
(GASB) pronouncements. The Town applies all applicable GASB pronouncements (including all
NCGA Statements and Interpretations currently in effect). The accounting and reporting
framework and the more significant accounting policies are discussed in subsequent subsections
of this note.

SCOPE OF REPORTING ENTITY - The Town’s financial statements include the accounts of
all Town operations. The criteria for including organizations as component units within the
Town’s reporting entity include whether:

« The organization is legally separate (can sue and be sued in their own name).

* The Town holds the corporate powers of the organization.

* The Town appoints a voting majority of the organization’s board.

* The Town is able to impose its will on the organization.

* The organization has the potential to impose a financial benefit/burden on the Town.
+ There is fiscal dependency by the organization on the Town.

Based on the aforementioned criteria, the Town has no component units. Local schools are
County owned and operated, and there are no other related entities or agencies whereby the Town
is considered to exercise financial accountability.

BASIS OF PRESENTATION - The Town’s basis of presentation differs as to whether
government-wide or fund financial statements are presented.

GOVERNMENT-WIDE FINANCIAL STATEMENTS - In the government-wide financial
statements (i.e., the Statement of Net Position and the Statement of Activities), both the
governmental and business-type activities columns are presented on a consolidated basis by
column and are reported on a full accrual, economic resource basis, which recognizes all long-
term assets and receivables as well as long-term debt and obligations. The Town’s net position is
reported in three parts - net investment in capital assets, restricted net position, and unrestricted
net position. All interfund balances are eliminated in the government-wide Statement of Net

Position.

The government-wide Statement of Activities reports both the gross and net cost of each of the
Town’s governmental functions and business-type activities. The functions are also supported by
general government revenues (property, sales and use taxes, certain intergovernmental revenues,
fines, permits and charges, etc.). The Statement of Activities reduces gross expenses including
depreciation by related program revenues, operating, and capital grants. Program revenues must
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
GOVERNMENT-WIDE FINANCIAL STATEMENTS - CONTINUED

be directly associated with the governmental function or a business-type activity. Operating
grants include operating-specific and discretionary grants while the capital grants column reflects
capital specific grants.

The net costs by function or business-type activity are normally covered by general revenue such
as property and sales taxes, intergovernmental revenues, and interest income.

The Town does not allocate indirect costs but specific costs are charged to each department as
this government-wide focus is more on the sustainability of the Town as an entity and the change
in the Town’s net position resulting from the current year’s activities.

FUND FINANCIAL STATEMENTS - Fund financial statements of the reporting entity are
organized into funds, each of which is considered to be separate accounting entities. Each fund is
accounted for by providing a separate set of self-balancing accounts that constitute its assets,
deferred outflows of resources, liabilities, deferred inflows of resources, fund equity, revenues,
and expenditures/expenses. Funds are organized into two major categories: governmental and
proprietary. An emphasis is placed on major funds within the governmental and proprietary
categories. A fund is considered major if it is the primary operating fund of the Town or meets
the following criteria:

» Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental
or enterprise fund are at least 10 percent of the corresponding total for all funds of that
category or type; and

+ Total assets, liabilities, revenues or expenditures/expenses of the individual governmental
fund or enterprise fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined; or

* The Town officials may select any other fund not meeting the above criteria as a major "

fund if the officials believe the fund is of particular importance to financial statement users.

Based on the above-mentioned criteria, Town officials believe that the only major funds for the
Town are the General Fund and the Water-Sewer Fund.

The Town had the following funds at year end:

GOVERNMENTAL FUNDS

General Fund - The General Fund is the primary operating fund of the Town and is used to
account for all activities except those legally or administratively required to be accounted

for in other funds.
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
FUND FINANCIAL STATEMENTS - CONTINUED

GOVERNMENTAL FUNDS - CONTINUED

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of
specific revenue sources that are restricted or committed to expenditures for certain
purposes. For the current year the following were in existence:

State Street Aid Fund, used to account for the Town’s share of gas tax revenues
supplied by the State of Tennessee. Expenditures are restricted for the use of streets and
sidewalks, including street lights.

Solid Waste Fund, used to account for the receipts and expenditures of the Town’s solid
waste removal services. Solid waste disposal fees may only be used to establish and
maintain solid waste collection and disposal services.

Drug Fund, used to account for the Town’s share of certain drug-related fines, and can
be used only for police-related expenditures.

PROPRIETARY FUND FINANCIAL STATEMENTS - Proprietary fund financial statements
include a Statement of Net Position, a Statement of Revenues, Expenses, and Changes in Fund
Net Position, and a Statement of Cash Flows for each major proprietary fund. The Proprietary or
Enterprise Fund is used to account for business-like activities provided to the general public.
These activities are financed primarily by user charges and the measurement of financial activity
focuses on net income measurement similar to the private sector. The reporting entity includes
the Town of Atoka Water-Sewer Fund.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING - Measurement focus is a term
used to describe which transactions are recorded within the various financial statements. Basis of
accounting refers to when transactions are recorded regardless of the measurement focus applied.

Measurement Focus - On the government-wide Statement of Net Position and the Statement of
Activities, both governmental and business-like activities are presented using the economic
resources measurement focus as defined below:

In the fund financial statements, the “current financial resources™ measurement focus or the
“economic resources” measurement focus is used as appropriate:



TOWN OF ATOKA TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
MEASUREMENT FOCUS AND BASIS OF ACCOUNTING - CONTINUED

Measurement Focus - Continued

» All governmental funds utilize a “current financial resources” measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources at

the end of the period.

* The proprietary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in
net position (or cost recovery), financial position, and cash flows. All assets, liabilities, and
deferred outflows/inflows of resources (whether current or noncurrent) associated with
their activities are reported. Proprietary fund equity is classified as net position.

Basis of Accounting - In the government-wide Statement of Net Position and Statement of
Activities, both governmental and business-like activities are presented using the accrual basis of
accounting. Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses,
gains, losses, assets, and liabilities resulting from exchange and exchange-like transactions are
recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis
of accounting. Under this modified accrual basis of accounting, revenues are recognized when
measurable and available. Measurable means knowing or being able to reasonably estimate the
amount. Available means collectible within the current period or soon enough thereafter to pay
current liabilities (generally 60 days after year-end). Expenditures (including capital outlay) are
recorded when the related fund liability is incurred.

The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred or economic asset used. Operating revenues in the proprietary fund are those revenues
that are generated from the primary operations of the fund. All other revenues are reported as
non-operating revenues. Operating expenses are those expenses that are essential to the primary
operations of the fund. All other expenses are reported as non-operating expenses.

DEFERRED OUTFLOWS/INFLOWS OF RESOURCES - In addition to assets, the Statement
of Net Position and the Statement of Net Position of Proprietary (Water-Sewer) Fund report a
separate section for deferred outflows of resources. This separate financial statement element
represents a consumption of net position that applies to future period(s) and thus, will not be
recognized as an outflow of resources (expense) until that time.
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
DEFERRED OUTFLOWS/INFLOWS OF RESOURCES - CONTINUED

In addition to liabilities, the Statement of Net Position, the Balance Sheet of governmental funds,
and the Statement of Net Position of Proprietary (Water-Sewer) Fund report a separate section
for deferred inflows of resources. This separate financial statement element represents an
acquisition of net position or fund balance that applies to a future period(s) and thus, will not be
recognized as an inflow of resources (revenue) until that time.

INTERFUND TRANSACTIONS - During the course of operations, numerous transactions
occur between individual funds for goods provided or services rendered. These receivables and
payables are classified as “due from other funds™ or “due to other funds” on the fund financial
statements. Interfund receivables and payables between funds are eliminated in the Statement of
Net Position. Any residual balances outstanding between the governmental activities and
business-type activities are reported in the government-wide financial statements as “internal

balances™.

BUDGETS AND BUDGETARY ACCOUNTING - Municipalities are required by state statute
to adopt budgets for the general fund and special revenue funds. The Town utilizes the following
procedures in establishing the budgetary data reflected in the financial statements:

1. The budget of the Town of Atoka is legally enacted through passage of an ordinance which
reflects the total appropriated amounts for each department of each fund. The Mayor is
authorized to transfer budgeted amounts within departments.

2. Formal budgetary integration is employed as a management control device during the year
for the general and special revenue funds.

3. Budgets for the general and special revenue funds are adopted on a basis consistent with
generally accepted accounting principles (GAAP).

Encumbrance accounting is not used since it is not legally required.

For the year ended June 30, 2016, expenditures exceeded appropriations in the Drug and Solid
Waste Funds by $4,322 and $676, respectively.

INVENTORIES AND INTERPERIOD ALLOCATIONS - Inventories are considered
expenditures at the time of purchase. Insurance and expenditures for services which extend over

more than one period are accounted for similarly.
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

CASH FLOWS - For purposes of reporting cash flows, cash consists of cash on hand and on
deposit with banks. All highly liquid investments with a maturity of three months or less when
purchased are considered to be cash equivalents. Certificates of deposit with original maturities
of three months or more when purchased are classified as investments,

DEPOSITS - Custodial credit risk is the risk that in the event of a bank failure, the Town’s
deposits may not be returned to it. Although the Town has not formally adopted a policy
regarding collateralization of deposits, the Town follows collateralization requirements of State
of Tennessee (the “State™) statutes. State statute requires that all deposits with financial
institutions must be collateralized by securities whose market value is equal to 105% of the value
of uninsured deposits. The deposits must be collateralized by federal depository insurance, the
Tennessee Bank Collateral Pool, or by collateral held by the Town’s agent in the Town’s name,
or by the Federal Reserve Banks acting as third party agents.

INVESTMENTS - State statutes authorize the Town to invest in obligations of the U.S.
Treasury, agencies, instrumentalities and obligations guaranteed as to principal and interest by
the United States or any of its agencies, repurchase agreements, the Tennessee local government
investment pool, certificates of deposit at state and federally chartered banks and savings and
loan associations, and the Town’s own bonds or notes. The Town has not adopted a formal
investment policy that limits its interest rate or credit risk.

RECEIVABLES - Receivables result primarily from unpaid billings for service to customers,
local taxes from businesses and individuals, and intergovernmental revenues due from other
government entities. Receivables are reported net of an allowance for uncollectible accounts and
revenues are reported net of uncollectibles. Allowances are reported when accounts are proven,
or estimated, to be uncollectible. The only allowances deemed necessary relate to property taxes

and utility billings.

PROPERTY TAXES - Under authority of state and local law the Town annually levies a
property tax on all taxable real and personal property within its boundaries. The tax is levied on
property as of each January 1 and becomes a lien on that date; taxes are payable as of October 1
and become delinquent on the following February 28. Delinquent property taxes are filed with
the Chancery Court on the first day of April each year. -

COMPENSATED ABSENCES - Vacation pay for employees is accrued as an expense at the
time the employees have a vested right to receive it. Vacation pay is considered a current
liability, as it lapses each year. Sick leave is not accrued as employees do not have vested rights

to receive it.

CAPITAL ASSETS AND DEPRECIATION - The accounting treatment over property, plant,
and equipment (capital assets) depends on whether the assets are used in governmental fund
operations or proprietary fund operations and whether they are reported in the government-wide
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
CAPITAL ASSETS AND DEPRECIATION - CONTINUED

or fund financial statements. The Town does not have a formally adopted capitalization policy,
but generally only assets with an individual cost of at least $4,500 and an estimated useful life in

excess of one year are capitalized.

Government-wide Financial Statements - In the government-wide financial statements, capital
assets are valued at historical cost, or estimated historical cost if actual is unavailable, except for
donated capital assets which are recorded at their estimated fair value at the date of donation.
Estimated historical cost was used to value the majority of the assets acquired prior to June 30,

1997,

Prior to July 1, 2003, governmental funds’ infrastructure assets were not capitalized. These
assets, in accordance with GASB standards, are subject only to prospective reporting (reporting
from July 1, 2003 forward).

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities, net of
interest income from the proceeds of related tax-exempt debt, is included as part of the
capitalized cost of the assets constructed.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement
of Activities with accumulated depreciation reflected in the Statement of Net Position.
Depreciation is provided over the assets’ estimated useful lives using the straight-line method of
depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings and improvements . ................... 30-40 years
Viehigles dod equipmieht ... occnis s o swemeansis 7-10 years
W HtErSewer SYSIBIMN . « . sy s s simimmuei i s s momanes s 33 years
TODVEBHOBIEE i & ¢ % 6 505 % proaeine ¥ § % 895 smiims i 40-50 years

Fund Financial Statements - In the fund financial statements, capital assets used in governmental
fund operations are accounted for as capital outlay expenditures of the governmental fund upon
acquisition. Capital assets used in proprietary fund operations are accounted for the same as in
the government-wide financial statements.

RESTRICTED ASSETS - When applicable, the Town elects to use restricted assets before
unrestricted assets when the situation arises where either can be used. In governmental funds, the
Town’s policy is to first apply the expenditure toward restricted fund balance and then to other
less-restrictive classifications - committed and then assigned fund balances before using

unassigned fund balances.
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

LONG-TERM DEBT - The accounting treatment of long-term debt depends on whether the
assets are used in governmental fund operations or proprietary fund operations and whether they
are reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type resources are reported as
liabilities in the government-wide financial statements. Long-term debt consist of a variable rate

loan and bonds payable.

Long-term debt for governmental funds is not reported as a liability in the fund financial
statements. The debt proceeds are reported as other financing sources, and payments of principal,
interest, and issuance costs are reported as expenditures.

GOVERNMENT-WIDE NET POSITION - Equity is classified in the government-wide
financial statements as net position and displayed in three components:

« Net investment in capital assets - Consists of capital assets, net of accumulated depreciation
and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those
assets. Debt related to unspent proceeds or other restricted cash is excluded from the
determination.

» Restricted - Consists of net position with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation, less any
related liabilities.

+ Unrestricted - All other net position that do not meet the definition of the above categories.

GOVERNMENTAL FUND BALANCE - Equity is classified as fund balance and displayed in
the following five components, if applicable:

Nonspendable - Amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact.

Restricted - Consists of fund balance for which constraints are placed thereon by outside
sources or external parties, such as lenders, grantors, contributors, laws, regulations, and
enabling legislation, including self-imposed legal mandates, less any related liabilities.

Committed - Amounts that can be used only for specific purposes determined by a formal
action by the Town’s Board of Mayor and Aldermen’s highest level of decision-making
authority (passage of an ordinance). Commitments may be modified or rescinded only by a
like action.
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
GOVERNMENTAL FUND BALANCE - CONTINUED

Assigned - Amounts that are intended to be used for specific purposes that are not considered
restricted or committed. The authority to assign, modify, and/or rescind prior assignments of
fund balance has been granted to the Board of Mayor and Aldermen.

Unassigned - All amounts not included in other spendable classifications.

PENSION - For purposes of measuring the net pension asset, deferred outflows/inflows of
resources related to pensions, and pension income, information about the fiduciary net position of
the Town’s participation in the Public Employee Retirement Plan of the Tennessee Consolidated
Retirement System (TCRS), and additions to/deductions from the Town’s fiduciary net position
have been determined on the same basis as they are reported by the TCRS for the Public
Employee Retirement Plan. For this purpose, benefits (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms of the
Public Employee Retirement Plan of TCRS. Investments are reported at fair value.

NOTE 2 - DEPOSITS

As of June 30, 2016, the Town’s bank balances of cash deposits were entirely insured by either
federal depository insurance or by the Bank Collateral Pool of The State of Tennessee.

NOTE 3 - RECEIVABLES

Receivables as of June 30, 2016, including the applicable allowances for the uncollectible
accounts, are as follows:

SOLID STATE WATER AND
GENERAL WASTE STREET SEWER
FUND FUND  _AID FUND FUND TOTAL

Receivables

PIOpETty (aXes: o & s = sn $ 1,491,141 § - 3 - 5 - § 1,491,141

ACCOUNTS 255 « oo v ovis = oo - 29,954 - 140,294 170,248

GEAHIE oo oo i S = i 283,027 - - - 283,027

Receivable from other

governments . ... ........ 448,254 - 41,957 - 490,211

L8311 S RSO R - - - - -
Gross receivables .......... 2,222,422 29.954 41,957 140,294 2.434.627

Less: Allowance for

doubtful accounts . ....... (66,293) - - (654) (66.947)

Net receivables .......... $ 2,156,129 § 29954 § 41957 §139.640 § 2.367.680
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 4 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2016 was as follows:

BALANCE TRANSFERS/
JULY 1, 2015 ADDITIONS RETIREMENTS

GOVERNMENTAL ACTIVITIES
Capital assets not being depreciated

BALANCE
JUNE 30, 2016

LAT a5 5 s Buscomss B mesn § 1,248,246 § - ) - $ 1,248.246
Construction in progress ......... 559.147 3.461,963 (2.488.244) 1,532.866
T 5 5 comns 5.5 0mss ¢+ weis 5 5 56 1,807,393 3,461,963 (2.,488.244) 2,781,112
Other capital assets
Buildings and improvements . ... .. 744,420 4,822,265 (225,396) 5,341,289
BOOIDHICAL s i o cminin & siorzoss & ¢ sisvain 862,323 154,476 (15,435) 1,001,364
Vehicles ..o « o wnvswn 5 wansn « o enera 1,401,444 53,850 - 1,455,294
IHBaSICHITS 5 & corvnn v ems 3 ¢ 5 6,845,455 - - 6,845,455
Total other capital assets at
historical cost ............... 9,853.642 5,030,591 (240,831) 14,643.402
Less accumulated depreciation
Buildings and improvements . . . ... (288,395) (26,838) 131,575 (183,658)
Equipment . : sswes o s o sapns o (405,062) (76,737) 15,435 (466,364)
N OHICIES e & vrores o8 i aromtit 3 eemiem s (744,966) (142,628) - (887,594)
Infrastructure . ...... iR O P, g (415.312) (191.652) - (606.,964)
Total accumulated
AEPHEBIAAG ..o virmtns dratism drad (1.853,735) (437.855) 147,010 (2.144.580)
Other capital assets, net ........... 7,999,907 4,592,736 (93.821) 12.498.822
GOVERNMENTAL ACTIVITIES
CAPITAL ASSETS,NET ......... $ 9.807.300 § 8054699 §(2.,582,065) $15,279,934

DEPRECIATION EXPENSE WAS
CHARGED TO GOVERNMENTAL

ACTIVITIES FUNCTIONS

AS FOLLOWS
General government .............. $ 18,975
Public 8afety s o wuemes 5 s v wnes 164,139
PUBNEWETIR) .. 1 seovitet prerm A m M he 162,601
Health, welfare, recreation
afid SAUCAHION 5.5 wssmima vvrsmis ww 92.140

TOTAL GOVERNMENTAL

ACTIVITIES DEPRECIATION
EXPENSE . ; oo v osmses 5 swama $ 437.855
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NOTES TO FINANCIAL STATEMENTS - CONTINUED
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NOTE 4 - CAPITAL ASSETS - CONTINUED

BALANCE TRANSFERS/ BALANCE
JULY 1, 2015 ADDITIONS RETIREMENTS JUNE 30, 2016

BUSINESS-TYPE ACTIVITIES
Capital assets not being depreciated

| T DN I b 35000 % - 3 - b 35.000
POl s cues s 2 ames » e 35,000 - - 35,000
Other capital assets
Buildings cuw o s s ammmes 5 o 98,847 250,000 - 348,847
Vehicles and equipment ......... 486,738 - - 486,738
Water distribution system . ....... 3,691,009 - - 3,691,009
Sewer plant in operation ......... 1,269,079 - - 1,269,079
SEWEEHNOY s s sremns e 5 56 7.072.165 28.835 - 7.101.000
Total other capital assets
at historical cost ............. 12.617.838 278.835 - 12,896,673
Less accumulated depreciation
Bulldifigs: . i woes asmmss s o s o s v v (34,400) (6,369) - (40,769)
Vehicles and equipment . ........ (300,713) (42,929) - (343,642)
Water distribution system ........ (876,631) (107,505) - (984,136)
Sewer plant in operation ......... (689,526) (35,494) - (725,020)
SEWET HIGE s sowmns semmas ois (1,486.714) (201.186) - (1,687.900)
Total accumulated
deprecialion . ... o cusmn s o s (3,387.984) (393.483) § - (3.781.467)
Net depreciableassets . .. .......... 9.2290.854 (114.648) - 9.115.206
BUSINESS-TYPE ACTIVITIES
CAPITAL ASSETS,NET ......... $ 9264854 § (114.648) § - $ 9,150,206

DEPRECIATION EXPENSE WAS
CHARGED TO BUSINESS-TYPE
ACTIVITIES FUNCTIONS AS FOLLOWS
Water-SEWEL . ...ovvvvvininnennnn. § 393.483

NOTE 5 - INTERFUND BALANCES

The composition of interfund balances as of June 30, 2016, is as follows:

Due to/from other funds
Fund Due From Fund due to Amount
Water and Sewer Fund (major) General Fund (major) $ 296,764

Due to and due from balances result from the time lag between dates that interfund goods and
services were provided and payments between funds were made. These amounts are expected to

be paid in the subsequent fiscal year.



TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 6 -LONG TERM DEBT

Governmental activities

Variable Rate Local Government Loan Program, Series 2015 - The original loan in the amount of

$5,500,000 was authorized on June 15, 2015 and is to be repaid in annual installments of
principal ranging from $195,994 to $296,000 beginning May 25, 2017 and maturing on May 25,
2034. Interest is paid monthly at a variable rate (as determined by the Securities Industry and
Finance Markets Association (SIFMA) rate) of 1.26% as of June 30, 2016. Proceeds from this
loan have not been fully issued as of June 30, 2016. The balance of this loan at June 30, 2015 was

$4,790,994.

Pooled Financing Revenue Bonds. Series 2008 - The original bond was dated January 23, 2009
for $1,000,000 and is to be paid in annual installments of principal ranging from $17,000 to
$64,000 beginning May 25, 2010 and maturing on May 25, 2037. Interest is paid monthly at a
variable rate (as determined by the Securities Industry and Financial Markets Association
(SIFMA) rate) of .58% as of June 30, 2016. This note is split between governmental and
business-type activities with the governmental activities funds paying 46.00% of the bond and the
business-type activities paying 54.00%. The balance of this bond at June 30, 2016 was $395,226
in the governmental activities and $464,774 in the business-type activities, for a total of
$860,000.

Business activities

Water and Sewer Revenue and Tax Bonds, TN Municipal Bond Fund, Series 2004 - The original

bond in the amount of $941,698 was issued on August 17, 2006 and is to be paid in annual
installments of principal ranging from $698 to $57,000 beginning May 25, 2007 and maturing on
May 25, 2033. Interest is paid annually at a variable rate (as determined by the Securities Industry
and Financial Markets Association (SIFMA) rate) of .58% as of June 30, 2016. The balance of
the bond at June 30, 2016 was $686,698.

State Revolving Fund Loan 2009 - The original loan in the amount of $3,798,000 was authorized
on February 11, 2010 and is to be paid in monthly installments of $10,857 beginning February 1,
2012 and maturing on February 1, 2032. The loan is to be partially repaid with American
Reinvestment and Recovery Act (ARRA) funds in the amount of $1,899,000. A portion of this
ARRA funding totaling $1,519,200 represents principal forgiveness. Interest is paid monthly at a
fixed rate of 1.44%. The balance of this loan at June 30, 2015 was $1,817,540, net of ARRA

forgiveness of $1,508,939.

Each bond is secured by the net revenues to be derived from the operation of the Water and
Sewer system and are additionally secured by the full faith and credit of the Town. Certain bonds
are subject to redemption prior to maturity, in whole or in part, at prices set forth in the debt
resolutions.
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 6 -LONG TERM DEBT - CONTINUED

The following is a summary of total future debt service requirements for the Town:

Year ending Governmental Activities

June 30, Principal Interest
2017 $ 257,040 § 61,903
2018 260,500 59,885
2019 264,420 56,670
2020 267,880 53,409
2021 271,340 50,109
2022-2026 1,413,200 199,558
2027-2031 1,511,360 110,620
2032-2036 911,414 22,236
2037 29.066 200

$ 5.186,220 § 614,590

Business-Type Activities

Principal Interest

b 149,756 § 31,760
152,815 29,992
156,437 28,192
159,540 25,361
163,666 24,496
878,436 93,246
990,527 40,991
282,901 3,845
34.934 171

$§ 2969012 § 278.054

Long-term liability activity for the year ended June 30, 2016 was as follows:

BALANCE

BALANCE DUE WITHIN

JULY 1,2015 ADDITIONS REDUCTIONS JUNE 30,2016 _ONE YEAR
Governmental activities
Variable Rate Local Government
Loan Program, Series 2015 .. . .. $ - $4,790994 $ - $ 4,790,994 $ 246,000
Pooled Financing Revenue Bonds,
TN Municipal Bond Fund,
Series 2008 . . .z eomamas Y5 - 405,806 10,580 395,226 11,040
$ $ 5,196,800 § 10,580 § 5.186,220 $ 257.040
Business-type Activities
Water and Sewer Revenue and Tax
Bonds, TN Municipal Bond Fund,
Series 2004 . . vivieinian oo $ 716,698 § - § 30,000 $ 686,698 § 32,000
Pooled Financing Revenue Bonds,
TN Municipal Bond Fund,
Series 2008 ..o s s vs 8o s 477,194 - 12,420 464,774 12,960
State Revolving Fund
Loan 2009 . cocmes s o s vonus 1,920,840 - 103,300 1.817.540 _ 104,796
Totals: . comss s v 5w 5 wmss $3,114732 § - 8§ 145720 §$ 2,969,012 § 149,756




TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 7 - RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The Town considers
it to be more economically feasible to participate in a public entity risk pool as opposed to
purchasing commercial insurance for certain general liability, worker’s compensation, and
property and casualty insurance. As such, the Town participates in the Tennessee Municipal
League Risk Management Pool (TML), which is a public entity risk pool consisting of member
political subdivisions of the State of Tennessee. The Town pays an annual premium to the TML
pool for its certain general liability, worker’s compensation, and property and casualty insurance.
Each political subdivision that has participated in the TML pool is subject to assessment if the
funds it paid as premiums are insufficient to meet the obligations of the TML pool. The TML
pool may reinsure through the Local Government Reinsurance Fund of Tennessee or a

commercial insurance company.

The Town continues to carry commercial insurance for all other risks of loss, including certain
general liability, worker’s compensation, property and casualty insurance, and employee health,
life, and accident insurance. During the year, the Town reduced its general liability insurance
coverage by approximately 15% from coverage levels in place as of June 30, 2015. Settled claims
resulting from these risks have not exceeded insurance coverage in any of the past three fiscal

years.
NOTE 8 - COMMITMENTS AND CONTINGENCIES

The Town does not operate any water producing plant and equipment, but purchases water for its
customers from two suppliers, an adjacent utility district and an adjacent city. The current
contract term with the utility district is for ten years beginning January 1, 2014. Either party may
terminate the contract by providing a notice of termination three years in advance, beginning in
the seventh year of the contract. The current contract term with the adjacent city is for twenty
years beginning June 1, 1996. The Town may terminate the contract by providing a notice of the
termination six months in advance. This contract is being renegotiated at the present time, and
the parties are currently operating under the terms of the expired contract.

In the normal course of operations, the Town receives grant funds from various federal and state
agencies. The grant programs are subject to audit by agents of the granting authority, the purpose
of which is to ensure compliance with conditions precedent to the granting of funds. Any liability
for reimbursement which may arise as the result of these audits is not believed to be material.

The Town is a party to a wastewater treatment agreement (as amended November 1989) with the
adjacent City of Munford and Town of Brighton which was entered into in connection with the
construction of joint wastewater facilities. Each party paid for their proportionate share of
construction costs and is carrying such costs as capital assets on their books and records. The City
of Munford maintains and operates the joint facilities. The City of Munford bills the other two
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TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 8 - COMMITMENTS AND CONTINGENCIES - CONTINUED

towns for their share of joint maintenance and operation expenses. The Town was billed
$106,579 by the City of Munford under this agreement for the year ended June 30, 2016. No
party has the right to cancel or amend the agreement. The duration of the agreement is indefinite

and continuing.

During April 2016, the Town entered into an agreement with a local paving company to pave
existing Town streets at a cost of approximately $413,000.

During May 2016, the Town entered into an agreement with a local construction company to
replace a bridge within Town limits at a cost of $106,500.

As of June 30, 2016, the amount of the unfulfilled bid award related to the construction of a new
City Hall was approximately $66,000.

The Town is a defendant in a lawsuit with a paving company in a matter regarding breach of
contract. The Town is actively defending its position in the case, and the ultimate outcome of the
lawsuit is unknown at this time. The Town believes that its insurance coverage is adequate to
fully cover any amount of loss.

NOTE 9 - PENSION PLAN
General Information about the Pension Plan

PLAN DESCRIPTION - Employees of the Town are provided a defined benefit pension plan
through the Public Employee Retirement Plan, an agent multiple-employer pension plan
administered by the TCRS. The TCRS was created by state statute under Tennessee Code
Annotated Title 8, Chapters 34-37. The TCRS Board of Trustees is responsible for the proper
operation and administration of the TCRS. The Tennessee Treasury Department, an agency in the
legislative branch of state government, administers the plans of the TCRS. The TCRS issues a
publically available financial report that can be obtained at www.treasury.tn.gov/ters.

BENEFITS PROVIDED - Tennessee Code Annotated Title 8, Chapters 34-37 establishes the
benefit terms and can be amended only by the Tennessee General Assembly. The chief legislative
body may adopt the benefit terms permitted by statute. Members are eligible to retire with an
unreduced benefit at age 60 with 5 years of service credit or after 30 years of service credit
regardless of age. Benefits are determined by a formula using the member’s highest five
consecutive year average compensation and the member’s years of service credit. Reduced
benefits for early retirement are available at age 55 and vested. Members vest with five years of
service credit. Service related disability benefits are provided regardless of length of service. Five
years of service is required for non-service related disability eligibility. The service related and
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NOTE 9 - PENSION PLAN - CONTINUED
General Information about the Pension Plan - Continued

non-service related disability benefits are determined in the same manner as a service retirement
benefit but are reduced 10 percent and include projected service credits. A variety of death
benefits are available under various eligibility criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLASs)
after retirement. A COLA is granted cach July for annuitants retired prior to the 2™ of July of the
previous year. The COLA is based on the change in the consumer price index (CPI) during the
prior calendar year, capped at 3 percent, and applied to the current benefit. No COLA is granted
if the change in the CPI is less than one-half percent. A one percent COLA is granted if the CPI
change is between one-half percent and one percent. A member who leaves employment may
withdraw their employee contributions, plus any accumulated interest.

EMPLOYEES COVERED BY BENEFIT TERMS - At the measurement date of June 30, 2015, the
following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 5
Inactive employees entitled to but not yet receiving benefits 22
Active employees 47

74

CONTRIBUTIONS - Contributions for employees are established in the statutes governing the
TCRS and may only be changed by the Tennessee General Assembly. Employees contribute 5
percent of salary. The Town makes employer contributions at the rate set by the Board of
Trustees as determined by an actuarial valuation. For the year ended June 30, 2015, the
Actuarially Determined Contribution (ADC) for the Town was $113,949 based on a rate of 7.40
percent of covered payroll. By law, employer contributions are required to be paid. The TCRS
may intercept the Town’s state shared taxes if required employer contributions are not remitted.
The employer’s ADC and member contributions are expected to finance the cost of benefits
earned by members during the year, the cost of administration, as well as an amortized portion of
any unfunded liability.

Net Pension Liability (Asset)

The Town’s net pension liability (asset) was measured as of June 30, 2015, and the total pension
liability used to calculate net pension liability (asset) was determined by an actuarial valuation as
of that date.
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NOTE 9 - PENSION PLAN - CONTINUED
Net Pension Liability (Asset) - Continued

ACTUARIAL ASSUMPTIONS - The total pension liability as of June 30, 2015 actuarial valuation
was determined using the following actuarial assumptions, applied to all periods included on the

measurement:
Inflation 3.0 percent

Salary increases Graded salary ranges from 8.97 to 3.71 percent based on
age, including inflation, averaging 4.25 percent

Investment rate of return 7.5 percent, net of pension plan investment expenses,
including inflation

Cost-of-Living Adjustment 2.5 percent

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience
study adjusted for some of the expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2015 actuarial valuation were based on the results
of an actuarial experience study performed for the period July 1, 2008 through June 30, 2012.
The demographic assumptions were adjusted to more closely reflect actual and expected future
experience.

The long-term expected rate of return on pension plan investments was established by the TCRS
Board of Trustees in conjunction with the June 30, 2012 actuarial experience study by
considering the following three techniques: (1) the 25-year historical return of the TCRS at June
30, 2012, (2) the historical market returns of asset classes from 1926 to 2012 using the TCRS
investment policy asset allocation, and (3) capital market projections that were utilized as a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. Four sources of capital market projections were blended and utilized in the
third technique. The blended capital market projection established the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding inflation of 3 percent. The target allocation and best estimates of
arithmetic real rates of return for each major asset class are summarized in the following table:
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NOTE 9 - PENSION PLAN - CONTINUED

Net Pension Liability (Asset) - Continued

LONG-TERM EXPECTED

ASSET CLASS REAL RATE OF RETURN TARGET ALLOCATION
U.S. equity 6.46% 33%
Developed market international equity 6.26% 17%
Emerging market international equity 6.40% 5%
Private equity and strategic lending 4.61% 8%
U.S. fixed income 0.98% 29%
Real estate 4.73% 7%
Short-term securities 0.00% 1%
Total 100%

The long-term expected rate of return on pension plan investments was established by the TCRS
Board of Trustees as 7.5 percent based on a blending of the three factors described above.

DISCOUNT RATE - The discount rate used to measure the total pension liability was 7.5 percent.
The projection of cash flows used to determine the discount rate assumed that employee
contributions will be made at the current rate and that contributions from the Town will be made
at the actuarially determined contribution rate pursuant to an actuarial valuation in accordance
with the funding policy of the TCRS Board of Trustees and as required to be paid by state statute.
Based on those assumptions, the pension plan’s fiduciary net position was projected to be
available to make projected future benefit payments of current active and inactive members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.

Changes in Net Pension Liability (Asset)

INCREASE (DECREASE)
TOTAL PENSION PLAN FIDUCIARY NET PENSION
LIABILITY NET POSITION LIABILITY (ASSET)
(a) (b) (a) - (b)
BALANCE AT 6/30/14 . ... 0ciiivennnnns ) 1,659,735 $ 1,888,827 h (229.092)
CHANGES FOR THE YEAR
SEIVICECHRE v soiwn ¢ des @ 990 & 568 7 995 5 95,946 - 95,946
IOEETEEE s womas man & o o oas 3 20 & 540 3 130,209 - 130,209
Differences between expected and
actual experience . ................... 65,492 - 65,492
Contributions - employer .............. - 113,949 (113,949)
Contributions - employees ............. - 76,992 (76,992)
Net investment income ................ - 60,518 (60,518)
Benefit payments, including refunds of
employee contributions ............. (39,114) (39,114) -
Administrative expense . ............... - (1.966) 1.966




TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 9 - PENSION PLAN - CONTINUED

Changes in Net Pension Liability (Asset) - Continued

INCREASE (DECREASE)

TOTAL PENSION PLAN FIDUCIARY NET PENSION
LIABILITY NET POSITION LIABILITY (ASSET)
(a) (b) (a) - (b)
NETCHANGES .................co0o0.. $ 252,533 3 210,379 $ 42.154
BALANCEAT6/30/15 . ..........cc0.... 3 1,912,268 3 2,099,206 3 (186,938)

SENSITIVITY OF THE NET PENSION LIABILITY (ASSET) TO CHANGES IN THE DISCOUNT
RATE - The following presents the net pension liability (asset) of the Town calculated using the
discount rate of 7.5 percent, as well as what the net pension liability (asset) would be if it were
calculated using a discount rate that is 1-percentage-point lower (6.5 percent) or 1-percentage-
point higher (8.5 percent) than the current rate:

CURRENT
1% DECREASE DISCOUNT RATE 1% INCREASE
(6.5%) (7.5%) (8.5%)
Town’s net pension
liability (aSS€t) veveenrnrnrinennennennn 3 109,651 3 (186,938) § (425,769)

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

PENSION INCOME - For the year ended June 30, 2016, the Town recognized pension income of
$16,529.

DEFERRED QUTFLOWS OF RESOURCES AND DEFERRED INFLOWS OF RESOURCES -
For the year ended June 30, 2016, the Town reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

DEFERRED OUTFLOWS DEFERRED INFLOWS

OF RESOURCES OF RESOURCES
Differences between expected and actual experience . . ... .. $ 58,943 $ 110,981
Net difference between projected and actual
earnings on pension plan investments . ................. 69,411 85,268
Contributions subsequent to the measurement
date of June 30, 2015 ... i 164.693 -
11,1 | O RO — by 293.047 by 196,249

The amount shown above for “Contributions subsequent to the measurement date of June 30, 2015, will be
recognized as a reduction (increase) to net pension liability (asset) in the following measurement period.

43



44

TOWN OF ATOKA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2016

NOTE 9 - PENSION PLAN - CONTINUED

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - Continued

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

YEAR ENDED JUNE 30
T s smmss s h R A SRR RE Y H S RRSRNEAE T R E S $ (20,376)
21 ISy Tl ey (20,376)
2019 . ot (20,376)
ZOIT 5 5 povrmnmmars v % 5% 5 5 SRGROSS 4 K 8 E 5 ¥ § % SFERECE § 8 8,047
v, 1/ R (9,306)
THEEBTIE onumin o 5 2 2 0 mmmsme o 5 % 2 2 v 5 mesmE i » (5,514)

In the table shown above, positive amounts will increase pension expense while negative
amounts will decrease pension expense.
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TOWN OF ATOKA, TENNESSEE
SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET)
AND RELATED RATIOS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS
LAST FISCAL YEAR ENDING JUNE 30

2014 2015
TOTAL PENSION LIABILITY
SErVICE OO & sove 5 v« o o BN AT RS S BN A R & 4 $ 100,284 5 95,946
THEEEEEE & ¢ sover v ves 5 oo Wi S0 BAER T W 3 G500 3 BW0E 5 R § 2 126,895 130,209

Changes'in benefib teTNS « co ¢ wes v e @ v o & sios 5 o -
Differences between actual and

exXpected eXPErIENeE . o vl & o & viis & e S50 Bdis s bdies 1 (142,691) 65,492
Change of assumptions . ..........ccoeieriirnnenon.. - -
Benefit payments, including refunds

of employee contributions . ................... ... .. ... (32.805) (39,114)

Net change in total pension liability . . .. ... ........... 51,683 252,533
TOTAL PENSION LIABILITY,
BEGINNINGOFYEAR ..... ... ..., 1,608,052 1,659,735
TOTAL PENSION LIABILITY,
ENDIOE YEAR - : conocomopn sma s wom s oun's 5 ¥ aus § 008 % 5505 3 1,659,735 $ 1.912,268
PLAN FIDUCIARY NET POSITION

Contributions from employer .......................... $ 94,109 $ 113,949
Contributions from employees ......................... 64,459 76,992
Net INVEStMENt INCOME . .. oottt e v et e s 259,631 60,518
Benefit payments, including refunds

of employee contributions .......... ... i, (32,805) (39,114)
Administrative eXpense . . .. ... vttt (1.160) (1.966)

Net change in plan fiduciary net position ............. 384,234 210,379
PLAN FIDUCIARY NET POSITION,
BEGINNING OF YEAR ... .. ... ¢ S S S WY ST 1.504.593 1,888,827
PLAN FIDUCIARY NET POSITION,
ENDIOF YEAR. (05 5 o5 s s smmn s g 5 5w 5 oo & sl 5 0 & 4 ¥ 1,888,827 $ 2.099.206
NET PENSION LIABILITY (ASSET) ...........oovnn.. N (229.092) oy (186,938)
PLAN FIDUCIARY NET POSITION AS A
PERCENTAGE OF TOTAL PENSION LIABILITY ...... 113.80% 109.78%
COVERED PAYROLL ............ ...ttt $ 1,289,170 $ 1.539.845
NET PENSION LIABILITY (ASSET) AS A
PERCENTAGE OF COVERED PAYROLL ............. (17.77)% (12.14)%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will added to this schedule in future fiscal years until 10 years of

information is available.
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SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION
IN THE PUBLIC EMPLOYEE PENSION PLAN OF TCRS
LAST FISCAL YEAR ENDING JUNE 30

2014 2015 2016
Actuarially determined contribution .. ..................... $ 94,109 § 113,949 § 164,610
Contributions in relation to the actuarially
determined CONtADULION . cvvn cvin o Suns s s vus woise o 94.109 113,949 164,610
Contribution deficiency (€XCeSs) .........ovevveeerunnn... $ - 3 - 8 -
Covered employee payroll .. ...t $ 1,289,170 $ 1,539,845 § 2,224,469
Contributions as a percentage covered employee payroll . ...... 7.30% 7.40% 7.40%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will added to this schedule in future fiscal years until 10 years of

information is available.

NOTES TO SCHEDULE

Valuation date - Actuarially determined contribution rates for 2016 were calculated based on the

July 1, 2013 actuarial valuation.

Methods and assumptions used to determine contribution rates

Actuarial cost method Frozen initial liability

Amortization method Level dollar, closed (not to exceed 20 years)

Remaining amortization period 3 years

Asset valuation 10-year smoothed within a 20 percent corridor to market
value

Inflation 3.0 percent

Salary increases Graded salary ranges from 8.97 to 3.71 percent based on age,
including inflation

Investment Rate of Return 7.5 percent, net of investment expense, including inflation

Retirement age Pattern of retirement determined by experience study

Mortality Customized table based on actual experience including an

adjustment for some anticipated improvement

Cost of Living Adjustments 2.5 percent
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TOWN OF ATOKA, TENNESSEE
COMBINING BALANCE SHEET -
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2016

TOTAL
NONMAJOR
SOLID STATE GOVERN-
WASTE STREET DRUG MENTAL
FUND AID FUND FUND FUNDS
ASSETS
CA8H i 5 5 3 5 9 EEE0 T E Y E 8 $419952 § 66,049 $§ 95830 $ 581,831
Accounts receivable, net . ....... 29,954 . - 29,954
Due from State of Tennessee .. .. - 41.957 - 41,957
TOTAL ASSETS .......... $449906 $ 108,006 § 95830 § 653,742
LIABILITIES
Accounts payable ............. $ 2028 § 52707 § - § 72990
FUND BALANCE
Restricted
Solid waste expenditures .. ... 429,623 - - 429,623
Street expenditites . . - . iwoon s - 55,299 - 55,299
Drugenforcement .. ... o0 - - 95,830 95.830
TOTAL FUND
BALANCES ........... 429,623 55.299 95.830 580,752
TOTAL LIABILITIES AND

FUND BALANCES ........ $449906 $ 108.006 § 95830 § 653.742




TOWN OF ATOKA, TENNESSEE
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2016
TOTAL
OTHER
SOLID STATE GOVERN-
WASTE STREET DRUG MENTAL
FUND AID FUND FUND FUNDS
REVENUES
Intergovernmental revenues
Gasoline and motor fuel tax ....... $ - $158,049 % - $ 158,049
$.03 gasolinetax ................ & 47,142 = 47,142
1989 gasoline tax increase .. ....... - 25,400 - 25,400
Federal grants .................. - - 9.997 8.997
Total intergovernmental revenues . . - 230,591 9,997 240,588
Charges forservices . .............. 389.383 - - 389.383
Fines and. forfertures ; «ssswvnvisavss - - 13.647 13,647
TOTAL REVENUES ........... 389,383 _ 230,591 23.644 643,618
EXPENDITURES
Public safety
Contractual services ............. - - 800 800
Supplies ........ ... - - 25322 25322
Total public safety . ........... - - 26.122 26,122
Solid waste
Contractual services ............. 240.676 - - 240,676
Highways and streets
Confractnal BEIVICES v s s 5 ¢ 5 5 5 wwwws - 566,886 - 566.886
TOTAL EXPENDITURES ...... 240,676 _ 566.886 26.122 833.684
NET CHANGE IN FUND
BALANCE cvo v s v o mmsm o o 5 5 6 8w 148,707 (336,295) (2,478)  (190,066)
FUND BALANCE
Balance at July 1,2015 ............. 280,916 _ 391.594 98.308 770.818

Balance at June 30,2016 ............ $ 429,623 § 55299 § 95,830 $ 580,752
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TOWN OF ATOKA, TENNESSEE
SOLID WASTE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2016
OVER
ORIGINAL FINAL (UNDER)
BUDGET BUDGET ACTUAL BUDGET
REVENUES
Charges for SErvICES womcaiiisases $ 390,000 $ 390.000 $ 389383 $§ (617)
TOTAL REVENUES ......... 390.000 390,000 389.383 (617)
EXPENDITURES
Solid waste
Contractual services: w pewmsvs sz s 240,000 240,000 240.676 676
TOTAL EXPENDITURES .... _ 240,000 240,000 240,676 676
EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES . 150,000 150,000 148,707 (1,293)
OTHER FINANCING (USES)
Transfer out ... .. R (150,000) _ (150,000) - 150,000
NET CHANGE IN FUND
BALANCE ; :ionounssvensossumnis - - 148,707 148,707
FUND BALANCE
Balanceat July 1, 20015 ..... 0000 280916 280,916 280,916 -

Balance at June 30,2016 .......... $ 280916 $ 280916 § 429.623 §$ 148,707




TOWN OF ATOKA, TENNESSEE
STATE STREET AID FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2016
OVER
ORIGINAL FINAL (UNDER)
BUDGET BUDGET ACTUAL BUDGET
REVENUES
Gasoline and motor fuel tax ... $ 151,000 $ 151,000 $ 158,049 $ 7,049
$.03 gasoline tax « . vnwmncriis 45,000 45,000 47,142 2,142
1989 gasoline tax increase . ... 24,000 24,000 25,400 1,400
TOTAL REVENUES .. ... 220,000 220.000 230.591 10,591
EXPENDITURES
Highways and streets
Streets ............co.... 750,000 750,000 566,886 (183.114)
TOTAL EXPENDITURES 750,000 750,000 566.886 (183,114)
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES ... (530,000) (530,000) (336,295) 193,705
OTHER FINANCING SOURCES
Transfers i « cows o v 855 vuws 405.810 405,810 - (405.810)
NET CHANGE IN FUND
BALANCE.: ., . s s vwmme s 55 5 50 (124,190) (124,190) (336,295) {212,105}

FUND BALANCE
Balance at July 1, 2015 ....... 391,594 391.594 391,594 -

Balance at June 30, 2016 . ... .. $§ 267404 § 267404 § 55299 § (212.105)




51

TOWN OF ATOKA, TENNESSEE
DRUG FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2016
OVER
ORIGINAL FINAL (UNDER)
BUDGET BUDGET ACTUAL BUDGET
REVENUES
Intergovernmental revenues ... $ 3,500 § 3,500 § 9,997 § 6,497
Fines and forfeitures ......... 10,000 10,000 13,647 3,647
Otherrevenues ............. - - = e
TOTAL REVENUES ..... 13,500 13,500 23.644 10,144
EXPENDITURES
Public safety
{1051 i T+ S 21.800 21.800 26,122 4,322
TOTAL EXPENDITURES 21,800 21.800 26,122 4,322
NET CHANGE IN FUND
BALANCE .................. - (8,300) (8,300) (2,478) 5,822
FUND BALANCE
Balance at July 1, 2015 ....... 98.308 98.308 98.308 s

Balance at June 30, 2016 . .. ... $ 90008 $ 90,008 $ 95830 § 5,822




TOWN OF ATOKA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE
YEAR ENDED JUNE 30, 2016
REVENUES
Local taxes
PopStliamts: « « « s » cammmmoni v v v 5 5 & oS S 8 S ¥ ¥ 5 RARHSS 8 8 2R 9% N $1,387,306
Local SalES taK . .ttt e e e 1,502,294
Wholesale beertax .. ..o i e 202,404
Liquor distributors tax . ... .....ovutnerine i 88,345
Cable TV tax ..ottt et et et e et e e 15,105
3,195,454
Licenses and permiifs: . s s ssvwpmparsas s pas s ampuns 5583 43 pawavevesy £ 95 25,256
Intergovernmental revenues
Statesales Tam ww e s s 550 5 wommsrey s £ ¥ 555 FVENEE 065§ 6 5 GIEEREET 8§ 5 679,084
State IMCOME LK o o v vttt i ettt ettt ettt e e 31,215
StatE DT 1K . .ttt e 4,095
Petroleont SPeela] i cvcssssmmonee s s e sy o ERSEREERE A K55 FRUETHES § 4 2 17,063
Statemixed drinlotar .. .« v wmm v v v o v o0 e 5 s o s w8 s 8 EE——— 16,345
AL X CISE TAXK & v i vt ettt e ettt e e e e 1,755
Y 08,422
StatereimIDULSCHIEHES &y v s 55 uswwmmier o 7 55 % 5 5 WS © £ 5 6 & & 5§ SRS 2 11,400
County Grants . .. ...ttt e e 2T AT
Faalett] Biiits s cnmse i s ass 8B a e S E i a5 i naSE S A ST E 20 5 BANNES 807,248
BBt A s e R RS S P ENER G R FE Y SEEEEE B E Y E S B SR 133.309
1.827.663
Charges for services
Parks and TECrCAtION o o v v s 55 55 5 sovmusn s 0¥ 5 5 6 5 5@ 0ames s 3 5 5 54§ 5 3 s 132,443
ROIZHGOITE « x &  winomsmior o % 5 & 0 5 & & S opmavE & 4 9 5 5 5 WOREREEIIO 4 & 5 & R 5 R 12,000
144,443
Fitiesand forfeifures sovvvc e s s s 55 3ie # s v G5 R Paes s B 5545 o0 78,380
Miscellancous
INterest INCOIMIE . . . ottt ettt e e ettt et e e 14,197
NG e L R T T T T TII I I 23.249
37.446

TOTAL REVENUES .oocvuivicammummnsnsss e s smwmsns evsesy s 5,308,642



TOWN OF ATOKA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - CONTINUED
YEAR ENDED JUNE 30, 2016

EXPENDITURES
General government
Legislative
Personal SEIVICES . . v\ vvv ittt ettt e e e $ 36,273
COTERTIaE] SBIIEeE (oo b it R B A IS p AR R e R RS 5.711
41.984
Judicial
Personal SErviCes ..o e e e 4,200
Clontractna] SSIVICES . wpsumes s s sy sy s smoene s £55 5 REHEREE IR ¥ 8§ 5 13.627
17.827
Finance and Administration
Petsonal SEEVICES s5 i ormucssris5i 00y P35 3 maaavns s svi s 145,625
Contrachual SEIVICES . s ¢ wvwmsmim ¢ 5 ¢ « # 5 & s o v 3 % % Soamemes o ¥ 6 5 198,523
SUPPIES . vt v e 78,188
Hiked Charees . s v s s s d b oimbinms d F a8 85 5 onita eI A3 SR RANPERHE4 b2 29,150
Capltal LIWHRY o s usrsssrmmeny s 5e 5658 Pomena 8y s 5 s SFwEmEees ¢ ¥ 3 1,991,528
2,443,014
Planning and inspection
Porsonial SErvICOS s i vs s s o vimema 795 % 8 5 6 FEEEN 88 55§ 5§ S0 R § § 68,442
Contractal:SEIVIGES .« v v vwemn iv s 565 o nmmms s o5 s v o6 oimmaee 5 o v 39,239
SUPPLIES . . oo s 13,490
Fixed BRarees vwmr s s s s a0 i a e E 5 55 5 6 SEBIUA E N L 4 4 5 5 5 SRGOHNE § 4.905
126,076
Total general government . ........... ...t 2,628,901
Public safety
Police
Peisiiiti] SOIVIEES v s b s i v S p bt A2 H S A RSIEE S LS 55 K5 8 3 ¥ RO 1,229,084
Contrachiral SEIVICES) sew v v s v a5 s ouame 655 1 X 5 5 0RSEE 84 ¥4 1 8§ § 5 B 115,054
SODPIBE 1o v 5 = = sormrmserm = % & & & 8 SRS 5 & % 2 % & 3 W & 5 £ 5 X 3§ 165,457
PR BIEEDEE . . .« 0 wcomoren o n 0 0 22 ommmonno o n 28 0 8 Bocibot w5 5 8 58 8§ § b 84,506
Capital OMHEY s sssvmrnvsisessssammaasssess Fupmussrzsasss s wns 2.262.957
3.857.058
Fire
Personiil BErVICEE & s s s 5 65 6 b 3 5 Foomv v e £ 855 8 S 0w ¥ 85§ ¥ Y 6600 861,521
Contractual SEIVICES . ..ottt it e 64,313
SIS ot 02 5 0 8 bk 58 % 5 % 48 mimbennt 5 3 8 5 80 B BOWE S EEEERAEEFH 156,754
Fined charpes ssssvsnumuns s 5o s Sommes L a3 85 FoREoa gy S Eaa 555 47,193
Capital ovBlan . . o« o wwommmsn v o x5 5 o oo 00 0 3 06 sommmes s o8 @ K086 1,468.160
2,597.941

Tatal pabloBalety s vawasrrrrispmumnes s 35 s spREEEasisisys 6,454,999



TOWN OF ATOKA, TENNESSEE
GENERAL FUND

YEAR ENDED JUNE 30, 2016

EXPENDITURES - CONTINUED

Highways and streets

Streets

Personal services

...........................................

Contractual SEIVICES . o ot e e e e e e

Supplies
Fixed charges
Capital outlay

Total highways and streets

..............................................

.............................................

Health, welfare, and recreation

Parks and recreation
Personal services

Contractilal SEIVICES .« v v v i vt i v v v et omtnvioisensnennnnninssns

Supplies
Fixed charges
Capital outlay

..................................................

.............................................

Total health, welfare, and recreation . . .. ... ... .. i,

Grants and contributions

Grants and contributions ... ...v vt e
Total grants and contributions ............ ... oo,

Debt service
Principal
Interest

.....................................................

Total debt SErVICE .o i v mimm s s s o5 mmmimes s ¢ 6 o5 v s s wamess
TOTAL EXPENDITURES ... .. i

EXCESS OF REVENUES (UNDER)

EXPENDITURES

OTHER FINANCING SOURCES

Loan proceeds
Insurance recoveries

..................................................

.............................................

TOTAL OTHER FINANCING SOURCES ....................

NET CHANGE IN FUNDBALANCE . ...ty

FUND BALANCE
Balance at July 1, 2015

Balance at June 30, 2016

.................................

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - CONTINUED

$ 225,019
136,868
92,700
17,466
218.643
690.696

190,164
86,864
210,082
10,042
63.022
560,174

14,195

14,195

10,580

3.477

14,057
10,363,022

(5,054,380)

5,196,800
3.146

5,199,946

145,566

3.063.471

$3,209,037



TOWN OF ATOKA, TENNESSEE
EXPENDITURES OF FEDERAL AWARDS
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YEAR ENDED JUNE 30, 2016
RECEIVABLE RECEIVABLE
PASS- (UNAVAILABLEY (UNAVAILABLE)/
FEDERAL THROUGH RESTRICTED RESTRICTED
FEDERAL GRANT/PASS-THROUGH GRANTOR/ CFDA GRANTOR’S BALANCE AT DISBURSE- BALANCE AT
PROGRAM TITLE NUMBER NUMBER JULY 1, 2015 RECEIPTS MENTS JUNE 30, 2016
CASH FEDERAL AWARDS
U.S. Department of Homeland Security
Passed through State of Tennessee -
Department of Military
Hazard Mitigation Grant . . .. ... e e 97.039 34101-34987 $ - § (563601) $ 799858 § 236,257
- _(563.601) 799.858 236,257
U.S. Department of Transportation
Passed through State of Tennessee - Tennessee
Department of Transportation
Highway Planning and Construction Grant ........... 20.205 115566.00 60,328 (60,328) ~ -
Highway Planning and Construction Grant ........... 20.205 116795.01 - 7,393 7,393
Alcohol Open container Requirements ... ............ 20.607 Z15GHS014 (5,000) 5,000 -
Alcohol Open container Requirements . . . ............ 20.607 Z16GHS014 - (4,997) 4,997 -
60,328 (70.325) 17.390 1,393
TOTAL CASH FEDERAL AWARDS b 60,328 $  (633926) § 817248 § 243,650

NOTE | - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the “Schedule™) includes the federal award activity of the Town of Atoka, Tennessee (the “Town™) under programs
of the federal government for the year ended June 30, 2016. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents
only a selected portion of the operations of the Town, it in not intended to and does not present the financial position, changes in net position, or cash flows of the Town.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such expenditures are recognized following the cost principles contained in the
Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. The Town has elected not to use the 10 percent de minimis indirect

cost rate as allowed under the Uniform Guidance.
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TOWN OF ATOKA, TENNESSEE
EXPENDITURES OF STATE AWARDS

YEAR ENDED JUNE 30, 2016
RECEIVABLE RECEIVABLE
(UNAVAILABLE) (UNAVAILABLE)

RESTRICTED RESTRICTED

GRANTOR'S BALANCE AT DISBURSE- BALANCE AT

PROGRAM TITLE NUMBER JULY 1, 2015 RECEIPTS MENTS JUNE 30, 2016
CASH STATE AWARDS

Department of Military

Hazard Mitigation Grant. . ......ooviiniiiieinani 34101-34987 § - $ (93.633) § 133,009 $ 39.376
Department of Agriculture

Tennessce Agriculture Enhancement Program ............ 32510-17315 9,400 (9.400) - -

TOTAL CASH STATE AWARDS 3 9,400 $§ (103.033) § 133,009 $ 39376

Note: Significant Accounting Policies

All of the state awards are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible
to accrual (i.e., when they become measurable and available). “Measurable™ means the amount of transaction can be determined and “available™ means collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the Town considers revenues to be available if they are collected within sixty
days of the end of the current fiscal period. Expenditures are recorded when the related fund liability is incurred.



TOWN OF ATOKA, TENNESSEE
DEBT SERVICE REQUIREMENTS TO MATURITY
JUNE 30, 2016

VARIABLE RATE LOCAL

YEAR GOVERNMENT LOAN WATER AND SEWER REVENUE WATER AND SEWER REVENUE
ENDED PROGRAM SERIES 2015 BOND SERIES 2004 BOND SERIES 2008
PRINCIPAL INTEREST PRINCIPAL INTEREST PRINCIPAL INTEREST

2017 $ 246,000 $ 59,209 $ 32,000 § 3,983 $ 24,000 $ 4,988
2018 249,000 57,267 33,000 3,797 25,000 4,849
2019 252,000 54,130 34,000 3,606 27,000 4,704
2020 255,000 50,954 35,000 2,409 28,000 4,547
2021 258,000 47,741 37,000 3,206 29,000 4,385
2022 261,000 44,491 38,000 2,991 31,000 4,217
2023 264,000 41,202 40,000 2,771 32,000 4,037
2024 267,000 37,875 41,000 2,539 34,000 3,851
2025 270,000 34,511 43,000 2,301 36,000 3,654
2026 273,000 31,109 45,000 2,051 37,000 3,445
2027 276,000 27,670 47,000 1,790 39,000 3,231
2028 279,000 24,192 48,000 1,518 41,000 3,004
2029 282,000 20,677 50,000 1,239 43,000 2,767
2030 286,000 17,123 52,000 949 45,000 2,517
2031 289,000 13,520 54,000 648 48,000 2,256
2032 292,000 9,878 57,000 335 50,000 1,978
2033 296,000 6,199 698 4 53,000 1,688
2034 195,994 2,470 . - 55,000 1,380
2035 . " _ . 58,000 1,061
2036 . , . . 61,000 725
2037 . : . s 64,000 371

$ 4790994 $ 580.218 $ 686,698 § 36,137 $ 860.000 § 63.655




TOWN OF ATOKA, TENNESSEE
DEBT SERVICE REQUIREMENTS TO MATURITY - CONTINUED
JUNE 30, 2016

YEAR STATE REVOLVING
ENDED FUND LOAN 2009

PRINCIPAL INTEREST GRAND TOTALS
2017 § 104,796 $ 25,483 $ 500,459
2018 106,315 23,964 503,192
2019 107,857 22,422 505,719
2020 109,420 20,860 506,190
2021 111,006 19,273 509,611
2022 112,615 17,664 511,978
2023 114,247 16,032 514,289
2024 115,903 14,376 516,544
2025 117,583 12,696 519,745
2026 119,288 10,991 521,884
2027 121,018 9,262 524,971
2028 122,772 7,507 526,993
2029 124,552 5,728 529,963
2030 126,356 3,923 533,868
2031 128,189 2,090 537,703
2032 75,623 363 487,177
2033 - - 357,589
2034 - - 254,844
2035 - - 59,061
2036 - - 61,725
2037 - - 64,371

$ 1.817.540 $§ 212,634 $ 9.047.876



TOWN OF ATOKA, TENNESSEE

PROPERTY TAXES

YEAR ENDED JUNE 30, 2016
YEAR BALANCE ADJUSTMENTS/ BALANCE
OF LEVY JULY1, 2015 ASSESSMENT ABATEMENTS COLLECTIONS JUNE 30, 2016
2016 . $ 1,421,904 $ - $ - $1,421,904
2015 1,404,440 = = (1,365,849) 38,591
2014 26,485 . - (11,165) 15,320
2013 11,361 < a (5,719) 5,642
2012 6,032 - = (3,871) 2,161
2011 2,527 @ & (528) 1,999
2010 2,295 . - (30) 2,265
2009 1,069 . . (144) 925
2008 1,233 - - - 1,233
2007 976 - - - 976
2006 125 - - - 125
$1,456,543 $ 1,421,904 3 - $ (1,387,306) $1,491,141
Allowance for
uncollectible
property
taxes (44.008) (66,293)
Net
receivables  $1,412,535 $1.424,848
ASSESSED TAX RATE
YEAR OF LEVY VALUATION PER 5100 ASSESSMENTS
2016 $177,737,975 $ 0.80 $ 1,421,904
2015 175,555,048 0.80 1,404,440
2014 171,874,697 0.56 053,888
2013 173,483,362 0.56 962,832
2012 172,693,140 0.56 958,446
2011 167,159,060 0.56 927,732
2010 157,468,810 0.56 873,935
2009 121,213,857 0.70 848,497
2008 109,202,777 0.70 764,419
2007 94,977,349 0.60 569,864

Delinquent Property Taxes

Uncollected taxes for years prior to 2006 have been charged off for financial reporting purposes.
Such amounts are not significant. Uncollected taxes for tax years prior to 2013 have been turned
over to Chancery Court for collection.



TOWN OF ATOKA, TENNESSEE
UTILITY RATES AND NUMBER OF CUSTOMERS
JUNE 30, 2016

Water Rates

Inside City limits

Fivet LD colloml & 5 wommmow 5 5 4 5 5 sosssmsomiesns o 8 § 8 § Goesseos s 4§ 5 $10.00
Over LOUD GRIIOm . » o vucnmm i v v v 5 vvmmmmury s i v 3 8 5 ammewsn e $3.50 per 1,000 gallons

Qutside City limits

First 1,000 BallOBE . . . « oouemicioe 5 5 55 b bivstimmain 6 5 o 5 5 5 asboriois 6 o s $12.88
vEE L DODERNGTE. & o 4 4 sodanmd 25 44 5 BAddAABES 8 4 4 & nbi ko $4.70 per 1,000 gallons

The Town had 2,919 water customers as of June 30, 2016.
Sewer Rates

Inside City limits

MINIMUIM . oot e e et $6.88
HEE T A TR i & 450 8 Sobn BBl 2 i SbBommmaan 5 » s $ 3.50

Outside City limits

DI 5es 5 5 55 S rees 54 3 3 REEEREEREE 3 ¥ 3 3 STHRoEoE 3 8 B S $ 8.91
Per 1000 gallof® . comiviioss v v wummess s » i s #0aese s o6 4 8w $3.50

The City had 2,448 sewer customers as of June 30, 2016.

60



TOWN OF ATOKA, TENNESSEE

NET POSITION OF WATER - SEWER FUND

JUNE 30, 2016
WATER SEWER COMBINED
ASSETS
CURRENT ASSETS
Cash and cash equivalents .................. § 1,242,716  $ 2,062,418 $ 3,305,134
Investments - certificates of deposit ........... 233,457 233,458 466,915
Accounts receivable,net .. .................. 71.058 68,582 139,640
TOTAL CURRENT ASSETS ............ 1,547,231 2,364,458 3.911.689
RESTRICTED ASSETS
Netpensionasset ..............cccounivunnn 17.668 17.668 35,336
NONCURRENT ASSETS
Capital Assets
Not being depreciated
Land sewiss 3 5 05 s amemaiin § 5 5o SN0 & 8§ £aos 17,500 17,500 35.000
Being depreciated
Buildings and improvements ................ 174,424 174,423 348,847
Vehicles and equipmient: .« . o« s vesions 5 5 v a0 ams 243,368 243,368 486,736
Uity PRt I SBENI0E .. o » oo nimmins s s oo % mimims 3,691,009 8,370,080 12,061,089
Less accumulated depreciation ............... (1,176,342) _(2,605.125) (3.781,467)
Total Capital Assets, Net of
Accumulated Depreciation .............. 2.932.459 6,182,746 9,115,205
TOTAL NONCURRENT ASSETS ........ 2.949.959 6,200,246 9,150,205
TOTALASSEYSE . cuupmmns v ovs s 4.514.858 8.582,372 13.097.230
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows - pension ................. 24,501 24,501 49,002
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES ......... $ 4539359 § 8.606.873 $§ 13,146,232
LIABILITIES
CURRENT LIABILITIES
Accounts and contracts payable .............. $§ 49737 § 49,736  § 99,473
Accrued €Xpenses . .........iieiiiia.. 21,832 21,832 43,664
Duetootherfmds . copwmss s ves vaemss s s s 148,382 148,382 296,764
Revenue bonds payable - current portion ... .... 22,480 127,276 149,756
Customerdeposits . ssommninn s s s vaemmn s s i s 21.461 21,460 42,921
TOTAL CURRENT LIABILITIES . ...... 263.892 368.686 632,578
NONCURRENT LIABILITIES
Long term revenue bonds, less
OUITENE POTUON o.pmsonmmsincn # 5.5 sopemiiensn o6 & u i 501.606 2.317.651 2,819,257
TOTAL LIABILITIES ................. 765,498 2,686,337 3.451.835




TOWN OF ATOKA, TENNESSEE

NET POSITION OF WATER - SEWER FUND - CONTINUED

JUNE 30, 2016
WATER SEWER COMBINED

DEFERRED INFLOWS OF RESOURCES

Deferred inflows - pension $ 18548 $§ 18549 § 37.097
NET POSITION

Net investment in capital assets ............... 2,425,873 3,754,341 6,180,214

UNPeStrieted oo c v wmpemmns » s v v et o & 1,329,440 2,147,646 3.477.086

TOTAL NET POSITION ................ 3.755.313 5,901,987 9,657,300

TOTAL LIABILITIES, DEFERRED

INFLOWS OF RESOURCES, AND

NETPOSITION . . ... ..., $ 4539359 § 8606873 § 13.146.232




TOWN OF ATOKA, TENNESSEE

REVENUES, EXPENSES AND CHANGES
IN NET POSITION OF WATER - SEWER FUND

YEAR ENDED JUNE 30, 2016
WATER SEWER COMBINED
OPERATING REVENUES
Metered sales and service: .uv v vy isisssmans s $ 875,736 § 845226 $ 1,720,962
Conmechomdees: : s « 4« 5 sorpmen 25 11 5 8 2 5 e & 43,650 11,370 55,020
TP TBBB covsonsmmcnss w v 3 5 3 5 oo o g 3 % 4 ¢ 8 § R - 11,600 11,600
PERAIEBE coweiss o 2 % 15 0 mvsozicn v w3 % 5 5 3 0 wcsesmnars 15,411 15,411 30,822
Other operating income . . ................. 2039 2,039 4,078
TOTAL OPERATING REVENUES ....... 936,836 885.646 1,822.482
OPERATING EXPENSES
Bdlades:aad Wages o . us woumass nrsan s prw 170,801 170,800 341,601
Fringes ... ..o 53,674 53,674 107,348
Maintenance services and supplies .......... 128,841 128,842 257,683
Water purchased ........................ 375,800 - 375,800
SeWEr TEES . .o vt - 167,215 167,215
Office supplies ..........ccoviiiininnn. 35,886 35,885 71,771
DRSS cusisisnabosssisibonmunnctiiiss 42,581 42,581 85,162
IHSHYAICE &5 v s a smns 753 5 850 Sane e 6553 14,527 14,528 29,055
Deprocialon o summwmrs s s 55 8 Soeses 8555 5 132,154 261,329 393,483
MiscellaneOus « ;s vuui e sn s s s suwmee s s 16.775 16,776 33,551
TOTAL OPERATING EXPENSES ....... 971,039 891,630 1.862.669
OPERATING (LOSS) .......ciiiiriinnnn... (34.203) (5.984) (40,187)
NONOPERATING REVENUES (EXPENSES)
Interest GO & & » 4 5 vusems 3 8 & 54 § & B AT 12,234 12,234 24,468
Interest BXPEHBE . « « v s wmwmws v v v 5 5 5 5 pawwas s (5.602) (32,581) (38.183)
TOTAL NONOPERATING
REVENUES (EXPENSES) .. ............ 6,632 (20,347) (13.715)
CHANGE INNET POSITION ................. (27,571) (26,331) (53,902)
NET POSITION
Balaneeat July 1, 2005 ... covmnensssvssmus 3.782.884 5,928.318 9.711.202

Balance at June 30, 2016

.................. $ 3755313

$ 5.901.987 $ 9.657.300
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TOWN OF ATOKA, TENNESSEE
CASH FLOWS OF WATER - SEWER FUND
YEAR ENDED JUNE 30, 2016

WATER SEWER COMBINED

CASH FLOWS FROM OPERATING

ACTIVITIES
Cash received from customers ................ $ 945271 § 871,037 § 1,836,308
Cash payments to suppliers . ................. (675,593) (467,012) (1,142,605)
Cash payments to employees
TOBISEIVICES & » « 5 o \omamssmns 4 @ 7 9 2 SRR 2 < 5§ Mo (167,878) (167,805) (335,683)
Cagh pavients Tor TAXES & o v o5 ¢ vy 4 53 ggpsn (12.019) (12,020) (24.039)
Net cash provided by
OpETAIIE ACITVITES & 4 5 w5 4 v somaamn i 5 5 5 suess 89,781 244,200 333.981
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Decrease in due to other funds ................ (14.463) (14.464) (28.927)
Net cash (used) by noncapital
financing activities . : c o v v vmmsus oo sammans (14.463) (14.464) (28.927)

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Purchase of capitalassets . . .............ouvnn... (125,000) (153,835) (278,835)
Payments on principal of long-term debt . .......... (21,210) (124,509) (145,719)
Interest and fee payments on long-term debt ... ..... (5,602) (32.652) (38.254)
Net cash (used) by capital and related
HNARCING BEHVILES + ¢ commupn s 3 5 © s s 5 8 (151,812) (310,996) (462,808)
CASH FLOWS FROM INVESTING
ACTIVITIES
Inferestreceivet wus s o s o v swmmmen s 6 5 5 @ a8 5 6 6 11,302 11,302 22,604
Net cash provided by
INVesting actiVities . wviomss s v oo ovms s o s s 11,302 11,302 22,604

NET (DECREASE) IN CASH
AND CASH EQUIVALENTS ................. (65,192) (69,958) (135,150)

CASH AND CASH EQUIVALENTS -
JELY 152005 cossvuevmmempss s copapmaigyoas 1.307,908 2132376 3.440,284

CASH AND CASH EQUIVALENTS -
JUTRE AN, T .. . - . o 2 s x 5 3 5 0 sosen s o % 2 % $ 1242716 § 2062418 § 3,305,134




TOWN OF ATOKA, TENNESSEE
CASH FLOWS OF WATER - SEWER FUND - CONTINUED
YEAR ENDED JUNE 30, 2016

RECONCILIATION OF OPERATING
(LOSS) TO NET CASH PROVIDED
BY OPERATING ACTIVITIES

Operatingillo8s) wemss 5 v 5 5w coeuEE & & § 5 aamsEs
Adjustments to reconcile operating
(loss) to net cash provided by
operating activities
Deprectation =z 5 s ¢ vvsmemsy 5 5 b & uea@e &
Net change in pension related accounts .. ...
(Increase) decrease in accounts receivable . ..
Increase (decrease) in accounts payable . . ...
Increase (decrease) in accrued expenses . . . . .
Total adjustments ....................
Net cash provided by operating
ACHVINEE, . 20 Mrmmb st 4 9 b o 0 d 8 o
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WATER SEWER COMBINED

NONCASH INVESTING, CAPITAL, AND
FINANCING ACTIVITIES

Interest credited to certificates of deposit . ... ...

$  (34203) $  (5984) $ (40,187)
132,154 261,329 393,483
(13,566) (13,565) (27,131)
8,435 5,391 13,826
(5,962) (5,966) (11,928)
2,923 2,995 5918
123,984 250.184 374,168

$ 89781 $ 244200 $ 333,981

$ 932§ 932§ 1,864
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? Click lo access definilion Water Audit Report for:[Atoka Water System (0000033)

+ Click to add a comment Reporting Year: |

AWWA Free Water Audit Software:

Reporting Worksheet

WAS v5.0

American Water Works Association.
Copyright @ 2014, All Rights Reserved

2015 | rr2015-6/2016 |

Please enter data in the white cells below. Where available, metered values should be used; if metered values are unavailable please estimate a value. Indicate your confidence in the accuracy of the
inpul data by grading each component (n/a or 1-10) using the drop-down list to the left of the input cell. Hover the mouse over the cell to obtain a description of the grades

All volumes to be entered as: MILLION GALLONS (US) PER YEAR

To select the correct data grading for each input, determine the highest grade where
the utility meets or exceeds all criteria for that grade and all grades below it.

Master Meter and Supply Error Adjustments

WATER SUPPLIED S Enter grading in column 'E' and 'J' +--—-— > Pent: Valus:
Volume from own sources: + 7 [a] MG/Yr + 7 ® MGIYr
Water imported: + [7][ 8 191,620 MG o7 1.00%| O & _]-1.800 MG
Water exported: + 7 [na MGrYr . 7 ® MGIYr
Enter negative % or value for under-registration
WATER SUPPLIED: [ 193.720] marvr Enter positive % or value for over-registration
AUTHORIZED CONSUMPTION Click here: 7
Bilted metered: *+ 7 | 9| 183.648| MGYr for help using option
Billed unmetered: + 7 [na MGIYr bultons below
Unbilled metered: + 7 MGAYr Pent: Value:
Unbilled unmetered: + ? | 8 | 0.200| MGrYr 125%](O _[® Jo.200 [mrve
A
R . Use buttons to select
AUTHORIZED CONSUMPTION: 7 [ 183.848] MG/vr percentage of water
supplied
OR
WATER LOSSES (Water Supplied - Authorized Consumption) 9.872| MGrYr h et il
Apparent Losses Pent: v Value:
Unauthorized consumption: * 7 [9 ][ 0200] monr [(025%] ©O_@® Jo.200 e
Customer metering inaccuracies: + 7 0.459| MGrYr O ® o459 MGIYr
Systemnatic data handling errors: + 7 | 8 | 0.500] MG/Yr 0.25%| O @ ]0.500 MGIYr

Apparent Losses:

Real Losses (Current Annual Real Losses or CARL)

Real Losses = Water Losses - Apparent Losses:

? MG/Yr

? 8.713) MG/Yr

WATER LOSSES:

[ 9.872] Mo

NON-REVENUE WATER

NON-REVENUE WATER:

= Water Losses + Unbilled Metered + Unbilled Unmelered

? 10.072| MG/vr

SYSTEM DATA

Length of mains:

Number of active AND [nactive service connections:
Service connection density:

Are customer meters typically located at the curbstop or property line?
Average length of customer service line;

+ 72 [8] 58.0] miles
+ 2 [8] 2,950
i

51| conn./mile main

(length of service line, beyond the property

+ v 9 400 w boundary, that is the responsibility of the utility)
Average length of customer service line has been set to zero and a data grading score of 10 has been applied
Average operating pressure:

Y o —

COST DATA

Total annual cost of operating water system:
Customer retail unit cost (applied to Apparent Losses):
Variable production cost (applied to Real Losses):

+ 7 [10] $592,400] $/vear
+ 7 (o] $3.50|[$/1000 galions (US) ]
+ 7 |10] $2.00] $iMillion gallons [ Use Customer Retail Unit Cost to value real losses

WATER AUDIT DATA VALIDITY SCORE:

*** YOUR SCORE IS: 91 out of 100 ***

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validily Score

PRIORITY AREAS FOR ATTENTION:

Based on the information provided, audit accuracy can be improved by addressing the following components:

[ 1: Water imported

[

2: Billed metered

]

]

3: Systematic data handling errors

AWWA Free Water Audit Software v5.0

Reporting Worksheet 1




()

System Attributes:

Performance Indicators:

Operational Efficiency:

AWWA Free Water Audit Software:
System Attributes and Performance Indicators

WAS v5.0

American Water Works Association.
Copyright © 2014, All Rights Reserved.

Water Audit Report for:|Atoka Water System (0000033)

|

Reporting Year:| 2015 || 7/2015-6/2016 |

**YOUR WATER AUDIT DATA VALIDITY SCORE IS: 91 out of 100 ***

Apparent Losses: | 1.159 |MG/Yr
# Real Losses: | 8.713 [MG/Yr
= Water Losses: | 9.872 |MG/Yr
?  Unavoidable Annual Real Losses (UARL): [ 21.53|MGIYr
Annual cost of Apparent Losses: [ $4,057]
Annual cost of Real Losses: [

Non-revenue water as percent by volume of Water Supplied: | 5.2%]
Financial:

Non-revenue water as percent by cost of operating system: | 0.8%| Real Losses valued at Variable Production Cost

Apparent Losses per service connection per day:

Real Losses per service connection per day:

l

I
Real Losses per length of main per day*: | N/A]
Real Losses per service connection per day per psi pressure: |

From Above, Real Losses = Current Annual Real Losses (CARL): | 8.71|million gallons/year

2 Infrastructure Leakage Index (ILI) [CARL/UARL]: | 0.40]

* This performance indicator applies for systems with a low service connection density of less than 32 service connections/mile of pipeline

$17] Valued at Variable Production Cost
Return to Reporting Worksheet fo change this assumption

1.08|gallons/connection/day
8.09]gallons/connection/day

0.10|gallons/connection/day/psi

AWWA Free Water Audit Software v5.0

=a)
~

Performance Indicators 1
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. ankerSIGY& 110 East Pleasant Avenue © P.O. Box 3469
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‘ - DGVIS’ PLLC (P01) 476-8275 « (901) 476-0867 FAX

CERTIFIED PUBLIC ACCOUNTANTS www.wfdcpo.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Daryl Walker, Mayor
Members of the Board of Aldermen
Town of Atoka, Tennessee

Atoka, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Town of Atoka, Tennessee, as of and for the year ended June
30, 2016, and the related notes to the financial statements, which collectively comprise the Town
of Atoka, Tennessee’s basic financial statements and have issued our report thereon dated

December 7, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of
Atoka, Tennessee’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Atoka, Tennessee’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Town of Atoka, Tennessee’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as described in the accompanying
Schedule of Findings and Questioned Costs, we identified a certain deficiency in internal control

that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
AICPA DIVISION OF FIRMS: PRIVATE COMPANIES PRACTICE SECTION
TENNESSEE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. We consider the deficiency described in the
accompanying Schedule of Findings and Questioned Costs to be a material weakness (Item No.

2016-001).

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Atoka, Tennessee’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and which are described in the accompanying Schedule of
Findings and Questioned Costs as Items 2016-002, 2016-003, and 2016-004.

Town of Atoka Tennessee’s Responses to Findings

The Town of Atoka, Tennessee’s responses to the findings identified in our audit are described in
the accompanying Schedule of Findings and Questioned Costs. The Town of Atoka, Tennessee’s
responses were not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Wit Fanforlly ¢ Winie foee

Covington, Tennessee
December 7, 2016
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Honorable Daryl Walker, Mayor
Members of the Board of Aldermen
Town of Atoka, Tennessee

Atoka, Tennessee

Report on Compliance for Each Major Federal Program

We have audited the Town of Atoka, Tennessee’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material
effect on each of the Town of Atoka, Tennessee’s major federal programs for the year ended June
30, 2016. Town of Atoka, Tennessee’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Town of Atoka,
Tennessee’s major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the Town
of Atoka, Tennessee’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
AICPA DIVISION OF FIRMS: PRIVATE COMPANIES PRACTICE SECTION
TENNESSEE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the Town of
Atoka, Tennessee’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Town of Atoka, Tennessee, complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended June 30, 2016.

Report on Internal Control over Compliance

Management of the Town of Atoka, Tennessee, is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the Town of Atoka,
Tennessee’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance
for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the Town of Atoka, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

Lihddon Irmfliikly Wb, foce

Covington, Tennessee
December 7, 2016
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TOWN OF ATOKA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2016

SUMMARY OF AUDITOR’S RESULTS

The auditor’s report expresses an unmodified opinion on whether the financial statements of
the Town of Atoka, Tennessee were prepared in accordance with GAAP.

A material weakness relating to the audit of the financial statements is reported in the Report
on Compliance and Internal Control at pages 68 and 69.

Three instances of noncompliance material to the financial statements of the Town of Atoka,
Tennessee, which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

No significant deficiencies in internal control over major federal programs are disclosed. No
material weaknesses are reported.

The auditor’s report on compliance for the major federal award programs of the Town of
Atoka, Tennessee expresses an unmodified opinion on the major federal program.

There are no audit findings that are required to be reported in accordance with 2 CFR Section
200.516(a).

The program tested as a major program was: U.S. Department of Homeland Security - Hazard
Mitigation Grant - CFDA #97.039.

The threshold for distinguishing between Type A and B programs was $750,000.

The Town of Atoka, Tennessee was determined not to be a low-risk auditee.
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TOWN OF ATOKA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
YEAR ENDED JUNE 30, 2016

FINDINGS - FINANCIAL STATEMENT AUDIT

Material Weakness

Item No. 2016-001: Material Adjustments

Condition: Adjustments have been prepared when necessary to correct material misstatements in
the financial statements. During the current year, General Fund account balances were adjusted to
reflect the correct amount of accounts payable. This adjustment increased liabilities and
expenditures by approximately $196,000. Account balances were adjusted to reflect the correct
amount of beginning fund balance. This adjustment increased beginning fund balance of the
Solid Waste Fund by approximately $141,000 and decreased beginning fund balances of the
General Fund and State Street Aid Fund by approximately $129,000 and $12,000, respectively.

Criteria: The financial statements should be fairly stated and free of material misstatement
before commencement of the audit.

Effect: A material audit adjustment was made to the Town’s records.

Recommendation: We recommend Town officials ensure that all material transactions are
recorded and properly classified in the Town’s records before being submitted for audit.

Client response: The Town’s general ledger account balances are adjusted at year-end by our
outside CPA. We will continue our efforts to ensure that all material transactions are provided to
our outside CPA for proper accounting and recording in the general ledger before
commencement of the audit.

Compliance and Other Matters

Item No. 2016-002: Budget Overruns

Condition: The Town experienced four line-item cost overruns versus the amended budget in the
General Fund in amounts ranging from approximately $3,000 to approximately $68,000, and one
line-item cost overrun (total basis) in the Solid Waste and Drug Funds of approximately $700

and $4,000, respectively.

Criteria: State requirements dictate that in instances where cost overruns become evident, budget
amendments should be approved to cover the additional expenditures.

Effect: Certain expenditures exceeded budgeted amounts.

Recommendation: We recommend that sufficient budget amendments be adopted to keep
expenditures within budgeted amounts.
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TOWN OF ATOKA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
YEAR ENDED JUNE 30, 2016

FINDINGS - FINANCIAL STATEMENT AUDIT - CONTINUED

Compliance and Other Matters - Continued

Item No. 2016-002: Budget Overruns - Continued

Client response: The Town prepares budget amendments periodically in order to comply with
State requirements, but the amended amounts remained insufficient in certain accounts. We will
continue our practice of amending budgets when necessary and work diligently to include all
costs in future budget amendments.

Item No. 2016-003: Retainage Funds Not Escrowed

Condition: It was noted on the Town’s City Hall construction contract that retainage funds were
not deposited into a separate interest-bearing escrow account with a third party.

Criteria: TCA 66-34-104 requires that whenever, in any contract for the improvement of real
property $500,000 or greater, a certain amount or percentage of the contract price is retained, the
retained amount shall be deposited in a separate interest-bearing, escrow account with a third
party which must be established upon the withholding of any retainage.

Effect: The Town is in violation of State statute, and the possibility exists of penalties owed to
the owner of the retained funds.

Recommendation: We recommend that steps be taken to ensure that escrow accounts be set up
for any contract for the improvement of real property $500,000 or greater once the withholding of

retainage commences.

Client response: This was an oversight on the part of the Town. We will implement the
recommendation for all qualifying construction contracts in the future.

Item No. 2016-004: Utility Losses

Condition: During the year, the Town’s Water-Sewer Fund reported a net loss of approximately
$54,000.

Criteria: TCA 7-82-403 requires utility rates to be established that will produce revenue
sufficient to cover all expenses of operation and maintenance of the system (there should not be a

loss).

Effect: The Town is in violation of the State statute and is not operating the Water-Sewer system
to cover all expenses.
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TOWN OF ATOKA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
YEAR ENDED JUNE 30, 2016

FINDINGS - FINANCIAL STATEMENT AUDIT - CONTINUED

Compliance and Other Matters - Continued

Item No. 2016-004: Utility Losses - Continued

Recommendation: Along with establishing sufficient rates, the Town should also monitor its
monthly financial statements to determine when expenses may need to be limited in order to
avoid incurring a loss for the year.

Client response: We will continue monitoring expenses of the Water-Sewer Fund in order to
maintain expenses at minimal levels. We are also working on a rate increase that should ensure
ongoing profits in the Water-Sewer Fund.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM

AUDIT

None
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TOWN OF ATOKA, TENNESSEE
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDING JUNE 30, 2016

Financial Statement Findings

Finding Number Finding Title Status
2015-001 Material Adjustments Repeated
(Original Finding 2010-003) (2016-001)
2015-002 Budget Overruns Repeated

(Original Finding (2013-001) (2016-002)
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TOWwWN OF ATO 2
LOWN OF ATOKA

334 Atoka-Munford Avenue
Atoka, Tenness=a 38004

wvw. TownofAtoka.com

CORRECTIVE ACTION PLAN

For the Year Ended June 30, 2016

Department of Homeland Security

Town of Atoka, Tennessee respectfully submits the following corrective action plan for the year ended
June 30, 2016.

Name and address of independent public accounting firm:
Whitehorn Tankersley & Davis, PLLC
110 East Pleasant Avenue
Covington, TN 38019
Audit period:
Year ended June 30, 2016

The findings from the June 30, 2016 Schedule of Findings and Questioned Costs are discussed below.
The findings are numbered consistently with the numbers assigned in the schedule.

FINDINGS - FINANCIAL STATEMENT AUDIT

Material Weaknesses

Item No. 2016-001: Material Adjustments

Recommendation: We recommend Town officials ensure that all material transactions are recorded and
properly classified in the Town’s records before being submitted for audit.

Action taken: The Town’s general ledger account balances are adjusted at year-end by our outside CPA.
We will continue our efforts to ensure that all material transactions are provided to our outside CPA for
proper accounting and recording in the general ledger before commencement of the audit.
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Compliance and Other Matters

Item No. 2016-002: Budget Overruns

Recommendation: We recommend that sufficient budget amendments be adopted to keep expenditures
within budgeted amounts.

Action taken: The Town prepares budget amendments periodically in order to comply with State
requirements, but the amended amounts remained insufficient in certain accounts. We will continue our
practice of amending budgets when necessary and work diligently include all costs in future budget
amendments.

Item No. 2016-003: Retainage Funds Not Escrowed

Recommendation: We recommend that steps be taken to ensure that escrow accounts be set up for any
contract for the improvement of real property $500,000 or greater once the withholding of retainage

comimences.

Action taken: This was an oversight on the part of the Town. We will implement the recommendation
for all qualifying construction contracts in the future.

Item No. 2016-004: Utility Losses

Recommendation: Along with establishing sufficient rates, the Town should also monitor its monthly
financial statements to determine when expense may need to be limited in order to avoid incurring a loss

for the year.

Action taken: We will continue monitoring expenses of the Water-Sewer Fund in order to maintain
expenses at minimal levels. We are also working on a rate increase that should ensure ongoing profits in

the Water-Sewer Fund.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM

None

If the Department of Homeland Security has questions regarding this plan, please call Town Recorder
Deborah Pickard at (901) 837-5300.

Respectfully,
----—\_;_.-:_i‘ “:F’:.‘__" 3
N
\ \ s o
R

Brian Koral
Town Administrator
Town of Atoka, Tennessee
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